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Decision Jo.

BEFORE THE RAIIRCAD COIDLISSION OF THE
STATE OF CALIFORNIA.
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In the latter of the Application of ;
MT. TAMALZAIS AND MUIR WOODS RALLWAY
for an order authorizing it to issue) Application Bumber 3301.

note. )

In the Matter of the Application of g
MT. TAMALPAIS AND MUIR WOODS RAIIWAY

foz an order authorizing it to isaue) Application Number 3352,
notes.

Thomas, Beedy & Lanagan by C.F. Laumeister Lor applicant.

BY THZE COMMISSION.
OPIXIOR

In Application Number 3351, MT. TAMALPAIS AND MUIR

TOODS RAIIWAY applies for authority to issue a 6 por cent $10,000.00
zote to the First National Bank of San Francisco. In Application
Nupber 3352, LKT. TAMALPAIS AND MUIR WOODS RAILWAY applies for auth-
ority to issue 1ts 6 per cemt notes to Union Trust Company of San
Prancisco in the agg:regaté face amount of $22,500.00. It also asks
authority to secure the payment of $15,000.00 of notes to be issuned
1o the Union Trust Company of San Frescisco by pledging $18,500.00

Lace value of bonds.

4 public hearing in the above exntitled applicatiorBwas

held in San Pranclisco by Examiner \‘.'estover; By stipulation, both
-applications were consolidated for hoarirg and deciaiqn..
In "Exhivit Numbexr 1™, the petitioner reports assots

and liabilitiesmof November 30, 1917, as follows:
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ASSERS -

Investments:
- Road and Equipment,. . . . .
Additions and Bettorments, . 3,464.38
Pirst Mortgage Bonds Owned, . . . 19,800.00 $472,398.60

Current Assetg:

Rorthwestern Pacific Radllway, . . 1,031.60
Due from Agents, etce, -« o .« . . 1,296.58
cash’ L J - - L ] - - - » - - - L ] - - 3_'_.;76.54 5,5«.72

Materials and Supplies:

Pavern & Supplies, « « ¢ o . . 3,0%6.60
R&ilway S‘bOGk, - - - . - - - - L] - 13,045’.85 ’
0ffice Furniture & Fixtures, &c.,. 1,536.31 17,598.76

Deferred Dedbit Items:

Surance raid in Advance, . . . . 845.08
Tavern Repairs & Renewals, . . . 2,867.3L
Mair Imn Repeirs & Remewals, . .+ . 402.01 4,114 .40

TOTAL ASSETS, o ¢ o o o o « &« $499,61§.48

LIABILRIES - '
ca 1tal Stock’ - rJ ”> - * - [ ] - - L] ® L L - > - - - - ma ’ ooo.oo
rirst Morteage 5% Gold Bonds, . . . .  $100,000.00

Less Sinking Fund Redemptions, 38,000.00 62,000.00

Current Liabilities-: '
Loars and Bills Payable, . 35,000.00
Audited Vouchers, . . . . 6,106.3L
Supdry Iteme, « « « . +» . ___4Ch.41 41,631.72

Doforred Crodit Iteme:
Unmatured Interest, . .
Provident Fund, . . . .
Attorneys Fees, . . . .
Ims', - » - - - - L] - - - - -

364.20
2,74C .24
525.00
1,144.80 4, 764 .24

Accmed. Depreciations8, « « ¢« « ¢ v o o o o o o o o o -14,983.83

su_: Elu.a' - - - - - - - » - L ] L ] - - - - L 4 -» - - L J - L] .58’336.69
TOTAL LIABILTIESE o « o « .« .$499,616.48

¢ & 0 0

It will be noted that on Nevember 30, 1917, the rail.
way reported an unappropriated surplus of $58,336.69. On June 30,
1924, its surplus 18 reported at $2,218.42.  The f.nciea.ee in the
surplus account is due primarily to the increased éaminga duxring
1915, the Exposition year. After paying operating expenses, taxes
and interest, the company for the year ending June 30, 1915 reported

surplus earnizge at $31,400.28, while for the Jesr ending June 30,1916,
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its surplus earnings amomwnted to $60.742.36. For the year ending
Tecember 31, 1916, the company reported a loss o0f $9,944.84, while
for the oleven months ending November 30, 1917, itx»porte a net
gein of $12,840.64. In arriving at the net gain for the current
year, the cbmpany'deducts from its earnings aceruals for taxes
amovnting to $1,856.40. The state tax on gross revenue earned
during the eleven monthe pericd will be about $3000. Therefore,
about $1143.60 should be deducted from surplus.

During 1915, the company paid $14,310.00 in
dividends and & like amouwnt in 1916. The testimony shows that no
dividends were veid during 1917. The surplus earnings of the com-
pany have been used to pey current indebtedzess ineurred prior to
June 30, 1916 for improvements and genersal corporate puryposes.

Applicant reports that it is indebted to the
Pirst Netional Bark of Sen Fremcisco inm the sum of $12.50C.C0,
said indebtednese being evidenced dy a 6 per cent $5;000z00 note,
dated October 27, 1916; a 6 per cent $5,000.00 note dated February
28, 1916 and & 6 per cent $2,500500 note dated Decembor 6. 1916.
Arrangenents have boen made whoredby applicant will pay $2,500.00
of said rotes. The balance it proposee to pay through the iseune of
a new $10,000.00 note.

Applicant reports that its indebtedness %o
the Union Trust Company of Sen Francisco im the sum 61 $26,000.00 is
represented by s $7,500.00 5 ver cent note dated December 7, 1916:
& $7,500.00 5 per cent note dated Jamuary 3, 1917; a $5,000.00 5 per
cent note dated Februsry 2, 1917 =and a $5,000.00 5 per cent note
dated February 27, 1917. The paymeﬁt of the first two notes is
secured by thq deposit of $18,500.00 of bonds authorized to de

issmed by Decisibtp'No. 3966, dated December 29, 1916. The come

paxy proposes to pay $2,500.00 on the notes duefto the Union Trust
-3-




Company of San Frauncisco and pay the balaxzce througk the Iissune of

new notoa.' It asks that 1t be permitted to pay 6 per cent inter-

est on the new motes and secure the payment of $15,000.00 by pledg-
ing the $18,500.00 of bonds mow pledged. |

0O R D E R.

MT. TAMALPATS AND MUIR WOODS RAIIWAY having applled to
the Railroad Commission for authority to issue 2 $10,000.00 note
to the First National Bank of San Francisco and for authority to
{gsue notes aggregating $22,500.00 to the Unisn Trust Company of
San Francisco snd to pledge $18,500.00 of bonds, and & public hear-
ing having beon held,

IT IS EEREBY ORDERED that MT. TAMATPATS AND MUIR WOCDS

RATLWAY be, and it 18 heredy, granted auntbority to issue to the
Pirst National Bank of San F:a.ncisoo its 6% two-yoa.:‘.";f.f;‘plq;ooo.oo
note; to the Union Trust Company of Sax Francisco its 6%:two-year
notes in the aggregate face value of $22,500.00, and to issue
$18,500.00 of bonds and pledge said bonds to secure the payment of
$15,000.00 face vslus of notes suthorized to be issued to Union
Trust Company 6: San Prancisco.

' The authority herein granted is grauted upon the
following conditions and not otherwise:

1.~ The notes hereln authorized to be iscued shall De issued dy
" applicant for mot less tham the face value thereof.
The bonde herein authorized to be pledged shall Dbe
plédgod.’ at such ratio that at no time shall the face .
yalne of the bords exceed :¥y more than 25 per cemt o
the face value of the note or notes secured by said

bordp,provided that whem the note or notes secured Yy
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said bonds have been paid, the pledged."boﬁds shall be

returned to applicant's tzjeasury and not thereafter iasued
with/?%urther order from this Commission.

Ze~~The procecds of the $10,000.00 note tc be issued to the Pirst
Bational Bank of San Francisco shall be msed for the pay-
ment in part of the following notes:

Note dated October 27, 1916 at 6% payable :
ninety days after 4816, .cccccecassscesssdb,000.00

Note dated November 28, 1915, at 6% payable
ninety d&ﬁ &ft&r a-ate,0...-.0--....--.@’000000

Rote dated December 65,1916 at 6% payable
ninety days after 4ate,cecccececcaccsss 2,500.00

Ze.--The proceeds obtained from the issme of $22,500.00 of notes
to the Union Trust Company of San Franmcisco shall bDe used
to poy in part the following notes:

Original note dated December 7,1916,at five
yor cent.,payadle ninety days after date,.$7,500.00

Original note date January 3, 1917,at five
por cent.payable ninety days after dats,. 7,500.00

Original note date February 2,1917 at five
per cent.,payable ninety days after date, ..5,000.00

Original note date February 27,1917,at five
per cent.,payable ninety days after date, ..5,000.00

4.—Applicant may, If it so desires, issue notes for a period of
lese than two years and remew 3gild notes from time to time,
yrovided tkhat the combined térms of the rotes herein auth-
orized and those icsued in renewal ?horeo:: shall"not X~
ceed two years. ' |

S.-2t. Tamalpais and Muir Woods Ralilway shall keep separate,
true and accurate accounts relative to the issue of notes
and pledge of bonds herein authorized, and om or béfore
the twenty-fifth day o2 each month shall make verified re~
ports to the Railroad Commission relative to the issme of

said notes and pledge of sald bomds, all in accordance with

this Commission’s Gemoral Qrder Number 24, which order 1::4’ o
4 ,
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30 far as apprlicable, is made 5 part of this order.
_é.--!ﬁho authority herein granted to issue notes and pledge bop.d.a
is conditioned upon the payment by applicant of the fee
rresoribed in the Pubdblic Utilities Act.
7.==The authority herein granted to issue notes and pledge donds .
shall apply only to such notes and bonds as may be issuoed
and pledged on or before October 1, 1919.

Dated at San Prancisco, Califorzia, this 3 ,-/’7(-

day of oAz emalioa | 1917

Mias St

irz::*rcad

cﬁ-/am @. 4(}/52

~ Commissioners. -




