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In thematter of the application )
of NEEDIES GAS & EILECTRIC COMPANY )
for an order authorizing the is- 0
sue of notes. )

Application Xo. 3410

R. S. Masson for applicant.

BY TEE COMMISSION:

Needles Gas & Electric Company ap-
plies for an order suthorizing the issue o£_$12,000:
iz notes and the use of the proceeds to refund two
6% demand notes for $4500 and $3000 respectively, which
are described in the order, and to pay $4500 of its
outstanding accounts amownting to $7850.55..

4 -public hearing upon the sbove

applicgmion wes. aeld by Examiner Vestover at Los 4n-

geles.

Applicant is engeged in the busi-

ness of supplying gas, olectric onergy snd tele~
phone service in and about Needles, San Bernar&ino

County. 1t wes organized in December, 191L, with




an authorized cepital stock of $200,000, divided into
2000 shares of the par value of 3100 esch, kalf of
walch sre outstending. Applicant’™s annmal reports
show that $49,900 par value théreof is owned by Z.
E. Rose and $49,900 par value by R. S. Messon. OFf the
outstanding accounts amounting to $7850.55, about
$5000 iz for money sdvenced by these etockholders.
Applicant has an suthorized bonded indebtedness of
$100,000, all of whick was 1§aued7but £30,000 face
value of which kas heen returned to the t:eaeury,
leaving 470,000 face value of bonds now outstanding.
Applicant repoxrts that between

" april 1, 1912 end October 31, 1917, $43,648.21 was
expended for extezmsions snd improvements chargeabdble
to capital account under the Rallroad Commission's
classification of accounts. The testimony shows that
of this emount $25,000 has been voluntarily comtributed
by stockholders, about $12,500 has been borrowed, about -
$2850.55 ig represented by outstanding sccounts, aud
the remainder, about-$§29?.66. has been paid from
earnings.

Applicant reported on Decexder 31,

1916, 574 electric consumers, 380 gas:conaumers and
162 telephone subscriders. It shows surplus earnings

of $310.72 for 1914, $6141.58 for 1915 and $5067.03

for 1916, after paying operating expenses, taxes, in-

torest and other fixed charges. Tt now hopes to be .

iz
able to pay sll of the $15,350.55/outstanding notes




and accomnts fLrom carnings witkin the next two years,
using, however, itvs currexnt wnappropriated deprecistion
reserve.

No arrangement khas deen made for plac~
ing the notes in gquestion, dut applicant expects to
Yo gble to place them withk its bankers. It proposes
- %0 Lot tho preosont domand notes run until it is ready
.%o pay them, if that course is satisfactory to the

holders: otherwise 1t will refund them as stated ebove.

It wiskhes authority to issue all or any part of the

$12,000 in notes smd reoissue them during the total

yeriod of two years.

Xoodles Coz & ZElectric Compary
hoving applied to tho Rellroed Commission £or aue
thokity to issue §12,000 in notes as hereinalter
doserided end use “he nroceods thoreof for the nur-
poses épeciiied in the order herein, and s publie
hoaring having beon hold upor said spplication, and
i1t sppearing to the Commission that ?he proporty to
be procured by the issue of said notes is ressonably
necessary for tho purposes specified in the oxder
and that such purposes sre not in whole or iz part
reasonably chargedble to oporating expenses or to

incomo,




IT IS EEREBY ORDERED that Needles Gas &
Electric Company be and it 1z heredy authorized armd
empowered Lo issue 1its promiesory motes in smounts
pot exceeding the aggregate sum at'any time of
$12,000 and use tho proceeds thereof to refumd the
following demand notes:

Dated Payee Amount

Nov. 16, 1916  Monehax and Murphy $4500
Bank '

Sept.27, 1917 Farmers & Mexchants 3000
Bank

and to apply on $7850.55 accounts ocutstanding De-
cember 1, 1917 $4500

The sbove authority is granted upon the
following conditions:

A

1. 411 of said notes shall bear interest

at a rate not exceeding 6% por amnum.

2. All of said notes shall de issmned at
8 price whieh will net par to applicant without psay-
mont of discomnt or commission.

3. Applicant 1s authoriéed to issne
said notes for such amounts for such periods snd o
such payees ss it may deem best, provided th;z the
totel amount of notes so iscued shall at no time
exceed the sum of $12,000jand provided further that
the sggregate term or terms for which said notes or
either or any of them may bq issned and remain out-

standing shall not exceed the period of two years




from date hereéf.

4, Applicant shall keep accurate and
complete accounts of the izsuwe of said notes and, the
Tse oﬁ tho procoods thereof and on the 25tk day of each
month shall make verified report Iin writing %o the
Commission stating tho lssue and sale oX saild notes
during the preoceding month in which notes have been

issued, the Texms and cona ions thereof, moneys:
realized therefrom, and tho use aga avplicetion of
sueh moneys, oll in sccoxrdance witk the Commission’s
Goneral Order No. 24, wkich oxder in so Lar &3 ap-“
plicable i made s part of his order.

5. This order shall not bocome of-
foetive watil the fee provided by the Public Ttili-
tie2 Act has beon paid.

Dated ot San Prancisco, Californis,

/ijCZ: oy of Joxuary, 1918{
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CommisEa0ners.




