
Decision lto., __ /' ___ _ 

* * * 
In the Katter o't the J.pp11cat1oXL of ) 
WES~.N S~S GAS, ~D ELECmIC Cou.t:PANY. ) 
a. corporation, t'or a.n order authoru1ng ) Applioation liumber 3374_ 
tho 1seue of "Oreferred stock of the par ) 
value of $l78:000.o~_ ) 

- - - ~ ~ ~ - - - - --
Ch1ckertng& Gregor~ and~el xahn by Samuel XAhn 

for applioant. 

OPI~!,O:N. 

. 
iJESTE.:Em STA.!I!ES GAS AND ELEC1'.RIC COMJ.>AlY asks authOrity to 

issue *1'18,,.OOO'.o~ par va.lue o:t '1 per oent preferred stock. Applloa:c.t 

intends to 3ell the stock for not less. than par, but asks permission 

to- 1'&7, if %l.eoea~ $. ten per cent oommission to sell the stock. In 

its amended s.pp11ea.t1on. applicant a.eks pe:rm1ssion to. use the proceeds. 

:!rom the S&lo ot stock to paT 1l'l part for improvements installed prior 

to Oet~ber 31. 191'1, to which reterenoe will be made hereafter. 

, On October 31,. l.91'7. Western States Gas and ElGctr1c 

'Compa.n:y report&d assets tuld l1&1>1l1 ties as follows: 
.. 

'" 
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ASSETS: 
Plant and Fra.noh1sea, • • • • • • • .. • • • • • 
Construotion Aooount, .. .. • .. .. .. • .. • .. • • • 
S1:ck1llg Ftands., • ... ................ . 
Amerioan River Eleotric Bonds in S~Dk1ngFund, 
Bonds in Treasury, .. .. .. .. .. .. • .. ... ...... .. 
Stock in other companies, .......... ... .. 
Cu:r:rent assets: 

Ce.ah. • • .' • .. .. • • • .. .. • .~,. "l.S.56 
Special DepoSits, .. • • .. • • .. •• 300.00 
Notos Receivable, • • • • •.• • ... 887.81 
Aocounts Receivable , • • • • • • .181.234.41 
:Me.teria.ls and Supplies, • • • .. .. .159.36.8:.12 
Motors leased, • ... .......... 1.172~30 
S1gne leased, .. .. • .. .. • • • .. ... 9,819.73 

~ot&l Current Assete, • .. .. .. .. .. 
~epa1d Insuranoe, .. .. .. .. .. • • .. • • • ... •• 
Discount on Seeuri t1es, • .. .. .. .. .. • -4,2'1,809.,61. 
Unamortized discount onSeour1t1ee ' 

and expense, .. • .. • .. .. .. • .. .. 280,362.07 
Total Disoount, • .. • • • • • .. .. 

Deprec1ation and Renewal Funds, ......... . 
SUspenso items, • • .. .. .. .. • .... ........... . 

:UIA'BILI~IES: ,stoo : 

TOtAL AS·SE~S, • • • • • • 

Common. '... .. .. .. • .. .. .. .. • • 3 .. 2Zl.600.00 
Preferred " .. .. • .. .. .. .. • • • 2,125tOOO.0~ 

Funded Debt: 
western States Gas Sa Bleo.Co.., "-,."72,.500.00 
Amer1can River Electr1c Co..,..... ~O,.OOO.OO· 
lO-Yesr ~otes of Western State~ 

, Gas & Eleotric Co., ••••• 1t5~tOOO.OO 
CUrrent Liab111tiea; • .. .. • .. • • .. .. . . 

Notes Payable, .. '. .. .. • • .. .... 103,.000.00, 
Aco ounts ?&ys.ble,. .......... 10l.77l.47 
Due Standard Gas & Eleotric Co.,.. 69.420.51 
Consumera DepoB1 ts,. ........ J.5 .. 1Sa. 'Zs. 
Unclaimed Checks,. ... ........ •. __ -..;7..;;9..;;,9.;;,.1::,;8_ 

Aocrus.le, not duei-
Bond. Interest, • .. .. • • • • • • 
Coupon ~ote Intereat, ....... .. 
General',Interest - oredit,. .. .. 
Interest 'on Consuere J)epos1 ts, • 
~axe8 Accrued, .. .. .. .. .. .. .. .. .. 
Preferred D1videnda, .. • .. .. .. .. 

lOl,03l.z.6. 
23,4-60.00 

"'6'7.30' 
130.43, 

33-.01l.91 
12,395.83-

Reserv. for Ead ·Debts, 
:Depreo1a.t1onReserve, 

.. .. • • • • • • • • • • • • 

.. .. • • • • • • • • • • • • 
S~pl'tts.. •.•. • • • • • • • • • • • • • .. • • • • • 

39'1.19'1.93-
l,.86l.53 

708,,161.88 
25,500.00 
23, 522.'1J. 

1.69,568.08 

&,.&i1...8S 
2".852.02 . 
l.61, 91".92: . 

TOTAL LIABILI~IES, . .. .. • $l2,. '756~126.8~ , : 



Applioant has reported its revenues and disbursements ~or thB 

ca1end.e.r :rears 1914, 1915 and 1916, and for the ten months endillg Octobe~ . 
31, 1917, as follows:. 

I t e m 
:Year End.ing ::tear knding :2ea.r .:;ndilig :~en .r.1ontli8 
:Dee~ber 31,:Deoember 3l,:Deeember 31,:Znding Oct. 
: 1914. ,. 1915. : 1916. :31, 1917.' 
:$ :$ :$ :, 

Operating R~enue8 
~erating ZXpenses 

:1,117 ,S07 .21:1,182,9Z7 .00:1,239,,337.68:1.139 .Z14.90 
: 594,038.86: 606,694.99: 632,061.'19: 607.808.8!, 
· · ,. ,. . · . . 

~et Operating Revenue 
Non-Operating Rev~ue 

: 52.3.828.35: 576,232.01: 601,275.89: 531,500.07 
:, _____ : 907.03: - - : 2,421.32 
,. · ,. ,. ,. ,. · .' Gross Co~orate Inoome 

Deductions: 
· ,. 523-,828.35: 577,139.04: 607,275.89: 533.927.39 

Bona: interest 
Other Interest 
Misoellaneous 

Total 
Net Corporate Inoome 

,. ,. 
,. · · .. 

· · ,. · 238,303.74: 
37,296.37: 

3 .. 925.70: 
: 279.5Z.s!: 
: 244.302.54: 

· ,. 
· .. 

,. · · · 276,877.90: 
3.802.46: 

11,308.25: 
292,04S.6X: 
285.090.43: 

· •. 
· · 285,239.09: 

7,013.55: 
18,003.73-: 

310,2U.37: 
297.019.52: · . . -.. . .. . 

Sttr:.9lue Beg1:rro.1ng of Year: 106,473-.56: 127,309.10: 144,739.89: 139,605.40 ,. , ,. 
Mlacellaneou8 Additions: : - -Dividends on Preferred : 

,. · .. .. 
.. .. .. .. .. .. 

.. · .. · ,. · Stook : 
Dividends on Common Sto<ic; 
Depreciation : 

.. · 60,000.00: 

l4&,75O.00: 
30.295.30: 
50,000.00: 
28,614.34: 

l48.750.00: 
74,728.4l: 
60.000.00: 
18.675.60: 

123,875.00 
60.6'13.93· ' 
SO.OOO.OO 

Other Deductions : l4,717.00: - -· . . . · . . . Surplus End 0'2 Year : 127,309.10: 144.739.89': 139.605.40: 1.51.914.92 

In its amended application, 'Western states Gaa and Eleotrio Comp&:tl7 

reports that for the eleven months ending Ootober 31, 19l7, it has expendod / 

for 1mprov~ent8 to its system and the purchase o~ properties, the 8nm o~ 

$8l6,097.30. These exponditures, have been ·incurred '2or the follow1:og 

purposes.: 

Purchase of water and ditoh system of Placerville 
Gold M1n~ Company, • • • • • • • • • $215,005.31 

Electri0 Produotion System, 

Eleotric Transmission System, 
Electric Distribution System. 
Gas PrOduotion System, • . . 

• • • • • • • • 
. . . . . . . . . 
. . . . . . . . . 

• • • • • • • • •• 

132.67'1.46 

113 .. 105.84 

207.797.73 

43,375.52 . 

Gas D1stribution System. • • • • • • • • • • •• 90,570~13· 

General Purposes, • • - • 13 .. 565.37. 

-3-



!he Oomm1es1on b7 Decision Jumber 4l~ date4~oh 16. 
19:L7. as &nlende4,· (Vol. 12. Op1n10ns and orders of the".lta1lr0a4 

. authorized applicant .... :;· 
Commi8sion of California,. p. 681) ,(to· 188Ue$i,,604i,.OOO·.oo ar 1.0 

, 
Of the proceeds the comp.&2l.7 "1'&8 &uthor-

1:.4 to UB4 $215,,000.00 to finanoe the parohawe of the w.&ter and 

d1teh system o! PlAcerville (;old lttn121g COmpan7.. and $3l.2.4'14 •• 

to, pay. for improvements. De4:a.et1llB: :the two amounts from. tM oon-

etructlcn expenditures for the eleven months ending Ootober 31 • . 
191~, 1eaves a balanoe of $288.&22.50. against ~oh no stock 0% 

boXlda have been 188Ued. 

In E:I:h1bi t Number l. attaohed to the original pet1 tio: 

here1n, a.pplioant reports notea pe.,ab1e. as of octo'bGr 31. 1.91.'1. 

&8 :f'ollOW8: 

P&7·· :R&t.:llatur1ty: ..&.mo1mt ... .. .. .. . . . . 
; 0Ck ;1l.-18-1.~ :$25.000~OO 
: &J€ :12-18-17:: 25.000.00 
: 6~. : l-17-18 : 20.000.00 
: 6~ :11.- 9-17 : lO.OOO.OO' : 6%. :10-30-1' : 18,000.00· 

~otal.. • • •• :1b3.006.oo 

stQ~ktQn SAVings and Loan Soc1ety ~ 
.Allglo- " London Par18 lI&t1onal B&l2Jc -$.' .. 
.Allglo " London Par18 ~atio:nal :Ba:.iIc -S.F. 
~1r8t E$t1onal ~ank - stockton 
~ o'! Ettreka 

In addition. &Ppl1o~, aa shown 1n 1.ta balsno. Sheet 
of October 31 .. 1917, report,e acoounts payable. $101, 'In.4'!; du. 

S~ard Gas and Eleotri0 Co~~ $69.420.6l. 

Applioant reports,. as said, above. the 1nstaJlat1on of 

improvements cost1l'lg $288,622:.60. age.1nst wllich the COlmD:1.aa1on ha.. 

not authorized the 1~8Ue of stock, bond or ~tes. I reoommen4 that 

applicant be granted author1t7 to issue ~78.00~.oo O~'1t8 7 per 

cent preferred stock to f1lla:c.ae in po.rt the ooat of these 1m.prove-

menta. R&t}).er 'than use the prooeeds or SJly JI8.l't thereof to re1m-

burse .1ts treasury. I belie?e that appl1ca.nt should app17 the pro-

ceeds from the sale Of the stock d1rect17 to the payment of ourre=t 

1n4ebtedneas. 
-'-



J.ppl1cant MS entered into no oontract for the 8&1. , 

of the $17S,OOO.o~ of preferred stock. ~o doubt some of the curre~t 
ind.ebtedness eX1st1Jlg on Ootober 3l, :l91'1 has 8ince been paid. Other 

indebtedness maY' have been 1nc-arred. Some of applicant's present 

eurrent indebtedness mar have to- be pa.1d 'before it can sell. the 

stock. under ,these ciroumstances. I believe that appl1cant t a 

needs "111 be fUlly mat u the order herein provides :tor the 1881:&4 

of the stock subjeot to' tlle co:c.d1t1oXl. that the proo.e4a be used to 

pa7 suoh. of a.pplica:c.t'a c'ttZ'X"ent indebtedness &8 the Railroad COm-

m1e81on ma7 $.utho:r1se b7 e. supplemental order or orders here1n. 

I herewith subm1t the following form of order. 

o :e: D E R. 

1fES9RI s~s GAS AD ELECmIC COIPAl'fY h&'V'1xl8 ap-

plied to the Railroad CommiSsion for authority to issue $l~8.000.oo 

of 1ta ~ per cent pre::'e:r:rea: oapital stock, & public hear1ng haT1l:l8 
bee held. and it appearing to th. Railroad Comm18sion that the 

mone:v~ propert,.- or la.bor to be prootU"ed. or pa1d for br such ,iBn. 

is re&son&b17 required tor the purpose or purposes specified tn 
the order II and tha.t suoh purpose or purpose8 are not, 1n whole or 

in part. rea.sonably chargeable to oper&tiXlg ex'pe~8 or ~ lnoome; . 
It IS BEaEBY 0RDEaED tha.t 'WESSEm.S!ttUZ GAS J.ln) 

EI.iECmC COMP.AJrr be. and it 18 hereby, granted author1t7 to 18S'11e 

$1.78,000.00 l)&%' "'Talua of its ~ percent pre:t'ene4 ea.pital stook, 

~on the followiDg oonditions: 

ell.- ~e stock shall be so14 for not leas then :par; provided 

that. a:pp11ca.nt mtJ.7 expend. if neoese&X7, 1n comleotion 

'With the aale of said stock, au &mO"Q%l.t equivalent .to .. 

:DOt lDOX"e than 10 per. oent of the par Talue of tbAt 

8took 8014. 

(2).- !he proceeds from the 8a~e of the etock shall be uae4 to 
0,t;"7 -5.... ,. ........ ~ -=,. 



~ current 1ndebtedlles8. &8 hereafter authorised b7 the Rail-

road Commission in & Buppl«mental order or orders herein. 

(3).- J.ppl1oant shall keep a true and. correot acco=t ahoW1llg 
. . 

the receipt and application in deta.11 of the proceed. of the 

sale of the stook barein Author1$ed to be issued, and 8ball, 

on or before the twant1-f1fth day 0:: each month make a. Tor1f1ed 

report to the Rs.1l:roadCom1es10n. all in accordanoe W1 th the . 
:Railroad ColllZD1ss1011' 8 General. Order Jumbor 24,. which order, in 
80 far &s a.ppliosble. 18 made a part of th18 order. 

(4) •• !he &uthori t1 herein granted ahs.ll. apply onl.7 to suoh. 

stook &8 sb.a.ll be issued on or bef'ore Decem.ber 31, 1918. 

!he foreioiXJg Op1n1on and . order are hereby a.pproved 

and ordered filed &s the Op1n1on and Order of the Railroad Ccmc1.s-

810n of the State of\~al1fo:rn1a. 


