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In the lMatter of the Application of
SOUTEERY CALIFORNTA TELIPEONE COLPANY

for an order suthorizing the Lssue
of capitsl stock and bonds, the ox-
ecution of a deed of txrust, the pure
chase of property, and the opera~
tion under various ILrenchises; of

HOME TELEPHONS AND TEIEGRAPE COMPANY

for zn order aunthorizing the sale of
its property to Southern Californis
Telephone Company: of

SUNSET TEISPEONE AND TEIEGRAPE COMPANY Application
' NO'.

for an order authorizing the sale of a *
portion of ite property to The Pacific
TMelephone and Telegraph Company; and of

THE PACIRIC TELEPHONE AND TELEGRAPH
TOMPANY

for en order authorizing the cale of a
vortion of its property to Southern
California Telephone Compeny end the
acquisition of capital stock of Seouthern
Californie Telephone Company
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BY THE COMMISSION.
POURTE SUPPTEMENTAT ORTER

SOUTHEERN CALIFORSIA TELZRPHONE COMPANY having applied
to the Railroad Commicssion for authority to execute & supplemental
trust indenture in substantislly the sexme form as the supplemental
trast indenture marked Exhidit AT and atteched to the supplememtal
petition In the above extitled matter, filed on Fedbruary 14, 1918,
for the purpose of quelifying ita bonds issued undier its moxrtgage or
deod of t:mét, dated May 1, 1517, a8 a legal investment for savings




banke in the State of Celifornis; and it asppearing that the proposed

swoplemental trust inderture containe all of the provisions 0f the
supplemental trust indexnture which the Rallrosd Commission by Decislion
Number 4745, dated Octoder 1l, 1917, autnorized Sowthern California
Qelephone Company to- execute; and it furtber eppesring that in the
proposed supplemental trust indenture Southern.Califorais Telephone
Company, among other things, sgrees that it will fssue no bomds unless
thoe payment of the same i3 guaranteed by The Pacific Telephoms and
Telegraph Company; thet it will issuwe no additional bords unless axd
watil its zet earaings shall have been al least equal during the
twelve monthe next preceding the issue 0L any additional bonds to-
one and one~half times the interest oz all of its oustending worte
gage indebtednecs snd on all'additional bonds then proposed to de
igzued: that the term ™iet earnings"”™ shall be deemed t0 msan the
smount cemaining after deducting fLrom the gross earmings all texes,
meintenance charges, depreciastion chargzes and operating expenses,
oxcept sinking fund cherges and interest om indebtedness; and that
it will pay to the trustee on iMay 1, 1918 ard axmuslly thereafter to
and fncluéing the year 1946, an amounf egquivalent to 2 pér cent
of the sggregate par‘value of bonds issued under its mortgage dated
May 1, 1917, as and for a sixking fund for the redemption of the bonds:
NOW, TEEREFORE, IT IS BEEEBY ORDERED that Southern
Californis Telephone Company be, and ;t is hereby, granted anthorit&
t0 execute & supplenmental trust indeniure substantially iz the same
forz as the supplomentsl trust indenture mariked Exhibit "A" and
attecned t0 the supplementsl petition filed herein on Tedruery 14,
l918} provided that the approval hersin given of said supplomenzal'
trust indenture is'fdr the purpose of this proceedin%?ggdvan approval
xx:a in s0 far ss this Commission has Jurisdiction unéer the terus
of the Public Ttilities Act,and is not intended zc an approval of




said supplemental trust indenture az to such other legal requirements
to which said supplemental trust indenture may be sudject.
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Dated at Sen Francisco, California, this (g day
of February, 1918.

%/Ma J/&&/&n««

commisaioners.




