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In the Matter o2 the Application of )
NEIL PORREST and RED STAR SQ4AGE IINE ) )
TRANSPORTADION COMPANY, & corporation, ) Application
for permission to sell to NEIL PCRREST )

500 shares and to the public 500 shares) Number 3391.
of the treassury stock of RED STAR ST.AGE;

LINE TRANSPORTATION COMBANY.

A.P. Crist, for applicant.

. GORDON, Commissioner.

OPINTON .

Iz this application, as amended, Red Star Stage Lixe
Transportation Company asks authority to iszue '1,000. shares of its
common capital stock of the par value of $10.00 oacﬁ. ml;e company
proposes to igsue SO0 shares of sald stock in exchange for the pfop-
erties clescri'beé. in Exhibit "B attached to the petition herei:n and
to sell 500 ghares of said stock at not less than the par value
thereof for the purvose of obtaining funds to purchaso' gddi‘tioﬁai |
automobile equipment and increase its garage facilities.

Since 1915, Neil Forrest has beon engaged in operating
e 8tage line with automodbiles for pa.ssehger and ﬁeigh.t. trazfic be-"
tween San Frencisco, San Mateo, EHalf Noon Bay, San Gregorio,
Pescadero, via the coast highway vader the fictitionafpa_nie of the
Red Star Stage Iine Transportation Cdmpa.ﬁy. on or abdout Augus'g-;zl,_' '
-1 .
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1917, he csused to ve organized the Red Star Stage Line Transporta-‘
tion Compaxy, = corboration, with an antaorized capital stock of

£50, 000.00 divided into 5,000 shares of the par value o 510.00 per‘
share. The p*onerty he proposes to tramsfer %o the corporaticn,
more frlly describad in "Bxhibith", consists of five automobiles.
toole and garage. equipment and office furniture. Foxr the. twelvo‘
monthe ending November 30, 1917, he reports tho gross earning from*l
the aute stage business at v13-121009 the expenees &t $7,805. 53
leaving s net Income of W4,315 56. The expenses dnclude no allqw-
ence Yor depreciaxion. | ;

48 said, Neil PForrest proposes 10 sell and trana:er hia
entomobiles, eqnipment and nusiness to the °ed Star utage Line ;rane-
portation Company iz exchange for s.,5 000.00-0f 3tock, which ac=
cording to the testzmony is the reasonable valme of the property.
From the testimony, it appears that ke intends 4o retain control oL the
corporation If this spplication is grated and through the medium oZ
the corporation, the ownership'of the prope*tie° He believea that
the transfer of the rropverties to a corporation will enable him 0
more realily finance the purchase oL equipment aud the 1mprovcment
oL the service.

In Ythe original petition herein. anplicant asked authority to
issue and sell at not lese than pax, 20 000.00 of ite common cqpit&l
stock. At the hearing held on Jexuary 7, 1918, the petition.waa
anended. The company mow desires to offer *or sale not’ more than

&5, OOO 00 of its capital stock. lr. Neil Torrest testified that ha

was uuable at tais time to adviee the Commission as to the speci‘ic

. purposes for vhich the proceeds f£rom The sale of $5 OO0.00 of stock

' will oe u°ed. In general the n*ooeede will be used to purohaso
edditional eauipment and e} enlarge the garage facilitie -v It is
obviouc thet until the Red Star Stage Line Transportation Companv has
decided upon the epecifio purposes Lor whick it will expend theso
moxeys the Commiseion cannot make g final order in tkin proceeding.

I am.willing to»recommend that applicant~----
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" be granted aunthority to issue and sell not exceeding $5.000.0o‘oflite

stock at not less than par, provided thet 1t depogit the procee&svxn

a special fund and not expend sny part thereof otherwise than eg au-

thorized by the Commiszion in a supplgmental order or orders herein.
spplicant to date has not obtaimed the necessery suthority

to conduct the anto stage business of Neill Forrect. It has obtaimed

from the Commission no cnrtificate of public comvenience ané neoesaity.

I herewith submit the following form of order’

RED STAR STAGE LINE TRANSPORTATION COMPANY having applied %o
the Railroed Commission for emtbority %o issme $10,000.00 par valune of
its common capital stock, and a public hearing hdving been held, and fhé
Commission being of the opinion that the money, ?roperty_o: 1abor to de
procured or pald for by such issue is reasonably feéﬁiredffor'the pUL=
pose or purposes specified inm the order and that qxpeﬁditnresvfox'such
purpose or purposes are not Iin waole or iz part reasonably chargesvle.
to operating expemses or to income,

IT IS EERERY ORDERED that Red Star Stage Line Trangportation
Company be, and it is hereby, granted authority to issue $10,000.00 par
value of its common ceapital stock, subject to the following conditigns:

1.-Stock in the amownt of $5,000.00 may ve issued to Tedl Férrest in
exchange for the automobile equipmenﬁ and‘properfies deécribed
in Exhivit "3" attached to the petition heréin.‘ |

2.-Stock in the amount of §5,000.00 may be sold by applicant at not
less than the par walue thereof for cash, providedufhat‘it de-
posit the proceeds derived from such sale with some banking in~
stitution and not exvend sny part thereof otherwise than 10 ao-. '

cordance witk the terms and conditions of & supplemental order

il

or orders of this Commission. |
3.~The anthority herein granted snall not become effective watil Re& |
Star Stage Line ¢ransportqtion Company, & corporation, has ob-—

tained all necessary permits from pudblic authorities andva cor~
tificate of public corvenience and necessity from the R&ilroad
Cormission., as wrovided in Chapuer 213, Lawo of 1917




4. Red Star Stago ILine Transportation,pompany shall keep
separate, true and accurate accounts Showing the re-
ceipt and apélication in detall of the vrocecds of
the sale 0f the stock herein authorized to be issﬁed;
and on or before the twenty-£ifth day of each month
the company shall make.verifiea feports Yo the Rall-
road Commiesiorn stating the sale or sales bf*said
stock during the preceding month, the terms and cone- |
ditions of the sale, the moneys realized therefrom,
' and the use and application of sueh momeys, all in
accorfance with this Commission's Genmeral Order No.
24, which order, in so far as applicable, it made
2 pait of this ordexr. | | |

5. The authority herein granted to issue stock shall appiy o
only to guck stock &3 may be Lissued or or before
Octover 1, 1918. | |
The‘foregoing Opinion and Order are nerebdy approved

and ordered filed as the Opinion and Order of the Railroad Commis~
sion of the State of California.

Dated 2t San Francisco, Californis, this 17tk

day of January, 1918.




