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In 1tne matder of the wupplicetion of
DRERIAL TAZIREY DA LANDS ASSOCIATION,
cen urnincornorated ascocliation, and of
DIOERIAL UTILITIES CORPQRATICON, 4 cor-
poratvioa, for ax order or orders au~
thorizing the ssle and transfor by the
caid Imperlal Valley Farm Lends Aszocia-
vion o the sald Imgerigl TUtlilities Cow-
eoxetion o0f tre Calivatria Tuter Worlks,
water vlant and system, and of the Niland
wever Worxs, water ylant and systenm in
Tmwerial Couwnty. State of California.
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Potter for spplicantis.
BY THE COMMISSION:

N

—

0RIEI

In the amended rvetition herein;
IPRREIADL TATTEY PARI LANDS ASSOCIATION, Carl F. Gchator and
arthar B. Eoll sck authority to sell sid DVPERTAL UTIIITES
CORPOZATION &Sk authority to purechsse vublic utility wabor
proverties at Calivatris and ¥iland, Imﬁérial COuntyf dnd 011y
Geseridbed in Exalbit "I™ attached to trne application. Ine-
verial Utilities Cormoration also a3ks the Rallroad Commisf
sion To declare that putlic convenienco and necessity reguire
it Yo oxercise the rights and priviiegee granted to Ariaur B;Enil'h
oy the Board ¢f Supervisora of Imporisl County wrder Cranchaise:
dcted Wey 18, 1914, snd to sutkorize the corooration to executo

& 80-called "open end mortgage” to secure iko peyment of bonds

ané to Lszue Vhercwnder &t thic %ime $10,000.00 face value




of 6 por cent lO-yosr bonds. Bounds in the amount of £9,000.00
are to bo iscued i-nv.'-mmcpayment for the property t0 be acquired
from Imperisl Valloy Ferm Lends Asgociatlon, Carl ?. Schader and

thur 2. Hull. The »nroceeds Lrom the remaining ©1,000.00 of
bonds will be exvended Lor suck purnoces as the Commission mey
designate in & supplemental order.

Public hearingswere hold on October 4 axd 5 before

Examiner Westover.

Imy erialVé;Iley Tarm Tends Associstion and 1ts agents, Carl F.
Schader axnd &i‘thw E. Hull, conesructod the water worksat ﬁiland
and ‘Calipa.tz"m. These plantc were mstalled vrimarily to supply
wator $0 tho wnincorporated territory kﬁown as 1iland and Cali-
petria, Imperial County. Potitioners estimate the reproduction
cost mew 0f tho properties at {$18,511.25 and tke reproduction
cost new lecs dopreciation at $12,729.40. The ‘orfiginal cost of
“he propertics is reported st $14,666.60. In addition to *this
original cost, the Imporisal TUtilities Corporaiion roports that it
hes exvendod more thazm $9,000.00 to extond snd improve the watex
works ond systems. The improvements Thus mede are roferred 1'.6 inthe -
‘docision relative to Application Number 3079.

Tt 15 estimatod that tho daily consumpiion of water at

Calipatrie varies from 75,000 to 80,000 gallons, and ot Niland
amounts to approximetely 250,000 gallons. N A'"t: “he Zormer
p\le.ce +nore are asbout 120 consumers and at the latter 25. The
Southern Pacific Company is vhe primcipel consumer at Niland,
ucing approximately 210,000 gallons daily.

_Those wetor plants obtain tholr waler suppiy throuvgh
the ~-mediwn 0F 500 shares of stock ir the Imveriol Water Compaxny

Nusber 3, & muiunal organization. The water 18 taken from the

Colorsdo Diver trrough the Imperial Valley Irrigaetioz system. - |
. ‘




Zacn share entitlet the owner to four acre feot of water ver
yoer. Cortificates for the 500 shares'and &lso 121 sheres
sdditional sro depositel in ecscrow under agreoment by waica
Inperial Utilities Corporation may purchase in blocks of 50
‘hare- at any time within five yosrs after Avril 10, 1917,
uoon payment of $15.00 per share. It is expectod taat Live
yoars opor&mion'oﬁ tae ylants will show how much stoek 48 Der-
menently needed.
By Decision No. 1923 of November 12, 1914

Sec Tol. 5, Cpinions and Orders of the Railroed Commlsesion
of Culifornis, p. 712) the Commission made 1% order declar-
ing that public convonience snd necossity roquire the oxer-
cise by Nilamg Wetor Compeny of rights and privilegos under

& Tranchise thereafter to bte wrocured from the County of
<zperisl, and suthorizing the 4Lssue of stock and bHonis to
orovide for the construction of tze plant and syeton a8t Ni—f
land. Tho order was made subject to applicents . therein ob-
velning o valid franchise. Copy of francaise granted dy the
Board of Burervisors of Imveriel County.to Lrtaur E. Eull on
Way 18, 1914 apd vroviously filed in the above rroceoding
wag held by the Commission not 4o conforw %o the lew. This
francnise 13 sgein prescnted in thie proceeding and we maxe
the seme ruling. This portion of the avplication wili thore=~
Lor te held in abeysace, to be covered by surplemental order
wLhon satisfactory cvidence is presonted taat a valld franczise

",

hesz beon vrocured.
' By Decision Fo. 2585 of July 9, 1915 (See

Vol. 7, Osinions and Ordors of the Reilrosd Commission of Cali
fornie, ». 594) the Commission macle 4its order declaring thet pud-
lic convenlence and necossity reguired the establlishment of tne
system &t Calipstris and fixing rotes for water. It appears |
from the testimony herein thet eusoments for the nocozsary mains

were reserved in deléicating and Gooling streets ang alleye so

t2at no franchise Tor the system at Calipatria is needed.
. ~3-




Imperial Utilitfes Corporation proposes to execute &
so~called "open end mortgage". It comtains, smong others, & pro-
vision_that the bonds are %o be issued in e-ériea; that the first
$10,000.00 of bonds issueld are t0 be Imown &s "Series A" first mort-
gage & por cent gold bonds duwe June 1, 1927; that no bonds sbell Dde
1ssued exoept upon an order of the Railroad Commission of the State
of California oxr other Commiscion having jJurisdiction; that the bonds
of any Series subsequent to "Series A" may be issued in amounts equal
in face value to 80 per cent of the capital expenditures; that every
certificate £iled with the  trustee requesting it to certify bonds of
any series subsequent to "Series A" must show that the net income
of the Imperial Utilities Corporation for the twelve (12) months
immedfiately preceding the date of the certificate is egqual to three
times the smomnt of interest charged sgainst the outetanding dbonds
of "Series A" and that the anmual interest to be charged sgainst:
the sdditiona) bonds about to be issued, together with the annual
interest charged against the oulstanding "Seriec A" bonds, does not

in the sggregate exceed one-half of said net enmual {ncome 0f Tmperial
Ttilitiee Corporation, and that within thirty (30) days of Jamnusry 1,

1922, snd ennually theresfter, Imperisl Utilities Corporation shell’
set 2s8ide for sinking fund purposes to redeem bonds 10 yer cent of
its net esrnings. | | |

‘Comnsel for petitioners stated 2t the hearing that the
mortgage snd bond issﬁe_ are designed for the yermanent ﬁmcing
of the company and that "it is expeéted. that under the ternia of this '
mortgage the entire financing of the Luture of the corporation will
be taken care of, with respect to arny extensions, imﬁrovementq and
developments at Calipatria and Niland, as well ac any other company
that the company may téke" in :;nd. operate in the State of Californisa.”
We assume thatcownsel refers to that part of the finsncing which
mey properly be d.one' through the issue of donds. Certainly the
authority herein granted to execute & mortsaée end issue bonds should
ot be interpreted as an approval of
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& policy waick looks vo thefuture Zinancing of this utility entirely
throuvzh the Lssuo of'bonds, nor should 1t bveo intorpreted as indica-

tive of the terms and condi 1ons under waich the corboration mey isswe

=

bonds hereunder.- . -

LY this time, Imporicl TUtilities Corporation asks suthority .

to iszue £10,000.00 of bonds. Bonds in tho cmomnt of $9,000.00 cre |

to ve Lssmed in peyment for the nroperties to be acguired. Tho com~
vany is not in a position to definitely inforx the Commission for whkat
purpoces it desires to expond the procecds of the remaining $1,000.00

of bords. The oxpenditwre of “hese vroceeds may be covered by &

supviemental order in vhis vroceeding.

0O 2 D E

DEERTAL VALIEY PARM LANDS AS3OCIARION, AP* 7. SCEADER and
Tor autnority
LRTHUR E. EUIL heving applied 4o %he Railrosd Commission/to soll and
transfer the pudblic utility water properties descrived in“:x_ibit ey
avvached hereto, to INDPERIAL UQIZIQIES.CORPORﬁﬂIOK; axnd IMPERIAL
UDTIIOTES CORPORATION having spplied 40 the Railroad Commission Zor
an order declering that public convenlience and necossity regquire it

oxercise cortain frenchise rights and for authority to execute e mort-—

- hd

gage axnd Lcsue £10,000.00 of bonds, facc value at par.

Ané o public hearing having beexn neld and vhe Rallroad Com~
mission being of the opiniorn that the money, property, or lavor to be
p;ocured or peld for by such issuo is reazonably recuired for the
PUTrDHOSE OFr PUrPO3ES sPecifiod in the order, and that the exponditures
fo seid purpose or Purposes are 1ot in whole or in part reasopably
chargeéble to operating expences or to income,

I IS HiIRERY ORDERED that DMPERIAL VAIIEY FARIL LANDS ASSO-

DER AN LRREUR E. TULT be, and they aro heredy,

grantel autnority to sell and “ransfor to Imporial Utilities Corpora-

vLon the proverties doscribed in Exkibitv "X cttached nereto.
-5-




IT IS HEREBBY rumm om that IMPERIAL UTILITIES
CORPCRATION be, and it ig hereby, granted authority to execute a
moxtgege in su.'bsta.ntia'lly the same form as the mortgage filed with
the Railroad Commiszsion in thie proceeding and marked Exhidit ™D¥,

IT IS EEREBY FURTEER ORDERED that IMPERTAL UTILITIES
CORPORATION be, and it is horeby,' granted sutbority to issue
$10,;000.00 0Z its “"Series A™ l0=year 6 per cent. bonie.

The authority herein graxted is granted upon the
following conditions and not 'othoruae:-

1.-0f the bonds herein authorized ¥o be issued $94000.00
shall be issued at their face value in payment for the
properties herein authorized to be sold and {transferred

| purensut to the terms of Exhibit "C™ attached to ths eppli-
cation herein; the remaining $1,000.00 of bonds ahall b§ issued
wnder such conditione and for such purposes ae the Commiseion
moy 4indicate In & supplemental order. |
2,-Tithin thirty days after the traunsfer of the properties
Impexial Ttilities Corporation shall file with the Reilroad
Commiagion & certified copy of the 1lnstrument of conveyance
mder which it holds title to the properties herein author-
1zsd t0 Dde transforéed. and asquired.
B4 The price at which the properties are herein authorized
t6 be 80ld and traneferred shall not be comsidered ss =
messure of velue of said properties before the Railrosd Come
miseion, or any other public body, for rate-Lfixing or any

other purpose.otirer than this procecding.

4.~The authority herein granted to tranefer properties ah.all
not be intervreted directly or indirectly as a finding of value
for the water stock of Imperisl Fater Company Number 3.

5.=The approval herein given of said mortgage is for the purpose
of this proceeding only and an spproval in so far as this
Commission has jurisdiction undexr the terms of the Public

6=




Ttilities Act arnd is not intended sz ax opproval of
sald mortgage as to suck other legal reogulrements to

waich said mortgage may be subject.

Within sixty days from the date heroof, Imperiel Ttilliies
Corporation shall file with fthe Commigsion the neces-
sery date, showing tnat 4t Bas o valil franchise 4o

construct ard operate a water plant at Niland.

and accurate accounts showing the recolpt and cppvlica~
tion in detail of the yroceeds o the sale of the
vonds herein authorized to bo issued; znd on or'befofe‘
the twenty-£ifth day of cackz month the éompany chall
moke verified reports Yo the Commission steting the
sale or sales of cald bonds during tbb proceding montk,
the torms and cbnditions of the sale, the moneys
realized therefrom, and the uce and apylicatioz of
suci moneys, all in accordance with this Commissionts
General Order Numbor 24, which order, iz So fer es

applicadleo, is mede o part ol this order.

¢ suthority Yereln granted is conditioned upon the payment

by potivioner of the fee proscrided in the Puolic

Utilities Act.

-~ Thko authority herein granted to-trmadr wublic wtility




properties and %0 Lssue bonds shell apply orly .
To such troncfer of pronerties azd to suck bonde

&8 may be lssued on or before 4pril 1, 1918.

Dated at Sen PFrancisco, Californie, this AQI,EK

-

of Decerber, 1917.

SQﬁ

Commicssioners.




EXEIBIT NUMBER "1™

In Exhibit "C™ attached to the petition herein,
the properties to be 80ld and transferred are descrided as followa:—

(a)=The Calipatrie Water Torke, water
plant and system located uwpon and adjacent to the towne
site 5:‘.’ Calipatris., Iﬁperial Comuty, Californis, upon-and
sdjacent to Sections Fifteen (15) and Sixteen (16) in
Downship Twelve (12} South, Renge Fourteen (14) East, to-
gether witk all machinery, pipe linez, d.ifchez-, flumesn,
conduits, reservoirs, settling basins, ps.poé, equipment,
fixtures, tools and materiales of every kind and cha:acter,
naturally and proverly belornging to salé water works and
water plant and system; Including also all righte of way,
escoments and frenchise rights in and upon the sireets,
alloys, highways 2nd other public ways of the caid towmm
of Calipatria and lands aldjacen® thereto fur the use of,
maintensnce and extension oL saild water works, water
plant and syater for the purpoze of conveyling, distribute
ing, selling and delivering water to the consumers andéd
cugtomert and purchasers of water within and wpon said
townsite oL Callpatria é.nd lands sdjacent therete. It
boing wolerstood and agreol that the franobise 2ights re-
luting to said water pipes and water nains ai'e restricted
$0 the alleys axnd their intersections with streetsz in the
said townaite of Calipatria, except that the right of way
and franchise for the waln centrsl water main or water
pipes nmay be lalid and maintained in Holebird Avenus, in
scecordance with the rights and reaoﬁations exprossed upon
the towacite map of Calipatria, Yoing Illap Xumber 156,
recorded in 3Book Z at pages 89, 90 and 91 of Mgpa in the

ofLfico of tho County Recorder oI Imperlial County, Celifornia.

L.




(2} The Niland Water Works, water plant
end cystem located wpon and adjacent to the townsite ox
¥ilend, Imperiel County, Califorria, upon axnd aljacent
to Sections Throe (3}, Pour (4), Xime (9) end Ten (10)

{n Mownchip Zleven (11} South, Range Fourteen (14) East,
together with all machinery, pipe lines, gitchoz, Llumes,
conduits, reservoirs, gettling becinz, pipes, cquipment,
fixtures, %t00lc and meterials of overy kind and character,
ratuarally and properly belonging to saild ﬁaxer works and
water plant and systom; including 2120 all rights of way,
easemonts and frenchise rights in and upon the stroeis,

glleys, nighwaye snd other pubdblic ways of the sald oW

of Niland, and lands adjacent thereto forx fhc use of, meintenance

and extension of said water worke, water plant exd éystem
for theo purpose of couveying, diatriduting, solling and
delivering water to the consumers snld customers én& pﬁr-
chacers of weter within and upon ssid towacite of Niland
end lands sdjecent thereto.

(e} Six (6) scros of land located in the
Southwost cormer of what 1s Imown and deserided a3 Tract
Numper Sixteen (16) of tzo Calipatria towneite upon which
12 located the present water plaat of tne Calipatria water
Works, the Southwest cormer of said Six (6) acre parcel
of ground being the Lntersection of the souta linme of
cootion Sixtoon (16), Townehip Twelve (12) South, Range
Towstoon (14) Bast, with the east cide line of Holebird
Avenue, Said cix seres of iand Suing located in the Southwoot
cornor O he Southeast uarter of the Souxheavt uarter
o2 sald Section Sixteon (16), axndéd more particularly des~

erived in the decd o£ conveyance to be executod and delivered




by the Seller to the Buyer.

(&)=in eocement and rizht o0 oceupy uad use
approximately two (2) acresc of land upon which tho Niland
yumping plent axd settling bvasine are located for 2o long
& period a3 the Buyer conviaues to uee and occupy tho same
as the locstiorn of the punping plant for the Briiemd. Tater
Works System, and thersafter the sald easement and right
Shall cesse and the property shall return 1o the possession
of the 3eller, said two (2) screg of land being more parti-
cularly described in the instrument of trensfer erd sale
relating 1o 38id Nilsud Water plant and water system, to
e exocuted and delivered by the Seller to the Buyex.

(e)~Fifteen (15) mcres of land located in
tho Southwest Quarter of the Southwest Quarter of Section
Thirty~five (35), Township Tex (10) South, Ramge Fourteon
(14) Bast, bolow the east high line msin cansl of the Ime
porisl Valley Weter Irrigation Syctem. It iz underetood
axnd sgreed thot the Seller is to give to tho Buyer a
contract of purchese covering ssid fifteen (15) acres of
Iand, providing for the delivery of a good and sufficient
deed thereto to the fawer upon payment of the eum of Eighteen
($18,00) per acre, with fnterest et the rate of six per
cont (6%) per amzum from the date of sald contract of pur—
chase to the d.&fcé of} payment of the full purchase price.

e Seller ic to obfain s doed for said lend from the

Sonthern Pacific Iend Company within five years from and
after the date hereof, axd until euch deed is obtalned and
good title 4is conveyed to the 3uyer, the Sellexr shall pay
2ll taxee and charges of any kind levied or imposed ageinst
or wpon said land, and also ail taxos and chargee of any




kind lovied or imposed against or upor sald land, and slso
811 texes and chsrges of eny kind levied or Imposed aéainst
or wpon the proporties doscribéd in percels (a), (b}, (c)
exd (&) wp to July 1, 1917.  Seid Pifteen (15) acres of
Iand shell be accurately surveyed, the boundaries thereof

determined, and & correct description of same given bY the

Buyer to fhe Seller on or vefore tho lst dsy of July, 1517,

and reference is made to ceid survey for a correct descrip-
tion of said property. |

| (£)~Five Emndred (500) shares of full psid
capital stock of the Imporial Water Company Number 5 for
which the Buyer agrees to pay tho price of Fifteen ($25.00)
Dollars per share. Cexrtificetes representing sa;id.'i_ahares
of stock, duly endorsed for transfer, shall be placed In
egcrow with thoe Pirst Natiomsl Baxk of Los fngeles,
Californis, providing for the delivery thereof to tre Buyexr
vnder the terms of thiec sgreoment. Tho Buyor shall have
the privilege of receiving and paying for sald sharee of
stock in blocks of not Ioéa than fifty (50) shares at say
time. The entire f£ive hundred (500) shares o stock sball
be paid for and dolivered on or before five (5) years from
snd after the date hereof. The Buyer cheall pay all
agsseasments lovied against said shares of stock Lfrom and
a.fter the time when same 13 8o placed in escrow, notice
o7 any assescmonts being promptly given by the Soller to
the Buyer. It is understood sud agreed that the o#mership
of said shares of stock carries with it four (4) acre feet
of water pe:" a.nnm for each shere thereof; and Lrom the
time the Duyer takes possession of tho water plantse and
works horoin described, ‘nenceforth and thoreafter, the Buyer
chell heve full and complete use of all wator following




or relating to the ownership of said shares of 2tock without
regard t0 the time or terms of payment therefor.

(g} Such rightc of way and franchise rigats

a3 the Imperial Ttilitiez CQrporatioﬁ may require across
gnd upon ary lexds of the Sollexr, locsated In Imporiel Tater

Diztrict Xumder 3, Zor the construction or extemzion of ite
pipe lines and condnitz and other Improvements in carrying
on itz businecss in and adjacent to the aforessid towns
0f Calivetria and Niland, under ivi taen control.

mre consideratione o be palid by the Zuyor to the
Seller Zor the fiftoen (15) acres of land descrived as
Parcol (e), and the L4ive hundred (500) sharcs of cgpital
stock of Impérial Tetor Company Number 3, described as
Poreel (L) of Subdivision "Pirst™ of thlc sgreoment, heve
boen slready ho?ein oxprezsed. The Jurthor comsideration
to e paild by the zuyer to the Seller for all the additional
property and property rights expressed ard 3ot forth in
eafd Subdivision "Firet™ shall be Nime Thousand (493000400}
gollara Pace valme of 32id Seriea "A™ bonds, same to be
izcned and delivered by the Buyer to the Seoller a3 soox as
the iscmance axnd delivery of saild bonde is aunthorized and
approved by the Railroed Commission of the State of Celifornis.




