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BEFORE TEE RAIIROAD COMIISSION OF THE STATE OF CATIFORNIA..

*x Ok K

In the Matter of the Application of )

CALISTOGA EILECTRIC COMPANY eand )

CALIPORNIA TELEREONE AND ILIGHT COMPARY )

for ap order of the Railroad Commission)

of the State of Californie suthorizing }

the .former to sell and convey unto the )
latter, and the latter to purchase ard % rplication

)

)

)

)

)

)

acquire from the former all oL the bexr 2095
property of sald Calistoga Electric
Company and authorizing said California
Relephone and Light Company to issue,
sell and deliver to the face amount of
$26,000.00 its Tirst Mortgage 6% Fold

" Bonds maturing April 1, 1943. .

o E» Gy A S W A

. /
J.S. Meyorstein, Ror Calistogae Electric Company;
Charles P. Cutten, and L.E. Susman, for Calilornia
Televhone and Light Company;. -
Milton S. U™Ren and D.L. Beard, for Napa Valley

Electric Company, intervenor:
Jaecod Lerner, Town Trustee, Lfor the Town of.

Calistoga.
EDGERTON, Commissionar@

CPIXNICON.

In this application sc amended, CALISTOGA EIECTRIC
COPARY aske suthority vo sell ond Celifornie Qeiephone and Light
Compény to purchace the electric distrivuting system which serves
the town of Calistoga and aljacent territory in Naps Cownty. ke
consideration for tho property as agreed upon by the partiés is

$28,900.00. The Californis Telepkone and Lighf Company aleossks

anxhofity to issuo $26,000.00 por value o2 its first mortgage svper

cont zold bomds dume April 1, 1943. The bonde are to be 20ld for
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not less than 94 wper cent of thelr Lace value and the proceeds
used 40 pay iz part for the properties to be acquired fron
aliétoga Zlectric Company.

Nape Velley Electric Company asks the Railrosl Con-
micsion to deny this application, or that if 1t grant the sane,
1t be upon tho condition that Californias Telephons and ILight Com-
peny assume all of the obligations and contrects existing hetween
Napa Valley Zlectric Compaﬁy and Calistoga Electric Compary. The
latter compeny i8 purchrasing its electrical energy ZLrom the Xapa
Valley Zlectric Company. The Commission by Decisioxn Juxmber 3876,
dated November 15, 1916, (Vol. 1L, Opinions and Order of the Rail-

~of California
rogd Commission/ pg. 974) established the rates for the ssle of
electrical energy by BNepa Valley Electric Company to the Calistoga
Electric Company. Regardless of this decision, the Baps Company
contends tkat the Celistogs Compasny is purchasing electiricsl exner-
gy under end by virtue of the contract entored imto by sail Kaps
Company with ome, E.L. Armstroag, predeceseor in interest of tpn
Calistoga Company asd by supplomentary contracts entersd into dbe-
tween saild Calistogs Company and ssld Napa Company. The Iintervenor
further alleges that if this apolication is granted, it has 2o
assurance that the Celifornis Telephone and Light Company, the
purchasing compeny, will continuo to purciase elebtrical onergy
znder thoe so-called Armstrong comtract. If it does no%, the Dapa
Company slleges that Lts invesiment made to serve the calistoge
Company will become veluoless end the securities of the Japs Com-
pany decline in value proportionately.

Iz reply %0 the allegation of the Rapa Compeny, the

Californie Telephnone and Light Compary contends that the Calistoga
Company 18 1ot purchasing electrical energy from the Sape Company
wnder thée so-called isrmstrong contract but under and by virtue of
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the Reilroad Commission®s Decision Number 3876, dated lovember 15,
19364 Apvlicants Jurther sllege that if this petition is
granted, the Californie Telephone and Light Company will continue
to puréha.se olectrical energy from the Laps Company so long as

the cost of such electrical energy' is not greater than the cost of

gecuring electrical exergy from some otker source.

In 8o far as the aforesaid'deciaion 02 the Con-
misaior governe in this matter, and regardlese of the proposed
sale and transfer of these vroperties, I can 3ee 1o roason why
Calistoga Electric Compauy could not at a.ny time cezse to pv.,-
chagse electrical energy from the lapa Velley Zlectric COmpa.ny
azd make arrangements to purchate 1ts electrical energy ‘from
gome other sowrce.  Under these circumstences, 10 par‘tic;,ula:r
- bemefit will asceruwe to the Nape Company if this appliocatiorn 1s
dexnied. Moreover, the California rolopﬁone axd Light Company
explicitly atates that 1t will continue to purchase electirical
energy from the Napa Company 3¢ long as it can purchase sald
electrical enorgy at no greater cost than the cost of securing
it from some other source.

Iz view of the testimony herein as well ag the
zatteors submitted to the Commission in connection with Cases
Nuzber 508, 538 end 967, I shall recommend thet the petition
of Intervention filed by lape Valley Electric Coxpany be denled.

| The Railroad Commission’s engireers estimate the




reproduction cost new of the Calistoge Electric Cempeny as of
Avgust 1, 1917 at %9-;722.00, whilé the reproduction cost new
less depreciation is estimated at $32,393.00. An additionsl
dedustion of $2,000.,00 should be made to cover the cost of re=
conetructing the compeny's distridbution system to comply with
the State Law requirements, meking a cost, less acorued deprecise
‘tion of approximately $30;000.00. The appraieal by the Come
mission’s exgincers was 1ot based upon the actual historic cost
for the reason that 'the records of the Calistoga Electric Com=
pany are not domplete. The wnit costs. applied to the inventory
were ostimated on the basis of the experience of other companies
which oconstructed comparable properties at about the same time.
Californis Telepbone and Light Company as said
asked suthority to icsue $26,;000.00 face value-of its ﬂ.red';- mort-
gage 6 per cent bomde. It proposes to sell these bonde at
not lese than 94 per cent of their face value. I£ sold at this
price the proceeds from the sele of the bomds will smomnt to

$24,440400. The balance of'ithe purchase price amounting %o

$4;460,00 will be paid from the earnings of the California Tele-

phone snd ILight Company.
It appears that the purchase of the properties of

Calistoga Electris Company by the Californis Telephone axd Light
Company will be in the intercst of economyl and efficlency and
that the pubdblic interest will be served thorebdy.

I herewith submit the following form of Order:-

ORDER

CALISTOGA ELECTRIC COMPANY having applied to the
Railroaed Commission for suthority to sell and Californis Qe;ephom
and Light Compary for suthority to purchase s certain eleoﬁ:ic
distribution system which serves the town of Calistoga and adjacent
territory in Napa County and Cslifornia Telephone and ILight |
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Company having applied to the Ralilroad Commission for authority
to iszue $26,000.00 face value of boxnds to pay in part for said
properties; and a public hoaring having been held, and the Come
nission beiﬁg 6f the opinion thet the public needs will be served
by the granting of this applicatior and that the property o be
procured or paid for dy sald bond issue is reasonsbly required
'for the purvose specified in the order, ard that the ez@oﬁditures
for such purposeére nét in wkole or in part reasonably-cha:geable'
to operating expenses or to income;

| IT IS EEREBY ORDERED thst Celistogs Klectric Com-
Pany 59, and it is hereby, autrorized to sell andlconvey to
Californis Televkone and Iight Company for the sum of $28,900.00
that certein eleciric distridbution systex located in and about
the town of Calistogsz, Napa County, under the terms and conditiors
of an agrooment of sale, dated the twenty-ninth day of Novembder,
1916, as asmended by an agreement dated July 23, 1917,,co§1¢3 of
which are on file herein and referéncé to which 4is hereby mede
for g more particular and detailed description of the property
herein authorized to be conveyed; provided that the authority

 herein granted to trahsfer properties 18 subject to the following

conditiors:

;,--'Ehe authority heiein granteld is predicated upon
the condition that the consideration given for tke
property herein asuthorized to be transferred shall
zot be binding upor this Commiszion or any other
public body as a value for said yroperty for rate
fixins or any other purpese, exscept for the purpose
of this proceeding only.




2e=¥ithin thirty daye after the
transfer of the properties, Californis Qé.lophono |
and Light Compeny shell file with the Railroand
Commission a copy of the deed of conveyance.

Be~The authority herein granted to
transfer property shall apply only to such . -
property as shall be transferred on or before

October 1, 1918,

IT IS HEREBY FURTHYR ORDERED that Californix
Telephone and Light Compeny be and it is heredby granted
suthority to issue $26,000.00 par valme of ite first
mortgege 6 per cent gold bonds dme April 1, 1943 upon
the Lollowing conditions and not otherwise:—

(a)=The bonds herein aunthorized to be

{3=ued shall be 35014 a2t not lese than 94 per
cent of their face value plus accrued interest.

- (b)=The proceeds derived from the sale
of said bonds shall be used to pey in part for the
properties herein authorized to be transferred
to Californis Telephone apd Light Company by
Celistoga El?ctrio Company. |

.( c)=The suthority herein granted ie come

ufioned;ﬂup;n‘ the peyment by Cslifornia Telephone -
and Light Company of the fee prescribed by the
Public Utilities Aot.




(&).~ Californis Telephone and Light Company shall keep
sopargte. true and accurate accounts showing the receint
and avplication in detail of the proceeds of the sale of
the bonds hereby suthorized to be issued: and on or be-
fore the twenty-£ifth day of esch month the company shall
make verified reporte to the Commission stating the zale
or sales of caid bonds during the preceding month, the
terms and conditions of the ssle, the moneys Teallzed
taerefrom, and the use and application of such moneys,
all in accordancé with this Commission's Gemeral Order
Jumber 24, which order, 1z so far as apélicable, iz

made o part of this order.

(e).- The guthority herein granted to issue bonds shell
epply only %o stch bonds as shall be issued on or bofore
Octobver 1, 1918.

The application in intervention of Nepa Valley Elec-
tric Company. is heredby dismissed. ‘

The Zoregoing Ovinion and Order are heredy sprroved
and ordered filed as the Opinion and.Order of the Rafilroad Com-
mission of the Staté of Californis.

Dated at. San Franciuco. California, tnis—JUCMJGay
of Januury, 1918.
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