Decision No.

BETORE TEE ZATIROAD CCMMISSION OF TEE STATE OF CALIFORNIA. -

*’oOK K

%cthom%attersof the Application of

UOND AND SAN RATAEL FERRY AND .

TRANSPORTATION COMPANY for authority) ARplication No. 3376.
to 1ssuve capital stock.

.Ta:cobs & Olivexr, by James Qliver,
for spplicant.

BY TER COMMISSION:

OPIXTODN.

This is apn application of RICEMOND ARD SAN RAFAEL
FERRY AUD TRANSPORTATION COMPANY, operating a ferry system betweex
Roint Richmond and San Quentin Point, for authority to issue 756
shares of capital stock at par for aldditiors and betterments con-

structed or to be constructed, as hereinsfier more fully set Zorth.

The hearing in this matter was held before Exanminer

Encell at San Francisco oxn Decembher 29, 191l7.

RICRMOND AXD SAN RAVAZRL FERRY AND IRANSPORTATION -
COMPANY by Decision Bumber 2740, dated September 4, 1915, (ifol. 8,
Opiniones and Orders of the Railroald Commission of California, pg.21)
was authorized to issue on or before August 31, 1916, 760 shares of
capital stock at par Lor the ypurpose of bullding a new ferry boat and
to provide for other facilities. Applicsnt now rep&eaenﬁs that 1t
was unable %o completo the necessary :financiai srrangement 2or the
sale of said gtock and that no sShares were issued under the an'chority
heretofore granted. |
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The company now asks permission to issue'VSO 3hares of

stock at paxr for the following PUrpOsSess
To Olson-Makony Lumber Company, or its nominees,
for ferry boat "Charlez Van Damme™, . . . . 659 shares

To Qlson-Mehony Iumber Company, or its nominees,
for pler constructior &% Richmond, . . . . 15 Shares

To Olson-Mahony Luxber Company, or its nominees,
Loxr pler constructior at San Quentin, . . . 20 shares

: For future sdditions and betterments, subject to :
supploemental order of the Commiszsion, . . . 56 sharez.

In "Exkivit D", attached to the potition herein, appli-

cant reports assets amd liabilities as follows-

ASSEDS -
‘ixﬁd c&:pi't&l, -» L) - - . - ) - ) - -". - - - *® - $29,710.14
Plors, Bulldings, otc., .......$23,702.09
2renchises, cevecccecnnnieceaas 5,000.00
Equipment, ceeceevncnnncecneceas 1,008.05

Coxrent A80%S, v ¢ ¢ 4 ¢ ¢ v o « o o o o o o . 15,487.96
C&Sh,- . ¢ wsessseess #1’929075 '
QIC&SW,..-... ------- esrsrerer 13’336.75
Inventories, ceceve.. vecevonsen 123.81
LAcconnts ReCOLivAD1O, cavecnacan 97 .65

TnoXpired INSUraYCe, . o o ¢ « o o o s o o o o o 2388.57

DOPAT ASSETS, . . . . . .545,486.67

LIABRILITIES »
Capitel Stock Outstanding, , . §25,000.00
Accounts Payable, « + ¢« ¢ 4 s 6 e - e o . 6,049.62
Depreclation ReSOTVE, « v v v o = o« o . . - 10,750.00
Doferred Credit Items, . o « . + o . . . . . 136.30
Snrplua; e e e o o e o o s 3;50&.¢4~

TOTAL LIABILITIES, . . . $45,486.67

In "Exhibit C7, attached to the petition here, appli-

cant reports its revenues and expenses £foﬁ;May 1, 1915 to O¢ctober
31, 1917, as follows:




Operating Revenues, . « « . . . . $75,019.65
Egrnings from Other Sources, .
Total Earnings, ', .

Operating ExXpenses, . . « o o . . 61,553.42

Gross Income, . \ . 14,200.74

Less Depreciatiogét fnéo&e: - - , : ﬁlofvso:go
Applicant reports thst ferry boat "Charles Ten
Damze™ referred to in Decision Number 2740, Qatod September 4,
1915, has been constructed by OlsonJMahony Iumber Company. In
Taxkibit AT, attached to the petition herein, the cost of the boat,
exclusive of interest, is reported at $61,045.67. The interest
up . to November 1, 1917, is reported at $4,867.70, maling a totel
cost of $65,913.37. The Poat has beenrn in operation Lor more
then & yoaxr, although the title thereto has not beén transferred %o
applicant. Frog;a statement £iled subsequent to tho hearing, it
sppears that approximately $2,000.00 of the $4,867.70 of interest
reprosents interest accrued durlng the verliod that the hoat was
belng duilt and that the balance of the interest -$2,867.70~ ropre~
sents interest accrued on the cost of the boat while it has been in
operation. The testimony shows that applicant has paid no rent
for the use oL the boat. It now, however, droposes %o iasue'stock
againet the $4,867.70 02 interest on the theory that the stock so
issued would olfset the payment of rent. Ingssmuch as tae boaﬁ

has been in actmal operation for more than a yeaxr, 1t occurs to the

scerned
Commission trat the 1nterest/on the moneys expended in building the

boat‘duiing the perilod that said boat has been in actual operation
should be pald out of earnings sxnd not crarged to capital account.
We believe that avvlicant should de permiﬁped to 1ésue 6381 eharea
of its capital stock to the Qlson-Mabkony ILumbexr Company Or 1t8
nominees in payment for the Lferry boat "Charles Van Damme™.
Lpplicant states that thé additions to ite piers at

Richmond and San Quentin were msde necessary by the inoreaselsize
-




of the ferry bost "Charles Van Damme™ over the boat previously in
service. I% apjoars that these additions are properly chargeable
to capital account. | |
Applicant has irn contemplation certain other exlarge-

zexts and extenzions, including new office structures om 1ts two
piers. It was not able at the hearing td furnish the Commission with
detailed Information as to these improvemerts, nor as to the coet
thereof. The order herein will provide thét applicantimay iseug at
par, 84 shares of ite stock to finance the comstruction of Improve-
nents, provided trat no part of the vroceeds obtained fromw the sale.
¢ sald 84 shares of stock shall be expended for purposes other than
those indicated in a supplemental order of the Cormdssion. |

0 R D B R.
RICZHOND AND SAN RAPAEL FERRY ARD TRANSPORTATION
COUPANY having applied to the Railroad Commission for authority to

1gsne 750 shares of capital stock of the ypar value of $100.c0 per
ghare for the purposes set Torth in the foregoing opiniorn, and a
poblic hearing ﬁaving veern held, and it appearing to the R#ilroad
Commission that the money, propexty or labor €0 be rrocured or
peid for by such issue is reasonably required for the purposes speci-
f10d in the order, which purposes are not ressonebly chargeable '
in whole or in part to operating expenses or to income,

IT IS EFRERY ORDERED that RICZUORD AND SAN RATAEL
FERRY AND TRANSPORTATION COMRANY be, and it i1s hereby, suthorized to

£3sue, at par, 750 shares of ite cepital stock of the par value of

$100.00 per shaxre, for the f£ollowing purposes:




(2).~- To Olson-Mahony Lumber Company, or its nominees,
for ferry boat "Charles Van Iumme”, . . . . .631 sheres

(b) e~~~ To Olson-=lahony Lumber Company, or its nominees,
for pier conmstruction at Richmond, . . . . . 15 shares

(¢}am- To Olson-ljahony Lumber Company, or its nomineos,
for pler construction at San Quentin, . . . . 20 shares

(&) o=~= For future additions and betterments, subject to
supplemental order of the Commission, . . . . 84 shares

The authority herein granted is granted upon the
following conditions, and not otherwise:
le~- The 84 shares of stock horeip authorized to dve

issued Lor future additions and bettérmenta
gkhall be issued by applicant at not less than
the par value thereof for cash and the proceeds
deposited in a special Lund. Jo part of 3aid
proceeds is to bo exponded £Lor purposes other
than those 3pecified by the Commission in a

supplenmental order or orders in this procqoding.

2.-~ Applicant shall keop soparate, true and accurate
accomnts showrng the recelipt and application in
detail 0f the vroceeds of the sale of the stock
herein auzhorizod to be issued, and oz or before
the twenty-fifth day 0Z each month, tre conpany
shell make veriflied reports to the Railroad Com~
miseion stating the sale or salez of said stoci
during the preceding month, the terms and condi-
tions of the sale, the moneys realized thereflrom,

and the use and application oZ such mbneys, all

in'accordance with this Commission’s General

Ordex Number 24, which order, in so far gs”apbli-

cable, i made s part of this order.
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Se== The authority he;:ein granted e.pplicant. to lssue
stock shall apply only to such stock as
shall have beon issued on or bvefore December
31, 1918.

Dated at San Prancisco, California, this /O 7£
day of Janmary, 1918.

%zzﬂ /u;/@/u/

COmmissionefg.;




