Pecision Jo.

BEFORE THE RAIIROAD COMMISSION OF THE
STATE OF CALIFORNIA.

*® K ok

In the Matter of the Application of the )

SAN DIZGO CONSOLIDATED GAS & ELECTRIC )

COMPASY for permission to purchase and )

scquire, and of the DEL MAR WAIER, LIGET ) 3

& POWER COMPANY for permiscion to trang- )) Application Number 3463.
)
)

for and convey to sald SAN DIEGO CONSOLI
DATED GAS & ELECTRIC COMPARY all of ite
electric distributing system in the
County of San Diego, State of Californis.)

Chickering & Gregory dy Allen Chickering Lor
applicants.
THELER, Coxmissioner.

OPINIOLBR.

DELMAR WATER, LIGET & POWER COMPANY a8ks suthority to
sell for $ll,035-.'70 its electric distributing system described in

Bxhibit "A", attached to the petition herein, to San Diego Consoli-
deted Gas & Electric Company. The pu:rchasiﬁg sompany Joins in
the petition. )

Del Mar Tater, Light & Power Company was incorporated on
or about February 5, 1908.  The compazy roports $100,000.00 of
stock outstanding. 411 of the outstanding stock, except shares
necesezary to qualify directors, is owned by the South COaat} Land
Company, In a letter of Februwary 1, 1918, Mr. F.H. Tolle,
Secretary of Del Mar Water, Light & Power Coxpany, advises the
Copmisgion that 2ll of the comparny’s indebtedness, ofdopt accounts

payable to San Diego Concolidated Gas &k Electric Company, ie payable.
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to the South cq&st Land Company; that the properties stand clear of
any liens and that no ocreditors obJect to the sale of the elestric
distributing system. The petition herein in no way involves the
sale of tho water system of Del Mar Water, ILight & Power Company.
It i3 proposed to sell and transfer the slectric
distrivuting system pursuant to the terms and conditions of an
agreement of sale marked Exhibit "A™ and attached to the petition
hexrein. If the sale is oo;nploted, San Diego Consolidated Gas &
Electric Company proposes to operate in Dol Mar and v:.g:!.nify under -
its Ssn Diego County franchise. It ”wili i:ut info effect its
rates applicable elsewhere In its northern district, with two ex-
covtions. The agreement of sale provideé thet the purchssing
company shall at all times hereafier deliver and furnish electric
current to the selling company and to the South Coast Land Company
at their various services as now established and in use in and about

Dol Mar and to the selliny company at the now oxisting woells on the

San Dieguito Ranch at the rate of two (2} cents per kilo watt hour

subject to a 10 per cent discount for prompt payment of bille.

The purchasing company further agrees to ‘fu:mish
and deliver froe of charge at all times hereafter until Ja:;ta.ry
4, 1928, st the Rsnch House and out-bulldings ait_ua‘t;ea; neaxr fho
wells on the Sax Dieguito Ranch sufficient electric current to
snppls;, thirty (30} sixteen (1‘6)‘ cemcile power incandescent lights.

Mr. Z.Z. Jones, president of the San Diego Consoli-
asted Gas & Electric Company stated that the two-cent rete to the
selling compeny &nd the South Coast Land Company was the same a3
the Tate now paid by the Del Mar Water Light & Power Company for |
electric energy purchased under the. sontract of E'e‘oma:z"y 25, 19164
waile ix agreeing to furnish. freoe service at the Ranch Zouse onr
the San Diegunito Ranch, the company was norely attempting to carry
out & coutract of January 4, 1908 between thé South Coust Land
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Company and the Santa Fe Land Improvement Company. The San Diego
Consolidated Gas & Electric Coi::pany i8 now endeavoring to obtain &
modification or an abrogation of the contract wiih the Santa Fo
Land Ixprovement Company. I am of the opinion that the proﬁaion
oZ the agreenment of sale relative to the specisl rates, to which
reforence has beexn made, should be eliminated and if the San Diego
Consolidated Gas & Electric Company acquires the properties of Del
Mar Water, Light & Power Company, it should apply to this texrritory
the same rates a.é it offers to other consumers in its northern dis-
trict.

Exhibit "1" of petitiomers shows that the rates of
the San Diego Consolidated Gag & Electric Conpsny, applisable to its
porthern district, sre materially lower tm the rates :ﬁov charged |
by the Del Mar Water, Light & Tower Company. I £4{nd that the
pablic intorest will be served by the proposed transfer and recom-
mend +that the application be granted subJect to the conditions of
the order herein. | .

I herewith submit the following form of oxrder.

0O R D E R.

~ DEL MAR WATER, LIGHT & POWER COMPANY having applied
for suthority to sell its electiric distriduting system to San Diego

Consolidated Gas & Electric Company, & pubdblic hearing having beex
neld and the Railroad Commission £inding that the public interests
will be serveld by said sale, |

| IT IS ZEREBY ORDERED that DEL MAR WATER, LIGET &
POWER COMPANY be, and the same is hn:eby, authorized to gell to
SAR DIEG;O CONSOLIDATED GAS & ELECTRIC COMRARY for $11,1055-.70, o:'
for such other price as the Commiassion mé.y hereafter éﬁthorizo :_tn 8
mppleﬁental order, itselectric distributing system described im

Exhibdit "A" attached to the petition herein upon the following
-3-




conditions and :no‘b othorwiao-
lo=. The ra.tes t0 be charged by San Diego Consolidated Gas & Elec-
‘ tric Company for electrical exnergy s0ld in Del Mar and viocinity

shall be the same as those on {ile with the Railroad Commission snd
applicable to its morthern district, -it beling wnderstood that the
agreement of sale marked Exhibit "A™ and attached to the petition
herein will be modified 80 as to be in accord with the rates uow
on £ile with the Comiasidn.

2em The price which San Diego Consolidated Gas & Electric Company
is pa.ying for the properties whick are to bo conveyed to it shall
never be urged before the Railroad Commission or any other pubdblic
authority as representing for rate-making or any other Purpose a
fair value of said property.

Som Tithin thirty days after the execution and delivery of the
instruments of conveyance, Sesu Diego Consolidated Gas & Elestric
Company shall £ile with the Railroad Commission a certified copy
of the deed of coxzveyance.

4o~ The aunthority herein given to sell and transfer the j:roper-—

ties shall ap'ply only to suoh properties as may be s0ld or trans-
ferred on or before June 30, L918.

The foregoing Opinion and Order are heredy approved and
ordered filed as the Opinfon and (Order of the Railrosd Commdsaion of
the State of ca.lifornia..

'Dated at San PFrancisco, California, this g M Qay of
February, 1918. | |

Commiasioners.
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