BEFORZ THE RAYIIROAD COMMI3IION OF
THE STATE OF CALIFORNIA.

-Zz'?f‘m\} uojsoeq

In the Matter of the Application ) o
of the CONTRA COSTA GAS COMPANY ) *};Pliggggn
for an 1noreqao‘ in gas rates. } C. .

S. Waldo Coleman, for Applicant.
- B. D. Marx Greeneo, foxr the Towns of
.. Antloch snd Pittsdburg. ‘
Thomag D. Johneton, for Unincorporsted
. Towms of Crockett, Port Costsa,
Valona, Cralona and Pooheco.
4. F. Bray, for Town of Martinez.
A+ 3. Sherook, for Town of Concord.

s

. © BY THE COMMISSION:

OPINION

This i# the application of the COnt:b, Costa -
Gas Company for an inoremse in its rstes for ges in
‘the entire territory served by it.

4dpplicant operates an artifiocisl gas plant
in Pittsdurg serving that town, while Antiooh, Concord, .

s




Martinez, Crockett and ocontiguous territory are served

by a systen of khigh pressure transmission lines from
the 21tteburg plsut. | | _

Applicant alleges in effect that its oon:bract,
by which 1t secures oil at $.70 per barrel, expires on.
Pebruary 28, 1918, and that sfter that date it will
have to pay approximately $1.66 per barrel for oil.
Applicant prays that in view of the faot that it has
invested its moneys economically in constructing its
properties, and that during the past year it has not
been adle to earn & fair return, that the rates be so
Teviseld as to ﬂlow s3id applicant to‘ earn a reasonable
return upon the value of the rroperty used in its gasé.
'busine‘aa., o |

Bearings were held before Exeminer Encell et
Martinez on Jemuary 23, and at Pittsburg on February 6,
1918, at which times testimony and evidence were intro-
duced relative to the rates, operations end growth of
ayplicant oompany. ,

The existing rates charged by applicant for
gas are:-




SCHEEDULE "A"

Genaral Service

First 1 000 ou.ft. per month,
Yoxt 1 000 cu.ft. per moanth,
Next 23 000 cu.ft. per month,
Next 15 000 cu.ft. per month,
Over 40 000 ou.ft. per month,

Minimam monthly'_ charge per meter,

SCHEDULE "B"

Por M. Cu. Ftol '_ '

Gross

Net

$.1.60
1.35
1.10

«90

.80
.60

Genesral Sexrvice

26,300 to¢ 30,000 ou.ft. per mo.
Next 14 400 cu.ft. per mo.

por M. on.ft.

44,500 <o 50 000 cu.ft. per mo.
Next 43 700 on.ft. por mo.

per M. ou.ft.

Over 100 000 cun.ft. por mo.

pexr M. Oﬂoﬂ-

v .

Miniwom monthly charge per meter,

$.1.50
1.25
1.00
.80
70




SCEEDULE "C"™

. Prepay Metors.

$1.50 per 1,000 ou. ft.
Miniwum $.50 per month per meter.

SCHEDULE "D

Baking Ovens

Rate per M. ou. ft.
Windmum

SCHEEDULE *E™

Botel and Restaunrant Service

Groes. Yot .

Rate por M. ocu. Ift. # 0‘85 N $ +75.
Minimom weekly . oharge per meter 8.00 7400




The above rates have deen in effect since the

Company started operation on March 25, 1915, but this
Commission has not hed oocasion at any time during the
period in which they have been on f£ile to 1nveat.£ga.tg
thelr reasonableness. |
Althongh no detalled valuation has been made of
the property of the Cortrs Costa Gas Company, applicant
has been under the jurisdiction of this Commiasion duriag
the entire corporate life, and its accounting has deen
kopt in accordance with the presoribed classification.
The financial ehowingéor the 1917 opersztion
of the Contra Coste Gas Company 18 set forth as follows:-

Reported Investment, December 31, 1917, & 240 475.19

Total Grosa Revenue 62 528.40
Operating Zxpenses exclueive of
Deprecistion, 46 816.42

Yot Revenune available for Depreciation . ‘
and Retwrn, , & 15 Ml.98

Per cent Return availadle for Intercst -
and Depreciation, 6.53
Per cent Return available for Interest 4.40

Estimated Investment ixn Physiocal .
* Properties, December 31, 1918, $ 270 475.18

The operating statistics for the year 1917
and the estimates for 1918 are as follown:~




Total Consumers

Total Gas Sales, M.ou.ft.

Barrels 011 Used

Coat per Barrel

Ges Ssles per Consumer,
Lu. Pte.

Gallons 011 for M. ou.ft.
Gas Sold

01l Comt: por M. ou. 21;.
Gas Sold

Average Revenue per X.
. I£t. Gas S0ld

Inorease in Cost of 01l

" per M. ou.ft. Gas Sold

Total Labor Cost

I‘abor Coat. per M. ou. £t.
‘Gas Sold |

Inoreass in TLabor COat por
M. ou. ft. Gas Sold

Aversge Revoxma pex M. cu.
ft. Gas 30ld necessary
during 1918 to return
4-4.% on mveatmont,

1917
1 943
51 864.9
19 826.9
70
26 700
16.1
268

l.22

$ 14 268.18

275

1918

Eetimate =

60 083.9
20 800
$ 1.56
28 200
14.5

«536

.268

& 19 652.16
.327
052

. It will be moted that during the year 1917

the average ioiemo per thoussand cubic feet o2 ges sold

was $1.21, which netted the Company & return of 4.4 per

cent upon its investment.

Tue to the inoreased cost
of 0il and labor during the year 1918, it will De neo-

essary for sprliceant to receive 31.563 per thousand

cublc feet of gas sold to earn the same return upon the

. investment.

The adove estimate is Dased upon an 0il

duty of 14.5 gallons per thousand cudio feet of gus

sold, which it 13 belleved the Company shauld. bo able

to realize anring 1918.




I:f applicaut is not gra.nted relier ita net
rovenue will be reduced from 4.4 per cent on 1ts .’s.nveat-\
ment to 2 point where it will have insufficient funds
to meet ite actual oiaorqting expenses.

This Comﬁiaa&oﬁ does nof.' believe that the in-

* tire turden of the present war conditions should be
_thrust upon the consumer. However, as there is -
11%tle hope that a reduction in the price of ofl will
be Tealizeld 1z the near future, it 1s‘rq;u1to ‘apparent

that this Company could not lomg survive 1f it con~

t1nmed to operste under the present rates. ,
An incresse in rates is in general acoom-
. panied by a loss of gsome businesa, however, ss the
territory served by a.pﬁiicq.nt 48 oip'ériér}.cing a con-
siderable growth, due to the war industries situsted
therein, 1t is probable that the met reeult will be
a slightly inoreased amount of btueiness. Prom 8n.
analysis of the sales 1t 1s estimatel that the pro-
posed ra,toe will ‘Toturn, a. revenune of $1.54 per thousand
cublc feet sold. | | |
Applioant urges tha.'b in view oz 'the :torm c:!.'
ra.teq in qttoct a‘t: progent ,and its golloot:lon mothod.s,
that 1t be granted the discount zomvo:c rates. We .
are of thowopinion'that in this case this ‘fom of rate
will maintain ‘bhe present low. collection ezponaos and |

be a diroot advanta.go to each consumer.:




ORDER

Contra Costa Gas Coxmpany heving applied to .

inocrease :[ﬁ ges rates, aud hearings ho:v*;ng besa held
at Martines and Pittsburg and the matter having been
subnitted and ready for decision, and the Rallroad
Coxmission finding as & fact that 'b_he ‘existing rates
under present conditions of cost of operation a.ré un-
Just ard unreasonmble, and further finding as 2 fact
that applicant should be granted a.n‘bhority to increase
its rates tol those set fortk in the oxrder, |

IT IS EEREBY ORDERED that Contra Costa Ges

Company be ani the same i8 hereby emthorized to charge
and colleot the following rates for gas. Such rates
shall be applicadle to all rogulq.r meter read.:.nga made
on or after Marck 15, 1918, provided Contra Costa Ges
Company shall have filed with the Commisasion esaid rates
on or before March 10, 1918

SCHEEZDULE. "A™

General Service

Gross Net

Pirat 500 ocu.ft. or less per -
meter DOr MOe @1-10 $1.00

Por M. Cu.Tte.

Next Z 000 ocu.ft. yor meter POr mMoO. $1.7° $1.60
Noxt 2 500 on.ft. per meter per mo. L1.60 ° 1.40
Fext 3 000 cu.ft. per meter per mo. 1.30 1.20
 XYext 7 000 cu.ft. per motor per mo- 1.00
411 over 15 000 cu.ft. per meter per mo. «90




SCHEEDULE "4A"

Geoneral Service

The net rate is effecti.ve 1f the D11l 18 paid
at the office of the Company on or before the
10tk of the month next succeeding that for
whioh the bill is reandered. If tkhe bill

i3 not yald on or belore the 10th, the g:roas
oha.rge is effective.

SCEEDULE "B"

Prepey Meters

Rate: $1075 pexr 1,000 'cuo:tu

Minimum: & .75 per meter per mo.

SCEEDULE ™C"

'EotolaJ Restanranta and Bakeries

Rate per 1,000. cu. 2t.
inimum weoekly charge per meter




SCHEDUIE "C” (Cont'a.)

Hotels, Reataurants and Bakeries

The net rate iz effective if the dIll is paild
2t the office of the Company within three (3)
days after reading of meter and presentation
of woolkly bill. If the B1ll is not paild -
within three (Z) days, the gross charge is
effective.

Dated at 3an Francismeo, Californis, this M '
day of Februmry, 1918,

COMMISSIONEZRS




