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SEPORZ THE RAIIROAD .COMSSIOISI' 0F THE STATE 0F CAIXFORNIA.

In the Matter of the Application of )

- J. Benton Van Nuye, Kete Van Xuys )
Page, and Annis Ven Nuys Schweppe, )
& copartnersbip 4oing bdusiress under )
the neme. Van Nuys Water System, TO )
INCRELSE RATES. :

Application 3Z03.

~m=000=-=~

Oscexr €. Mueller,
for applicant.

‘E. S. Perrell, for
City of San Gabriel.

LOVEIAND, COMMISSIONER.

J. Benton Ven Nuys, Xate Ven Nuys Page end Ammis Var
Xzye Schweppe, & copartnership doing business munder the nsme
Van Xuys Water System, hereirafter referreld %0 as gpplicemt,
own: end operate.. & public utility water system in and in the -
vieinity of Sen Gabrilel, Toe Angeles Connty.

This epplication, filed November lst, 1917, alleges
in effect that the presert rate schednle does not provide z falr.
and elequate roturn om the investment, 5od Tho necessary depre-
ciation, and operating expexses, sud prasa:'phat. Lalir a.na Juet
rates be egtablished.' The present rate schedule follows:

Domestic and Commerclisl metered,

Minimum -~ 1300 cun.ft. or lesse

. Each additioxal 100 cu.ft.

Doxestic and Commerciel flat.

Stores and businecs places, 1.25

Blackamith sbops, for each forge, «50

Irrigation - For each 1000 cu.ft. Al
25 weir inches for ton hours-3.50
(a weir inch being 1/25 of
the amount of water passing

2" 4p depth over & welr hav-
ing & crest length of 12%".)
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Lo17 Public boaring was held in the proceoeding on November
9%h,in Los Angeles.

The water supply for this system is obteined from wells
sunk in the water bearing strata of the Pasadens Mesa, above the
Raymond EL11l Dike, which is comprised of = soft miocene sand stone
end extexnds from Arroyo Seco in a pmortheasterly direction pest
Ok Kuoll to Monrovia. It is a barrier to the Llow of the water smd
forms & naturel wndergromnd reservoir. The principal streszm drain-
ing into this basir is the Arroyo Seco with its tribtutary, Millerd
Canyon. Tho m“cer ehed of this stresm 43 located in the San Gabriel
movxtalne. Paxrt of the water goos down Arroyo Seco to the Los
Angeles River, while the balence gooe wndeorground % Fasadena Mese.
| A tunnel exd pipe lines rave been constructed exterding

 from the wells to = smsll comcrete lined distridution reservoir hev-
ing & capacity of 1,095,000 gallons. The tumnel is comstructed at
such elevation that during the period of the yoaxr whexn the Infliow
of the wnderground reservoir 4is large, wator is treusmitted by
grevity from the wells to the reeervoir. A% other periods of the
Toaxr whern the inflow 18 suall and the extractions from the wnder-
grouwnd weter supply. lower the water pleme, it is mnecesssary to 1lift
the water by purping. From the reservoir water is transmitted and
distrﬂ:ﬁted by steel amd iron pipes to the irkhabitenmts of the City
of San Gabriel and 'vicinity for domestic and irrigation uses.

Por convenience the discussion will be divided as follows:

1. TVealve. '
11. Meintenance and Operation Ixpense.
111. The Rate. '
1. VALUE OF SYSTEM.

Appraissls were submitted dy George A. Damon for applicant

end by C. H. Ioveland axd J. G. Walther for the  Commissiczx. A
tebulated sumery of these appraisals exclusive of Reel Estate follows: |
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Applicant’s Commission’s
- Engineers. Engineers

. Fresont ,
It | : Cogt New Value Cost New.

Wells and Fumping Equipment £ 11631, 323, $ 17202,
Regervoir ' . 4828. 3362. 4910.
Yranzmission & Distridution Systen 26408. 28449. 46452.

Services and meters 8950. 5585. 13797.

Gereral Equipment | 5827, ' 1050
A Zozomonts ———
Ldditiors to Capital 1915, 5527,

mm w1936, 4519,

&77690.. € : #8%961.
No appraissl was mede by Mr. Demor of addlitlons to plant
since Januery lst, 1915. The ectuel cost 18 shomn in epplicant™s
Exhivit No. 4, snd Lz adleld to the totel of Mr. Demon's zppreisal
chowrn 800ve. An arithmetical orror hes boen corrected in the ewmmary
of Commiesionts Exhibit No. l. Applicant's engineer stated thet In
his opinion & pumber of iteme im his roport were apyvraiszed at less
then cost of installation, but vouchsafed no in:fom'tion ae % what
sur should be included.
The Commission's engineers apyraised the proverty 61:. 33
basis of average yrices for meterial and lebor over the period of
ive yosrs directly precelding the recent abnormel ‘increace dne to
wer conditioms. Aftor carefully considering thece famcts I am of the
opinion that the estimete submitted by the Commission’s engineors is
feir. ‘ |
Attention 18 called to the feet that the co<~'t:3new of &
ntility property mey not represent the value msed in the service of
the puwdblic. In the loading cace of Smythe vz. Ames, 159 U. S. 464,
pege 547, the United States Supreme Court seye "Whe.t o company is
entitled 10 ask 1s a fair return wpon 't:he value oi’ thot which 1%t em-

ploys for pudlic convenience.”




The Cqmmiésion's Hydreulic Zugineers testified trat from
the sum ronorted above they »xaposed %0 do&uct.tho aopraized cest
of wells axd pﬁmping equipment, wnnecessary in the operation of
tho cystem, end meters and services owned by tho consumers.

, The pumping rocords suvmitted in Commissions Exhibit

No. 3, whow that the utility’s four wells are not opératod at one
time, the wractice being to overste in pairs. IL all the wells are
overated ot oxe time the draw down of the water plaonc i3 so large
that two of the pumps lose thelr priming. Taue <Tho utility hee in
reality only two effective wells. This shows that the wolls are
located in such  provimity. that cach affects the water supply of the
otaers. Ix view of thlis condltion 1% i3 reasomadblo to assume that
all %ae wells ere not effectlive wator producers, and the con3umers
should not beesr this burden.

The sorvice velue of these wolls and the tunnel by
means of which water flowe by gravity from tho weils t0 the reservoir
at certein voriods of the yoar is measured by the saving in cost
of ypumping this weter valch now flows by gravity. Ifr. Damon _
tostifiod that the saving smounted to between $400 and $500 anrually.
The record shows that during 1916 J4,696?750 cue £t. of water flow=-
ed by gravity, or & saving of $470 computed at the cost of pumping
submi 4hed by the uwiilitye Capitalizirg this at 8% wo £ind a
service value of these structuros of $5,870.

) I recommend that thics sum be included together with

ne gunulty and such malntenance and operstion expendso &3 has
neretofore been expended on this equinment. The ostimated cost
of *hese plents (Nos. 14 and 36}7?2 %53?3%1.

Eotimates of the value of Real Estate wore zubmitted by
Mr. Domon for tke utility and ixr. G. Daken for the city of San.
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Gabriel, Mr. Demon contended for & value of :,’52506. per acre,

while Ar. Daken tostified to o value of $1000. per acre. Mr.

Demon considered the value from a swbrrban residexnce standpoint, as
woll 23 sgricultural and residentisl uses, Mr. Damon added $L500.
por sore for its stratogicilocation fox wétor Dearing purpo3o0s.

The Commissfion's engineers testified that on land similarly located,
the water bearing lozds sbove the Raymond Eill Dike o1& for $1500.
per acre, while the same quelity of land below the Dike sold for
fron five to <£x hundred dollars per acre or & differontiel of
$1000. per scre. Mr. Demon stated that in his belief the value for
water rights is & Zunetion of the guantity of water flowing; thet

e mede no arpraissl of this item and that applicant at this Time

is not ssking for their .incluaion. In spite of this there is ln~
cluded the above mentioned sum of $1500. per sore as & value of

the lend for water production purposes, which iz mudoubdtedly 2 éalue ‘
| Zor water rights. It heg been cleaxly estshlished by numerons decisi-
ons of Courts and Commissions that percolating water passing through
the 201l hee no vilue soperate sud distinct from the land.

The :t.*.ve acres claimed as & part of the water property has
been developod and now bag beering orchards snd alfelfa on 1t. This
improvomen'b occurred subsequent to the comstruction of the water plant.
'Tbe income from these trees is not included in the revemue of tae

water plent es shown herein. T0 sustein the value claimed by eppli-

cant 4t ghouvld at least pay the interest on that increment of valne

dne to its uses for sgriculturel purposes. The only uses of the laxnd
which are being withhold from applicant due to its dedication to the
public, iz its uses for residentieal and w&'éer producing puxpoees.

The evidence shows that opproximately one~half of the ares clalmed 18
at precont used for water property. No inclusion hee beor made by

gpplicent of an amoumt Lox going concerz, d.e#elopm‘g of busliness,
or franchise value. | |
After cerefully considering sll the evidence Y £4ind a8 &
~5~
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Lact that the valuwe o2 applica.nt'a waver plant for the i:urposes o;f
thie proceeding is LH70Y58, |
1l.- MAINTENANCE AND OPERATION EXPENSE.

A ta.bula‘tiozi of mairtenance and operation expence Lrom the

axnwal reports of apolicent follows: :
1914 1915 1916

Opersating Labor & Expense 82241, 32357, $2967.
Distridution System, Labor and Expense - 2286. 121.

Ropaires to District and Transmission
capitel, - 22. 100. 1066.

-Collection & Promotion of dusiness 1200. 1763 2080.
Geziere.l Exponse V24 | 1370. - 2399.

Taxes | 736, 271 252.
“ MOTAD, $6000. 88147, 48885,

The report.of the Commission'’s engineers skows that the

msintensnce end operation expenses for the year November, 1916, to
October, 1917, inclungive, are $8,477. After elimi:ia’cmg certein
items not proyerly chargeadble to thie account, thoy report The sum
of $8,1%4. In view of the facts that additionmsl Stete and Federal
taxes have been levied snd the increesed cost of labor apd materiale,
I em of the opinion that $8,500. should be included ix the snmuel
oharges for this eloment.
A cummetiorn of the anmumal charges follows: '
. Interest on 870158. 8t 8% =wm~e==w= $5561F.
Sinking Fund Annuity, =~===~--==- e~ 2214
Uaintenonce and Operation Expense--~-__8500.
| 16827.
111. TEE RATES
The revenue a& saovm by the axnusl reports of the Compeny

follows: :
QFERAMING REVENTE

IT4ten 1914 1915 1916

Commorcial Esrnings, Flet Rate )
" " letered T ) $8693. #9%62. $10252.

Trrigation, 5268, 3626. 3648.

$11961. $12988.  £14000.
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Tho income Zor the ten months oF 1917 eveiladle &s skown in
Cormisgion’es Exnibit No. 3 is $13,465. 448ing %0 this the income
for November and December, 1916, shows that the income for that twelve
months period was at least $15000.

Applicent owas snd operstes & rench of some forty eight acres
0f whick epproximatoly thirty acres sre plonted in cranges, slfalfse
and miscollaneoné crops which are irrigated. No record of the use
of watexr for the irrigation of thic reach is kept. The ovidence
shows thet the probeble smmmel use Lor thi e puz-i:ose will epproximate
2,000,000 cublc feet, which st the proseat :;atés would produce =z

revenne of $825.

| TheCity of San Gebriel contemplstes the instellation of

eighteen f£ire hydrants. Botk epplicent and the CLity ask that & rate
br estavlished for water used for fire fighting purposes. I shall
recommend thet & charge of $25.00 por month be put into effect.

The .‘cotél gross reverune which the company would receive 4if
operating wnder its present cchedule of rates is.less than the total
axnual chargeé 25 set out horein. The existing rate schedunle does
not. equitably distribute the ckerges smong the various congumers ané
T recommend that the form of retes be chengel. The rate schedule
set out in the Order following will produce anxuelly at lesst the
sue of $16,600. '

QRDE

Public hesring having boen held in the adbove enti'cled. PYO =
ceeung snd said proceeding having beoexr submitted and bveing now reedy |
for decision, it is heredy fownd as & Lact thot the rates charged
by J. Bonton Vax Fuys, Kate Ven Nuys Page, snd Annie Ven Nuys Serweppe,
a copartnership, aoing businéss uwader the neme of Van‘Nnye Wate:j,_
System, for water meed for domestic and Irrigstion purposea inso:taz'
as they differ from the rates set out in tnis order are 'cmremner- |

ative and wnjust, end the rates set out in 'this Order are remmuer-

ative, Jjust axnd reasonadle.




Basing this order on the foregoing finding of fact and

on eech statement of fact conteined in the Opinion proceding this

Order,

| IT IS EEREBY ORDERED that the following be snd the seome
are rheroby declared to be the retes %o be charged by the Ven XKuys
Viever System, vo-wit:

DOMESTIC INDUSTRIAL AND COMMEIRCIAL

Weasured Rates:

Firet 2000 cu. f£t. $ .125 per 100 cu. 2t.
Above 2000 cm. £t ‘ L9 e r om ow

Tlat Rate:
‘Residences, stores and busizess:
vlaces, L.25 per month
Blackemith shopes Lor each
forge, «50 per month

Mre Sorvice City of Sen Gabriel, 25.00 por month.

IRRTGATION

For each 100 cu. ft. & 04 -

MONTETY MINTMUM AIL CLASSES O USE

R $1.00
125

Toe foregoing opinion and order are horedvy uz;proveo. and
ordered filed ae tho opinion and order of the. Railroad Commission of
the Stete of Celifornis. .

Dated at Sen Francisco, Californis, this Z-'W”L— day of

F Mg nd _, 1918. %
L 28

,_La’;u,@ﬁwﬁu

Commiseionere.




