Decision No.

BEFCRE THE RAIIRCAD CQIZIISSION OF THE STATE OF CALIFORNIA.

’ok K

E)Zﬂ..?'ON uojsioeQg

In the Matter of the Application of

PICKWICK SPLGES, NORTEERN DIVISION

& corporation, for en order suthor- ) Application Number 2436.
izing the Lssue and saleo of stock.

Charles X. Wren for applicant.

GORDON, Commissioner.

0CPINTION.

In this application PICEZWICK STAGES, NORTEERN DIVISIORN,
a corporation, asks authority to issue £15,000.00 par value of its
common capital stock in 9xchange for the wpropertiec of Plckwick
Stages, Northern Division, a co-partunersnip. The co-vartnershiy
consists of Charles FF. Wren, Stella W. Wren and Edith A. Wrexn.

Tt operates axn auto stage line between Los Angeles, Santa Barbarsa

and Atascadero. The partnorship has beon operating this lize

prior to May 1, 1917, and therefore, as provided in Chaptexr 215;
Laws of 1917, may countinue to operate the same without ex order
srom the Reilroed Commission. . If the proverty ic now trans-
ferred to s corporation, however, 1t will ve necessary for the cor-
poration to obtain perxits fLrom the local authorities and an order
from the Railroad Commission declaring fhat-public convenionce and
nece3sity require It to conduet sald stage line dbusiness. The
order herein will provide that applicant shall issue mo 3stock until
it has obteined ;11 necessary permits and orders reguired by Chap-
ter 213, Laws of 1917.
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In Exnidit "B" attached to the petition herein, applicent
reports the original cost of the twelve automobiles to be acquired
by it at $33,135.00 and the sypraised value as of Octobver 1, 1917,

t $15,870.00.  Subsequent to the hearing, spplicant £iled with
the Comnission a statemont showing that it bad paid oxr agreed to
pay Zor the twelve automobiles the sum of ¥17,900.00, ard that the
sorraised value as of Noﬁamber 30, 1917, smounted-to $14,§70.oo.
Oﬁ‘November 30, thore was &ue and payable on the automobiles the
sum of §5,266.50. Deducting this amount from the appraised value
leaves s balance of $9,603.50. The cost of the furniture amd
fixtures to be acquired by spplicent 1s reported st $2,195.00, while
the prepald rent amomnts to $750.00.

Chaxrlez F. Wren, generasl msnsger of tae Eiczwics Stages,
Northern Mivision, testified that it was the intentiox of thae ¢oO-

paripership to transfer to the corporation, if this aprlication Zs

granted, ell of its properties wsed or useful in condueting its

auto stage line business.

Applicant has su authorized stock issue of §$20,000.00
divided into 2,000 shares of the paxr value of §l0.00 each. Its
voard of directors consisis of three members. It reporits that it
ras issued five shares of its st&ck to cualify directors. The
validity of the issue of the five sheres of stock is doubtful, Appli-
¢ant therefore. asks that 1t moy de permitta& to issue Live shares
of stock in lieu of the stock beretofore Lssued without avthority from
the Raflroad Commission. |

s am'of the opinion tha@ Plexwick Stages, Northern Division,
should assume “he payment of the balance due Om the autamobiles whica
44 proposes to acquire and that 1% mey issue in exchange f£or the prop-
erties 0 be acquired from Vvhe Pickwick Syeges, Rorthern Division, &
co~-partnership, stock in vae amomat of $12,000.00. It is, oX course,
underetood That the stock iscued in exchange for the properties will
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be distribvuted amongst the co-partners in prozoriion to'their interest
in the co-partnership propertles. | |

I horewith submit tze following form of Qrder.

O R L E R.

DICENWICK STAGES, NCRTIERN DIVISION, & corporation, having
applied %o tho  Rellroad Commission for authority to issue $15,000.00
of stock, and a public heering having beon held and the Commisaion
beiﬁg of the oéinion that the money, property or labor %o be procured
or paid Zor dy such issue is reasonebly required Zor the purpose or
purposes specified in the ‘order and that the oxpenditures for suca

| purpoée or purposes are 1ot in whole or in part reasonadly chargesble
to operating expenses oxr to income,

. I7 IS HERESY ORDEIRED that Pickwick Stages, Northern
Division, be, snd it is nerebdy, granted suthority to isswe §12,050.00
par vaelue oF 4its common capital stock subject to the 2ollowing condi~
tions: ' |

(L) o= Stock 1in the amount of $12,000.00 shall be issmed to

Piekwick Stages, Northern Division, a co-parinerchlp, in ex~-

change for the sutomobile eguipmont and properties describved

in BExhibit "B", as amended, sttacneld to the petition herein.

(2) .~ Stock in vhe amount'o: $50.00 nay be issued in lieu of
e likxe amount of stock heretofore issued wifhoux gn order from
) «he Railroad Commission for the purpose of qualifying directore.
(3) = The #uthérity nerein granted shall not become effective
autil Plekwick Steges, Northern Division, a corporation, has

ovtained all necessary peormits from publlic authorities and é

cortificate of public convenience and necessity from the 3;11—

rosd Commission ss provided for in Chapter 213, Iaws of 19L7.

- (4) o= Piekwick Stages, Northern Iivision, shall keep separate,
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true, and accurato accourts showing the receilpt axd applica~

tion in detalil of the vrocesds of the sale of the stock nere-
In anthorized to be issued; and om or bdefore the twehtyafifth
dey of esch month the company shell meke verified reports o
the Commission stating the sale or sales of said stock during
The preceding montk, the terms and conditlions of the sale,
the nmomeys reallized therefrom, and the use and application of
Suca moneys, all in accordence with thls Commission’s General

Order No. 24, whlch oxder, in 30 far as applicable, is made &

part of this order.

(5} .« The suthority heroin granted to issue stock shell
apPly only to such stock as may ho issued on or hefore
August 1L, 1918.

Tke foregoirg Opirion and Order are hereby spproved
axd ordered £iled a" the Op*“*on gué Qrder of tke Railrood Commission of
the State of California.

Dated at San Frunc sc¢o, Californ;u, tnis 5 7Qf“

dey of Jormary, 1918. /;7 :i/y

Commise onera.




