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EEFORE TEE RATIROAD COMMISSION
OF TEE STATE OF CALIFORNIA.

=000~

S{TYFON oI

W. 3. EWATLT et al,

Complainent,

-7 - Case No. 11594.

YTTTAND COUNTIES ZURLIC
SEZVICE CORPORATION 6% al,

Defendsnt.

Lomis Cohen, for Complainants,

We Ao Sutberland and Morray Bourne,
for Dcfendant.

BY TEZ ComMIssIon

As originally filed thais was the complaint of W. B.

Swalt ard 125 other residents of tast portion of San Tuis
Obispo County kawor as the Atascadexro Colony, against the
Midland Counties Public Service Croporation and the Sen Joaguin
Light and Power Corporation. Subsequent to the hearing in
 this cece, compleinante submitted the petition ¢f 18 othoer
residents of the same locality and asked that they be in~
cluded witk tze other complainsnts herein.

The complaint slleges in effect that during the

rest two years the Colony Holding Corporation of Atascadero

ted carried on megotiations with the M{dland Comnties Pubdlic Service
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Corparation on behalf of <he complainaxts, in an endeavor
t0 secure toe extension of eleétric service generally for
the Iinhabitants of this colony.

The compleint further alleges that the cost %o
e delendant of acquiring such of the present lines as
taey do not now own, and of constructing the sdditionsl
Lines necessary to serve compldnants will be %24,911.39,
and that the probadble gross revenue to be reslized from sll
02 tze consumers sorved by this system will Dbe $12,804.00

per ennuwm.

Attached to the complaimt is a map entitled

Sx2ibit "A", which shows the location 0f the respective

aomes of complainants, the presezt 10 K. V. liznes owmed by
deofendent, the present secdndary lines installed and owzed
oy the Colony Holding Corporation, the present tramsformers iz~
stalled and owned by Colony Eolding Corporation anéd the ProO=-
posed distribvution system to de bduils.

Defendants in thelir answer Geny that Sen Joaguin
Light snd Power Corporation has any interest in this matter
whatsoever. Defondante claim that the totel cost of all
lines involved in this metter will be in excess of $28,000.00
instead o2 $24,911.00 as set forth in the complaint, and that
the revenue will probably be not in excess of $8,000.00 per
ennum.  Deferdants allege that the permemency of this colony
is extremely dowbtful amd that it wouwld therefore he wnreason=
able and wnjust to reguire deéondant to extond its lines
without some epecial guaranty that its investment will be pro-
tocted and & reasonsable rovenuwe will be assured.

Deferdant, Midland Counties Public Service Cor-

poration further allegesiin its answer that if complainants,
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or the COIOn? Zolding Corporation, will advence the money
necessary to malke the ées ;red extensions and purchase the
present eguipment of the Colony Holding Corporation, the
defendant, Midland Counties Public Service Corporation, will
repay the amount so advanced by credlting to the consumers
recolving service an smount equal to 25 per cent of the
gross earningé from the system 3o purchased, matil the
waole amouvnt 90 advanced is repald, provided that no such
¢redits or paymonts shall be made beyord the term of 15
yearg. Deofendant, idland Counties Public Service Cor-
poration uwnder such a plan would be willing to pay in-
terest at the rate of 6 yer cent alter five years, pro~
vided that 50 per cent of the Total amount shell have been
repald withip that time. |

Deferdants ask that the complaint he dismissed.

4 hearing was held 1n This matter before Exsminex
Encell at Atascadero on December 21, 1917, at which time
the matter was éubmitted with the wnderstanding tkat certain
further information would be filed with the Commission, which

data has now been recoived, and zivem the following exhivit

rUNDOrS:

Complainentts Exhibit No. 2 « Detailed Estimate
of Revenue from the Distributing Systen pray~
ed for herein.

Compleinent’s Exhibit No. 3 - A List of those
Complsinants who nave pald for their property
in full end smouwnts so paid.

Complainentts Bxhivit No. 4 ~ An Estimate of
Labor and Material required to furnish Ad~
ditionsl Light and Power demanded since
Complaint was £1iled, the Total amouwnt boing
#739.40. :

Complainant’™s Exhibit No. 5 = A List of those
conplalinants who are employed either by the
Colony Holding Corporation or ome of its
Subsidlary Enterprises.
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Complainant’s Exhivit No. 6 = A List of
those Complainants whote names were added
aftor the hearing, who sre employed by
elther the Colony Eoldling Corporation
or one 02 L%ts Subsidiary Enterprises.

Defendant’s Exhibit No. 1 ~ A Statement of
the Monthly Concumption oI esch Consumer
gerved in tuis territory sincé the first

Lines were Lxnstalled in April 1914.
No evidence wes offered convecting San Joaguin
Lizkt and Power Corporation with any interest»in‘any 0L tke
 matters imvolved hereln. The complaint as to them shouvld
thorefore e dlsmissed.

Herealftor in +the opinion and order we shall

vofor 40 Midland Counties Public Sorvice Corporstion asg

"defendant.”

The dofendant in its snswor alleges that the
revenue'wbléh i% rocoivel from itec present consumers in
wme Atascadero Colony has been steadily docressing lor the
past twelve months. and defendant therefore comcludes that the
sopzel gross imcome to bo reallzed from tae prdposed system,
1% completed, will mot exceed $8,000.00 No Gotailed study
or other evidence was introduced st the hearing In supporf of
this contention. On the other hand, complainants Introduced
ovidonce t0 Saow that with certair alditionsl loal, wiica is
in immediate prospecf, the spuwal £ro3S revenue Vo ve ex~
pected is §18,615.00.

The folloﬁing table prepered by tre EZnginmeers of
tke Commission iz aféoméﬁrative estinate of the cxumal cost
o serve complainants as based upon tho Llgures contained in
Gofendont's snewer end the complainent's exkidits offered in

evidence.




- Defeondentts Complainant®s
Sasie - Basis

Investmert , %28 150.00 $ 25 651.00°
Gross Revenue 8 000.00 18 615.00
fnngal Devpreclation and : :

laintenence at 4% 1 126.00 1 026,00
Consumer Costs - 150 Con~ ‘ “

swers at §5.10 765.00 765.0C
Texes at o.6% of Grozs )

Income 448,00 1 042.00
nergy, 508,387 k.w.h. '

8t 1.94¢ ' 9 863.00 9 863.00.

Interest on Local‘invevt-

ment 2t 8% A 2 252.00 2 052.00
 Total Anmuel Costdl4 454.00 § 14 ’748.00‘;"j

Tet Revemue 6 454.00 @e:fici‘t) 3 867.00

The defén&ant introduced no ovidence %0 indicate
tke probable consumption in k. w. h. and the figure used in
both cases im the above tavle is derived from ¢orplainextts
Zxhivit No. 2. The estimated cost per kilowatt howr of
onergy delivered to compleinaents™ meters and the consamer costs
g8 used in 4this computetion sre derived from the sversge ex-
porience of Midland Counties Public Service Corporation as
shown by its 1916 ampmal report to the Commission.

Tt appears that If the'facts are ag stated in
the complainant’s testimony the dlstridution system proposed
Borein i emtirely Justifiable from en economic standpoint.
The principal differemce of opinion lies in the provsdble gross
revenne, whick, &% herein before stated, wes fully substantiated
or the psrt of complainants by their sworn witnesﬁes.-defendanxa
introducing no testimony in support of thelr estimate.

Defondent cleimod that it showld not be required
to make extensions of thic nature becamse of the fact that they
involve the use of momey and maferial whickh et the present time
is required for scxvice of the necessery war induetiies, In

teis comnection it appesars that the war industries referred to
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consist of agricultursl and oil well pumping -business, for which |

the prospective consimers are wnable 10 obtain delivery om elec-
tric motors. In the face of the imability %o remder service

%0 such wer imdustries 1t {s &Lfficult 0 wnderstand how the
use of lime matorisl of the Midland Cownties Conpany for the
sorvice of complainantsxﬁerein will interfore with the de_velop~
ment of the ssid wer industries. Dofendsmte further sllege
Yaat on accouwnt of the diffieulty in obtatning delivery of

suck materisls it would be impossidle in any event to construct
the proposed extensions witain 6 months fromvthe date of hearing.
The principsl items of matorial required are poles, wire and
travsformers. Mr. Frank Usr¥in, electric superintendent for

the Colony Holding Corporation, testified that the Colony had
twelve transformers which couwld be turmed over to the Midland
Comaties Company, and weich would be sufficlent to serve prac-
tically all of tae jroposed consumers. .I# this connection

1t might be said taet Pacific Telephone and Telegrarh Company
i3 at present engaged in the extonsion of its sorvice through~
out the Colony, ed 1t 15 suggested that defendants endeavor fo
arrange with the Telepnone Company Zor Joint use of 1ts poles.

Defendant further wrged that 1t should 20t be re-

quired to furnish the proposzed extonsions on +the ground that
the most remuneretive portion of the Load is already being
sorved with the present lines, im which defendsnt has an in-
vestment of only $3,870.00, azd that the additionsl business
waica will de acquiredhby the expenditure upor the completion
of the rest of the system Is principally that to be derived

from approximately 100 residence consumers, ard in itself wouwld
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201 Justify the addition&i invostment.
| A study of the aistory of tais service inaicated.
that defendant has veen ully reimburseq for 1ts investment
in the exlsting service facilities. The Commission has always
taken the position that public utility companies shounld pro-
Perly beo expected to combine the less rexunerative services
with_tboee that are very profitable, and in this instance i¢
is our opinion that 231 of the tusiness invelved here;n, as
set Lortk in complainent’s Exhibit No. 2, showld properly be
considered as s unit.

Some question was raised by defendants as %o the
rogRiodlity of the premature sbandomment of this Colony. Com~
Plainants are at the present time bona £ide rezidents of this
territory and the commercisl entorprises are active going con-
cerns, s=nd undex these circumstances we &0 not believe de~
fendants'contention in this regard Lis materisl to the matter

terein.

W. B. ZWALT and others having filed with this
Commission a com@laint egeinst the Midland Counties Public

Service Corporation, amd the M14land Counties Pudlic Service

Corporation having filed with the Commission its auswez, end
a bearing having been held, aund the Commission finding that
defondant should extend fts electric distribution lines in




that portion of Sanlzuis Obizpo County kmowm oz %he

tascedero Colouy,
| I2 IS HERESY OSDERED that the defendexnt,
Miéland Countics 2ublic Service Corporation, be snd the
& acrevy ordered, witkin 60 Gays Zrom “he dute of

wnis order, to serve wgth electric encrgy the persons
desiring the same snd Yosiding Zn that vortion of 3an

vis Oblspo County known &5 the Atsscuboro Colomy, &g

delinesatel in Zxnivit "AT™, attachel to the complaint

aeroin, whicha oxeibit it Lereby reforred to and made &

Datod &t an Zreancisco, Califorals,

tnis f3 %\ day of Merch, 1915.

% //&Uav

fméﬁw

"“.-

COmMLES L0DO TG .




