TR

. ZEFORE TEE RATIROAD COMITSSION OF THE SPATE OF CALIFORSIA.

" mmr Baomszs COMPLTY, -
. Compla.:[naa:ts ~. : -
, vsi. - Coge No. 276+

| /gé-;g_om uotejs e,
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7. 0. Brackem, for complainamis
. . George D. Squires, Lor defendart.
. IOVELAXD, Cormiesionmer.
CPITION. |
Complainants ere engagea in the bu.simasuo;f cann:.ne; »
"’ra.its and vegetablea 8t various points in Calif *’orﬂa.. a:nongst'{ .
| othera at Exeter, '.L‘ula.ro Comty,. ard iz the conduct aml opera:tion V_

o:c sueh business have occasion to ship a-ue:a.r I car Tote ":.o thoi.r ,
'varioue ‘canzeries. In this case they compla.in o:f 'tn.o ra:t:e on ng-
'a:r from San Francisco %o E:r.otor as conparod w.'c"h 'the :a.te on s'uga::
fron Tisslia to Ssn Frencisco. Tiealle and :a:eter axe both 1oca.to¢ |
1z the. Sen. Joaguin Va:z.zey. being sepamted 3| but & enort diatanco
and. 'both rela“'ively tho aamo diatanoe f:ron .Am "‘ra:zcisco. | Qho com--
o pla:mt alleges tha.‘t; tae rate on s'uga.r from San .?rmciaoo %0 Exotorw
48, $s.vo per’ tox., vhﬂe tm rete in the. oppoeite d.ﬁ:ection "m |
Tisalis to San Francisco is but $3.50 per ton. ?revious to tho e:t.’-
Toctive date of tke aoc,.a:!.on in the case kxowe ag the San uoo.qu.‘!.n
" Va.lloy 2ate Case, otnervise.¥o. 116, the rate on B'agar fro:z Sa.n
" Vrancisco to Exeter was -4;8.90 per ton. Under that d.ociaion mze;m:'
moved under £1£th clase which m$7.60 por “toz, '!mt ...hortly aftox
the effoctive date of tho decision iz Case No. 116 tm COmmsion
a:r.--ange& with the caa:"'iera ro:: s cozmo&ity rate on a'aaer less thm’ :
the rate on {fth class, and. .96.20 per ton wes n.anod a8 mh como-
d1ty rate. Dased upon 't:ho in.fomtion wick wae ava.ilable» "he )
COﬁmissi'pn at that tive, this rate o.f £6.20 por ton for & hzml o.f
‘246@1105. or 2.52 céz,ts por ton per mile, Was conaidored...a..fai.:; -md -




jre&aona‘ble ra.te. o

C:omylaina.nte ow allege that 1t ia axn unxea.sonably high

rate a.nd base tb.oir clain apon & compa.rison of ra.toa smh compm-
son belxg tne rate from Visalia to Ssn “ramiaco from wmckela ‘to
San Fra.nciaco :!.’rom Bettaravia to’ San "mncisco, and from Eamilton |
to San Francisco. So far 1! 'tb.o compariaous Zrom Sprecbola. Better-
"av'ia. and Ha.m.’:.:!.ton are comcerned, they may. be ddmmissed: :tron oonsid-
era.tion Lox f.he reason that In tho cese of shipmont from oa.cn. o.f
these places rztes are affected by water competi"ion.' Ws.tb. rofereme
to *he rate from Vi.salia. to San Francisco inmstigation has shom
' *ha.'c the sugar roﬁnory s.t Tisslis 18 not now bei:ng o;porated a.ml has
not boen opera.tod for some timo and that: tihore is no prospoct ocf 11:8
rosuni:ag omra.tion.

The rate of $3.50 per ton from Tisalia. to San :«‘ramisco
and Sacmento m 7as made £or seversl ress-—
ons: Lirst, to ona.'blo the local nmexmufacturer at 'Visa.lia. to coznpoto
with tno mam..ac't‘n::era on.Sap. Francisco Bay In the nmarkets of Sex
Prexcisco and Secrsmento; eeoond because the ompty car movemon:t was
largely Rorthbmd ané shipments o2 sugsar Lrom vs.saa.ia famishod. losd-
ing .for cars that world otherwise be retwrxzed ompty tmrd the move~
mexnt fron the Vigalis sugar factory was expected %o be '.La.rge axnd the
<'lcmiers bolieved thet the volmne of traffic Jua"i"ied a somewhnt

1ower rate than In theopposite &irection.

The. ﬁrst reason given, moly. that of omblﬂ.ng the marm- |
, factui-or at au interior point- to compete with mammfacturers at other
points, I roga.r& 28 nost inporta.nt e:a.d one that, soonor or later,
nust 'bo d.eﬁni‘tely passeld upon by 'this Cormission. ~Tt is m;cet conm—
.petition p'axe and smple and there Is mrek .o de s8id both Zor a.nd
against. it. mhe ...ntersta.to c:omerce COmnission has recosnizod. naY-
ket competi"ion within cert:ain 1ixits. ﬂ!ho matter ha.a never 'yot
come up to +aie Commission iz such & mamer ac to demand. a, d.e:‘i‘inite :

decision and, as I see 11: it 12 ot now prosented. to us by thﬂ.s

! !
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case in such z mexmer &s to require that it e aeﬁ:;ﬁgaly,vp@aod apon. .

Complainants have alleged that a rate of §8.70 from Sax
Francisco to Exeter Is measonab‘.w L.gh The rate at no time was
$8.70, vat, s hereinbeLore explained, ;prev:’z.m to the Zeoclsfon in
the San Jomouin Talley 3ate Case wss $8.90; was reduced 'by that. case
to $7.60, and later, by arrangement with the carriers, to $6.20. Tpon
loaming of tnis a8t the time of the aea:ing 'Bhe tes‘timow of. complain-
ants was &hocted to an o:!tf.orb to ghow that q,s.zo wes an moaaom‘bly
high a.nd. discrimd.natory ra:t:e. To &0 this, comparisons of ratee wore
made as above md.ioa.tod. which compa:riaona. in =y Jnagment were not.
falir, for the reason that t:b.o rates thus conparod wero not amlae;m
+o the. ra.te compla.ined of. Since the decision. 4n tho Sam .‘roa.q:d.n '9'8.1-
ley R&to Case, -unaer whicb. rates Which wore considerea fa.ir ba.sed up-
on the fzwﬂitiea whick the Comiasiorxtnen nad to mi.ve at ::ea.son- .
able rates, were osta.'bushod and the mbseouent mning ‘by *ha can*iora.
at. the :-eg:a.ost oL the cOm..ssion, o2 tn.e com:nodity mte or $6.20 from
San.?:amiscq to Exqte: on./ana@r._ I lmpw of‘notm.ng 'tbz.t ‘has occm-roa. |
to legd uws '!:o "t:‘hink d4fferexntly as to "hat rate :.md. ag tha:t’ikth@S('
only matter whick is roally belore tb& cOmiasﬂ.on at this tire 2 conw-
clusion as 'to thet rate 1s a cozclusion s.s to the ner:.ts _.'bhis\ com-
Plafnt. | . -

The COmiaaion has delayed. the é‘.ec‘!.ss.on i thia case m:tﬁ.
it could receive -"rom tae carriers a large:; a.mou:zt oL ata.‘bi.atical d.a.ta
‘oea.ring upon BTZEY ra. tes and particularly ahowins tho rato ;per ton |
por mile roceived by no carrier oz carlosd movemeu:tz of sngar senor-
2lly in the State. Ihe Tate of $6.20 fron Saz Francisco to Ezoter
is, ‘ag above stet od, 2.52 cents pox ton por xﬁ.le. The tollow:mg zrta:to- :
mext shows the actusl movememt of suger Zrom Saz Francisco axd from

Crockett Qaring 2 periold of Live .,monthé,'tha volume of the tomago

and the avei-age- rate per ton yer mile:-




Average rate por
Ton por Mile

J.43 cts.
3.2 "
2,52 ™
2.% b
3‘0.3811' bad

. Crockett. | | Aversge rate per
Mopth : L ' : f - _Ton per Mile

June : : 2.:9':;;_' cta.
Iy , 1841l . ™ 2.98 ™.
: ’ 1560 " 2.9 "
Sept. | _ 1904 T 2.36 "
Oot. . 3297 ™ 2.'_95_ i

Witk the completion of cortain imrestigationz which tte Com-
mission is now mld.ng as %o "bo movoment o merohemﬂ.ise gemmlly -
dexr commodity rates. which will erable us %o d.etermo whether engar
znov:!.ng wder commodity mtes is m:y'ing 3 Just m propor varoportion
of the cost of opera.uion a::.d. wonen the physical va.lno o »ne raﬂroad
_propert:ies of the State has 'boen tal:en 8o tha... tha.t can be ased ss ax
elomernt 4n exriving at the roe.eonablenoaas oz rates, 1%t may de fomnd,
tba.* 'tm comod.ity rs.tes wder which gugar is ‘now noving; generally
) thro'aghont the S‘tate most of Waick aTe kigher tnam e rate from Sen

- 'Fra.nciaco ‘o :.’xe‘aer, are too high, tm t Zoxr ..na preaent I am o:t tha o=

'pim’.on that tbe rate ot $6.20 por ton from Sa.n z 'ancisco or Crockett
to Exater 18 & falr sxd resgonable rate, axd ha't complainm:ts havo
‘#ailed +to show o*herwiso. In view of the "’recmency with w’a:.cb, it is
sonsh.t to be shown that rates are umreasozabdle oz:,y dfseriminatory by
comparison with other rates, I beliove the Commission sb.cm:!jd'call at-
ter:tion of comsel who present such cases tha't 8 compa:iaon of ra.tos
to be va-lm‘blo or of. weight with this COmmsion mt bo naado nn&or
| oiromtamos wa.ch are 88 pearly similar o the zates complained of
~:p«:netai‘bfm.. A mere oompa.rs.son o-" two or triroe ratea nade wder en-—
tiroly a.iﬂcrent circ'mtance'v and. conditiona doos not me out a |
case °fa%ff§§fgfbl°n°“ of rates compla.imd. o On tao 1n.o-ma.ti.on et

preseont I £ind trat the rs.»e oZ $6.20 poxr ton on sue;a.r "rom poizrbs
on San Franciaco Bay to I::etor, Tularo Ccnmty, Calﬂornio. is a

e SR




':reasona.‘ble caxload mte[ and. recommend that the applioa.tion be. d.:.s- '
nisged without yrojudice. I recommend the ’ollowing fom o:E Order: -~ ‘

OR D ERX.

™his application be:.ng at 1ssne Tpon compla.int a.nd anawer
on £ile, and having ‘beec: am heard and su'nmittod by tae part:!.es,
complai.nanvs and defendsut, and & m1 inves*ig&tion of t”ao mattom 3
and thirge izrvolved ha.v:!.ng been }w.cl and the Comszsion on. .hi.s d.s.te :
having mede =l 2iled &z Op:miozz conta.ining its :!.nM.nga oi’ :Ea.ct and.
conclnaiom theroon, which report is hereby rel or*od to apd na.d.o
paxt nereof .

- IT IS ORDEXED: That as, in "'he judgment o2 the Comisaion,
complﬁ.inants have failod. %0 8row that the rave compla.ined o..., namely,
...;6.20 per toxn on sue;ar from pointe on San Framcisco Baw' to E}xoter,
Ma:.-e Comnty. Califoma. 18 an mreasombl:r high :.-a.to. and as- tb.e:e '
18 1o movement of sv.ga... Zrom Visalis to San "ra.nciaoo and has not
beexn for some conazderable time, st 2 rate lesa tmm ..ho ra't:o fron

points or Sgn:‘rsmcia(:o Bay to ITxeter, by resson o‘ whica 3&1& rate
could be deolared discriminatlory,

|

XOW, TESRERCRE, IE IT ONXDERED: That the complaint of Eumt
Companry

Brothers in tae. a.bove ontitlel action is &ismissed vrithout pm:uuoa.'

Tke' forogoing Opixion and QOrder sre he*o‘by an;provoa m
ordered $iled 23 't:he Opinion sl Order of the '%a.nmad. COmission o:‘.’
the S‘t;a.te o2 Cs.liromi&.

Dated at om "rancisco, Ca.'.l.:!. ornia. hia v:eightéazitﬁ'

- day of M&::'ch.-lQlS- :




