
Decision lio. ----
BEFORE TEE RAILROAD COMMISSION 

OF TEE ST'A1'E .0'1 CALIFO'RlfIA 

---000---

In the Y.lAtter o"r the APplioat1on ) 
of WESTEIm' STATES GAS & ELEC~RIC ) 
COMPANY, a oorporatioXl, for a re- ) 
vision of its schedule of rates ) 
charged for ga8 in the Cit~ of l 
Eureka, Co'tU'l~Y' of Rum.'boldt. state 
of Califom1a. 

AnLICATIOli 

NO. 3373 

Chickering & Grego%7 b,. Evan· Williams· 
for the Applicant. 

BY THE CowaSSION: 

.. 

o PIN I'O N 
-~ ... .....,----.-, 

Western ~tates Gas & Eleot~1c COmp~ in 
th18 prooeeding applies for s,uthort t:v to 1nc:ree.se 

ita re.tes :tor artificial gas 8erved in 1t8 zarek&. 

Division to the 1Dh&bitante of Eureka and V101n1tY' 
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in Humboldt Count:v. A;ppl1esnt be.ses 1 ts request 

for such in ares-se on the feet that dur1ng' the ,.ear 

1918 it has alread:v b&d to' ps:y, and will probably 

he.ve to oont1nue t~ pB.'3't $1.85 per barrel for 011 

used in the ms.nufacture of ga,s, whereas theretofore 

the eost of oil WM $1.00 per 'be.rrel. Applicant 

also alleges that the coet of labor and other matari-
ale has matel"1all:y increased Since the present rates 
were established. 

A public hear1%lg in this m&tter was held 

in Eureka before Ex8m1ner Westover on Januar.y 16th, 
1918. 

The matter of both gas snd electric rates 

1:0. the Eu:reka. DiV1e1on was oa.refull:y reviewed. by the 

Comm1ssion in oonneotion With Application No. 1998 

~d esse No. 906, Whioh matters ~e:"e disposed of on 

November 6th, 1916 b:v DeciSion No. 3852 (See Vol.XI, 

Opinions e.nd Orders, Re,ilroad' Commission of California,: 

Pag~ No. 891). f,he rstes established at that t~ 

and Which are now 1:1 effect are a8 follows: 

Gas Rs.tes 

First 1,000 au.ft. used per mo ••• $1.S5 per 1,000 ~.~. 
~ext 1,000 w "W w ••• 1.30 ~ " w 
All over 2,000 W "W ft ••• 1.0~ w " w 

lrrn~mttm Monthl~ Guarant~ - $1.00 per ~eter. 

5% Dieco~t ~or p$~ent within 10 days from 
d8.t~ oor bill. 

The evidence submitted in ~ect1on With 

atoreeaid App11c4t10n No. 1998 snd Csse'No. 9061n41-
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ell. ted that the ee.rn1nge of the Gas Department of the 
Eureka :O:tV1810~ for the '!lear 1915. 'before deducting 
depreoiation, were slight·l,. lese than st per cent of 
the reproduction cost of the gas properties. 

In the present app11os.t1on .Western states .. 
~a8 & Electric Compa~ 8.sks onl:r for sufficient in-

ore~se in retes to offset :tncroasee'tn 1te cost o~ Oil, 
materie.ls end labor eince the present rates we:-e es-
tablished, and d.oes not- ask £or an,. incre8.s& 1n ita 

rate of retur.n. This ~os1t1on was eonf1rmed by 

counsel for applicant at the hearing herein. 
Frior to January 1918 applicant purchaSed 

oil under & eontre.ct at the priee o~ ~l.OO per barrel 
f.o.b. Eureka. Sinoe :811~ 1, 19l8 applicant bae 

been unable, to obtain 8. contract for oil under an,. 
c1rcame~oee, and the best quotation whiCh it is 

able to obt.a.1n for 8. single cargo of 10,000 b8l"rele 
18 $l.85 per barrel, f.o.b. Eureka. 

Appl1oant's requirements are approximately 
6,SOO bs.:rrele of ga,s oil per :year, and 29 ,631 barrels 
of ~el oil per year for the operation of its 8tesm 
electric plant. Applicant h&e a total storage oapa-
city of only 26,000 barrels. 

!he COmmiSSion's Engineering Department pre-
pared an estimate o~ the reproduction eost o~ the gas 
properties 1%1. the E'arel'"..e. Division, whioh is eet :eorth 

in aforesaid Decision No. 3842. Bringing this esti-

mate down to date b:v adding the cost of additions 8114 
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bettements since that time. it appears that the re-

production cost of the gas properties in the Eureka 

D1T18ion &8 of Deoember 31. 191'7. ~ 8,S follows,:' 

trABtE lifO. I 

EST~~TED REPRODUCTION COST 
E'O'BEK.A GAS FROPERTIES 

WESTERN ST.A!rES GoAS· & ELECTP.IC COltPA..'If!. 

Reproduction Cost found 1n 
Railroad COmmi8sion's Deoi-
sion No. 3852. 

Additions and Better.oents to 
December 31, 19l7, 

Reproduction coat Estimated 
a8 of Deoember 31et, 1917, 

3,035. 

All analysis of operating expenses, revenue 
and BtLl~8 :for the ye8.X'8 1916 and 191'1 18 shown1n the 

tollowing table: 

~A.:BLE NO. II, . 
OPERATING- EXPENSES I REVEN OE AND . SAUS 

191t; snd 1§1'l 

WESTERN STATES GAS &, En!CTRIC COMP.AltY 

1916 191V 



Brought Forward 
Oil 
Steam &: Electric Power 
Ma.1:c:tensnce (La.bor & Material) 
Taxes 

Total Exp ense3 
Gross Revenue 
Net for De~reoi$t1on and 

Return on ~c~roauct1on Cost 
Rate for Deprec1~tion and 

3.etull on Re:product1o:o. Cost 
Cubic Feet Gas Sold 

1916. 
$10 :£46 13' 

6 43l 'l~ 
:1; 359' 40' 

415 35-
:1; 653 80' 

$20 OOG 47 

$27 463 04 

$ 7 456 57' 

4.56% 

22..939.500 

1917 
$10 1595 97 

6 32& 81 
1 400. 49-

706. 44i 
1 860 79-

$20 996 50 

$2& 931 58 

$ 5' 935· OS: 

20.640,.700· 

In making ~ estimate of !'%'o'be.'ble expenses for 
the year 1918. the folloWing increases in e%penses other 
than the cost o~ oil must b~ taken into account. AP-

plicant testified that it has recentl1 been compelled 

to increase salaries of all of its emplo~ees' ~pl'ro:d.mately 

15 per cent, end that the cost of other material such as 

purification snpp11es. pipe ~d !itt1ngs have increased 
from 20 to 90 :per oent wi thin the last yefJ.r. 

The rellltive importance of the cost of oil 
in ~roport1on to other o~erat1ng expenses may be seen 
from the folloWing table: 
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'rA:BLE NO. III 

RELATIVE COST' OF OIL TO 0Ti3XR. EI?BNSES 

PER TROUSAlrn OUBIC FEE'!' GAS SOLD 

EUREKA DroSIO! 

WESTERN S~ATES GAS & EIAECTP.IC COMPANY 

Opera.ting and Ma1ntenance Ex-
pense exclusive o~ Oil and 

'rexGS . 
Oil 
faxes 

Cost of Oil per Bbl. 

. 

1916 191'1 

52.0;' 
28..0~ 
'1.2, 

~l.OO 

62.1" 
3O;''l~ 
9.0, 

$1.00 . 

The cost of oil 1n 1918 W1lJ. be 1lloreaaed 8~ meld %3g . . 
oil coa~ alone approz1matel~ 67, or 26.3; per 1,000 

eub10 feet Bold increase over 191'1 operations. 

fhe Commission res11zes the diff1CUlt~ 

under which public utilities are laboring on aoooant 

o1! the present abno:rmall,. high cost of 1a.bor cd ma-

terials of all ld.nde, aud 18 desirous of a!!ord1ng 

them eueh re11~f as appeare to be f~1r end reaso:cable 
UJ:l4er all the o1rcumet~cee. The utilities on the 

other hand should, ot course, not. expect the publi0 

to be&%' all o:! the burden of such abnormal cond1 t1one. 

end in the present 1nstsnce applicant. recogn1z1llg 

it. ob11gatio%uJ in this regard., aeke onlY' tor enough 

revenue to cover increased cost o~ oil and labor and 
taxes and does not expect. 8n~ 1ncresee 1n its re-

tu:rn on the T8lue of 1 ta plant. sJ. though the :rate of 

ncb return which 1 t has h1 therto reoe1 Ted 18 con-
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81dera.b1,. 1e8s ~han What might be oone14ered:'a: :-\ 

f&1r return' under normal ooud1 t1o:rJ.8. ,ne rat •• 

herein established are oal.cuJ.at-e4, to aooomp118h ap.-

pro21mate17 the result applied for. 

Even if the COmmi88ion were dispo8ed to 

authorize 8till higher rate8. it 18 V~ qa.."t1on-
able &8 to Whether the oomp8J:l7 would rea11ze axl7 

greater net return therefrom 'na8Dmoh as the eas,. 
&'Va1lab111t7 o'! cheap ta.el in the form of waste ma-

terial from. the ms.n:r lumber 1111118 1n the T.1c1n1t:r 

o'! Eureka operates &S & ver'3' keen competitor ~~h 

.ppl1centY 8 gas business. We do not belie'Ve, how-

ever, that the inorease 1:0. :rates herein authorized 

18 tm.'9 greater propo:rt1onatel,. thaD. reoent· 1XLoreaaee 

1n the cost c>f wood. Theee rates should not. there-

tore, re8tl1t 111 _tonal decreases 1%1 the amount o-r 

gas Which &pp11oan.t 9111 8ell dur1ng. the year 1918. 

, The ma.ttor was au.bm1 tted at the hear1.ng 

With the understanding that applicant should he:ve 

the p:r1v11ege of filing oerta1n additional 'data. .. 
~1" data l1s.e now been. filed e:nd the _toter is read,. 

~or 4eo181 on. 

• ORDER 
~ -",..- - ~ 

Western Statft8 Gas & Electric COID',Pa%L7 

hav1ng applied for author1t,. to ucrea.8e . ita, gaa 

rates tn'ita Eureka Di~s1on and a public hearing 



ha'V1ng been held 8lld the matter being submitted 8114 

:reac17 for deo1s10n, an4 the B81l:road Commission find-

ing a~ & fact that the gas %'s.tes chs:rgec1b,. western 

states Gas & Eleotrio CompanY' in ita Eareka. D1T1sioXl 

are unjust a.nd uxaro60eo:a.able 1neofar a8 the1' 41t'fer 

from the r4tea established herein, and that the rates 

established herein are just and reasonable rates 1n 

'View of the 01raamstenees as 4180108e4 b,. the eT1-

dece herein, and be:Sillg its order upon these f1n4-

1nge of fact and. each t'1nd:ll:2g o'f fact set forth 121 

the opin1on preceding this order, 

I~ IS- E'ERXSY ORDERED th8.t Western State8 
. it 

Gas 8= Eleotric Compen,. be .QUd %b:o<",," a; i8 hereb1' .. .... ,~~#/ 

authorized to oharge 8:l.d collect the following. rate8 

for art1fioial. ga8 1.n ita EareD 1>1'9'181021: 

11ret . SOO ott.ft •. or les8 per meter :per month $1.00 
lien 1,500" per meter per month, •••••• 

tl.'lO per 1,000 Cu.ft. 
Next 2,000 cu.ft. per metor per month ....... ~ 

. $1.45 per 1,000 CU.ft. 
All OTer 4,000 au.ft. p~ meter per month, •••••• 

$1.20 per 1,000 Cu.ft. 

f 

rf\ IS· :aER:&SY 7O:RT:a:ER ORDERED that Western 

States Gas 8: Electric Comp8:rJ.:;Y shall. file ea1d ra't4te 
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With thE) Commission on or before 10 I).e.ys from the 

date o:! thi8 order, ~d said r!LtttlJ shall become ef-

~eoti ve sa to the meter re8d1:ag regttlarl,. taken OD. 

&:c4 after March 1st. 19l8. 

Dated at San Fr8no1eco. Ca11to:rn18" 

this M'-Ji: day of l!'ebra.e.17, 1918. 

Comm18s1oners_ 


