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m:10RE ~ ?!ILROa CO~SIO:N' OF TEE S~A~ OF CALIPOBNIA 

In, th~ Matter of' tho A.pplication 
o~ JES~, s. ;:r,;?J\Ea and ::mn M. 
EARKE?for an order auth~riz1ng 
the ':oortgage~\().f.:rsLvn PLA.,C!· ~~E.R 
plant 1:0. the' County of Los Angeles, 
to':a~ L~ p;.,nOl». ' 

-

} 
) 
) ~ 
) Applica.tion No. 3426. 
) 
) 

C~rle8 L. Evans, for applioant. 

BY' THE COwnsSION. 

02INI01r -- -, .... ~ ...... - ~ 

T"Aie 18 an e~plice. t10n of Jesse S. Harker c.nd; 

Zd.:la ~. Ra.rker, his Wife~.' fox: su-:hor1 ty to mo·rtgage an 'tm1nco!'

pore-ted. water :9:snt and eyate'm'located. in Los 'Angeles Coun-::t 

e.nd to 'issue a. two year prom1szory note .in the principal S1lJXI. 

of '$2~OOO.'cOo,. bee.X'ing 1nteree.t, at 7 POl' conti :per tmn'llm. for the 

p'ttrposcs here1ne.fter e.et fO":~:· 
.... ·l ""',' 

• , " " I~t . 

A publio .. hosriDg'"in th13, r::w.tter wae hold before 
" ; ') 'I • ,..... , 

E:om1ner Encell in Los Angele,s on Je.n"OJJ.:ry 5, 1.91S. 
, .' 

". " 
The property which.. app11csnte pl:opose to mortgage 

",.' , 

; ', ... ' 

just 'out!ido the city 11.:l11ta.of.:,Los Angeles. ~18 property has : 
,. .. ,'r 

b¢on, the subject of e. :::J.Umber of :previous ora.ere 'b~ th1e: Com-
...... 

m1ss1on.(Deeis1on ~'aXllber 272. VO·l. 1..' Op1n1ons and Ordors ' 



~fthe ~ai1road Co~s3ion of Ca11for~a. page 727:

Deoision N~b~r 1447. Vol. 4. Opinions and Orders of the 

Ra.ilroad COmmission of Cal.1~ornis.. page 79S:-:Deeision 

Number 403"1. and Dec1sion N'Cmber 4230). 

In Decie10n Number 4037. date~ ~snuar.y 20.l9l7. 

app11ea.nts were s:Q.thorize'd, to transfer MelVin Place Water 

pla.:c.t to Jeen R. :8skem.'9ll in exchange for 520 acres of ls:nd 

in Juab CO'tUl V. Utah. Tho tee timolll" in tho present 

~pplication shows that this deeJ.has not been completed. and. 

that although the deeds are still in escrow there is little 

likelihood of 8nr action bei~g taken under the authority 

heretotore grantee. by' -:he COmm1sSi,on. Attorney :eor ap

plicants insists that there ~8 noth1ng in the :present 

status of the negotiations which would prevent his clients 

from mortgaging the ~rOFerty as here~ proposed. 

It is our opiniOxi. that applicant herein should 

not be permitted to enc~bel" the property which is the 

subject matter of this application until the proposed 

conveyances have been withdrawn from'escrow snd a re

quest filed with this Commission by the parties to the 
, 

~ormer 8p~lication under the COmmiSSion's Deois1on N~ber 

4037, that the order made therein be vacated and set aside. 

~ Decision ,Number 4236. dated April 7. 1917. ~is 

Commission authorized'J'!b:s-. Jes:n :Bskemen to transfer the 
. tAI:'h/rL·wI' 

,/ ~:!': 
Melvin Plsee W~~J.r.~,'l'~~_ to a. corpora-eion to be boW%!. as 

, '" ., 
"" .,'./f. 

Melvin ~leoe Water CQm~any in exchange for stock and notes. 
~:)~. '''~;~' ',t (' ~,~ .•• ' ~. ' •• 

it being represent6d~to the Commission that the propert," in 
.V." '7". "'P" " .,.... • 

/ ~' 

ouestion had alre..ad.y been acquired by Mrs. :Bakems:c.. No .. ".,~" " 
.,~ 

.;. • ..,Jo ,'" 

action hae,been t&ken;under this order and none should 
.. ::' . ..)':'''''' the CotmJ1 ss ion. 

have been taken~, ~a.eOord1ng to the testimony now beforel 
' • . .",f'r" 

' .. ' .......... ..,. 
• 

," 

2 • 

. .. 



Mrs. :Bskemsn has to dAte not acquired title to the property 

in ClUest1on. 

A~plicants in the present proeeed~ represent 

that the income from t.is system during the year 1917 was 

approX1oStely $2.400.00 and that the operating and maintenance 

expeneae during the same :P~l'i0e. amo'tUlted to approX1tlS.tel~ J.4ao.oo 
~he petition fixes the estimated Value of the pro

perty at $22.500.00 Which is slightly in exeess of an est1mnte 

of the orig1~al cost of the property made by the Commission's 

engineers in the proceedings cov~red by Decision Number 4236. 

Subsequent to the hearing in this matter applicants 

filed. at the request of the Commission a c~p~ of the proposed 

mortgage and ~ote. From these instrumenta it appears that 

they were ~ormally executed on Dece~ber 12. 1917 or prior to the 

receipt of an order ~om this Commission. ~ey are accord1ngly 

vo1d and ,the order entered in this proceeding Should not be taken 

as r.etif.r~ them. 

It is the purpose of a.ppl1ce:c.ts it this petition 

is granted to use the proceede from the issue of the ~ote for 

purposes not connected with the operations of the public utility. 

As there is no encumbr~e upon the utility property and as the 

same has bee~ acquired and constructed by applieants out o'! their 

personal resourees. there appears to be no reason w~ they ~ 

not be permitted to reimbur8e ~emselves in part. for 8uch'expendi-

tares. 

ORDER 
~ .... ~~-

:.ESSE s. ~ and EDNA M. XAP.KER. hie Wife. having 

applied to the Railroad Commission for anthorit7 to mortgage ,the 

public utility property known as the Melvin :Place Water plent locat

ed in the CO'tmt,. of Los Angeles and for authority to issue a:two 

year p=omiSS0r.1 note in the .~ of $2~.OO bearing interest st 

7 :pel' cent per Sl:lD.'ClIl. said. note to be secured b:r tho above ment:1oned 

mortgage;, 

And a. publie hearing having been held. 8lld it appear11g .. 
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to this Commission thr..t the,.'lnone:v, :property or labor to 'be :pro

cured or paid ~or by the issue of said note is properl~ required 

for the purposee set forth in the order; 

IT IS HEREBY ORDElUm that· Jesse S. :S:e.rke~· snd 

Edna M. Rarke~9 his. wife, be and they are hereby authorized. to 

execute a mortgage upon the public utility w~ter plant and sys~m 

l.ocated in Loe Angeles CO"QJlV. commonly know.o. as MelVin Place 

Wa.ter plant, said mortgage to be substtmt1ally in the form of a 

mortgage filed with this Commission on Jsnuar:v 7, 1918 and . 

marked Exh1 bi t "A.". 

The approval herein given of ssid mortgage or deed 

of' tr'llSt is for the purpose of thi$ prooeeding onlY' and is 

an aJ,:proval only in so far aE this Commission has jurisdiction 

under the terms of the Public Utilities Act~ and is not tntended 

as an approval of said mortgage as to such other legal req~re

mente to Whieh sa.id mortgtl.ga may be subjeet. 
"\ 

I~ IS :s:EP3:BY F'OETm.".R OP.DEP.ED th~.t Jeese S. Harker 

and Edna M. Harker, his wife, be and the:v are hareb:v authorized 

to execute a promissory note payable not to. exceed two :veal's after 

date to B. L. ~ayton in the principel sum of $2,000.00 besr1ng 

interest a.t not to exeeed 7 pel" eent 'Pel" 8llll"Clm,. fo%' ~he :ptQ:'Poee 

of reim"o'Urs1ng themselves 1%1. :pert· for moneys invested in Melv.m 

Place Wa~l" plant. 

:J.'he s.uth:r1 t:v herein granted is granted upon 

the following condi ti0.ne:-

1.- Within th1rt.1 days after the exeeution of 

the note and mortgage herein authorized, applicants shall 

report sueh fact to the Commission. 

2.- The· authorit:v herein grgntedapplicsnts to 

issue a prom1s80r.1 note is conditioned upon the ps.~en~ 

of the fee prescribed bY' the l'ublic 'C't1l1 ties ACt. 

3.- The authority herein granted applieants to 

execute a mortgage and issue a note Shall apply onl:v to 
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8'tI.ch mortgage as ehall ha.ve beon executed and such 

note SS·Sh811 have been issued on or before Jul~ 1, 

1918-. 

4.-- Tho authority herein grsnted appliesnt 

to execute a mortgage and issue a note shall not 
• 

beoo~e effect1ve until such time as this Com-" . 
miss10n shall or a supplemental order vecate and 

eet aside its Deo1sion Number 4037, Which said 

:DeCision was dated JeZ):o.F.J:ry 20 .• 1917. 

DA~ a.t S8.ll Francisco. Cs.l1fo:r:n18" this (P-:tf!c, 
da.y of Febn8.X7. 19l8. 
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