_Dé'cision Yo.

BZRORE TEE RATIROAD COMMISSION OF 7

In the Ma.‘t:tcr of the Application
of JESEE S. ZAZKER and ZDXA M.
EARKER for en order authorizing p
the nortgage.of MELVIN PIACE WATER Application No. 3426.
plant Iin-the Comnty of Los A.ngclee -
130 B- L- QAY’“ON.

Charles L. Zvans, for applicant.

BY CHE COMMISSION.

O?INION

- This is en epplication of Jesse S. Harker.aln&
Zdus M. Zarker, his 'w'.’ufe,,‘fozj au‘:hdrity 10 mortgage an unincom
porated water plant and systéni'located- in Los Angelet cbun.:;,’
end to issue a two yeaer -promisé:bry note in the wrinecipel cw:mcx-
of $2, OOO.oo bearing in'terea't &t 7 por cont por anxum for the
DPREPOSCS b.ere.’ma.fter set fo*t:b... ,

A publio hoaring in ..hia matter wae held before
x.miner Encell in nos A.ngeles on J’a.nuary 5, 1918.

The property which aonlicsme- p::ogooe to mortga.ge
is co@oﬂy known ag *he lte;.v;.n Plzce Tater vlent and is located
'just outeide the city limi,tsi%ﬁ??;ios ingeles. This propeﬁy has -
beon the sudject of & uimber o.f previous orters by this Come .

. mission. (Decisiorn Fumber 272, Vol. 1, Opinione and Ordors -




of the Railroad Commission of California, page 727:-

Decision Number 1447, Vol. 4, Opinioms and Orders of the
Rallroad Commission of Californis, page 798:-Decision
Yumber 4037, and Decision Number 4236).

In Decision Nomber 4037, dated Jannafy 20,1917,
applicants were suthorized to transfer Melvin Place Water
Plant to Jeen E. Bakemsn in exchange for 520 acres of land
in Jugb Comnty, Uteh. Tho testimony inm the present
application shows that this deal has not been completed and
that although the deeds are still in escrow there is little
likelihood of sny action being taken wmoder the authority'
heretofore granted by the Commission. Attorney for ap-
Plicents insiste that there is nothing in the present
status of the megotiations which wonld prevent his clients
from mortgaging the Property as herein proposed.

It is owr opizion thet applicant herefn should
not be'permittea o encumber the property which is the
subfect matter of this epplication watil the proposed
conveyences have been withdrawn from escrow sud s ree-
quest filed with thlc Commission bj the parties to the
Lormer application umder the COmmiésion's Decision Number
4037, that the o&der made therein be vacated and set aside.

In Decision Number 4236, deted April 7, 1917, $his
Commission authorizedumra. Joeon Bskemen to transfer the
Melvin Plsace Watqn plnq; % a corporation to be kmown as
Melvin Place waxer cOmpany in oxchange for stock and notes,
it bveing represeﬁ%odwmo the COmmiasion taat the property in
cuestion had already been acquired by Mrg. Bakeman. XNo
ectlion had been thkenmunder this order and nome shoumld

AN the Cormission,
have been takenaas acoording %0 the testimony now before/
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Mrs. Bekeman has to date mot acquired title to the rroverty

in omestion.

Applicants in the present procoeding‘repreaent
that the income from 1tAis system during the year 1917 was
epproximately $2,400.00 snd that the operating snd maintenance
expeness during the same pericd amounted to approximately ;480.00

The petition fixes the estimated value of the Pro=-
porty at $22,500.00 which is 8lightly in exeess of an estimate
of tke original cost of the property made by the Commission's
engineers in the,proceedings covared by Decision Number 4236.

| Subsequent to the hearing in this matter gpplicants
Tiled. at the request of the Commission & copy of the proposed
mortgage aud note. From these instrumenté it appears that
they were formélly executed on December 12, 1917 or priox tb~tho
reéeipt of an order from this Commission. They are accoidingly
void‘and.the order entered in this proceoding should not be talken
8¢ retifying them.

It isthe purpose of spplicants if this petition
is granted to mse the proceeds from the issue of the note foxr
Purposes not comnected with the operations of the pudlic utility.
As there is no encumbrence wpon the uwtility property sud as the
Same has been acquiréd and constructed by applicants out of thelir
rorsonal resources, there sppesrs o0 be no reason why they may

Dot be yermitted to reimburse themselves in part. for such expendi-
tares.

JESSE S. EARKER snd EDFA M. EARKER, his wife, bhaving
applied to the Railroad Commission for suthority to mortgege the
public utility property known asg t&e Melvin Place Water plent locat-
ol in the County of Los Angeles and Zor atxhority to issue & two
year promissory note in tke sum of $2£00.00 bearing intero st 9%

7 per cent per annum, said note to be secureld by tho above mnentioned
mortgege; ,
Ané s public hearing having been held, =nd it appéa:mgn
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o this Commission thst The money, vroperty or labor t¢ de pro-
cured or pald for by the issue of said note is properly required
for the purposes set forth 4in the order;

I7 IS EEREBY ORDIRED that. Jesse S. Harket snd

Bdna K. Harker, his wife, be and they sre heredby suthorized to

execute a mortgage mpon the pudlic ntility weter plant and system
located in Los Angeles County. commonly lkxown as NMelvin IPlace
Water plant, said mortgege to be substantially im the form of &
nortgage filed with this Commission on Jemusry 7, 1918 snd
mexied Exhibit "AM.
The approval herein given of s&id mortgage or deed
of trust is for the purpose of this proqeodiﬁg oxly ané 18
an approval only in so far as this Commission has Jurisdiction
under the terms of the ?ubiic Ttilities Act, and is mot intended
as sn approvael of said mortgage ag to such other legal require~
ments to which sald mdrtgage may be subject. - N
I7 IS ESRERY FURTEER ORDERED thot Jesse S. Harker
sné Edna M. Harker, his wife, be and they are horeby autherized
tb execute & promiséory note peyable not to exceed two years after
date to B. L. Payton in the principel sum of §2,000.00 bearing
interest at not to exceed 7 por cent per snuum, for the purpose
of reimbursing themselves in psrt £or moneys 1nfestea in Melvin
Place Water plente.
the autirity herein granted is granted uponm
the following.conditiqns:-
1.~ Within thirty days after the execution of
the note anq mortgage herein authorized, applicants shall
report sueh fact to the Commission. '
2.~ The authority herein granted epplicants to
f1esue a promissory note is conditiomed upor the paynent
of the fee prescrided by the Public Ttlilities Act.
Z.~- The authority herein granted applicants to

execute s mortgege and issue a note shall apply only to
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suckh moxrtgege af shall have beon executed =nd such

note ss shall have been issued oxn or defore July 1,
1918.

4.-= The authority herein granted applicent
10 execute a mortgage snd issue a note shall not
becéme e:’.fect;gve'until such time as this Com~
zission shall by a supplemental order vecate and
sot aside 1ts Decisfon Number 4037, which sald
Decision was dated J‘an'cfary 20, 1917. |

DATED at Ssn Prencisco, Califormia, tkis é 7&
day of Pebruvary, 1918.
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