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TUGGION VoIsio0

In the matter of the epplication
0Z the DOVNEY ZOME TELEPEQONE &
TELEGRAZE COMPANY, a corporation,
for an order authorizing the is-
swance of $15,000 par value capital
stock of the company, and the de-
i1ivery of the same to tkhe bHondnol~
ders of the company in exchange fLor
315,000 par value of its outstand-
ing bonds.

Avpplication No. 3401.

et NP P N P Pl e e

BenJemin E. Page snd Arthur C. Hurt
for aprlicant. -

BY THS COMMISSION:

OPIXNIONXN

Downey Eome Telephone & Telegraph Come
rany applies for authority to issue $i$.000 par valﬁo
of.ite capitsl stock in exchange for the toital outstand-
ing issue of $15,000 of ite: 5% bonds. The coﬁi:any op-
erstes in Lo-é Angeles Counfy in the unincorporated townse
of Downey, Forwalk, Artesis and Bellflower a;nd "in inter-
vening territory, having sbout sixty miles of Pole lines

and about 602 subscribvers.

e

A pudlic¢ bearing upon the application
was held by Examiner Westover at Los Angeles, Janmary




3, l918.

Applicant was incorporated in April,
1905, with an suthorized capital stock of $50,000
divided imto 500 shares o2 the par value of {100 esch.
Tt has sn suthorized bonded indediednoss of $50,000.

Soon after its incorporation apyli-
cant acquired its plant'and system from the Indo-
pondent Conatruction Compeny, payine therefor $25,000
par veluo of its stock, 515,000 face value of its 5%
bonds ond issuing its note fLox-$5,000. Xo other stock
or bords have been issued bdut the above amounts are
now ouxstandiné.

| Applicent wishes to retire all bonmds,

satisfy Lts deed of trust which secures thelr payxont,
procure 2 reconveyancc'of its proyerty end have the
trustee under the deed of trust repay to it the $1153.98
now in tho sinking Zund in tho hands oL the trusteeQ
All'of tho stoclkholders consent to the oxchange and
+ho holdors of all of its bonds, except & single holderx.
of bonds of the face value of $200, who domands par and
{ntorest in cash. Urnder tho sinking fund provision of
tho deed of trust the 4xrustoe ig anthorized to duy boxzds .-

crom tho lowest bidder, afteor advertising. Under tie cir-

cumstances, applicant should be authorizeld to pay par,and

 pecrued imterest in cask for sald %200 in bonds if thaﬁ
coOnmTSe bécomos necesgary. Lt expects, Lowever, to sel1,
£200. par velue of stock ot par and useo tho proéeodsrto
purchese $200 Zace value of bonds et per if exchange of

stock for bonds can not be made directly.




DOWNEY EOME TEIEPEONE & TELZGRAPE COMPANY, & corporation,
naving applied to the Railroad Commission for sn order substan-
t1211y to the effect of that set forth velow, and & pudlic hesr-
4ng baving been bheld upon 3a2id application and the Comission
£inding that properiy .to bde procured vy such igsue of stock is
ressonably regquired Zor the purposes s;oecifiod. in the order herein
exnd that such purposes sre not in whole or in part reasonadly
chargesble to operating expensce or o incone,

Im IS EERERY ORDZRED that Downey . Eome ‘.Eelephone and Tele~

© greph Compeny be and it is hereby authorized to issus not 10 ex-
ceed 150 shares of its cspital stock of the pey,valie of £100
per share at par, snd use szid gtock or the proceode therecf to
retire the $15,000 face value of its 5% bonde heretoforo {esueds
t0 obtain & release of the doed of trust given to secure the pay-
nent of applicant’s seid bonds, and & reconveyance to epplicant by
the trustee in seid deed of truzt of spplicent’s promrty described
therein, and the repoyment to sepplicant of 211 moneys now on a.eposit
with saild 'arustee in the sinking fund created ‘by the torms of sa:_.a
deed of trust. ‘

The authority herein contained ie granted uponm the follow~
ing conditions:

1. Seid stock ghall be issued at a price ‘vmic_h will net

to applicant the per velue thereof without discomnt or commis 8100

2. TFor eny bonds purchased for ¢ash applicant ghall not
pay in excess of par and accrued interest nor pay ARy commias:!.on
in the transection.

3. Downey Home Telephone & Telegraph Compeny shall Iwop
separate, true and accurate accownts showing 4tke issue of said
stock and the acguisition of eezid bonds, and V(én-, or before the 25th . -
day of eaCh month 1t shall nekxe verified revorte to the

Railroad Commission shewing the stock ﬂaaued
3




and the vonds procured and eny money which may have boen psid
therefor dwring tho preceding monta and the disposition made
of said bonds, all in sccordenco with this COmmission’é Goneral
Qrdexr XNo. 24, which oxrdexr insofar 28 applicable is medo & -
part hereof.

4., The authority herein granted to izzue ‘stock a.nci
to purchase vonfds shall epply only to such stock as shall have

been Lissued and such bornds as shall have boen acguired within

ninety (90) days f£rom date heroof.

-

Dated ot ‘San Francisco, California, this XZ%

day of Jenmwary, 1918.




