
Deci3io~ NOe ____ _ 

---000---

~ the Matter of th~ Applic$tio~ ) 
of ?.A.C:rr:C GAS AN:!) ELECmC CO~- ) 
?A1~ for an or~e~ authorizi~e it to) Applieatio~ ~o. 3384. 
issue general and refunding ~ortgege) 
~Ol.d bo:c.~e. of the ::ace val't:.e of ) 
?3,OOO,OOO.OO . ) 

c. ~. Cutten for !>e.cif1c GIlS mld Eloctric 
Company. 

~EEL~, COmmissioner. 

?a.citic Gss,s.nd. Electric Compsny asks authority to 

issue its gener$l and re!Wlding mortgsee e:old 'bondc of the face 
'vDlue of $Z,OOO,OOO~OO ane. to USe the :proea~ds thereof and al-

$0 tile proceed.s trom ~:b.e sale of its general and refu::.ding mort-

gage gold bo:c.ds o:!' the faco v~ltl.9 ot ;~2 .. 500 ~OOO,.OO a.uthorized 

OJ'' Decie:io:c. No. 3975 :cse.e on January 4, 19'17, in Applica.tio-:c. 

Xo. 2675 (Vol. lZ, Opinions and ~aers o! the ?~ilr6ad Co~ia-

sio: ot C~ifornis., p. 15-7), as ":."1911 as' the proceed.s trom the 

s&le o'! the uniseued first pre:f'errec1,otoc'k lJ.utilorize6 'by :Docision 

No. ZOzz., ::lade on Je:tJ,r;.a:ry :3, 1916, for the pm:po oe of' rei:n'bureing 

:tts tree.::i'o.:"y :for ca.pita.l ~x:Penditu.res to August 31, 1917 atLd. of . 

o 
Q 
C') _. 

payi:lS for tho con3t!"uction~ cO:cl:pletion, extension and i:nproverllsn't 

of facilities .subeequont to August Zl~ 19l7. 

By Deoision l~o. 4997, mad.e ox:. :Jecemoer' 211, 1917, in 

this pr¢oee~ing, the Eailroa.~ Commission author 1 zed. ?acitic Gas 

and Elco~r1c Company to us~ $1,49l,15l.3S of the ~oceeds from 

tile sale of said. $2~500,OOO.00 of 'bonds authorized to be i.sei28d 

by said Decision No. 397&, made onJ~uary 4, 1917, to reimburse 
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its treas~y for monoyc expend.ed for purchase of 'bonds of Oro 

Zlectr1c Corpo::atio~. ~he Co~s$ion passed therein only on 

a p~t of the issues presonted in this application. 

Z.o.e a.ddi tio::,e.l infor~s:t1on req,uGsteo at the hearing 

herein and referred to in sa.id Decision No. 4997 has ~ow been 

filed ~d under stipulation made st tao hearing h4e been giVen 

'o~ib1t numoers as followe: 

'C:x'.:.. :;0. 1 of ?otitio:ce::- !tett~r from John A. :Britton, 

dated ]00. 29, 1917 enclosing lett~r trom ~. E. C. 

Jones in re construction of gas ~orke at the,Potrero, 

in Ssn, ~rs.ncisco, s:o.e. at Fresno; lettcr from '2. !!. 

Downing in re proposed extension of WiSe tOW6~ line 

from Stockton to Y~3sion S~ Joso; and letter !rom 

~. F. Eockenbe~er in re construction expenditures 

to, da.te on specified new construction 7:or:CC. 

Exh. l'o. 2 of ?etitio:.er - Letter from John l... Britton, 

d.~ted Js:n'fUJ:l:Y 7, 1918, giving msxi:nru:l elld. average 

. days ~ sendout from S$.%l h$llcieco and. Fresno gas plants 

in 1917~ 

EXh. No. 3 of ~etitioner - ~etter fro~ E. R. Steele to 

~. P. ~. Downing, date~ J~n~y 7,1918, in re o03t 

of thr~e di~!erent ~tAO~S ot transmitting electric 

ene:r~ from the end O! tho present Wise Tower !,ine 

to Ulssion San Jose. 

Exh. 1:0. 4: of :Petitioner - Letter from ~. :8:. :Brid.ges, d.ated. 

;~.:rJ.1J:r:'Y 29, 1918. giving specitiod financial data. 

A final order may now be made herein. 

:Pacific Gas and Electric Oo:npsny asks s.uthori t:1 to use 

the procooo.s from the ~ole of securitiao to reimburse its treasury 

for capital expendi turas. By said Decision No. 3025, dated Ja:rJ.'a.-



sry·3~ 1916. as amended, petitioner may on or before ~ecembcr 31, 

1918, issue $2,500,000.00 o~ first preferred stock at not 1es8 

than $90.00 per zhare. ~ne oompany roports that u~ to Aug~t 31, 

1917? it had sold all o~ this etoek,. excopt $399,800.00 p~ value. 

Z.o.ere iz due on stock sub~criptions -:he sum 0 f $27,590.00. :By said 

Deci3!.or.. No. 3975, dated Js:tJ.uary 4, 1917, Paci:Z'ic Cae and. :Electric 

Company was authorized to iss~e $2,500,000.00 of its general and 
retunding 5 per,c~nt bonds due an~ payablo Jsnu~ry 1, 1942, at not 

less than 90 per cent of their face v~ue plus accrued int~rest. 

Theee bono..s ":lera 301d by the comp~ in Je:nuozy, 1917, for $2,:262,500.0)._ 

~e order authorizing the issue 0-£ the,zo 'bonds provid.ed that no 

!,ext of the proceods from their sale sha.ll ba expend.ed, except 

as authorized by the Railroad COmmission in a supplemental order. 

The balance .due on stock subscriptions plus the proceeds trom the 
, 

sale of the $2,500,000.00 of oondz aggregates $2,290~09C.CO. ]e-

c1:;:1o:::. No. 4997, as hereinbefore pOinted ot:.t, authorized Paci:f:ic 
'. . 

Gas an~ Eloctric Company to use o~ this ~o~t $1,491,l51.35 to 

:re1~bu:rse its treasury. Zae oalance of the moneys, i:::.cluding the 

~paid stock 3ubscri~tion$, now available for th~ rei~bu:rse~ent 

of the treasury e:J).ounte to $798~938.~5. 

In·Exhibit "B" attached to the petition herein, petitioner 

reports that .itbas axp~nded for construction and the aequis1tio~ 

o! new proporty to August 31, 1917, the eum ot ~,.317,879.60 fOr 

which a.:::ount the corc.pany's treasury has no·t been re1:noursed. through 

the e:eJ.e of securitie's. :Jeducting from. &aid $4,,317,879.66 the e= 

of $1,491,151.35, referred to in eaiQ Decision No. 4~97, leaves a . . 
balance of $~,826,728.Z1 as of August 31, 1917, tor which pet1t.1on-



In Exhibit ~C~, attached totha petition, the petitioner 

reports estiQated expenditures authorize~ by its Gen$rsl ~$ger 

and exeoutive cOmmittee, as of Aue~zt, 1917~ aoounting to $2,906,376.59. 

In Exhibit "D~, att'e.ohed. to the petit1o:n~ petitioner estirrw::as the 

cost of tho new conatr.u.ction a.risinS out o! tho develol'lllent of 1 ts 

business and the addition of new consumers during the remainil:.g 

~ortion of 1917 and all of 19l8 at $2,700,000.00. In EY~ib1t ~~, 

attsched to the petition, the cocp~y re~orts the estimated cost 

of the now gas worke at ~esno and the installation of additional 

facilities at San Francisoo, toeether with the exte~z1ons of tho 

Wise :ower Line ,from a ;point neal:' Stockton to !!i3zion San Jose, 
~ • 

and the coat ot surveys in Colusa County at Ol,402,~66.50. The 

sum total ot the estima.ted. expenditures is re:ported at $7,009,243.09. 

Adding to this the re~orted expendit~es - ~2,S26,7Ze.31 - tor 

which the company's tressury has not 'been reimbursed, ono O'bte.iIlS 

a total o! $~~83S~971.40. As said, against this e~cnditure, ~he 

company has on hand or will lla.ve e.ve.11e.ble the sum of t798,,93S.65. 

T~ing this nmount into consi~erationJ the co~~'s expenditures 

incurred or to be incurred, as reported, tor Which it has made no 

arrangements to issue socurities, amount to $,9,037,032.75. ~s 

total, however, incluQ.es reported ox:pond..i t~es up to .A:agust 31, 

1917, in tile a:nount o'f $2~027 ,789.66. 

~o reimburse itz treasury for tha expenditures up to 

August 31, 1917, and to !1ncnce in part the e~endituree referred 

to 8o"oo"1e, the company now deeiree autho:o1ty to 1,3S'll.e $3,~OOO)OOO.OO 

of bond.s at :Lot less than 85 r;er cent of their face value plue ac-

the sale of these bond.s, ~ue to war condi t1ons, is now unfavor""ble,, 

end that potitioner aOGS not no~ dezire to sell these 'bondz. It 
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was 3uggestedthat it might possibly be dc:ired to' use ~hezo 

bonds as collatersl s6curity# but ~. Eockenbenmer teetified 

that ~etitioner doee not contemplate bo~rowi~~ money on short 

term loans a.t this time, ana. ~n fact, hopes to finance itsel! 

th:ouSh 1918 without ~orrowing- Unaer tbese circumstances, it 

will not be neces3~y to pass now on ~he iseuQ of said $3,000#000.00 

of bOnds ~d the petition in so ~ar as these ~ond$ are concerned· 

will.be held in ab~~ance. 
Inas~uch ss applicant does not propose at this time 

to soll said $3,OOO~OOO.OO o~ bonde, it 1$ not neceosary for 

the Co~ssion to approve applicant's construction ~roere~ in. 

e:xJ.l o~ ito d.eta.ils·. l'..e c. matter o'!' fact, data.ile d: estimatos 11:. 

reg&"c to much of the propo::::eo. construction ha.vo not beon far-

nished.. to the Co:nmissio,n. 

In 2Y~ibit ~~, ~ttached to th~ petit~on here1n, petition-

or. roportz: esti::l.ated 07-:Pcndi turez for the ~olloV1~.ng -purposes: 

~er. G-az Works a.t 3'resno • • • • • • • • • • • $445,470.00 

Enlareecent of Potrero G~s ~orks, 
San ~a.:lcieco • • • • • • - . . .. . 

Extension of ~ioo ~ower Line iro~ a po1n~ 
~ea: Stockton to ~s3ion S~ Jose 
Su'b~t:l:t·ion. • . • • • .. • • • • • • 

• • 

• • 533,450.00 

Su:veying Double =ower L1~e fro: 1~eieon north 
to ~ear ~~el1, 45.6 miles •• 15:000.00 

'=otaJ. • _ .. . .. • :Zl,402,8G6.50 

On these pxojecte, potitioner :eportz an expenditttr~ 

to ~ovembcr 30, 1917, o! ~91,690.14. 

utilities as well ~s othor enterpri~cs will have considcr~blo 

difficul:ty in ~inancing n0W conztr'C.Ction during' th~ W$:'. Tho 

se!lors.l welfaro recto.ires that O"J.:r" electric utilitioo, '7I'hich l'l~ 
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so vite.1 ~ psrt in the Nation's e!ficiency. sh.a.11 in sof~r as 

. possible conserve tileir finanoes' so that they DlSy more rea.dily 

be able to secure suohfunds 8.$ are impero.tively neoded to in-

creaBe their produotion and maintain their efficiency. Expen-
ditures whioh otherwise might be oonsidered desirable. though 

not immedia.te1y nece$s~=y. should 'be deferred in favor of eT.-

penditures most urgently necessary at tile moment to increase 

the efficiency. of these utilities to 11e1'O win the war •. Further-

more. at a time when the cost of materials and ~oney is abnor-

mally high, it i3 in tae interest of 'both the utility I.)lld its 

pa.trons thet all work not clearly now necessary be deferred. 

This 31 tuat:ton requires ~ analY31s of ,roposed large expendi-

tures. from a different point of View than vms ·the case 'before 
.' 

the w~. 
The construction of the new gas works at Fresno seems 

to 'be edvieable. Instead of costing $445·.470.00 • it appears 

that the actual cssh outlay for the construction of the new gas 

works will be approximately only $155,170.00. The di:£ference 

'bet-neen the estim~te tllld the actual oash outlay is :).cco·unted for 

'by the f~ct that the comp~ny ~ropo3es to tr~sfer from its Y~tin 

Station in San Frenc1sco consider$ble e~U1pment and ,roposes to 

use equ1~ment now inzta11ed in its old Presno gas works. 

Petitioner proposes toenlarge its Potrer~ gas plant 

at San FranciSCO by the 1nsts11:ltion of two new.·18-feet. 9 inch 

gas generators, with 'boilers, scrubbers, exheusters and all 

auxiliary equipment. ~he installation of these two ,new gen-

eretors would inc=ease the capaoity of the ?otrero plant by ap-
The cost~~i;,?i'llst:ulatioll pro7.imately 10,000,000 cubic feet per daY. " .'J, .! 

i8 estimated. $.t$40S:~946.SO in cash .. l>etitioner's :pr~'Je~t Potrero 

and Metropolitan :plants have a. combined. oapacity of 26,000.000 
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cubic fect por d«1. !t is eztimate~ thE~t the 1917-1918 demand 

to:: gee 7/il1 average::3 ,000,000 c-.:.bic feet and the 1916-1919 cubic 

:teet do:and. will average 25,000,000 cu~ic fj:)et pe~ day. Were it 

to become necessary to shut uown one of tno larger unite i~ Gitb~= 

of the plants l the present plant capa.c:i.ty would 'be reduced to 
21.000,000 cubic feet per day. ~he instsll$t1on of ono ot the 

proposed new ge~e:~to::s, with a ca~ac:i.ty ot 5.000,000 cubic !oet 

'Per day, ee&m.a imperative. Such an installation Will moot potitio:::l-

e:' 6 ::.eeds fo:: a.t least t"o years. Tile i:c.stallat:ton of tile second 

new gonerator, in my opinio~, ~sht be st this time defe:r:re~. 

?et:ttioner wizaee to extend ita ~ise ~ower Line from 

~ point 'near Stockton to Ulzsion San Jose substation at an 66- '. 
A . A t:tme.ted. cost of ."..,588,450.00. :'his Stl:Jl includoz 'L"J55,000.00 hore-

tofore expanded for rights ot way. It ap~ears to be noc~esary 

that more po~e: 00 provided for the region eouth of San ~ancisco 

E~y :0 $~pply,the rapidly ~owing load in th~t regio~, to e11m-

ine.te 'the furthe~ consumptio:. of fu.ol oil to' supply this load, 

s::.d to improve tile powo::- Voltage regtll8.tio::. in that section due 

to tho licited cap~city ot existine transmission lines. 

Eo'Wever ~ it appears likely that the same end ce.:::. be 

mo:oe eco::lornicalJ.y accomplished in harmony With tho contemplatee. 

further uti1izstion of oxietine interco~etio~ fe.ei1itiee 00-

~een the no:theru California hydro-electric utilities b~ COn-

:::locting the V:iee :=ower Line with the line of the Sierra. and S~ 

Francisco 2owe~ Com~any at ~teca and thence utilizing the Sierra 
" s:.d San FranciSCO ?ower Cot:lpanyl'::: line :t'rol:l ~teca to Mission' 

s~ Jose, ~~ich can be usod to carry 12~000 ~.~. of additional 

load. ~ this subjoct l as ~p~eszs fro~ 3eport of the COooittee 

on Electric ?owor, Northorn District of C~~ifornie, tiled in 

Case No. 1176 on :anuary 31, 1916, the Engineering ~dvisor7 
COmcittee reported az follows: 
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~e have fur~her conziderod the possibilitr of 
erten6.ing the W1se-Stockton·linc of tile Ps,cif1'c Co.:n-
pany to ~~teca at 60,000 volts, a~~ conn~cting with 
the Si09rre. system at th1 s pOint, throueh which con-
nection the Sierra's line frQQ Manteca to U1ss1o~ San 
~~~~t~~~~ ~~a~~dr~Ot;~~ie~~s;~c~O~O~i~;l~~S,;~: ~! 
?acific Company oe changed to 100,000 volt operation, 
fa:, wc.ich it "-:8.$ Ciesigneo., a. e.irect connectio:l at tni3 
voltage is POssible at y~teca. which Twill accom~li$h 
the same p~poze. In any event, 100 X.V. -- 60 x.v. 
tr~$tormers Will oe necezsary at either Mlss10n Sen 
Jose or Port USrion to return this e~erg~ to the 
Pacific COQPsny· s lines. We ere ot the opinion tha.t 
such an interconnection ~ould materially ioprove the 
vol tage con~.i tions in that portion of the ?e.citic Com-
panY~3 n~twor~ Gouth o~ Sen ?rancisco Ba~, an~ ~ould 
postpone the necessity !or the completion o~ the 
Stockton~:~ssion Ssr~ J030 line Of the Pacific ~as and 
Electr1cCoQPany.~ 

expendec. on itz oo-callod :?itt ?..ivor Project to !~ove:noer 30, 1917" 

the sum of ~t.5,~02.21. ~hese expez:.c.itures arc not reterrdd to in 

~y of the exhibits attached to the ,etition here. ~Aa eevelop~nt 

of this projoct. as o.l'l'cars :f'ro!ll'tcc testimony herein, is being 

opposed andcontosted 'by the No:cthorn CalifOrnia Powor Comp&l7, 

Consolidatod, w~1ch claioz rig~ts to tho waters of the ~itt ?iver. 

::his ,matter ,has never before bee=. brought before the Co:t..mis3ion 

ana nothine herein contained shall be construed ~g in ~ ~~1 

:passing on this expe!ldi ture • 

I recommend that petitioner be authorized to use the 

~771,Z48.G5, remaini~ from the sile o! its $2,500,000.00 o! 

bonde to reicburze itz tre~sury in part !or capital expen~itures 

'herein. 

! hara':7i t;h o-':'O::l.i t tho following form of order: 
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:>AC!~!C CAS AJ,'W ~i,ZC~RIC CO:·n?ANY ha.ving made ap-

~licatio!l for a!l order, as specified i!l the opinion -::h!c:o. 

precoe.e8 this orda::, a pu'o11 c he a.r1ng having 'b0en hele. o.:J.d. 
,. 

tho Ee.ilroad COIll!lliz3ion ~ineing th~~t the purposes for whio!l 

~id ~e~itioner desires to use ~771~Z4e.65 o! the proceeds 

from the sale of its general and refun~ine gold 'bonda, the 

issue of ~hich was a.uthorized by Deci3ion r.o. 3975, d.ated 

January 4, 1917, are not in whole or in ~art reasonably 

chargeable to operating expenses or to ~nco~e and that tee 

money to be paid for 00.1& p~poeee io roasonsbly re~uirad. 
therefor, 

:: IS ~?3BY O:;DE~J)':tha.t ?a.c1!ic Gas s:::lcl Electric 

Comps.:lY be, and it is hereby, gre.l'rted. authority to USe . ,," 

$771,348.65 of tho proceeds from the sale ot bon~s, the iszue 

of v:h.ich -;vas authorized by DeciSion 1;0. 3975, ds.tod January 

4, 1917, to re1Qourse its treasury for capital ezpenditures 

incurrod prior to August 31, 1917 and referred to in the op1n-

iO:r:.v:h1ch.p::ecedes thiz order. Znis authorization is su"ojoet 

to the condition that on the twenty-fifth d~y of tho month 

e.fter such reicfourse::0llt hs:: beon ~d.e, the Pacific Gas ~e. 

~lect~ic Com~~ shSll make a verified report to the ?~il::oad 

CoIll!Jli3~io!l showing the 'C.so and applica.t1on of ouch mo:J.oys, ana. 

dosigne.ting with such po.rticule.:"ity tha.t they C$ll be ::eae.ily 

idontified the particular eA~~~itures ae~inst which the reim-

ot:rseIllent is Ol&.de t in s.cco~d.anco ~i th th~ Railroad. CO$::1ission r s 
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Ger.eral Oro.a%" ;ro. 24. which order, in so f8:C ,,3 a.pp:!.icable. 

is =ace a part of ~~is order. 

IT IS:EE?,z::;y 3''O'R:HE~ O:R:DEreD tilat the application 
herei~ for nuthority to is~ue ~3,OOO,OOO.OO of general and 

~etun~ins gold oonez at not "lees th~ 85 per cent of their par 

v~lue be, and the Same is hereby held in ab~yaneG. 

Z~e fo~egoine ~irzt Supplemental Opinion and 7irst 
Supple~ental O=der are hereby approved and ordered filed as 

~ho First Supplemental Opinion an~ Order o~ the ?ei1roa~ Com-
mission of the State of California. 

' ..... ~Ii e.t Se:>. :'=ancisco, Ce.ll:£ornie., t:!l131/:.::I... 
of Pe'bruezy, 1918. 
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