Decision No.

BEFORE TEE RAIIROAD COMMISSION
OF TEE STATE OF CALIFORNIA

'"'""5‘3‘(';".'"'0N ng_[‘sgoag :

Ia the Matter of the Application
of WESTERN STATES GAS & ELECTRIC
COMPANY, & corporstion, £or a re-

) APPLICATION
vision of 1tz schedule of rates )

charged for gas in the City of

Eureks, County of Humboldt, State
of California.

¥O. 23372

Chickering & Gregory by Evan Williams:
‘ for the Aprlicant.

BY THE COMMISSION:

OPINIOYN

LY

Westorn Steates Gas & Electric COmipany in
this proceelding apprlies for authority to increase

ite rates for artificial ges served in its Rureka
Division to the inhabitants of Turelks and vieinity -




in Humboldt County. Applicant bases 1t§' regquest
for such incresse on the fact that during the year
1918 1t has slready had to pay, snd will prodadly
heve to continue to pay, $1.85 per barrel for ofl
used Iz the manufacture of ges, whereas theretofore ,

the cost of oil was $1.00 per berrel. Applicant

also alleges that the cost of lsbor and otber materi-

ale has materially increased since the present rates
were ostedlished. ' | |

A public hearing in this metter was held
in Furelka defore Examiner Westover on January lbth,
1918. |

The matter of both gas and electric rates
in the Eu.rélm Division was carefully reviewed by the
Commission in connection with Application No. 1998
and Case No. 906, which matters were disposed of on
November 6%h, 1916 by Decision No. 3852 (See Vol.XI,
Opinions snd Orders, Reilrosd Commission of California,’
Page To. 891). The rates esteblished at that time
end which are now in effect are as follows:

Gas Retes

Pirst 1,000 on.ft. used per mo...31.55 por 1,000 cu.?t.
Xoxt 1,000 ™ L 1. o B bt 4
A1 over 2,000 " . M v N 108 " v W
Mintrmm Monthly Guaranty - $1.00 por ¥eoter.
5% Discovnt for peyment within 10 days from
' date of bill.
The evidexnce submitted in comnection with

aforessid Application No. 1998 and Case Fo. 906 indi-




cated that the earninge of the Gas Department of tke
Bureke Diviefon for the year 1915, before deducting

depreciation,nwere g8lightly lese than 5% per cent of
the reprofuction cost of the ges properties. ]

In the present applioation.Westqm Staten
Gas & Electric Compeny asks only for sufficient in-
oresse in rotes to offset incroases in ite cost of oil,
peteriezls amd labor sirnce the present rates were os~
tablished, and &oes not ask for any increase in its
rate of return. This position was corfirmed by
counsel for applicant at the hearing herein.

Prior to Janmery 1918 spplicant purchased
oil under a contrect at the price of 31.00 per derrel
f.0.D. Euvrekz. Since Jenmary 1, 1918 applicant has
deen unsble to o‘bta.inl e contract for oil under any
circumetances, and the best guotation which 1t is
able to obtain for & single cargo of 10,000 barrels
is $1.85 per barrel, f.0.b. Eureks.

Applicent’s requirements are approximately
6,500 barrels of gas 01l per year, and 29,551 barrels
of fuel o1l per year for the operation of its steam

electric plant. Applicent has a total storage oa.paf-'

oity of only 26,000 barrels.

Tre Commicsion's Engineering Depsxrtment pro-
pered an estimate of the reproduction cost of the gas
propertles in the Bureke Division, which is set forth
in q.foresa.id Dec;aion Yo. 3842. Bringing this esti-

nate down to date by adding the cost of additions and




betterments since that time, 4t appeers that the re-
production cost of the gas properties in the Bureke.
Division as of December 31, 1917, ddix an follows:

TABIE NO. I

ESTIMATED REPRODUCTION COST
EUREXA GAS PROPERTIES

WESTERN STARES GAS & BIECTRIC COMPANY

Reproduction Cost fomnd in
Rafllroad Comission's Deoci=-
sion No. 3852, %760,638.

Ldditione and Betterments to
December 31, 1917, 3,035.

Reproduction Coat Estimated
as of December 31lst, 1917, $163,673.

An analysis of operating expenses, revenue
and seles for the years 1916 axd 1917 is shown in the
following table:

TABIE NO. IT

OPERATING EXPENSES, REVENUE ANRD .SALES
L9le and 1317

EUREESA GAS DIVISION

-

WESTERN STATES GAS & EIRCTRIC COMPAXY

1916 191%

Oporating Expenses exclusive
. of 011

$10,146.13 %10,695.97




1916 1917

Brought Forward FI01RE 13§ -y
oLl 6 431 79 6 326 8L
Stean & Electric Power 1 359 40 1 406 49
Maintenance (Labor & Material) 415 35 706 44
Taxes 1l 652 80 1 860 79

- Total Zxpenses $20 006 47  $£20 996 50
Gross Revenue $27 463 04 326 931 58

Net for Depreciation and
Return on Reprodmetion Cost $ 7 456 57 & 5 935 08

Xate for Deyreciztion and
Return on Reproduction Cost 4.56% 3.62%

Cubic Feet Gas Sold 22,939,500 20,640,700

In meking an estimate of probable expenses for
~ the year 1918, the following incresses in expenses other
then the cost of oil mumst be taken into account. Ap-
plicant testified that it has recently been compelled
t0 increase salaries of all of its employees apvroximately |
15 per cent, and that the cost of othor material su¢h as
purification suprlies, pipe axnd I1tiings have increased
from 20 to 90 per cent within the last yesr.

The relative importance of the cost of oil

in provortion To other oyerating expenses may be seexn

from the Lollowing table:




TABLE ¥O. IYI

RELATIVE COST OF OIL TO OTHER EXPENSES
PER TEOUSAND CUBIC FEEP GAS SOLD
EUREEA DIVISION
WESTERY STATES GAS & EIECTRIC COMPANY

1916 1917
Opoerating and Maintenance Ex-
ponse exclusive of 011 and .
Taxes : 52.0¢4 62.1¢
011 28.0¢ 30.7¢4
Taxes 7.2§ 9.0¢

Cost of 0411 pexr Bdl. $1.00 $1.00 .

The cost of ofl in 1918 will be increased 86% making
oil cost alone appz:o:d.utely 674 or 26.3¢ per 1,000
cubic feet 80ld increase over 1917 operations.

The Commiselon reslizes the difficulty
under whick public wtilities are laboring on account
of the present adnormally high cost of labor and mae-
torials of all kinde, and is desirous of affording
thoxﬁ such rellef as appears to be falr and reasonable
under all the circumstances. The utilities oh. the

other hand should, of oourse, not expect the pubdblic
to bear all of the burder of such adbnormal conditions,

and. in tkhe prosent‘inzta.nco applicant, recoénizing

- 1ts obligations 1::. this regard, aske only for emough
roevenue to cover increased cost of 01l and labor and
taxes and does not expect any incerease in its re-
turn on the value of itz plant, although the rate of
euch return which 1t has hitherto received is con-

-G




siderably less than what might de oonaidored,‘:a: \
£2ir return under normal conditions. . The Tates
herein established are calonlated to acoomplish ap-
rroximately the result applied for.

Even if the Commission were disposed to
éuthors.zo 8till higher rates, it is very question~
zble as to whetker the company wounld realize any
greater net return therefrom inasmuoch as the easy
availability of cheap fuel in the form of waste ma-
terial from the many lumber mills in tke vicinity
of Eureks operstes as & very keen competitor with
applicent’s gee business. We do not believe, how-
oever, that the increase in rates herein mthoriiéd
is any greater proportionately than recent inoresses
in the ocost of wood. These ra.t‘oa should not, there-
fore, result in material decrcases in the amount of
ges which appliocant will sell during the year 1918.

| . The matter was submitted at the hearing
with the understanding that 2pplicant should have
the privilege of filirng certain additional dats. -
This data has now been £Iled and tke matter ie ready
for deai'ai one

Western States Gas & Elqctric Company
having applied for authority to increase its gas
rates in its Eureka Division and a public hearing

149

[




having been held and the matter deing thtod and
ready for decision, and the Railroad Cormission Linde
ing as & fact that the gas rates ckharged by Western
States Gas & Eleotric Compeny in its Rureka Division
are unjust and woressonsble insofar as they d1ffer
from the rates estsablished herein, and that the rates
established herein are just and reasonable rates in
view of the olrcumstances as disolosed by the evi-;
dence herein, and basing its order upon these find-
ings 0f fzot and each finding of fact set forth in

the opinion preceding this order, , B |

IT IS EEREBY ORDERED that Western States
Gae & Electric Company be avd ﬁnégm is herebdy C
authorized to charge and collect the following rates

for artificial ges in its Bureka Division:

RATR

. First .500 on.ft. or less per meter per month $1.00
Next 1,600 v poxr meter pexr month, ceccese.
$1.70 per 1,000 Cu.2t.
Next 2,000 cu.ft. per meter pexr month, ceceee
‘ $1.45 pexr 1,000 Cu.ft.
AllL over 4,000 cu.ft. per meter per month, ceeecse
$1.20 per 1,000 Cu.ft.

. IT I8 HEREBY FURTEER ORDERED that Western
Statee Gas & Electric Company shall f£ile said rates




with the Commiseion on or defore 10 Aaye from the
dete of this order, and sald rates shall become of-
feotive as 10 the meter reasling regularly tskem on
snd after March 1s%, 1918.

Dated at San Francisco, Califbrnia,
_ this Mz_zﬁ dsy of February, 1918.

Commigsioners.




