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I» the i er of tae Applicatioz
of PACI?IC S LND ELZCTRIC COu-
2ANY for an orae* authorizing it
igsue genoral and refunding uortge,

gold bonds of the Lace velte of
$3,000,000.00

0 Application Xo. 3384.
ge

Ce P. Cutten For Pacific Gasz

and ZElec¢tric
Coxpany.

QEELEN, Commissioner.

BYRST SUPDLEMENTAT OPINTON.

faciflic Gas snd Electric Company asks asuthority to

lesue its genersl and refwading mortgege gold bonds of the face
‘value 0f $3,000,000.00 ané %o

ugo the proéeéds thereol ond gl~
S0 the proceeds from the ssle of 1ts genersl and rofuzding mort~
gage gold bords of the face valus of 32,500,000.00 sutnorized
7 Decision No. 3975 x2ale on Januery 4, 1917, in Applicatior

Yo. 2675 (Tol. 12, Opinfons and Orders of the Zailroad Commis
sioz of Califoraia, De. 157),

sale of the unissued Lirst or

as

7oll a8 the procesds Trom “Le

eferred stoek authorized by Decisio
0. 3028, made on Jamusry 3, 1915, for <ne purpose of reimburving

8 treasury for cepital oxpendit ures to August 31, 1917 and of -

- paying for the co"st*uct;on, completlon, exteonsion and ;mbrovemen*
. +

g . subsequent to August 31, 1917.

=~y Leclision No. 4997, made ox Tecember 3L, 1917, in

this proceeling, the Rallroad Comnission authorized Racific Gas

4 Elecctric Company %o use £1,491,151.35 of the mroceeds from
the sale oZ sai€ $2,500,000.00 of bonds suthorized to b iscued

¥ sald Decision No. 3975, made on January 4, 1917, %o reimburse
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te treasuvry for momeys expended for purcinase of bonds of Oro
Zlectric Corporation. Rhe Commission passed therein only on
& part ol the Lssues yresonted in this application.

Tae additional inform ?ion Teguested at the hearing
aaerein and referred to in sald Decision XNo. 4997 has now beexn
filed and under stipuwlatioz made ot tho hesring hes been givexn
exreiblit nuabers as Lollows: |

Exz. No. 1 of Petitiona~ Lettor from Johr A. Britton,

dated Dece. 29, 1917 enclosing lettor Lrom Yr. E. C.

Jones in re construction of gas works at the.Potrero,‘

in Sexn Framcisco, and at Fresno; lotter from 2. M.

Downing in re proposed extonsion of Wise tower line

from Stockton to Mizsion San Jose; anmd letter Zrom

L. T. Zockenbesmer in re constructlion expenditures

to Gate on Specified new comsiruciion work.

T0. 2 of Petitioner ~ Letter from John A. Britton,
dated Jaruwary 7, 1918, giving meximun end aversage
.Gays® sendout from Sun Frameisco and Fresno gas plants
in 1917,

Exne Ko. 3 0f Potitioner = lLetter from 2. E. Steele to

. P. Mo Dowming, dated Janvary 7, 1918, in re cozt
of thrse differsnt mothols of transmititing eleciric
energy from the ond 0F the presont Wise Tower Line

t0 Mission San Jose.

Exk. Noe. £ 0f Petitioner - Letier fLrom . E. RBridges, dated

Januery 29, 1918, giving specificd Linancisal data.

A finel order may now o made herein.
2ecific Gas and Zlectric Company asks suthority 4o use

tae procoods from tke sale of securities to0 reimburze ite +tressury

for capital oxpenditures. 2By ssaid Decision No. 3023, dated Jenu~

e




afy'S, 1916, ac amended, petitioner may on or befors Decomber zl,
1918, issue $2,500,000.00 02 £irst preferred sioeck at not less
then $90.00 per chare. The company ropvorts that up to sugust 31,
1917, it had sold all of this stock, execopt $399,800.00 per value.
There iz due on stock subds c*iptions “he sum of $27,590.00. 3y said
Decision No. 3975, dated Jsnuary 4, 1917, Pecific Cas and Zloectric
Compary was authorized to issue $2,500,000.00 of its general and
refunding 5 per.cent bords dﬁe and payablo Janusry 1, 1942, at not
less than 90 per cent of théir face value plus accrusd interest.
Those bonds were 30ld by the compeny in Jemuary, 1917, for 32,262,500.( .
The order authoéizing The issue of thezo bonds provided that no
pert of the proceeds from their sale zhall bo expended, except

as suthorized by the 2ailroed Commission iz a supplementsl order.
“he balance due on gztock subseriptions plus the p*oceeds Lfrom the
sale of the 32, SO0,000.00 of bonds aggregates £2,290,090.00. Do~
clcsion No. 4897, a3 hereinbefore pointed out, authorized Pacific
Ges and Electric Compeny %o use of $his smownt $1,491,151.35 %o
reimburse its treasury. The balsmnce of tho moneys, including the
nepalid stock subserivtions, now available Zor the reimbursément

of the treasury amounts to £798,938.65.

in Exhibit "B attached Y0 the petition herein, vetitioner

roporis that it-ha3 expendad for construction and “he acquisition
0L new proporty <0 Aﬁgust 2L, 1917, the sum of £4,31.7,879.66 for
wnich amount <the company 8 treasury has not been reimbursed through

the sale of securities. Deducting from said £4,317,879.66 the sum

of $1,491,151.35, referred to in said Decision Fo. 4997, leaves a

valance 0f $2,825,728.31 a8 of iugust BL, 1917, Zor which petition—

or's treasury has not bYeer reimbursed.




In Exhibit "C", etiachod to the petitiozn, the petitioner

roports estimatel exponditures suthorized by its Ceneral manager
and executive committee, as of August, 1917, amounting to %2 ,906,376.59.

In Zznivit "D”, attached 10 the netition, petitioner estimates the
c0st of tho mew construetion arising out of tho development of 5ts
business and the addition of new consumers during the remainirg
vortion of 1917 and all of 13918 at 52,700,000.00. Iz Exkibit ™27,
sttacheld 10 the potition, the company renorts the estimsted cost
ov the new gas worke at Procno amd the imstallat ion of additional
facllities &t Sen Prancisco, topethor with the oxtensions of the
TWise Zower Line from & point near Stocxton to Mazion Sen Jose,

& the cost of surveys im Colusa County ot 51,402,866.50. Tre
sun totel of the estimated expenditures is reported at ¢7,009,243.09;
idaing %o this the reported expenditures ~ $2,826,728.31 ~ for
which the compary's tressury has not beexn reimbursed, one obtains
a totel of £9,835,971.40. Ls zsald, egeinst this exvenditure, %he
company has on hend or will kave avellable the sum of £798,938.65.
Teking this amount into consideration, the company's expendiitures
lncurred or to dbe incurred, as reported, Jor which 1t has made no
aérangement “o iscue cecurities, smouwnt %Yo £9,027,022.75. Mg
total, however, includes revorted expeniliures up +0 Auwrusy

1
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1917, in the smoumnt 0¥ £2,027,78%.85.

20 reimdurse its tresaswry for the expenditures np ©o

August 3L, 1917, and %o finance in psrt the expenditures referred

to above, the company now desires authority to iaswe $3,000,000.00
of bonds at not less than 85 wer cent of their face wvalue wlne ac~
ccued Iztercst. At the hearing, Mr. A. F. Hockenbesmer, petition-
r's Vice 2resgident and Treasurer, testifled thet the morket for

the sale of these bonds, due to war conditions, iz now wnfavorable,

thet vetitioner does nov now deczire to sell these bondz. It




wae suggested that 4t migrt possitly ve decired to mse these
vonds os collatersl éecurity, but Xr. Hockenbeader testified
that‘petitioner doec not contemplate vorrowing money on snort
torm loans a% this time, aund in fact, hopes 1o Linance itsell

througk 1918 without porrowing. Under these circumstances, it

wili not be necessary o vasc now on the issue of sald $3,OOO,OOOTOO

Z bonds ané the petition in so far as these donds are cozcorned

7411 be held in abeyance.

Tnacxuch a¢ applicant Goes not propose at this time
o0 coll s9alid $3,000,000.00 of vorde, it is zmot necescsary fov
the Comxiszsion 0 gpprove applicant’s.construction nrogren in
8ll o2 its detalls. Az & matter of fact, detalled estimates in
rogexé nuckh of +the propoced consiruction have rot bdeon fure
nished the'Commiesion.

In 2xhibdit "ET, atteched %o the petitlion herein, petition-
er.revorts estimated expenditure:s for the Lollowing purposes:

Now 5aS TOrksS 8t FTOSN0 « o o = s o o o o o » $445,470.00

2nlargement of Potrero Gaz Torks,
San ?r&n@isco - - . - ') - - - L - - » - 408 ,946.50

Extension 0f Vice Tower Line {rom & point
near Stockzton to Yisszion Sem Jose - :
Subct&tion- - L L4 L - - - - - L4 L4 - - -» 535 ,4.‘50 .oo
Surveying Toubdble ZJower Line froxm ladizon north
b 'tO palifohog MDJCWell, 48-6 mileB s & & = » @ 15)000.00

Motal . . » ... o 31,402,866.50
On thesze projects, potitioner revoris an exvenditurs
to Yovember 30, 1917, o2 $91,690.14.
It 43 o matter of common knowledgoe that meny pudlic
tilities ac well as other enterprizses will havo consié

dif2iculty in Zinancing new constructiion during the war. The

genorel welfers reguires +thst our cloctric utilitios, which »lay




S0 vital ¢ part in the Nation's efficiency, shall in so Lar az
" pocsivle coNSOXVe their finanées 80 that they nay nmore readily
be able to secure such funds as are iwmperatively necded to in-
crosse their production and maintein their efficiency. Expen-
ditures which otaecrwise might be considered desirsbdle, though
not immediately necessary, should bve deferred in faver of ex-
venditures most urgently necessary at the moment to increase

the efficioncy of these utilities to helv win the wer. Further-
more, at a time when the cost of meateriasls and money i3 ebror-
mally'high. it 45 in the interest of botk the uwtility and its
patrons thet all work not clearly now necessery be deforred.
This situationvrequires an gnolysis of wroposed large expendi-
tures, from & different point of view than was the case belore
the ﬁar.

The construction of the new gas works at Fresno seems
+0 be edvicable.  Instead of costing $445,470.00, it appeears
that the actusl cash outley for the construction 0of the new gas
works will be approximately only $155,170.00. Thae diflerence
votween the estimate and the actual cask outlay is accounted for
by the £act that the company proposes to transier from its Martin
Station in San Freneisco considerable equipment and »roposes to
uée equivment now instal%ed in its 0ld Tresno gas works.
Petitioner proposes toenlarge its Potrero ges plant

et San Francisco by the installation of two new. 1l8-feet 9 inch
gas generators, with boilers, scrubbers, exhsusters and s&ll
auxiliary ectinmenm. The installa%tion of these two new gen-

erators would inc*c se the capacity of the Fotrero plap; by ap-

prozimetely 10,000,000 cudic feet per day. The cost;°

is estimated at $408,946.50 in cash. Petitioner's prewent °otrero

and Metropolitan plants heve a combined capacity of 26,000,900




enble feet vor dsy. It is estinated thet the 1917-1918 domand

for gas will average 23,000,000 cublie feot and the 1918-1919 cubic
*ee* domand will average 25,000,000 cudbic Lot Per day. Tere it
10 becoms necessery to shut down ome of <ho larger unité iﬁ oither
£ <he plants, the present plant capacity would be reduced to
22,000,000 cubic feet per day. The installation of ono oL <he
Proposed mew gexerators, with o capacity of 5,000,000 cubic foot
ver day, seexs imgerative. Such an installation will moet petition~
er's zeeds for abt leest two years. The irstollation of the second
new géneéétor, in ny opinfon, might Ye at this “ime deferred.
EQtitioner wizhes ©0 extend 4it2 Wise Tower ILine fronm
e point rear Stockton to Uission San Jose éubstation at an eg=
timated cost of $588;450.00. This sun Iincludes $$5,000,00 here-
vofore eoxpouded for rights of way. Tt arnears t0 he ﬁocessary
thet more power Do provided for the region south of San Trancisco
Sey vo supply. the rapidly growing load in that region, %0 elinm-
inate the further consmantion of fuel oil %o sSupely this load,
azd %o inprove the power'#oltage regulatién in thet section due
to tﬁp iicited capacity‘of existing transmission lines.
.Eowever, it appears likely +that the =ame end cez be
more economically accomplished in harmony with the contemplated
Zurther ut ;lizat;on of oxisting interconnection facilitiez be~-
tween the northern Californis hyéro-electric utilities by con-
necting the Wise Tower Line with the line 0% thue Sierrs snd Sar
““anci"co 2ower Coumpany at Mantecs snd thexncs util 2ing the Slerre
axd Sen Francisco Power Company's line from Mantacs %0 Mission
Sex Joso, Waich cam be used 0 cerry 12,000 X.T. of additiomal
load. Ox this swbioet, as appears froa Jeport of the Committee
on Zlectric Powor, Northorn District of Celifsrais, 21led in
Caso Fo. 1176 on Jemuwery 31, 1918, the Engineering Advisory

Comnitteo renorted as Lollows:




"We have further conzideréd the possidbility of
extending the Wise=-Stockton lime of the Paciflc Com-
vany to lanteca av 60,000 volts, snd coxmmoecting wWith
the Sierrs system st this point, through which con-
recvion the Sierra’s line fram Manteca 40 ldssioz San
vose could be ugsed to carry wp to 12,000 kilowatts o7
adéitionsd load. IT the Wige=Stocekton Line of +ho
Qaciflic Company he changed to 100,000 volt overation,
for which it was foSigned, a direct conxection at thiz
voltage 18 possidble at Manteca, which will accomplish
the sSame purpose. In any event, 100 X.V. == 60 Z.7.
translormers will e necessary at either IMssion San
vose or Port larion 1o return this energy 0 the
Pacific Company's lines. To are 0f tho ovinion +hat
sucn an intercommectlion would materislly improve the
voltage conditions in that portion of the Pacific Come
pany’s network zouthk of San Francisco Bey, =nd would
rostpone the nececsity <or the completion of <ho

vockton~iTission Sun Joze line o0f the Pacific Gas md
Zlectric Company."”

Petitloner’s Exkibit No. 4 shows that wetitionsr has
exponded on its co=-called Pitt Rivoer project <o Tovemboer 20, 1917,
the suan of $445,902.2%. These experlditures src not referred o 4in
exy of the exhibits attached to the petition here. The developmont
of this project, as apvears froi'zhe testimony hereln, iz dDeing
opposed and contested by the Northorn Californis Power Compsny,
Congolidateod, waileh claims righis %o “ho Waters 0F the Pitt River.
~his matier has never before beez brought before the Commission
axd zothing herein contelned shall be construed oz in 2Ny vay
passing on thié expenditure.

-

L recommend that petitioner be authorized 4o use *he

$771,2348.65, romainine from the sale of its $2,500,000.00 of

20nés Yo reimburce Ltz ireasury in part Sor caplital exveniéitures

o

incurred prior %o August 31, 1917, ac provided in tho order

-

subuit tYho following form of ordexr:




UPPLENENTAL OZIER.

25CITIC CAS AXD ZLECTRIC COLPANY naving mede ap-
plicavion for an order, as specified in *he opinior which
'precodes tais ordex;‘a vublic kesarizng having been hold and
tho Reilrosd Commizsion 2inéing thzt the purposes for which
seid petitioner desires 1o wse $771,248.65 of +the procesds
from the sale of it3 gereral and refunding gold bonds, the
lszue of which was authorized vy Deciszion No. 3975, dated
Janﬁary 4, 1917, are not in whole or in pert reasonebly
casrgeadble 10 oéerating expenses or V0 income and thet the
momey o be paid for sald purposes is reasonably reaouired
therefor, |
| 1T IS ZEEEBY OXDERED that Pacific Gas and Zlectric

Coapany ve, and it is neredy, grented authority to use

of whilck wag authorized by Decisicn No. 2975, dated Januery

&, 1917, Vo reimourse ites treasury for capitsl exvorditures
lncurred prior to August 3L, 1917 and roferred to in the onin-
ionrwhichmprecedes tkiz order. This suthorization is subdbloct
o The condition that on the twenty=-£ilth day of tho month
efter cuch relmdburseoment hés been made, the Pacific Gac and
Electric Compary shall make a veriflied report <o tae Railroad
Comamission chowing the use and application of such monoys, end
docignating with such particularity thaet they can be realily

Lldontified the particular expenkitures ageinst whieh the reime-.

¥o
bursement is msde, in accordance with the Ralilroad Conmmission's




Gexoral drder T0. 24, waick order, in 2o far as applicadle,
is mace g pvart of <his order.
I0 15 ES TURTHER ORDEXED that the applicetion
nerein for suthority %o issue $3,000,000.00 of generel and
refunding gold v02de at 1ot less 4hsn 85 wer cent of their ver

value be, and the same is nereby held in abeyancoe.

“he foregoing Firszt Supplemental Cpinion and Mrst
Supplenental Order sre horeby spproved and ordored f£iled as

tho Tirst Supplementsl Ovinion and Order o< “he Zeilrosd Com~

migsion of the 3tate of California.

Dated et San Francisco, Californis, this f}% day

Lean j/

0f Februsry, 1918.

Draualfdeti

Commissioners.




