
Dec1s1onlio •. ____ • 

*** 
In the Matter ot the Application of ) 

SPRUe;. VALLEY W.Am CO!4:PAB'I, ). 
& corporation, for authorization to ) 
issue :promissor;y note-s.. to execute &) A.pplioa.tion N=.ber Z509. 
collatera~ trust agreement and to ) 
p1edse bonds thereunder to seoure ) 
said notos. } 

- - - . - - ---- - ~ ~ 

o P I:N I 0 E. 

SPltIEG V.ALI.EY W~ COMP.Al'lY aslre s.uthori ty to 1eeue. 

$4.000.000.00 faoe "Va.~ue o~ Z-yesr 6 per oent notes due Ma:rch 1. 

~920 .. and $5.250.000.00 o~ its 4 per oen~ &eneral mortgage bonds 

ps.ys.b1e December 1 •. 1923. . Applicant intends to. soll l.ta l2.otea on 

a 7 per cent basi8 and use the :procoeds for purposea here~tor 

specified. fhe $5 .. 250 .. 000.00 of bonds it deSires to pledge &8 

seourity for the payment of the ~.OOO.OOO.oo of notes:. 

Appl1o:5Jl't has reported r.venU8e and expensee for 

1911. 1915 and 19l5· 88 fo~ows: 
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r t. • m 

Oper&t1ngRe!enuGe 
Operating Expense8 

Bet Operating RGTenUee 

:19l.7 : 1916 : 1916 
! . 

... ... .. 
;$30,632.,.252..40;$3 .• 509. '184.48;$3.61.2,795.60' 
: 1, 716tllO~·: 1,683,2'10.89: 1,633,886.1.8 :$1. 916,,14l.87 :~.S26.,,5l3-• .69 :$1.,.878,. 910..32 .. ~ .. 

M1acellaneouB Inoome: : .. .. 
}tonts : 
Intereat on impounded moneys,4Jto:: 
K1eoellaneoas : 

~otal Kiaoellaneous Inoom. : 
Grose. !neeme .. .. 

1'12,.984.'14: 
7&,.366.33,: 
'21,58'1.70= 

266>, 938.U: 

... ... ... .. 
Deductions: ::: 

t:&i'Eeroi'£ . : '190 .. 862.45.: '192,.031.n: '1'16.0'19.09-
Unoollectible :Bills : 9,2Z0.'l'Z: 6.505-.6'1: 2..336 • .,9 
lte%ttExpe:c.8es : - -' : 35,~.i3-: ~7 ,.624.69'· 
l'1on-Opera:t1ns !1!aDs' : 25,460.45: 25 .. 029.59:' 2l,404r.'l6 
Amort1z&t10n (¥! debt disoount. : . : : ' , 

'and expense : l,S4~.30: 4.8.67&.~: 23.629.20 
Contingent Liab111t1' : 68,204.'23-: 4.6,'13'1.1.5: Z90.z~as 
:M1seellaneotW lion-Operat1l:lg .:. : : ' 

Expeneee: l,618-.29': 1,895.1.5,: 2 .. .363-."'l6-
Misoellaneous. : 'Z ___ 462..93: - -: l.34.49 

~0taJ. Deduotions : m;6'12.U: 405, §§§.U: 1,m,896." 
Surplus e&:r:'%t1%2ge for' ,ear :$l,293,408.24l:$l.,.054.27a.2Z:' 909.615.94-. - . . 

The oper&~:~Jbr19l5- include ~"260'"OOO.oo, for deprec1&-
,,,,,-, ...... :,~, \0 • 

t1oXt. and $4'74.892.77 tor taxo3.i· 'thoee for 1916 ino1ud. $288,.000.00 for de-

preoiatio='l a.:c.d $494,025.02 for taxes. while thoee for :L9:L'1 1nOlu4. 

~2S~,OOO.oo tor de:pree1at1on. and $525,'187.19 for taxes. In 1.9lS. the: 

comps,n,. disbursed 1n the form of c1.1T1denda $840,000.00.; in l.916 ,$980,000.00 

and ill ~9l7 $"1.,015,000-.00. .&.Dl1oa:a:tf8,reports show tb.a:t dv:tng the 

3-~a.r per104, iota surplue has been ,increased from. $448,,226.35 to 
$863-,. 921.65. 

Applioant reports that on ·Deoember 31. 19l.'1', its assets, 

end 11a.b1l1t1ee were as follows: 



ASSETS; 

F1xed c:a.!)1t&l. • • • • • • • • • • • • • • • •• '$68,5l7,.606.75 
~nds 1n treasury 1nclud~ 3,.897 pledged, • •• 6.262.000.00 
ltateris.ls and.Supplies,.. • • • • • • • • • • • • 267.1.56.88; 
Cash on hand and in banke, • • • • • • • • • • • 39,.914.28 
Cash depos1 ted with Un10n Trust. Compan:r because 

of real estate subjeot to mort~&ge, •• 
Consumers accounts receivable,. • • • • • • • • • 
Other acoounts receivable,. • • • • • • • • • • • 
Cont1rJ.gent asset -deposi te under 1n·,unet:1on pro-

619,322.05 
l06.028.88 
34.219.06. 

oeod1n1:cgs, •• • 2,; 27&.074.l9 
Dieoount on 5-1/2 per cent notes, • • • • • • • 3l.361~9 
Suspense temper8.%',. wa.ter e:rstom. at Camp hemont,._· ___ 21.o:::;.6,.,62~l;.;;.;.;;;;;52.;. 

TO'r.AL . ASSETS, • • • • • .$'18.l.77.300..40·· 

LIABILITIES: 
Capital Stock Outetand1ng,' ••••••••••• $28,000,000.00 
SUrplus cap1tsJ. contributed b:v shareholders, • • 840,.000.00 
!onda outstanding. • • • • • • • • • • • • • • .24,.121.000.00 

In hands ot publi0, ••• $17,869.000.00 
in treasur~,. • •• ••• 0,262,000.00 

3.000,.000.00 . 
iS9 ,.l28. '17 . 
730.946.8l. . 

3.326:,l90..20 
2,278,074.19 . 

44,760.80 

... 

S1X'months 5-1/~.oollatoral trust notes •••• 
Current liabil1ties ••••••••••••••• 
~ peakB tunnel assessment , • • • • • • • • • 
~pree1ation and obsolesoenoe tund, •• •••• 
Contingent liabil1ty fund, • • • • • • • • • • • 
~l0y8e8 insurance fund. •• _ ••• • •••• 
Real estate sales suspense,_ •••••••••• 
Capital surplus - appreoiation ot propert1es • • 
SttrP~U8 - net reve~, • • • • • • • • •• ._ 

25.995..35 
14,251,332..5'1 . 

863,921..66 ,.' 

TOTAL LI.ABILI~IES. • • • $'18.1."1'1.365.40 

J.pp11omt reparte its eap1tal. expenditures for the 8iz 

months end1ng :Deoember 31, 1917, as tol~ows: 

.(,: • .., "':? 
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C1t~~1etr1but10nM&j~s •• • ••••••••••••• $17.983.64 
Service COlXlloct1011S. • • • • • • • • • • • • • • • •• 9.0'18. • .6l 
Ketore installed 1n San ~anc1aco, • • • • • • • • • • 9.981.85 
:Meters :tnatallecS: outside of San Francisco, • • • • •• 618.60' 
C's.laveras Dam. • • • • • • • • •.• • • • • • • • • • .281,133..5.5-
Pleasanton ~owneh1p Count~ Water Distriot, well and 

. p1pe~.. • • • 25,2Zl.00 
Pleasanton Improvements, dre.1ns.ge and irrigation, •• ll.,50l..2Z 
:SW:I.ol. Im.:provements. extending ~1lter ga.Uo17, ete., '&,170'.07 
San AntoXL1o:Dam, • • • • •• ••••••••••• • 2,0'10.56 
Crystal. Spr1:cgs Resorvoir, road work, • • • • • ••• l.57.66 
San Andreae Aqueduct, • • • • • • • •• • • • • •• • 697.&0 
San Andreae.. Transm1ssi.on ·Line, trestle,. • • • • ••• 580.03-
Sa.n Andrea.e :Reservoir .. fences and. sewer, ••••••• . 564.9l. 
Ra.venswood J?umps, add1tions to cottage, • • • • • • •• 2la.2.'Z' 
stone Dam Aqueduct, • • • • • • • • • • • • • • • • •• 1.'1S~4o. 
tiles SuPP17 Une.. • • • • • • •• •••••••••• 1,54l..84r 
street Aasesement Work, San Francisoo, ••••••• .10 .. 098;.32 
Lake Merced :Development. 8ubdiv1sion .. ete., •••••• l.,ll7.7'Z' 
Columbi& Heights. Water System, pump and ta%lk, • • • • • 1.,694.'10 
Bewoombe Avenue Ptunp, •••••••••••••••• •. 1,0'1"-.83 
Black Point Pump,. new oil tank. • • • • • • • • • • • • 1.866.58 
lllewGarage:. machine Ie: bla.oksm1th shop, San Franoisoo, • Z,.374.45. 
~elephoneL1:ne.. ., • • • • • • • • • • • • •• • • • • • 9.90 

Credit: 
. ·$3M,.B«:S1 

Ref'and ot par.t o:e orig1nal depos:tt on 
purchase of 40 aoree ~ver.aa .. Re8ervoU. . 25.00 

$3M,.m.£!· 
1.'W1n .Peake. Rid.g$ !I!unnel ASsessment 110.. 5, •.• 202.,."20.89 

$58'1;&10.00 

Applicant further reports that ;pr1or to- J'al:r 1.. 19-1 "l, ~:t 

has expende« $l,,065.S96.3S, against which the Commission has never 
author1.zed the issue of tJ:tJ."fI form. of seour1t:y. Its total U1t.eap1-

tal1zec1: expend.1 tures to Deoember Zl. 19l'1, are r.eported at 

$1,. 653.43&. '15·. 

A;pp11eant has an authorized bond £S'8u& of $28.000,.000.00. 

~e bonds mature Deoember l. 1.923 and bear 1l:ttereat at the rat. of 

4 per cent. per, a:cnum, payable 8em1-e.m:LUs.~. Of the bonds auth-

orized, $l'T ,869,000.00. were outstand1ng on :Deoember 31,. 191.'1~ In 

addition t~ the bonded 1ndebtednesa, appl1cant reports tha~ ~sUSDt 

to· Decision X'Cmber 4500,. dated A.'a.ga.et 2l. :L91.'1,. 11; ha& 1saued 

i3,,325,OOO.o~ face value of notee pe.,able Maroh 1., 1.9l8. 

A:pp11oant now a.sks &uthorit:y to- 1ss.ue ",,,000,.000.00- :face 

value of -2-"e8Z 6 per oent notes p&1&ble )(areh 1. 1.9200. Of the .. 
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notes., it desiree: to issue forth-with tS',:300",OOO'.oo, and us~ the pro-

ce$ds to- pay in part the $3',32:5.000.00. of notes due J£e.rcb. l, 191$. 

U the notes are sold on a 7. :por oent basis, applicant Will realue 

approx1ma.,te1:r $3;259".394.l8, or $85~605.S2 lese than the :faco val.ue . 
of the note B to be paid. Ap:p:Lioant W1ll pay the bal8llee due' on 

the notes, approx1ma.tel:,v $S5'~60S..82:,. as well as the Gxpens.es. 1no,1-

dental. to the issue o·fthe $4;;OOO"',;OOO.QO of notes,,. out o'f: 1.ts 3ur-

plus. ee.rninge. ~e rema:fnin'g $70o-~OOO.oo of 2-year 6- per cent 

notes applicant proposes to issue from time to ttme for the purpose 

of reimbursing its tressur.y for cap1.tal expenditures ~r1or to 

:December 31, 1917,. as i teo fi!U1.llcial needs. may demand. In 8.8 much. 

a8 appl.1ee.nt reports. an uncapitalized oxpenditure of $-l'~G53:;;.436.'15 

to :!)Gcem~r 31,. 1.Sl.7, I a:m of the op1n1on tha.t 1t should be au-

thorized to use the prooeed.s from. the issue. of: the ~700';OOO.oo of 

notes to re1mburB~ in part its treasur:,v for ca.pital expend.1 tares. 

prior to Doeemb$r 31,.. 1.91.7. 

Appl.1es.nt asks author1 ty to exec:t:I,J.:& a. co,lla.tera:L 

trust agreement ':U1der the terms of which it .desires to 1seue the. 

$4~OOO";OOO.ooof 2-:year 6. per cent notGs. due lfareh 1. 1920. A. 

oopy of the agre.e::lent hae been filed herein e.:c.d m3rked !:xh1b1.t Xo.. 1.. 

~E) ag:z:eement, e.rIlo-ng other ti:..i%lga. J proV1dee that "libe nQote8: ma;r 

be issued in various de:l.om1nat1ollS, :ra:o.g1:a.g from $1.;.;000.00- to 

$100".000.00. oach; that the notos. ~ be redeemed at 10l-1/2. 

per cent o:t the prinQipal. S'Wn on the firet interes.t ute. at 

~Ol peroent 0% the principa.l. sum on the seoond intere,st ute 
and at 100-1(2 per cent of tho prinoipal aum on the thi::-d interost 

ute; th&t $a.3001~OOO.oo of the notes: may be issued forthWith and. 

that as seCtU:'1ty for the $3,300'~'000.oo. of not-es: the company wUI. 4~o81t 

w.1.th tho t:rustee $4~290";OOO.oo of 1te ge.neral mo:-tgage- 4 ~r oent 

~. 



bonda., tba.t the rema.:hl1ng $700.000.00 of notes ma7 be issued. !rom 

time to· time as the oontps.ny deems', neoessary under the same terms 

and conditione as the $3,300,000.00 of notes and that the oom.pa.ny 

. 'rill alwa7S keep on depcs1t with the tru.stee 808 oollateral. s8o'tZl"1-

t7 for the pa~en~ of the notes a suffioient amount of ita general 

mortp.ge 4 ~r oe:.a.t bonds 808 will render the notes a.vailable ~or . 
investments b,. saVings ba.:clts 'Ullder the terms of' the Cs.l1t'orma 

Banking Act. Xt appeare that tll8 $4,,290,,000.00 O'! bonds now to 

be pledgecl &8 oollateral. eeour1t,. for the ~.300.000.oo ot l10tee are 

mor& tha: su:ft':toient to meet- the reqUirements at this time. It is 

adT1sable. however,. to. a.llow some margin to. cover &. deolino in the 

prioe of applioant '·8 bonda. If the price of :1. ts bonds 1lloroa.ee,. 

1 t may under the trust agreement wi thdr_ :part o"l the collatera:L. 

JSeanl:.g 111 m:tn4 the various appraisals of appl1oant' B properties. 
1 ts funded debt and its earn1xlg8~ I am. nlling to reoomme2:l4 the ap-

:prov~ of tho colla.teral. trust agreement. It Should, however, 'be 

'Understood that the approval. of the agreement .". 121 no wq oommita 

the Comm1ss1.on to authorizing the issue o-r more tl:!.8:n $5.250,000.00-

of bonds a8 seourity for the payment of the i4,OOO,OOO.oo. of notes. 

U· it ehould become neoessary to depOSit ad41t1~ collatoraJ:.,. the 

m.o.tter of :1.ssu:1.ll.g bonds for that purpose W11l have to· be taken 1Ep 

in .0.". subsequent prooeed1%!g .. 
I hereWith submit the folloWing ~orm o~ Order. 

o ·R D 'E R. 

SPRIEG V.AI.LE1.' WAmt OOMPA11YhaV1:ng appl1ed to the 

Railroad CoXDl:D1.ssion for author1t7 to issue &no. sell.. $4.000.000.00 

:tace value of 2-year 6 per cent %lOWS due Ma.rGh. 1. 1.920 and 188Ue 

and pledge $&,.250"OOO.o~ of its general mortgage 4 per cent· bonda 

4:a .. :Decem.ber 1. 1923.. a hear1ng haVillg boon held and tho Comm1s81on 

~+ .. ~ ~ 
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be1:cg ot the op1n1on tl:l.a.t the money ~ property or labor to be pro-

cured or pa1d tor by the issue ot said notes and the ple4g1ng o~ 

said bonda is reasonably reqUired for the purpose or purposes 8peo1-

fied in the order and tha. t such purpose or pttrPOS8S are not 1n whole 

or in part reasoX1&bly ohargeable to operat1ng expenses or to income, 

I~. IS HEREBY. ORDERE» that SPRDlG V.ALI.l:Y WAmt COMpUY 

be,. and it is hereby, granted 8.utho:r1t:y to exeoute a collateral 

trust agreement 8ubstant1a.llJ" 1n tho same form as the eolla:toral. 

trust agreement. tiled with the R.a.ilroad COmmission 1n this prooeed-

ing and marked Exb1b1t "Ji:a:nber One~. . 

I~ IS BER"&BY FURTEER ORDE'R'P'J> that SPRInG V.AI.ttY 

WATER Cc::KE'AEY be,: and it is hereby, gra.uted authority to 18BU8, on 
I .• ' 

& 7 per cent basis or upon more favorable terms,. i4 .. 000,OOO~oo taoe 

value of ita 2-year 6 per oent notoe payable l4aroh 1, 1920. 

I~ IS FlXBEBY :9'UR~EER. 0R'IlERE'D tha.t. SPRInG- VALaY W~ 

COMP~y be,. and it is hereby, s:a.thor1·:z;e4 to iSsue and pledge &8 

security tor the pa,ment ot said $4,000,000.00 o~ DOtes $$,250,.000.00 

tace value ot its. ,enereJ. mortgage 4 per cent bond a payable Decembft" 

l~ 19230. 8&14 bonds' to be pledged; 1n the ra.tio. of a.ppro:dJDa.te17 

$1,000.00 of bonds. to ever,. $'T60.o~, of notes issued·. 

~e authority herein gr~ted 18 granted upon the ~o~

lowing conditions and :ot otherwise. 

(l}.'- ~e prooeeds from the sale of the $3,.ZOO,OOO.oo of 

notes here~ authorized to be issued shal~ be used by appli-

oant to pe.~ in -,rhOle or in part. the $3 .32&, 000.00 of notes 

due :March 1, 1918 and issued pttrsuant to the h1lroo.d Commis-

sion's Deeis10n B~er 4560, dated August 21~ 2917. 

(-2) .- ~e proceods trortl the ss.l.e of ~hc rem&1n1ng $.700,000.00-

ot no·tea applioant shall use for the purpose of re1mburs1%1g. 

its treasur~ in part for oaPital expend1tares prior ~ 
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. (3) .-

Deoember 31. ~917 • 

~e approval herein given o~ the oollateral trust 

agreement. is for the P'ttt"Pose of this prooe~ olll.~ 

and an approval 1n so far a.a this Oox:nn1ssion he.a jur1sd1o-

t1.on under the terms of tho Ptlb11e Ut1lltiea Aot, and 18 

not intended as ~ approva~ o~ Sa1d collateral trust agree-

ment as to suoh other legal requirements to which 8&14 

oollateral trust agreement 'I1J&7 be aubjeot. 

(4).- ~e author1t7 herein granted to execute. a collateral 

(5) .-

(6).-

trust agreement substs.::Lt1al11 in the same form. 8.8 the ool.-

lateral trust agreement filed With the Commission and 

marked Exhibit WJumber One~ Shall not be interpreted as .. ' 
authorizing the issue ~ deposit of bonds in exoess ot 

$5. 250,000.00, it be1Jlg understood that if 1 t 8hould be-

come n.oes~ to deposit add1tional bonds under the terms 

of said collateral trust agreement.; the lXI8.tter of 1ssu1xJg 

s.ud ,depos1 tiXlg arJ."3' add! t1o:c.al bondS will be '~taken "O.'p-: in & 

subsequent prooeeding. 

.A.:f'tor the notGeherein a.uthorize4 to:'lbe issued ehaJ.l. 

have been paid, the bonds pledged as oollators.). seour1 t,. 
for the ps.~ent o"! sa1d notes eha.ll be returned to appl1-

cant's trea.aur,. and. thereafter :1S3ue4. onl7 upon ~b.or 

order of this Commission. 

, 

On or befGr~ the twent1-f1fth day of each month~ 

a.pplieaut Sha.ll tile with the lUUlro(l.d C:omm1sS£on such 

statements as are required b1 the C;ocm1ss1onl's General. 

Order liumber24r, ea1d order. 1n so -tar 0.3 applicable. being 

made a part of thi8 or'der. 

-8- ;':1..., '-''1 
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("I) .- ~e authorit7 herein granted shal1 not become 

e:tfect1ve until appl1cs:c.t lul.s pa.1dthe fee proscribed b7. 
th" hb110 utilities Act .. 

(81.- !I!he author 1 t7 herel%l. ;:ranted shall appl:.v onl7 

to suoh notes and bonds as ma~ be1sBued or pledged on 
or be:tore Fe:aru&X7 2S. ~9Jj; • 

~e foregoing Op1xt1on and order are hereb,. 

approved and ordered filed as the Op1n1oXL s:c.d Order of the :Ra1lroad 

Commission of the State o:t california. 

Da.ted at san Frano1sco~ Cal.1forn18... th18 / L-/d. 
day of February, 1918. 

OOmmissioners. 

-. 


