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In the Matter of the Application of
SAN FRANCISCO-OARTAND TERMINAL RAILVAYS
for authority to pledge as collateral Application Number 3425.

security ita genersal lien mortgage
bords.

A.L. Whittle for applicant.

TEELER, Commissioner.

OPINTION.

This is an application of SAN FRANCISCO~OAKLAND

TERMINAL RATIWAYS for authority to pledge $17,000.00 face valuwe

of its genersl lien mortgage bonde with the Pirst National Bank

of Qakland as collateral securit; for a 6 ver cent demand mote

in the principel sum of $9,000.00. Said note is 1o De the

basics for the execution an& delivery to applicant by Firast Jat-
1orel Bank of Oskland or a certified check in the sum of £9,000.00,
which applicant intends to deliverto Maryland Casualty Company as
collateral security for the execution and delivery to San Franclsco-

Oskland Terminal Railways by Margylend Casualty Company of ax under-

talding and stay bond om appeal in the case of Susan D. Bos, plain- |

t1£2, ve2. San Francisco-Oakland Terminal Railways, & corporation,

deferdant. A judgment in this case was recently entered in the

Superior Court of Alameds County sgainst San Framcisco-Oakland

' ferminal Railways for the sum of $8,000.00 and costs.  Applicant
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pow desires to appesl this case to the Supreme Court ‘of the State of

California, and £inds it necessary to make arrangements for the exe-

cution of an qnd.ertaking and stay bond on zppeal, as hereinbefore

set forth.

l Tn Docision Number 1504, dated Jume 23, 1914 (Vol. 4,
Opinions and Orders of the Rallroad Commission of Californis, PR
1290) the Commisaion authorized San Eranciaco-()ak;&nd Terminsl Reil-
ways to issue $1,000,000.00 o2 general liex bond.é{; as collatersl
gecurity Zor an isswe o2 notes in the sum of :sssd-,ooo.oq. At the
hearing, applicant filed a statement showing that as of Jamuery 3,
1918, 1t had outstanding §$757,000.00 face value of bonde pledged asA
collateral seourity for $499,089.64 face value of notes. 0f the
remaining bonds, $177,000.00 face value are held in applicant’s
tressury snd $66,000.00 are held by Mercantile Trust Company,
trustee.

Applicsnt reports that the $17,000.00¢ face value of
bopds, which it desires to pledge at the present tims, are bonds
whichk have been returned to itupon partial satisfaction of the obli-
gations for which said bords were originally pledged. |

The petition 4n this matter states that the gemeral lien
nortgage bonds walch applicant desires to pledge will be deposited
with the First Natiopzel Baxk of Oakland aunder & collateral pledge
agreement, providing that only in the event that San Trancisco-
Osxlacd Terminsl Railways shall fall to pay the promissory mote in
the sum of $9,000.00, and ouly after said Pirest National Baxk of
Oakland shall have exercised its banker's iien on money on deposit
in said bank to the credit of San Trancisco~Oskland Terminal Rail-
ways, shall such portion of geperal lien mortgage bouds, and only
such portion be o2fored for sale &3 may be necessary to pay said
promigsory note, together with accrved interest thereon, snd that
11 the event said promissory note and interest thereocn shall Yo
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paid said génera.l lien mortgage bords shall be returned to San
Frencisco-Oaklend Terminel Railways. TUnder these circﬁms'bances,

I believe this Commission . . may. .- authorize San Francisco-Oskland
Terminal Railways to pledge ite gexeral lien mortgage bords as
requoested in the application herein.

I submit the following form of Order.

O R P E R.

SAR FRANCISCO-OAKLAND TERMINAT RATLWAYS having applied
to the Reilroad Commission for authority to pledge $17,000.00 face
value of its general lien mortgage donds with the ITirst National
Bank as collateral security for a & per coﬁt demand note in the
privcipal sum of $9,000.00, a3 hereinbefore set fortk, |

Axnd a public hearing having been held and the Commisaion
being of the opinfor that this applicalion- should be granted, sub-
ject to the oonditiém contained in the order herein,

IT IS EEREBY ORDERED that San Francisco-Qakland Termi-
nsl Rallways be, and it is hereby, suthorized to issue and pledge
$17,000.00 face value of ita general lien mortgage bonds with the
Pirst National Bank of Oskland a8 colleteral security for & promis-
sory mote in the primcipal sum of £9,000.00 payable on demand, bear-
ing interest at 6 per cent '_po::" annwn, the proceeds of 3ssid note 0
e used in securing a certified check to be deposited with Meryland
Casualty Company as collateral security for the execution and deliv~
ory of an underta.king and stay bond on sppeal in the case of Susan
D. Boa, plaintiff, vs. San Prancisco-Oaklend Terminsl Rallways, a

corporation, defendant, said suthority to issue and plodge said

bouds being granted upon the following conditions:

1.- The general lien morigage ‘bonds herein authorized to be
{ssued and pledged shall only be pledged under a collateral
pledge agreement providing that only in the event that
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San Frauncisco-Oskland Terminal Railways shall fail to pay
the promissory note in the sum of $9,000.00, and only after
asid Pirst Natioral Bank of Oaklexd shall have exercized
{ts banker’'s liez on mozey on deposit in said bank to the
sredit of San Francisco-Oakland Terminal Railways, shall
guch portion of said gemeral lien mortgage bonds, and
only such portion be offered Zor Salo 23 may be necessary
to pay said promissory note, together with accrued inter-
o3t thereon, and that in the evext .sa.ia. promissory note
and interest thereon sball be paild, saild general nonﬂ
mortgage bonds shall be returned to the treasury of San
Trancigco~Oakland Terminal Railways and theresiter

issued omly mpon further order from this Commdssion.

San Francisco-Oakland Terminal Rallways shall
keep separate, true and accurate accounte relative to the |
pledge of bonds herein suthorized to be pledged, and on
or before the twenty-fifth day of each month, the compa.nj
shall make verified reports to the Commission relative to
the pledge of said bonds in accordance with this Commission's
Geperasl Order Number 24, which order in so far as appli-
cable is made a part of this order.

Som= The authority herein granted shall apply only




to such bonds a3.shall have boon fssued and pledged

oz or before Jaruwary 30, 1918.

The foregoing Opinion and Order are heredy
approved and ordexed filed as the Opinion and Order of the
Railroad Commisaion of the State of California.

Dated at San Francisco, Califormia, this M .
day of Jeruery, 1918. |

Ccommtss{oners.




