
1>ecision NO. __ _ 

~ORE !!'HE RAILROAD comlISS ION OF ~m: STATE OF C.ALn'ORNIA. 

---000---

) 
) 

~ 

I: ~he matter ot the app11cation of 
NORTE:ERN CJ...I,IFORNIA POWER COrlD?A..U, 
CONSOL:rnA~E!l. for an investi8~t,iOn' 
by the Commission o~ the increased 
cost to a~pliesnt of serving gas to 
tho inhab1 ta.~.ts of Red.ding, Red. 
Blttf'f and. Willows, And the fixing, of 
such increased schedule of r~te~ as 
such invostigation may show is war-
rsn~ed.. 

) Application No.S3Z6 
) 

BY TEE COWISSION: 

) 
) 

, ] 
) 

Edward Whaley for applicant. 
iV .. D. ~'illoteon" Oi ty Attorney .. , 
tor the City of Eedd,1ng. 

OPINION .... _411111.-_ ... _~ 

"," 

Northern Ca11fornia Power Company. 

Consolidated, asks the CO~ission to investigate the 

increASeG: c'~st, to it' 'of ma.nu:Caetur1ng and selling s.~­

tifieial ga.s in Redd.ing, in Shasta County, Rea: BlUff, 

in Tehama. C'Olm ty, a.nG.. Willows. in Glonn. COUll ty • and.' . e s-
,.f"_~-:-f.""- . 

ta'b11sh such increased. !l:'atez a.s will reimburse '1 t,'t:.:era.fo:r.;' 
, " 

'~'.:/,~ ::,,:-?~~:~~.:~', ,., ," 
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~blic hearings upon the ap~lic&tion were 

~eld by Examiner ~eatover in Redd1n8~/Red Blu!f and 

"v1111o'WZ ox). J'snuary 10th, 19l8.· 

App11cant's'preeent rates are: 

First 5.000 cubic feet of gas consumed 
POl' month $1.50 ~er thousand 
cubic fee!t. 

Next 10.000 cubic feet of gas consumed 
per month'. $l.25 per thous&ld 
cubic feet. 

Allover 15.000 cubic feet of gas consumed 
per mont~. $l .. O~ per thoussnd 
cubic feet. 

~!inim:u.o. charge" ~~l.OO per month per meter. 

~~ese rates were establis~ed, by ~ecis1on No .. 

3624 rende~ed September 1. 19l6. (Seo Volume XI. 

Opinions and. Orders o! the Railrocd Commission of Cali­

fornia.,. :p .. 37). 

z.ae rates wore basod on a cost of oil of 

~1 .. 01 per barrel 1'.0 .. "0 .. Redding. Red :Sluff and. i1il1ows. 

On J'a.:c.ua.ry 1. 191"7" the cost of oil to applice..nt was' 

increased. to $1.29 per barrel f.o.b. i1i,llowe and. $1.34 

f.o .. b. Redding and Red Bluff" w:o.ich prices continued 

throughout ~!.l~~ ye~~~; l,?~'?':, under contrllct. Under a. new 

contract for ~ll of its 1918 roquirements. applicant is 

,compelled. to pay :tor oil POl' 'barrel $1.81 f.o. b. ~il-

lows and $1.915 f.o.b. Redding and ~ed. Bluff. 

The application statee that sinoe the 

present rates have be~n established ther~ have been 

marked 1ncre~8es in the cozt to a~p11~t o! all 

materials and supp11es~ but that it is not appli­

cant's intention to ask a.ny increase in the rate 
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ot"r~tttni ~upoXi "'its :gas ··busuless:·over't:nat' 'which 1 t 

was rece1ving o.t the t1Dl~:'Decis1on No. '3624 '\vs:s :" '. 

rendered •. ·:-App11oantaSke :ro:r"oXlly"Enl~h 1no're&so: 
L •• ' , " .' ,,'" , • ", \". • ." -. • .~ t ... ,. " ',.., 

as rill're1m'bursett :tor actual "inoreases in th~'·· 

oost cit :'r'end~r'~ ·eervic·e·. '. "Th1e:po~1:t10xi:~'s 're-"'<: 
" , 

a.f:t:1rmea:~bY'·-1tS·o!!ioers 'stthe' 1le8:r1ng. The rates 

established by the ord~r herein a.re ealoulated ~ 
I- 'W' 

effeot approXimatel1 tbi8~~eeult. 

The follo'n1llg,.table· shows .the ... :fair vslue 
" _. • I., .... '. ~..'" • 

of the nee essa17:·o;~~~;i~~··';~~:" ;;~~~;.r:~,~:;~~~'t~~+:~:::-:. -~~.~".~,~. -.-'.~. " 
........ -,. J .... , ...... '_"'~~''''''''_.",~ .c .... ·· ... _, ___ ....... '_ . .,..... ~ 1+'" ~I"t-c'-...... _.,_ ..... ~ ... . _', .• __ ........ 

app11csnt as o:t Bovembo~' ·-30;,~-1"9i7·,·-·be1llg :me;d'e'- 'up 

of the value as of September 50, 1915, a8 determin-

ed b,- Deoision No. 3624, to w~1ch"::ha~e b·;eXl.~:~-d:~~d t ,\ 
._ ........ ,... __ •• ··r·· .. ~ .'"." 

-, - "'': ,.,-, ," :;',~~ ....... /,' ,f'., " '. ': :": ", ,<~ _. . 
net add.1t:tcne.;. and .. bett,erments since that time, as 

" .1 • • ,,_ .. ~ 

shown b,.appi1~·e.nt' ~"EXh1bit "i.·,,~·1nt:roduo·ed :in 
... '. '. 

evidenoe herein • 
, ',' ... of... ~, , 

• ' ""~. :',. I ':-: " " I 
'/ I. 

TA:SLE 1 ~ ' .... 

Fair value o~ neeesearz qperat1ve ' 
Gas Properties o£ Northern Callforn!& Power 

Company, Consolid8ted. .. ............ , ,: '" 

Redd1~ Red B1Uif 1l1110we Total 
. .. . 

- .... " '\, :", - I. 

,. . 
.1, .... ~ .. I '~., •• ,'.. • 

$62,100 $65.539' $191,130 . .. . . '~ . . 
Additions and Better­
~ents, Sep~ember 50, 

• " .' .. "./1,- "'''.. ~ .. '.'.. .. ,,' . ~'", ~ ~ ....... N'.... . .. J 

1915 to November 30,"">. ., •. '~" 
1917 1,169 10,277 .. ' "~ •• " ":' • c. " •• .. .'~. ''; • ~. ", ".. .. 

Total nBceeS8.%7 op­
.. 

. : ." 

ora.tive :.propert:v.~a8· ... ':,' .. , . " " 
of November 30.19l7 64.660 72,377 

r', , •. ,~ ", • 

;'. i ~:ik. G',_ 

' ..... ~ v'" ",' 

" .. ,,.,, '. ',... 

66.882 203,"'9l9"" ;: 

The additions to oapital in Red Bluff 

represent pr1no:1pal17 the installation o~ new and 



.. 

TABLE II! 

~ers. ti:ll8~ maintenance 
and general expensos 
exclusive of oil 

011 ' 

Taxes 

Redding Red Bluff 

ol.O¢ 

45.7" 

7.3 

74.6rj 

45 ... 1/ 

8 .. 2. 

7lillows 

57.5¥ 

7.1 

~e above oil costs are in Qxcess of 

those ~~C4 prevailed w~en the present ra.tee were es­

tab1iehed in the amount of 19.4f per thousand cubic . 
feet sold. at :Redding, 15,~5¢ por tl1.o'O,$8.nd cubic feet 

sold at ~ed B~uf!. and 13.4¢ ~er thoussnd cubic 

feet sold. at Willows. ~ese costa are still further 

increased by 12.2i in Redding 11.3¥ in ReG. Blu:tf, . and 

10.3~ in willows. under the new contract :for 011 

d.uring 1918:. 

Z'.ae aver ago depre o'ia t 1 on tltIlnui ty app-l:tea.­

ole to Northern California Power Company's gas, pro­

perties. as dete;r:mined.. by Decision No .. 3624, was 2.39' 

par cont. Pro j-e~til;l:g, the above earnings found by ~£l.ble 

No. II, over a 12 J:lontiIs :period, instead' of the .. ll .::,'1 

month's period, it a.ppears that tho ret'llrn etltned by 

Northern California ?ower c.ompsny upon the :f.s.1r value. O'!' 

its neceesary,operstive gas pro:porties during the year 

1917, was apprOXimately as shown in t1le follo"1ting Ta'b.le 

,:1:..V. ,i 
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the ~as de~artment 
ompany, 

:Rod.din~ :Red 'B1uf~ ";1i110113 

Net operating revenue $3,512.'70 $2,370.48 $2,555.81 
12 montb:s period 

Ra.te of return before 
ddductinS depreciation 5.44% 3.28% 3.82% 

Deprecia.tion 2.39 2.,39 2.39 

Net return 3.05% .•. 89% 1.43% 

It aPl'ea.rs from the a.bove ta.ble that a.p­

:r>licsnt did not ee.rn e. fa.ir return from its propertr. 

i~ any of the to~s in question during 1917. 

The COmmisSion, in considering this· and 

other app'lics tione. of t:b.is kind s~ 'che present time, 

recognizes the abnormal condition undor which ~ub11c 

utilities are laboring, and. seeks to a:f'ford such reliei" 

as is fair and reM o21$."ole. Eovlever, utili ties s:o.oula cer­

tainly not eX".?ect the 1'","olic to bear all of tilo 'burd.en of 

the prevailing aonormal11 high prices due to ~·~¢onditions, 

nor as/. that they be ~o:r~itted to earn the same returns 
-that might reasonably be oXgected under normal con~itions. 

Applicant herein recognizes this :fa.ct and s"IJa.tes t:o.at it 

~~ll be sa.t1sfied if permitted to increaso ~tz ~stes only 

to meet the :i.ncr0G.sed cost 0:(' oil. It states that there 

has been a eenera.l incroa.se in ~cn.e cost o,~ other materia.ls 

a.nd supplies used in the Qanuf~cture o~ gas. but it in­

troducedno a.etaileo evie.enco 'to silow the smou.nt of such 

increo.ee's. 

It is not li~oly that ilieher rates t1:ls.n. 

those established herein Tlould result in greater revenue. 
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'because in the territory served, gas consumption m1gb.:t 

be reduced taereoy on account of competition with wood 

an~ other fuels. We believe. however, t~at the increases 

authorized. by this order are··consid.era.bly less pro:por­

t1o~tely than tho recent incre~3es in the cost of 

. -;;000. and. other fuels. show.o. by the ovidence in this 

matter. !! t~e quantity of gas sold e~ue13 tne 

consumption ot 1917, the l'ates herein ests.olished 

~ill result in congiderably les3 tha~, a normal fair 

~eturn to e~plicant. The schedule has been submitted 

to a.pplicant for cons1d.eration, &.no. recognizing ex­

isting unavoidable limitations i~ has state~ that it. 

will "oe put into effect -ni,thout contest. 

ORnER .... - - - ..... 

CO!SOL:mA.~ED, having applied to the Eailroe..d Commis­

Sion for authority to increase rates for sas served 

in Redding. Red 2luff and Willows. an~ public hear­

ings h~vine been Acld thereon. the matter having ceen 

suomi tteG. a.na. being now road.~~ :for d.ecision. 

~e Ra~lroa~ Comm~3sion hereby 

!ine.s 1;'00. t t:i.:.e rates chc.rged. by !:o:-tAern Ca.1i~orn1a 

Power Com:pa.ny. Consolida.ted., :for gas served to· its 

patrons in ?ed.c.1ng. Eeo. Eluff and 7."illows are 

unjust and. unreasonable in $0 far as tney differ 

from t~e ratos cn~ charges herein established, and 

thet the rates and c~arges h~rein establiShed sre 

just and. ree.sona.ble ra.tes .tlJlQ. cha:rges, under exist-
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ins conditione. 

Basing its order on th~ ioregoing 

:rind~ngs ot ~a.ct. and on oo.ell statement of fa.ct con­

tai~ed in the, .. ,opinion precea.ine "'liilis ord.er, 

California. 'Po'Nar Company. Consoli Qat,ed., be u.nd it i$ 

hereby aut:o.or ized.·· to e$~ablis:b. and. file Vlitb the Eail-

road COromi3$~On wi~in ten days from tAo d.ato of this 

or to be furnished. in t:ae cities of Reddine, Red. Bluff 

~d. i1illows. 

First 

Next 

Noxt 

..1.l1 over 

Rate for Lrtificial Gas Ap~licable 
to illl CJ.6.szes of Wonsumers. 

SOO' cubic feet or lece o~ eas 
consumed. per month $l.OO· 

4,500 cnoic !eet of eas consumed 
per month $1.70 per thousand 
cu"oic feet .. 

10,000 cubic i'0et of gas consumed 
per month $1.45 per t:o.ousand. 
cubic foe-t. 

15,000' e11"oi c feot o:f eaa consumed 
POl' :nonth :~:1.20 :per thousand. 
cubic feet. 

ZAeee rates shall oeco~e effeetive u~on 

t~e next regula.r meter rea.~ins date subsequent to the~ 

tiling with the Railroad Commission, and. sha.ll appl~ 

to all 8as consumed. during the porio' covered oS said 

motor read.ing. 
Da.ted at San Fra.ncisco, Calito,rnia, th1z 

day o~ ~ebruary. 19l8 .. 

COI:l.'llissi o:r:.er~.,'n. \.,' 
. ", .. 

'" 
. ... ' 
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