
Decision 10.. ____ • 

:SEFORE ~BE RA.IIBOAD COMM.ISSIO~ OF S 
S~~ OF C.AI.IFOBllIA. 

* '" * 

In the Matter of the Application of ) 
MT. ~W..A.L";).AIS· .AJD M'O'IR WOODS RAILWAY) 
tor an order authorizing it to issue) 
note. ) 

In the Matter o! the App11c$tion o~ ) 
KT. ~.A.MAL.'?AIS AED M'01R WOODS :RAILWAY} 
for· an order authorizing it to issue) 
not~s. ) - - - - .. ... .. -

APp11c&t1on Number 335l. 

A~11oat1on Number 3302. 

- - ... -
~omaa, <Beed,. & La.nags:o. b;r O.F. Laumeister for applicant. 

:BY ~EE COMMISSIon. 

OPIEIOE --------- ... _. 
:t:n Al'p11ca t10n :Number 3351, m. T~r::eAIS ~D :-.w.m 

~OODS ~IDWAY applies for authorit,. to issue a 6 per cent $10.000.00 

note to tbe First nat1on&l Bank of San Fra.nc1sco. In Applioa.t1on 

number 3352., M~. T.A!ruPAIS AND WIR WOODS RULWAY applie$ fer s:ttth-

o.r1 ty to issue ita 6 per cent notoe to 'O'n1on ~et Company of sa.u 
Francisco in the aggregato face amount· o! $22,500.00. It also &Sk8 

authorit7 to. seoure the payment o! $15,000.00 of note. ~ be issued 

to. the 'O'Zl1on'~Bt Company ot San Fre:l.cisco b;r pledgUg ~18.500.00 

face value of bonds. 

A public hearing 1n the above entitled app11eat1oX8wa.a 

held in San !l'ranc1eco 'bY' 'Rxam'ner \,{oetovel:. :BY' st1pulat1o.n. 'both . .' 

,applications were conso11~ted for hoar1~ and deoision. 

In "'Exh1 b1 t Nltmber 1". the pet1 tioner reports assets 

and 11ab111ties"lB'Cf'1iovember 30, 19l7, as follows: 
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ASSETS: 

Investments: 
Road and Equipment,.. .. .. .. ....... *,"9 .. ~~22 
Additions and Betterments, .... oo.. 3.~&l.3S 
~1rBt Kortgage Bonds Owned, .. "oo 19t50~.OO ~72.39S .. 00 

Current Assets: 
horthwoatern Pacific Ea11w~t 
~e fro~ Agents. etc., ...... 
cash, • • . • . . • • • . • . 

MAteriale and S~l~eB: 

• • 
• • .. . 

3,Ol6.60 
1.3.045,.85 

Tavern & Supplies, • .. .. • .. .. 
Ra.11wa~ Stock. • .. .. ~ .. .. • • .. • 
Offioe Furn1 tUG Sa F1xt'tC:'ee" &c .... l,536,.31 1.'1.598.'16 

Deterred Debit Items: 
Iiisurance P:e.l! in Advance, .. 
~avern Repairs & Renewale, .. 
Mn1r ~nn Rep&1re & Renewale. 

.... 
.. .. .. .. . . 

TOTAL ASSETS, · .. .. .. 

84.5-.00 
2. 867..3l. 

402.01 

• • • • 

"t 114.-'0' 

~99,.6l6.-i8 

LI.A:BILTIES: 
cap1tal Stock, .. .. .. .. • .. .. .. • • .. .. .. .. .. • .. .. .. $318.000.00 
~1r8t Mortgage ~ld Bonds, • .. oo. $lOO.OO~.OO 

Less !1nk1ng 1Uiia "Redempt1o%1s, 38,000'.00 02.000.00-
Curren~ Liab111t1es: 

LO~e and B111s Payable, .. .. .. oo.. 36.000.00 
Audited Vouchers, • .... ......... 6.106.31 
Sundry Items. • • • .... oooo.... •. __ ..;" .. 25;;0;;0.;,." ... 1;. 

~!erre4 Crodit Items: 
UnmatUred fntirest, 
Provident Fund. .. .. 
Attorney8 Fees, .. .. 
faxea, • .. .. .. .. .. 

Aocrued Deprec1at1ona, .. 

• • • • • .. .. . 
• • • • • . . . .. . 

• • · .. · .. 
• • • 

354,.2Qr 
2.'t"o-.~ 

525.00 
l,lM.80 

. .. • • • • • • • • • • • • 

Surpl.U8. .. .. • .. .. • • .. • • .. .. • • .. .. • • .. .. • .. .68~33&.69, 

. .. .. 

It will be noted that on Jovember 30, 19l7. the ra1~­
way reported an unappropriated surplus of $58.330.69. On JUne 30, 

191~. its surplus 1s reported at $2,218.~Z. ~ increase tn the 

eurplus account is duo pr1maril:r to the increased earnixlge dur1l2g 
1915. the ExpoSition ,.ear. 

and 1ntere&t, tlle; company :tor the ,.ear ending ~une 30, 1915 re:P()r'ted 

surplus earnings a.t ~3lt4-00.28, wh~le for the yeta end1llg. Juno 30~1916, 
-2- '16A"'> '.' 
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1 ts surplus earnings 8l!lo'QJ1ted to $60,742.36. For the YO/J.'r ending 

~eeember 31. 1916. the company reported ~ loss ot ~9.944.84. wh11~ 

for the eleven months ending ~ovemb¢r 30, 1917, itmporte & net 

gain of $12,840.64. In arriving at the net gain !or the current 

,-ea.r. the comp£l,:CY 'd.educts from its earnings acer'tlll1s for ts.xee 

amounting to $1,856.40. ~he state tax on gross revenue earned 
d.uring the eleven months period will be ~'bout $3000. ~erefore. 

about $114Z.60 should be deducted from ~rplus. 

]ur1ng 1915. the company paid $l4.310.00 1n 

d1v1dende and a 11ke amount 1n 1916. ~e testimony shows that no 

dividends were paid during 191'. !he surplus earnings of the com-

pany have 'been used to :pay current indebtedness in/cured. prior to 

June 30, 1916 for improvements and general oorporate purpose8~ 
Applicant reports that it i8 indebted to the 

First Nationtll :Bank of San Francisco in the sum o~ $12, .. 500.00, 

said indebtedneS8 being evidenced by a 6 per cent $5,000.00 note, 

dated October 27, 1916; a 6 per cent $5.000.00 note dated Februar.y 

38, 1916 and a 6 per cent $2,500~OO note dated ~eeember 6. 1916. 

Arrangements have been mad.e whereb:v app11os.nt Will pa'3' $2.500.00 

of eaid notee. The balance it. :proposee to pay th:eougb. tho 1seue of 

a new $lO,ooO.OO note. 
Applicant reports th&t its indebtedness to 

the 'C'n1on ~ust Company of San Francisco in the sma. ot $25.000 .. 00 1e 

represented by So $7,500.00 S. :per eent note dated December 7. 1916; 
a $7,500.00 5 per cent note dated :an~ 3. 1917; a $5,000.00 S per 

cent note ,da.ted Febr'C.B.1"y 2. 1917 and a $5,000.00 5 per eent note 

de.te4 February 2'7. 191'1. The pa.yment of the first two notes is 

secured b7 the deposit ot $18.500.00 of bonds authorized to be 

issued by ~eisio~ No. 3960, dated ~ecember 29. 19l6. ~e com-
pany proposes to pay $2,500.00, on the notes due ~to the Union ~st 
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Company of Sa:c. Fr8llcieco and p8.'3 the balD.%lce through the issue of 

new no-tes. It aske that it be permitted to, paY' 6 per oent inter-

est on tho new notos and seO'ttre. tho p8~e:c.t of $15.000.00 b1' pledg-

1ng the ~'l8.500.oQo of bOonds now pled.ged~ 

o R 1) E R. 

llJ!. TroIJ?AlS.AID WIR WOODS 'B.A:I.!3IAY haT1llg ~pplle4 to 

the Railroad Commission for authority tOo 1ssue & $10.000.000 not. 
to the F1rst national Bank of san Francisco and fOor authOor1t'3 to 

issue notes aggrega.t1ng $22,500.00. to. the 'lJ'n1on !l!rUst Company of 

San Frane~8ao and to pledge $lS-.500.oo of bOnds" and a publ1c. hear-

ing having boon held. 

IT IS BEl:1E3Y ORDERED that: MT. ~AMAI."!->.AIS .AnI> lA.'tlIR WOODS 

3AILWAY be.. SJ'ld it is hereby. granted 8.utho:r:1 t,. to. 1s8Ue to the '. 

Firat ~at10%l.&l ~ Oof San ~ane1sco ita 6%~ two-yeo!Lr~:.$19;OOO.OO 

note; to the Un10n ~st Compsn'3 of San Frs.ncisco its. 6%.'":tvrOo-year 

notea ~ the aggregate face value Oo~ *22.50~.Oo~. and t~ i.au. 
$18,500.000 of bonds and pledge sa1cl 'bonds to aeotrre the pa.,ment of 

$15.000.0000 faot) value of notes. authorized to be :1.s8uect ~ 'O'n10l:. 

~t Com.pa.111' Oof San Fr8llc1soo. 

~e author1t:y herein granted 18 granted upon the 

folloWing conditione and not otherwise: 

1.- !!!h& notes, herein authorized tOo be 1ssue4 shall 'be 18aued b,. -. . 
appl:1.eant for not leea than the face value thereof. 

~he bonde herein authOor1zed to be pledged sha11 be 

pledged at suoh ra.ti0 ths.t at no t1me shall. the :t'a.c~, . 

v&l.ue of the bonds exc:eed :. J:t:; more than 25 per oent '::o'? 

the faee value Oof the note or nc>ten seoured. b,. sa14 

bond,.prov1ded that when the nOote or notes secured b7 
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said bonds have been paid, t-he pledged"bondS shall. 'be 

returned to app11ce.nt·'s treaS'ar:y" s.nd. not thereafter issued 
out . 

wi tb/s. further order :trom this COmmission. 

!.--~ proceeds of the $10,000.00' note to be issued to the first 

bt1o:o.e.l Bank of San Francisco shall be used for the pay-

ment in part of the tollow1rlg notes: 

note dated October 27, 1916 at 6~payab16 . 
~et~ days atter date, ••••••••••••••• ~.OOO.OO 

note dAted l'iovember 28, 1916, at, 6~ pa.Y8.ble 
ninet:v days after date, ••••••••••••••• ~,ooo.oo 

note dated December &_1916 a~ 6~ payable 
ninety da,s after date, •••••••••••••••• 2,500.00 

!.--~e proceeds obtained from the issue of $22,500.00 of notes 
to the Union ~at Company of Sm Franoisco shall. ~ UMct. 

to p6.y 1n part the folloW1:ng notes: 
Original noto dated ~cember 7,191&,at five 

per oent.,payable ninety days atter date,.$7,500.00 
Original note date Jsnuary 3, 1917,at five 

per oent.paya.ble ninet:v dars after date,. 7,500.00 
Or1g1nal note date February 2,1917 at five 

~., per cent·. ,ps.j"8.b1e ninetY' d.8.1s after date, •• 5,000.00 

Orig1:c.al note date ?ebruar,y 27.1917,at ~1ve 
per eent.,payable n1~ety da~ &fter d&te, •• S.OOO.OO 

!.-App11e8llt ma7, it it so des1rs8_ issue notes :tor a :per104 of 

leas than two yet:J.rs and renew said :c.otes from time to time. 
~rov1ded that the combined terms of tho notes herein aut~ 

or1zec1 and those issued in renewal thereof shall. not ex-

ceed two years. 

,2. --Kt. Ta.ma.lpa.1 sand :M:a.1r Wooda R8.11ws.;y shall. keep seps.ra. te. 

true and accvate aocounts relative to. the issue of notes 

and pledge of bonds herein authorised, and on or be~oro 

the twenty-fifth day o! each month sh&ll make ver1f1e4 re-

port.s to the Railros.d CoI:lm1ss1on relative to the issue ~ 

ea1d notes· and pledge of said bcnlds, all in s.c:O'ordano$ with 
this Cocm1ss1on'3 General Order Eumber 24. ~ch order 1n 

1P.? 
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30 far as app11e~ble, is made a part of this order. 

6.--~ authority herein granted to issue notoB and pledge bonds - . 
18 conditioned upon the pa~nt by applicant of the fe4 

presor1bed in tho ~blie Utilities Act. 

!..-The 8.uthor1 t,. herein grs:a.tod to. issue llotee and pledge bonds , 

shall apply onl7 to such notes and bonds AS may be issuod 

and pledged on or before Oet~ber 1. 1919. 

Da.ted ~t San Fra.ne18oo, ea.J.1forn18,. this 3'...a:.*-
d&"O'!~ , /117 

Oo:m1ssioJlOrs. ' 
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