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Decision No.

BEFQRE THE RATIIROAD COMMISSION OF 7 ‘ STATE OF CALIPCRNIA.

oK K

Iz the Matter of the Application of

CORCORAN WATER ARD GAS COMPANY,
- & corporation, £or an order author- Apolication Number 3028.
izing the sale of $5,000.00 par
value additional of its bonds.

J.B. Mayer for applicant.

BY TEE COMMTSSTON.

CPINTION .

, This i# an application of CORCORAN WATER ABND GAS CCAPANY
of Corcoran, Eings County, for authority to issue $5,0'00.oo raéq-
value of its first morigage gold bondsand to use the proceeds %o
ray notes and accounts vayable hereinafter set forth. |

A public bhearing in this matter was held at Corcoran
by Examiner Westover. |

In the Railroad Commission’s "Exhibit A™, Application

Jumber 3027, relative to increase of rates, Assistant Engineer C-.H."
Loveland £inds the cost of applicant's ‘;oroPerties a3 of September

1, 1917 to have been .‘3:30',026..53. From this amount he deducts
$3,430.00, representing the cost of replacemonts, leaving a net cost
of $26,596.53. In its decision of December 13, 1917, the Come
nission euthorized applicant to put into effect a schedule o rates
whica are desigz;gd to yield an 8'per cent return on 4324,094,.00.

The epginoering department o2 the Commission £ipds that applicant
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from Jexusry 1, 1916 to September 1, 1917, expended $15,078.98 for
improvements to its system. CThe improvements compr?.so the erection
of & 50,000 gallon taxi upon an 80-foot steel tower, the installation
of a new 6-inch cerntrifugal pump, the drilling of two l0-inch woils
having a depth of 295 feet and the purchase and laying of 13,120
feet of maiz. |

Against the $15,078.98 of expen&ituros, the conpany pur-
suant to Decision Nmnbei' 4208, dated March 31, 1917, issued $10,000.00

of bonde at 91, petiing the company $9,100.00. No securities have been "

authorized to ..~ %be. . issued agalnst expenditures sggregating
$6,978.98. Applicant?s reports show that these’ expenditures are
. represented by notes snd accounte paysble and earrings invested ix

plant. It reports notes and accounts payadble as follows:

BOTES PAYABIE

Payee Date Perm - TInterest  Amount

Pirst National Bank Jan. 15, 1917  Demand 8 $400.00
First Netional Bank Sept. 6, 1917 Demand : 50000
Trst Netlonal Bank Sept. 8, 1917 Demand 600.00
Pirst National Bank Sept.22, 1917 Demand ,
Cross Zardware Co. OQc¢t. 21, 1917 Demand

Total Notes Payable, . . « « . .

ACCOUNTS PAYABLE

Boynton Company, « « « « «
Crane Company, « « s « « «
Wilson Machinery Company,s
m.JﬁE&Btm,--.-.‘--o -
San Joaquin Light & Power Corp'n, 147.00
California Hydraulic Engineering
Company, e o o o 30000 '
Qotal Accounts Payable, « . . » _2,216.36

Grand.TOtal, .« = o o.'o $4,.800¢00‘
Applicant reports thet the $600.00 note, dated September

8, 1917, paysble to the First National Bank, and $147.00 due Sen
Joaquin Light and Power Corporation represent indebtedness inourred
to pay opéra.ting oxpenses. On September 22, 1917, applicant Issued
its note for $500.00 to the First Jational Bank. A s'ba-tomont

£iled with the Commission showing in detalil the purposes for which
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the moneys obiained tbrough the ::.aaue oL notoa were oxpondod
shows tb.a.t $306.oo of the moneye o'btainod through the issue of the
£500.00 note- dated Septembher 22, 1917, was used to pay bond in-
terest. J’!ho payment of bond interest does not anpoar to be a
proper capital caarge. ‘Deducting 'thev indebtedness, whick the
company reports represents opora.tmg expenses together with the
$306.00 of Intereat from total indedtedness of $4,800.00, leaves
&3, 747.00'01 indevtedness which may be paid through the issue of
bonds. o |
Applicant, as stated, a.ak;s.:‘.. em.fho:rity to issue $5,000.00
face value of ite bonds. 0f these bonds,'$2,500.'oq will mature
on April 1, 1926, and & 1like amount on April 1, 1927. Applicent
reports that it has made arrangemexnis %o sell tho‘ bonds at not lezs
than 85 per cent of thelir £sce value, or on an approximate 8 per |
cenf.basia. While the order hore.’mvwill authorize applicant to
issue the full $5,000.00 of bonds, it will provide that any pro-
ceeds remaining after 4he payment of $3,747.00 of ind.o‘o‘todno'sé
properly chargeable to capital accouxnt, shall be expended by a.ppli:-
cant only for such purposes as the Conmi.ssion may hereafter author-

ize in & aﬁpplementa:l. order.

O R D E R.
CORGORAN VATER ARD GAS COMPANY having applied to the
Railroad Commission for authority to issue $5,000.00 face value of

its 6 por cemt first mortgage g£old bonds, as hereinbefore more
£ully set forth:

And & pudlic hearing baving been held, and this Commis-
sion £indiny that the momey, property or labor to Dbe procured or
paid Zor by such issue is reasonably required £or the purposes
speci:e:!.od. iz this order and that such purposSes are not in whole ox

in part reasona.bly chargeable to operating oxpensea or to incomo-
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and that the application should be grauted sudject to the conditioms
hereirvafter se?l ::orth;

IT IS HEREBY ORDERED that Corcoran Water and Gas Company
be, and it is kereby, suthorized to issue and sell at not less than
86 per cent of their face plus accrued interest, $5,000.00 of ite

6 por cent Tirst mortgage bonds, upon the following conditions and
not otherwise:

L.~=The proceeds of the bonds herein suthorized to be issued

shall be used by applicant to pay the following indebted-
less: |

Payee Date Term Int. Amount

Pirst Nationel Bank Jax. 15, 1917 Demand 8% . $400.00
Piret National Bexik Sept. 6, 1917 Demand 8% 500.00
Tiret Nationsl Bank Sept.22, 1517 Demand &omacoourt 194.00
Cross Hardwsre Co. Oet. 1, 1917 Domand 8% 583 .64

Boynton Company, « « - «$762.45
Craro Company, « - - - « »00.00
Wilson Machinery Co., .« 706.9%
P.J. Bastman, « « « - « 200.00
Californis Eydraulic
Engineering Company, . 300.00 £2,069.36

| $3, 747 .00
Any balance remainingfrom the sale of 3aid bonds, after the

peyment o2 the' foregoing indebtedness shall be held in ap-
plicant’s treasury and expended only for purposes hereﬁttor
anthorized by the Commiszsion in a supplemental order.

2.-~-Corcoran Water and Gas Company shall keep separate, true
and aceurate accounts showing the receipt and appliqatioﬁ
in detail of the proceeds of the sale o:.’ tae bonds ﬁorom
authorized to be issued; and o:n. or before the twon‘cy—f.ifth
day of each month the company sha.ll make verified ropor‘bs
to the Railroad Commission steting the sale or sales of said
bonds during the preceding montk, the terms and conditions
of the sale, the moneys realized thorefrom, and the use and !

application: of éuch moneys, ail in accordance with this- o
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Commission®s General Order Number 24, which order, in 80 far
as applicable, is made a part of this oxder.

3.-~The sutbority berein granted applicant to lssue bonds i8 cone
di’cionel& upor. the payment by applicant of the fee prosor:.bed
by the Pudlic Utilitiec Act.

4.=- The authority herein granted applicant to issue honds shall

apply only to such bonds a8 shall have been iszued on or

before July 31, 19l8.

Dated et Sex Frapeisco, Californis, this i% day

of January, ‘1918.
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