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| In The Matter of the Application
of SAN JOST RAILROADS, s COTHOr &
vion, for permfssion to ghanden
the nsrrow geuge line on Fodson
Stroet In the City of San Jose,
California.

~ 5 J5°ON uoisioaq

Application No. 2561,

CITY OF SAX JOSE, (
Complainant, 3

Vs, | 3 Case Jo. 1115,
SAN JOSZ RAILROADS, g 3
Defendant. 3

“/

Zeid & Leib, by S. F. Leib, for

Sen Jose Railroads, spplicant amd
Defendant.

Eexrl Lamb, City Attorney, and

.2+ E. Reed, City Mamsger, for City of
San Jose, Complainant.
Irs. Addie Reid, Protostant.

GORDOXN, Commissionex,

Sen Jose Reilroads, a corporation, applios for an or-
dexr of tﬂis Commission permitting applicant to discontinue sor-
Tico oz EHobgon Street im the City of San Jose, from First Streot
Yo Welmut Street, and to romove its rails and appurtensncos thero—

£rom.

City of Sgn Jose, o municipal corporation, complains?

that the equipment wused and service renlered by the San Jose Rail- ’
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roads on the Fovson Street Lime inm the city 02 Sen Jose sre insde-

quete and requests that the San Jose Railroads bo required to lé.y
end mpintein o brosd gauge track on Eobson Street, to operate s
modern car thereupon snd to Zurnish safe snd sdegnate facilities

end service along =aid street.

An. gnswey wes filed by dofendant denying the materisl
allogations of tke complaint end alleging that the receipts fron
traffic on the Hobson Street Li‘.ne"'d.o not justify the droad gsuging
nor the ¢omtinumed oporation of the present narrow geuge line.

A public heearing was Lold at San Jose on‘m.gﬁst 24, 1917,
et wkich the above proceedings were consolilatel, the matters were
duly submitted ond axre now rcady Lor decision.

The Eobson Street Lime of the San Jose Ballroads is a
narrow geuge limo .61 miles in length and extends from First Street
on axd over EHobson Street o the east line of Walnut Street, all
in the ¢ity of San Jose. No connection exists botween the droald
gauge tracks of the San Jose Railroads om Tixrst Street and the
nerrow gauge track om Hobson Street and passengers t_ransfor at the
intersection of First and Hobson Streets, transfers being given to
and freom the broad gaugoe lines of the San Jose Rallroads.

The Hobson Streot Line 1s a portion of & narrow gauge
lire built woder s frenchise granted to Jecod Rick by the Common
Council of the City of San Jose under date Mareh 26, 1890, approv-
ol by +he Mayor of the City of San Jose on mrch.ze, 1890, the
frenchise boing for a texm of thirty~Live yesrs. Another iran-;
chiso was granted to Jacod Rich by the Board of Suporvisors' of
the Comnty of Samte Clsre under date August 7, 1890, pormitting
the copnstruction of & marrow gauge olectric reilroad from the

westerly city limits of the ¢ity of San Jose through t.hg County




0f Senta Clsrs, by way of College Park, to Alameds Avenus. The
portion of the line extending from Welnmut Street, San Jose, to
Alomeda Avenue as covered by tae Zrenchise granted by the Couwnty

0?2 Sants Clare proving vnrexwnerative, an spplication wes made t¢
the Board of Supervizors for permission\to abeandon said county
franchize and the Bogrd of Supervisors granted such application on
or about Januwary L, 1901, whereupon the track from Talaut Street

0 Alamede Avenue was abandoned and rewoved. The City of Sax

Joge, under date Jmme 2, 1909, granted a franchize fb: o broad gauge
street rallroad over the entire length 0f Pirst Street which
railroad couid only be constructed after the narrow gauge rall-
road constructed under the above mentioned franchise granted to
Jaéob 2ich was removed, snd the nsrrow gauge track on'First Stroet
was removed with the consent 0f the Common Comneil of the City of
Sen Jose and replaced by the broad gauge street railroald construct-
ed under the franchise granted Jume 9, 1909, to J. 7. Burke, his

succedscrs asud assigns.

At come period during the year 1912 the operation of
the nerrow gauge line on Hobson Street wes discontinuwed by the San

Jose Reilrosds, but operstion was restored under date May 1, 1913,

in saccordance with a letter wnder date Mareh 10, 1913, reading

83 followss

"San Joze, Cal.,
Marech 10, 1913.

"o the lMayor and Common Comneil
0f the City of San Jose, California,

"San Josze 2silroads, & corporation,
heredy agrees thst it will operate the nerrow gauge Strect
ralillroad on Eobson street from Pirst ctreet westerly to
Welout street, in the City of San Jose, Comnty of Santa
Clara, 3tate of Californisa, from Msy 1%, 1913 wntil the
29th day of lavrch 1925, in sccordance with the franchize




upon said Eobson Street fLrom First Street to Walnul Stroet,
passed by the Mayor sud Common Coumncil of San Joze and ap=-
Proved by the Mayor thereof on the 29th day of March 1890.

San Joce Zelilroads.

By P. E. Chapin, Its General Manager.™

It apprearsz that this letter was written and that the

agreement was made for the reason that action on certaln franchises

docired by the San Jose Rmilrosds was withheld dy the City Couneil

of the City of San Jose, pexding the re-establichment 0L service

on the Eobszon

ad mwnler date

in a éefieliw,

Street Line, wnich franchises were efterwerds grant-

of April 25, 1913.

The operations of the San Jose Reilrosds have.resultéﬁ

teis Commiscsion, and shown oy the Jollowing statement:

Operaving
zevernune

Piscsl Yogrs ending June 30O

1913
366,951.76

Miscellaneous

Income
motal

Overating
Expense

36,156.29

1914
358,711.13

43,281 .62

1915
346,547 .48

6,682.36

ae indicatod by sworn snnual statementz L£iled wita

) )Yoar onding
1916 )Dec. 3L, 1916

329,531.76
3,830.59

320,612.58
758.52

403,108.05

251,188.15

401,992.75

247,932,773

353,229.84

249,463.53

333,362.33

239,929.06

321,372.10

244 ,630.03

Gross Income
legs Onerat-
ing Expenses

Deductions
frox Incous.

Taxes
Interest

0n Fanded
Dedt-

O Floating
Debt

Qther Deduc-~
tions

15%,919.90

14,908.31

134,550.00
23,810.38
9,9820.46

154,060.02

18,081.38

142,050.00
43,473.18
2,516.18

103,766.31

19,045.75

124,096.67
33,298.85
3,037.16

93’,4530 27

20,612.45

122,864.00
39,046.09

76,742.07

19,094.78

122,229 .00
41,244 .54
3,140.07

20%al Deduc~

183,198.15
31,278.25

206,120.74
52,060.72

179 ,478.43
75,712.12

186,074.77
92,641.50




a check o2 fhe travel on the Hobzon Stroet lixe for the
following woriods lndicates deily aversges a¢ follows:

Cegh ‘
Tares Transferz Pree Total Czooh Collections

Uor. 22, to ,
Yar. 28, 1916, inc. 41.7 £1.8 2.2 85.6 2.08"

apr. 12, 1916, Inc. 45.3 46.6 2.3 .43 . 2.27

ivg. 15 10 ng. |
21, 1917, inc. 38..7° 38.7 o T4 194

The total number of pessengers carried on this line dur-
ing the month of Juze, 1917, was 2917, of which 1398 were cash farce,
L1510 transfers and 9 pasccs. The total revenue amouwated to $70.05
and the total car nilecge was 1698, or & revezue per car mile of
4+15 cents. The average opersting expenses of all the lines of
tre San Jozo Rallxosds for the eix monthz period onding June 30,
1917, mere 16.86 cents per car mile. On thie basis the operation
of the Eobson Street line during the month of Jwze, 1917, mwas con~
ducted 2t o direct lossz of 12.73 cents per car mile, amounting to
$216.25. It is evident thot the operation of the Zobson Street
<ine coxiributes materislly towsrd the succession of deficits
chown In the forezoing comparison of revenue cnd expense for the
£iscel years of 1913 to 1916 inclusive, and the calenfar year of
1916.

The cost of rekebilitating the present rarrow geuge line,
by replecing the present 35 lb. rall with 60 1b. releying rail
and brosd-geuging, ic estimated o2t $7,749.00, due 21Towence having
been made Lox the value of the scrap meterial.

In view of the Zfact thal the Zobson Street Igne haz been
operated at a cubstantisl de2icit ond thet the operstion of the




entizre syster of the San Joge Railroads ig s8lso conductod =t =
vearly loss, the capitel investment necessary to rehsdilitate this
lirve by broa&-ga.uging iz not Justified as ﬂzore sppesrs 1o posaibi—
Uty of the line's being capsble of earning the present cozt of
operation, toO say nothing of any return uwpon the additionel invest-
rent regquired.

Protestants sgainst the zbandonment of service and remove-

gl o2 the tracks offered no material testinmony as to the reagon why
the pnb"lic did not patronize the line, znd relied ;principa.lly" oz tre
agreement bereinsbove referred t0 os justification for the contin-
vance of service and for the rehsbilitetfion of the 1ine by brosd-
BIngLag.

Lfter careful consideration of the evidenco and exbibits
in this proceeding, I am of the oninion and £ind es a fact that
the expenditure necesgsaxry for the xehabilitation of this lize by
broed-gauging 19 not wexrented and that same should mot be suthor-
fzed. I chall therefore recommend that the above ontitled case
be diznissed.

Regarding the gpplicetior of the Sox Jose Reilrosds for
permiesion to cuspend operstion and absndor the lize of Rarrow=
gange street rallroad or Eobson Street, the condition of the track
is suck that & considerable expenditure 1s necesssry to place seme
1o »roper omerative condition.

The management 0f the San Jose Rallroads hae proposed
10 Lnstall an auitomobile stage szervice on Hobson Street, same con=-

necting at First Street with the First Street Line of the streot
car system serving the City of San Jose 'a.nd‘ with transfer privi-
leges t0 and from all city lines. IZ a zatisfactory automodbile
stoage sexrvice were 10 e installed, the needs of the patrons of
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the Zobson Street Line would be cared £or end the amount neceszary
for the rehabilitation 91 the present narrow gange track could be
conserved. In addition the sexvice promised by fhe agxreenent

of the Gomeral lManager of the San Jose Railrosds under date lMarch
10, 1913, and hereinabove referred %0 would be available for the
patrong of the Zobson Street Iinme. I skall rocormend that =
reriod ol thirty days from t‘ag date of the order in this proceed-
ing be allowed the applicent, Sem Joze Railroads, in which to
gudit 2 proposed plan fLor automobile stage service ox Hobson
Street in lieuw of ‘che operation of the preseat rarrow-geuge street
rollroad, such plan to be approved dy the City lumager of the

City of San Jose end satiefactory to this Commissfion, and that
final oxder ir this proceeding be deferred for sald period of
thirty Qayse.

I recommend the L£ollowing order.

A public hesaring having beon held in the above entitled
proceedinge, the metter having been duly submitted and the Com—
nission being fully adviged and basing its order on the flndings
of fact =28 set Lortk in the Loregoing opinioxn, |

IT IS EERERY ORDEZED, that the complaint of the City of
Sen Joce, = munlcivpal corporation, requesting an order of thig
Commr, ssfon £or the rehabilitation by brosd-genging of the Hobson
Street ILine of tho Son Jose Railroads, be aud the come heredy is

44 enissed.

IT IS FURTEER ORDERED, thet decision on the application -

of San Joze Reilroads for permission 1o discontinue gervice on ite

. .
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BAXTOW~ZAUTO s‘tréet relluey line on Zobeon Street, in the City of
Sen Jose, Zfrom First Street to Uslaut Street and to remove its
reils a.nd appurtenances therefrom, be and the samé hexredy i3 de-
ferred foi' a period of thirty days Lfrom the date of service of
tals order. If within seld thirty days Ssn Jose 2ailrosds shall
present 10 this Commission o plen for the operation of sy automo~
blle stage service along Eobson Street in liew of the present xar-
rowv-gauge Street reilrocd operatiom, zuch plex %o be satisfactoxy
to the Railrosd Commission, the petlition in Applica‘t;ion Jo. 2361L

will be granteds otherwise zaZld petition will be denicd.

e foregeing opinfon sud order arc heredy aporoved sod
ordered Niled as the opinion and order 02 the Ralilroad Coummission
L the Stale of Colifomis.

Dated ot Sen Francisco, California, misﬂéﬁ .day of

Pebrusry, 1918. %M \/

Commissioners.




