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Decision Bo·. ____ a 

:6EFOP..E TEE RAILROAIl COMMISS!Olll OF ~:aE STATE OJ! C.ALn'ORlUA. 

**'* 

In the Matter o~ the App11cst1on of ) 
CORCOP-AN WArE...~ .a:o GAS COM:PANY, ) 

e. corporation,. for an ordor s,uthor-) A::e;p11oa.t1on lhmiber 3028. 
1z1ng the eale of $5.000.00 par ) 
value ~ddi tions.l of 1 te. bond~. ) 

~ - - - - - - -- ~ ~ 

1.B. Ma:re:r for a.pp11csnt. 

:BY TEE CO~"'ISSION • . 

OPIEION. 
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rue 1~ an applioation of CORCORAN WAZ,ER .A.NI> GAS c.aaAEY . 
ot Corooran,. X1ngs CountY',. tor author 1 ty to issue $5.000.000 faee 

value of 1 ts first mortgage gold. bonds a.nd to use the proceeds· to 

pay n~to3 and accounts pa~ble hereinafter set forth. 

A public hear1ng in this ms.tt.&:r was ·held at Corcoran 
bY' Examiner Westover. 

In the Railroad Commission's '~b1t A~,. A~plicat1on 
E:amber 3027, rele. t1 va to increase of' rates r Assistant Engineer C.:a:. 

Loveland finds the cost of app11oant·~ properties 8.S ot September 

l. 1917 to have been $30,026·.53. From this amount he d.educts 

$3,430.00, representing the costo! replaoemonts,. loavi~ a ~t cost 

of ¢ZG.,.S96.S3. In its doo1810n of Deoem.ber lZ .•. ~917, the Com-

~ssion authorized applicant to p~t int~ ef~eet 8 schedule of ratee 

which are desi~ed to' yield an a. per oent return on $24,. 094.00. 

~() eng1neori1lg department ·o! tha Comm.1s~10n f1nde. that a!)plieant 
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from Januar7 1, 1910 to Septomber lp ~91~, e~ended $15,,078.98 ~or 

1m~rovemente to its s1Ste~. ~he 1mprovemeDte comprise the erection 

of 80 50,,000 gallon tSllk upon sn SO-foot steel tower" the 1natsJ.lat1on 

of a new o-1nohcentr1tug&l pump, the dr1ll~ of two 10-1nch wells 

having a. depth of 2.95 feet tllld the. purchase and JA.:riDg o~ 13 ,,120-
feet of ms.1n. 

Against the $lS,,07$.98 of e~eDd1tur.s. the eom~ pur-

suant to Decision B'tZ%Jlber 4205" ds.ted Maroh 31. 1.917, 188Ued$lO.OOO.oo-

of bonde at 91, netting the co~a.n,. $9,100 .. 00. lio securities l2&v.c-:- 'been-
a.uthoriz~d to- .,";:be, ' .. issued against. expendi turee. aggregat1:ag 
~ 1 +5,,97S.aS. Applicant s reports show that these" expenditures are 
represented b,. notes and aceo:cmte p8.7e.ble 8.nd .arn1%l88-1nve$~d 1l: 

plant. It reports notes and o.ooounts payable 808 follows: 

:NOTES PAYABlZ. 
Date Term . Interest Amcant - -

:E'1rst 3ations.l Esnk .ran. 15" 1917 l)ems.nd 8~ ,~OO.()() 
a%.: 500.00 
S~ ,600.00 
~ 6OO.0~ 

First Na.t1ona.1 Bank Sept .. 6.,. 191'i' Demand 
?1rst National Eank Sept. 8, 1917 Demand 

&p 583-.64, 
..... $~,,5S." 

First ~a.tions.1 Ba:c.k Sept.22,. 1917 Dema.nd 
Cross E'ardwara Co. Oct. l, 1917 Demand 

~otal ~ote8 Payable, •• 

ACCOUNTS PAYA:BLE 

Bo~ton Compan7, • • • .. • • .. • $76Z.4& 
Crane Company, • • .. • • • • • • lOO.OO 
Wilson Maeh1ner:1 Coc.pa.n:y,. • •• '706,.91 
~.J. Eastman, • • • • • .. •• • 200.00 
San JoaqU1n Light & ~ower Cor~'n, 147.00 
California ~8ulic Eng1neer1ng 

Company. • .. • • ZOO.OO 
~ote.l Aocounts Pa.:ya.'ble. • • .. • 

Gra:c.d. ~otaJ.,. • • • •.• 
2.216.36 

$4,.800.00 
, , 

Applicant reports that tha $600.00 note,. dated September 

S, 19l'7 t payable to the First na:t1C>Xl8.l Ba:alc. and $147.0(> due San 

~oaqu1n Light and Power Corporation represent indebtedness tnour%ed 

to P&:1 operating expenses. 

its note for $500.00 to tbeFirst S&t1onal ~ank. A statement 

filed with the Commission showing in detail the purposes for which 
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the moneys obta.ined tllrough the 1S3UO oi! notea were expend~4, 

shows that '$306.00 of 'th~ moneys obts.1ned'tbrough the issu.e o"! the 
, . 

$500.00, note" dated September 22. ~917,' was used, to. pay bond in-' 

teres:t. ~ payment of bond tntereat doee not a.p~sr to be a 

proper capita.l charge. Deducting the indebtednes3,. which the 

compe.n:v reports repre 3ente opera t1X1g expenses together With the 

$S06.~0 of interest from total indebtedness ot $4,.800.00, leaves 

$3., 74!7.00 . of' indebtedness which may be :paid' through the 18sueo! .'. 

bonds.. 
Appl,icant,. as sta.ted, a,8lI8.::. e.uthor1 ty to. 1S8U. $6·,000.00 

face va.lue ot its bondS. Of these bonds, $2 .. 500.00 Will. ma.ttrr. 

on A.pri1 1, 1926, and a. 11ke amount Oxt April l. :L92.7. Appl1eant 

reports that it hs.s made srrsngements. to. sell the bonds &t not leS8 

than 8.6 :per oent. of their fs.ee value.. or on an approx1ms.te S per 

cent bOoSie. While the order herein ~l~ au.thor~ze app~cant to 

issue the full $5 .. 000.00 of bonds .. it will provide that any pro-
" 

coeds rema1n~ a.fter the payment of $Z~74'.o~ of 1:c.debtedDes8 

properly chsr.geable to capital aceoUDt, shall be expended b~ appl1-
. . 

cant only for such purposes as the Commission may hereafter author-

ize 1n a 8uppleme~tal order. 

OR» E R.. 

COROORAlt V1A~ER .AlID GAS COMJ.>AJY haT.1Xl.g applied to the 

Railroad Commission for author1t:r to issue $5·,000.00 face val:a.e ~ 

its 6 per cent first mortgage gold bonde, as. here1nbefore mer_ 

full~ set forth; 
And 8. public hearing having boen held, and th1e Commis-

sion finding the. t the money. property or labor to be procured or 

paid for b~ such issue is reasonab17 req~red for the purposes 

specified 1%1. this order and that. such pw:-posea sre not1n whole or 

in part. roasonably chargesbJ.e to opora.t122g expenses.: or to 1ncome; 
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and that tlle application she>uld "oe granted subject to tho conditione· 

here·1nafter set forth: 
I~ IS HEREBY ORDERED that Corc~rsn Water and Gas Com~ 

be, and it is hereby. authorized to issue and sel~ &t not loes t~ 
S5 por cent of their faQe plus ac~ed interest, $5,000.00 of 1te 
& per cent first'mortgage bonds. upon the following oonditions· and 

not otherwise: 
l.-~he proceeds, of the bonds herein authorized to be ieeued 

shall be used by applicant to pay the follow1ng tndebted-

%toss: 
De.:te Term. Int. Amount. - - -

First ~at10na.l:Sa.tlk ~an. 15. 191'2' l>emand ~. 
?iret la-tional:Bank Sept. &,. 1917 Deme.nd ~. 
Firat National. Bank Sopt.22, 1917 Demand e:k<XI.I.).OOQtmt 
Crose. Re.rdware Co. Oct. 1,. 1917 l)emand 8%. 

$400.00 
500~OO' 
),94.00 
583.64 

Boynton Company, • • • .$762.45 
Crano Company, • • • . • 100.00 
7/i1son Machinery CO.,. • 706.91 
~.J. Eastman, • • ••• 200.00 
california HYdraUlic 

Enginee.ring Compa.:c.y,. • 300.00 $2:,069.36 
$3,747.00 

I • 
payment of the'forego~ indebtedness shall be held1n ap-
plicantTs treasury and expended only for purpo30& herea:ter 

authorized by the CommiSSion in a 3upplemental order. 

2.--Corcoran Water and Gas CompanY' sha.ll keep separate. true 

and a.c~ate a.ocounte show1l:1g the reoeipt and application 

in detail of the proceedS of the salo o! the bonds, herein 

authorized to be issued; ~d on or before'the twenty-fifth 

day o:f each month the compa.u:r shall. ma.ke ver1f1ed repone 
to the Railroad Comm1sS1on stating the sa.le or. sales o~ said 

bonds during the preoed1ng month, the torms. and eond1 tiona 

of the sale. the moneys rea.11zedtherefrom, and the use s:a.d . 

a.:ppl1es.t:ton'(' of such moneys to all in aecordanM With this' .' 
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CommiS610nt e .Gellera.l Order E.'tllUber 24,. which order. in 80 :tar 

a6 applicable. is made a part of this order. 

3.--~ho author1t~ herein· granted applicant to 1esue bonds 18 con-

ditioned upon the ~ayment b1 applioant of tho fee pr$sor1bed 

b7 the Publie ~t111tiee Act. 
4.- fhe authorit1 herein granted applicant to issue bonds shall 

appl:y 0%1l~ to such bonds. a.s elleJ.l. ha,vo boen issued on or 

before Jul1 31" ~9la.. 

:Da.ted at San FrSJlciseo, ca.l1.:!Ol":ui8,,. this r-t4: 
of Janua.r7" 1918 • 
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