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In the :Matter of the Applies-tio:c. of ) 
VIIETEREAVEN IMPROVEMENT COMPAJiY ~ ) 

a. oorporation,. for SXl order a:a.thOX'iz-) 
1:c.g the issue of oa.pital stock .. D.J1d ) APp11cc.t1on Nttm.ber 3461. 
for eert1f1cste of public eo'nvenienee:) 
and necess1t~. ) 
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B.E. Criddl& for The Southern Sien'as' I>ower Compenj" 
and Coachelle Valley Ioe & Elec.trio COmp~7. 

BY TEE COMMISS·ION: 

OPI:N IO:N. -- ................... .... 

~~~~ IM?SO~Z C~ANY applies tor eert1f1o~te 

ths.t public oonvenienoe ~,d neeessi ty require 1 t to exercise fran-

chise ri~hts to serve waterp eleotrio energy and gae in th& town-
sit o! Winterhaven and vicinity in Imperial Countysnd thet it, be 

authorized to issue $63.500.00 of its cap1t~1 stock at p$r. 

A publi0 hee.r1ng wc.s held. at Winterhaven b,. ::xew%ler 

westov~r. 

Applicant was organ1z~ by W1nverhaven ~owns1te Compan,.p 
e:::.gaged. in marketing the town,site of Winterhaven, california. about ' 

one and. one-l::.a.lf miles from Ywne., Ar1zo:c.e.. 

1zed stock issue o"t $65 .. 000.00- divid.ed into 65.000 shsros o~ th~ pez 
va.lue of :~l.oo each. 

-1-



On November 6~ 19l6, eVol. ll, Opinions and Orders of 

the Railroad Cotllm1s6ion of Califo-rn1e., PS. SSS.} the Railroad COm.1s-

sion denied without prejudice ~ a,plication of Winterhaven Improve-

::nent Co~ny for s.uthori ty to issue $63, SOO.oo pe:r value of 1 ts 

ee.:.91ta~ stoo:i:. In its deoision. the Col:lllli.ss1on sugge.ste~ that 

e.pplicSllt amend its e.rticles. of incoX'!)O'rs.t1on 80 as to limit its 

business to that of a public utility chara.eter and that 1 t then ask 

permission to issue its stock ~t par to secure such ~~da as it. 

might need. for public utility purposes o:nl.7-
Under 1 ts origi:o.s.l, articles of incorporation, a.ppl1cant 

was authorized to engage in public utility busines$ of various kinds, 

to deal in real estate', engage in constructioll bUS1%lesa.~ operate 
hotels, stores and other business o~ a character n~t· relate~ to its 

.. 
public utility functions. 

The ovidence in Application Number 2388 showed: that prior 

to the filing of that application, applie~t had .issuea to W1nter- , 

~ven ~owns1te Company in exohange for lots $63,500.00' p$r value or 
its commo~ capital stocKe ~'b.e tes.t1mony in th1s prooood1:cg shows 

tha.t this stock bas been canoeled 8lld ths.t a.pplicant's art.ioles of 

i~corporation have been amendod along the lines suggested by the 

Commission in its deCision o-f :November 6~ 1915. 

Since th~ hearing on the previous a.pplioation, a ll~ber 

of build~ga have been con3tructe~ on the townSite including & new 

and mode%'ll cotton g1ll with 12 machines hs.villg 8. caps.eity to gin 20 

ba.les per d8.y of the long sta.ple eotton grown in the vicinity. 

A p\'Ullpi:cg plant ha.s 'been built. with a. 25000ga.llon hemispherieal 

modern steel water tank on a. GO-foot steel tower and mains laid. , . . 

An electr1cal dietri buting system ~$ been partly constructe~. 

~e cost of applicant l s water s~stem to Februsry 1, 1918 is reported 

at $6,354.0Q, that of its electrica.l distributing system &t; 

App11e811t estim:l.tee. that it Will Mve to oxpend -ab&v:'b-
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abo.u~ $l~OOO.o~ to complet& its water system and ~bout $2,30&.0.0 

to. complete its elec~r1cal distributing system. 

for the Railroad Commission have checked the expend1tures~ ss 

well ae the estimated e~e~dituree, and f1n~ thGm to. be reasonable • .. 
Winterhaven ~owns1te Comp$nY has advanee~ to ap~li-

cant all of the moneys expende~ in the construotion, of its water 

and electrical pl~~a. ~he original as well as the present plan 

eontem:plate the purche.se by applicant e~ 10 lets ea.oh 25, x 1.25 s:t 

:~500.oo. per lot in exchange fer capital steck at par" in sddi tion 

to. the lot 210 feet square on which its wells, machinery and struo-

tures are ~ocatcd, for which it is to.- pay in stock at par the 

sum of $2,937.o.~. The price of tile la.tter lot,. as explained. 
in letter from app11e~t, received Since the hearing, is based on 

a ~rice ~f $250.0.0. each for lots· 30 x 100, which re~re$ent the not 

sell1Dg price of .. ,ad~.1~o1Diz;1g:.:;· lots. It 1e a.ppsre:c.t ths.t fo"Or 

such l~ts will ~llow ample spae& for appl1c~trs ut111t~ bU81n&SS, , 

~d that an allowance of $l"OOO.o~ for the purchAse of r~~ 

estate is ~dequate to meet applicant's needs. 
. , 

~he tostimony 1nd1c&tes that the capital needs 

of applieant~ other than working os-pi tsl., are about ae follows: 

Org~iz~tion. general construotion and devel-
opment coat 1nolud1n'g incorporation,. 
attorney's fees, trave11~g e~enses, rent, 
ta.xos elJ.d $67'.70 cost of frs:.c.ch1ee, ..... $1~4ll.73 

Water plc.nt co'nstncted, • • .. • .. .. • • • •• 0,364..06 

Water pla.nt extenSions,. .. • • • • .. ... ..... 1,,000.00 

:!leC'tr1c conat:ruct1on,. • • .. • • .. .. • • • • • 4,017.02; 

:E!leetric exten,S10:l.6, meters and transformers, 

R~al e s,ts. to , .. .. .. • . . . . . - . • • • • • • 1.OOO~OO 

~otal, • • • • • 

A1'p11cant has s.bout 25 wa.ter US$%"S who have bee%l. 

served sinoe December 1,. 1917, and ". electric eons'tl.me%'s who· hs.ve 
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been rece1ving olectrical onergy since abo~t S~pt~ber 1. 19l7. 

Al';p11cs.nt purchases its olectr1e energy f'ro.m the Ytlm8. Light~~. 

Water & Power Company, which energr 1e or1gina11r gonerated-by 
~he Southern Sierras Power Co~~ny e~d delivered to t~e ~ 

ComJ.ja.:lY tb.ro:o.gh the linea o~ the Coo.ehelle. Va.llo:?, Ioe and Electric 
Company, a company controlled by the same 1ntoreate whioh control 
The Southern Sierras Power Comp~y. 

Viator and. 
Appl1csnt asks ~uthority to eo11!elGotr10 energr in 

r.: 
Winterhaven and vioinity. It ~roposes t~ put into ef~eot the 

same schodule of rates as is oharged b:r the Y'tl.ms. Light, Ge.3. 8: 

Water Company in the City of ~ for eleotrie service and a fl&t 

sohedule of rates for water servioe as follows: 

Propose~ Electric Power Ratea 

:E'irst 100 K .. W.:8:. per meter per mO'!lth, ..... ~94. X.W.H. 
lext 100 ~ w ~ ~ ~ , •••• 8~ ~ 
E.ext. loOO '" ". ~ "', "', ••• • 7(1. '" . 
Next zoe ~ '" .., " ". p ....... 6 ¥. "'_ 
Xext 250 " ..., fT' " - '", ...... s.¥. w_ 
:!!text, 250 W '" " " ."., ...... 4.9 _ '" 
All ,over 1000 'AIm " ft' no "' ..... • z:t<I '" 
M1n1m:am ehtJ.rge ~l-OO :per mo-. per R.? .. eOJ:lIl6c-ted. 

Pro·posed Eleetric: Lighting P..ates. 
Firs.t & K .. W.2. or loss :pOl" meter per mo. $l.oo 
F-irst. 50 " per meter :!?er mo.. 169, X.W.:a:. 
~ ext .:.50;'" '"' no· '" '" 14 ~ '" 
N.ext; 100.'" ,.. ft" " " l2i./. w-
Ilen 100. '" 1r " tt W lOti.. ". 
lext ZOO" ,.. ~ • w a¥. ". 
Ne;x:t. 2SO" '" ,.. ft W "l ¥. ft! 

N;ext, -'2:50'" yt. ". " w 09 ~ .~ 

All t:1Vf!1r 1000"' " " n: " - 51:9 "'-
. ftOpOsed water Rt::.tes 

$2.0~ flat· rate per month for ree1denoe service 
5.000 :,:;~ " ft" "oommercial serv1ce. 

10.00 -.,. '" 'It" 1P cotton gin se:rv!oe 

.4.ttached'to the petition herein is So coW o.f 8-

franchise granted to B.:pp11oll:lt bZ" the :Bo·s.rd of SUpervieorz Of 
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I.c:perial C'ounty on 'OVElw:oo:t" '19. 191'7 p by 

resolution and. ord.er auti:lorizi:c.g c.p:91ic·::.nt to 

use the stl"ee'tz and public pla.ces in 7iinterils.ven 

o.nci. vicinity for the pu:cpozo o,f construoting and 

main tainine pipe s. mains. poles t:£.!la. i'ire $' for 

Z~e purp~ea franchise apparently ~00S not con-
form to tj:,e rr='CJ,uirementz of t!l.O 3roughton AC"~ l' 

Statutoz of 1905. p. '771. and. its suoseq,uent 

e.rtlendment s • Soction 1 0:£ t:a.e loct "rovid,es toot ... 

ffovery francl:.iso*l!<*shall 'be granted ul'on the con-

d1tions in this Act provided and not otherv~saw 

and Section 7. ~rovides ~the zsid !rancLi$~ shall 

***"'00 g:ce.n.toG. 'by orG.ino.llco*****"". 

of VI!;;. tElr a:::.o. electric energy 71111 serve pu.blic 

conveni0~co and nocezzity in end ~~out ~~ter~s.ven. 

the C'ommission cannot authorize the ex~rc:i.se- of 

valid. frs.nchize. fully com:,91ying with all the re-

'luiremcnts of the la.w., shall 1'l.av0 been procured. .. 

7r.c.en sa.tisfactory evidence of that :fact 1"$ pra~ 

sentee., tho Commission 'r"~ll "bE ~n posi tio%:. to issuo 

~resent ~~?licant "~21 cOL~in0 its operationz to 
its v/a.tor ~ne. elec.t:Cic busincas' .. 

~e town limitz o~ W~ntorh~von ~e 



being mo~iiicd oy an ~xchange o~ a~out 40 acree 

ir.. tho soutn.erly part for an oq,ual area on the 

north. carryiug t~c line to t10 Southern ?acitic 
........ .,.., ... oJ;< -oy 
-~e""'w- ,..-""", .. 

. Cos.chells. Valley. Ico ano. Electric Com!?any !?a.ss 
near ';11ntcrh&.ven a.nd J~hat coo,a.ny may la.ter 

~ish t~ dist=ibute electric energy ~n thst vicinity. 

Apl'licsnt anG. Jvhe Coachella. Comp&ny stipulated. at 

the hearing that the te~ritory to bo serve~ by 

S.Fplico.:a.tm.e.~· "00 1 imi tod to tho townsi to of 

~interaaven &3 contem~1&t0d. and a zone o~ a ha11 

cile beyond in each cU.rectio:o., a.nd. also the right 

to serve industries on Colorado si~ing of: the 

Sout~ern ?e.cific near ·~7:i.nterhavon, which may 'be 

siol"e Company. or the e.:;t'ilio. ted. 1nteres'ts o~ ei t~e::, 

0::: t:b.om.. 

ORnZp. 
---~-. 

;;IN~Ej;lliAVEX J:G".a. OVDrmr T C m.,j?.ti...TI :i:.a. ving 

appliod to the ?~ilroaG. COmmission for ~n ordor au-

ti::.orizing tho i::::ue of e'a.,ite.l stoel.:: 0'£ the par value 

of ¢6Z.500.00 ana. for $. cor"liifico.te that public eon-

vcnienc~ Sn~ neceszity requir~ it to exercizc' tran

ehise:rig~ts. a public ~e$ring cavins boen held en~·thc 

matter Aa.Vine been submitted anG. 'being now res.e.y io:rdeciz1on. 
I~ IS ;1r.~EBY O~E?3D that 7intornaven .. 

!mprovement Com:9o.~ O(:l, and,it is hereoy. grant.ecla,uthority . .. '" , .... 
to issue 17,000' sha~oz of its capit&l atoe% of tho par 

va.lue of Cl.OO' paZ' share upon the follo,,; .. ine con.a.!. t ions' &ld 
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. (1).-- Of the stock herein a.uthorized. ll .. 793- shares m8'3' be, 

delivered t~ the Winterhaven '~own31te Co~a~ in ~ay
ment tor $~~ .. 19Z.al advanced to applicant herein. 

(2}.-- Of the st~k herein a.uthorize~, 1000 shares m!J.-:r be de-

livered to Winterhaven :ownsi te Compe.ny' in exohange 

:f'or land of the equivalent .area of 4 lots ee.o:h '3O:r:105 here-

to·fore oonve-:rod to a.pplicant by W1nterhs:V'en~owns1t$ 

Company and use~ or usefuj. in the. public util1ty'bu8i-

nese of a.pplicant. 

(3}.-- Of the stock herein a.uthor1ze4. 4 .. 207 shares shall be 

sold by a.p~11ca.nt for cash at not les8 than the p~ 

value thereof and the proceeds used tor the ~poee o~ 

completiXlg o.pp11ca.nt 1a water and electric plants.- or ... 

for such other purposes as the Railroad Comm1ss1on may 

authorize' 1n a. supplemental order. 

(4).-- Until ell the stock herein a.uthor1ze~ has been issued. 
applioa.nt sha.ll on or before, the twenty-fifth da.-:r ~ each. 

month mske s. verified report to the Railroad Com:c1ss1on 

show1ng the a.mount of stock issue~ and the ·a.pplication : 

of the proceeds. in such me.XUlor and d~t9.il as 13 roquired 

by t:a.e Comm1esion in its General. Order Number 24. which 
ordor. in so tar as applienble .. is made a part of t~s 

ordor. 
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5. Z~e ~ut~ority :b.ere1n granted G4~1 
ap:ply only to s'C.c:il stock as may 'be issued. on or 'be:!'oro 

TEE ?J..IL?OJ..:D COMMISS IO~T BEP.E:BY :DECLA:.ES 

·tha.t public convonience a.nd. necess-i ty req~ire that 

Wintcrcaven Improvement Company construct. meintain 

and. o,ere.to means for furnishing ~e.ter ElJ:lQ. Q.i~tri'buting 

electric energy to the inhabitants o! Wintor:llavon. 

!:nperis.l County. and :l?ropor c..ut:'a.ority for the exercise 
of ~~anc:'a.i3o rights will be issued w~en the Commission 
:aas ev1dence that valid. franchise bes been procured. 

~ated. at S~ Francisco. Cali~ornis. t~a~~7~~~J---
day of Marc~. 1918. 


