
Decision No. __ _ 

EUORE m RAILRO.A:O COMMIS~ION OF !I!HE S!I!An: OF CALIFORNIA 

---.. ---
In the M&tter of the Application of ) 
CALIF~NIA SOuTHERN EAILROAD COMP~~ ) 
£or So f1nd1:c.g t.b.B.t certain non-opere.- ) 
t1 ve 3)roport!.es flre :0.0 t necessary or ) 
use~ in the performance of Appli- ) 
ce.nt's duties to the publio 9 Wi thin ) 
the meaning of Section 5l of the Pub- } 
l1.c. Utili ties Act,. and whioh there- ) 
fore may be sold. . ) 

--~-.. --
GORDON, Comc1ss1oner. 

o :?" I,N I 0 .N ...... ~--....,.~ ...... 

AJ?pl1eat1on 
No. 3500. 

In this application CALIFORNIA SOu~~ BAILROAD 
COMl?A.NY~ whioh is e:c.gaged ill operating s. steam railway- &8 8. 

common carrier fl"om Blythe J'Wletion to the town of Blythe in 

E1~erside Count~. asks the Commission's permission to dispose 

of ce:rts.i:c. non-operative lend.s and. other properties,. and. to . 

investigate and s~t1s~ itself that the price of $59,512.83y 

for which these properties sre to be sold9 is a reaeonable one 
and should therefore be approved.. 

A hearing"was held in Bl~the in this matter on Feb-
l"tUJ,:ry 28, 1918-. 

These ~roport1es, general17, conSist of all ~sold 
lands ae~uirea b~ Applieant through grants and donations ~de 

the 
in a.id. ot;construction of its ra.ilroad, aggregating. 1089.3& 
acros, and also o~ all Applicant's eqUities and intereste in 

certain real esta.te 'Wld.or eontract of sale. covering' 8.pprox1~"·. 
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me. tely 440 a.cres which were also aoqUired through grants in 

aid of construotion. 

~ addition, tho ~roposed sale i3 to i~clude, accord-
ing to A~plicant, all ~rOmissor.y no~ea, to tho number of about 
283, aggregating originally the sum of $l8,934.90, as well as 

all un.~f111ed ~bscri~t10n contracts and all of the property 
rights o-r interests of tho.Applioant therein. 

It Will be desirable to reView bri~fly the hiator.y and 

the status of theSe donated proporties. ~rior to the commence-

ment of the ~rk on the oonstruotion ot A~p1icant's railroad the 

promoters of the enterprise in 1914 end 1915 $olie1ted and 00-

tained from numerous property owners and prospective share owners 
of the proposed railroa.d who would be bono::1tted by this oonstruc-

tion, subscriptions in the form of contracts to· eontribuj:e money 
or other property, to enoourage the prosecution of the enterprise 

and to e.id i:o. :f'1no.neing theeonstnctio:c. 0:£ the road. 

O:riginQ.J.ly all subsoription .. oontracts were :ms.de in favor 
of and in the ~e3 of the individ.uaJ.s ,l)ro:c.ot1ng the enterprise or 

in 'favor of the Blythe Constru.ction Compa.ny, So corporation, org8Jl-
1zed for the purpose of constructing the road, in pureuance With a 

contract With the railroa.d. 

During the course of construction ~11 subSOription con-
traots and grants -or oontr1butiol1S made, became vested in the :Blythe 
Cons·tructio11 Cor.:lP~ and, in the large :pa.rt~ wore pledged. or used , 
in the construotion. 

In the course of the hearing before this COmmiSSion in 

August 1915 the question arose as to whether the pro~ert.1 thus do-
nated and subscribed, and the proceeds arising, there~rom, should. 

inure to the benefit of the rsilro~d or whether this benefit should 
go to the Bl~the Construction COmp&Dy. In the Decision No.2743. 

rend.ered October 4, 1915-, this COmmiSSion reqU1red as a. condi t10n 
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to authorizing th() 13euanee 0'£ 'bonds and stooke the.t e. statement. 

of all 'bonuses thus subsoribed should 'be :tiled, snd that all suoh 

bo~see o~ grants, unleea otherwise author1ze~ by t~· C~s1on. 

sho1lJ.d be made paya.ble or assigned to the raUroad, and tho.t the 

proceod.s der.1ved shottld be. held for 1 te benefit. 

In Ooto-bGr :L91S" 1%1 eompl18.t:tee W1t~ this requ1rement. 

the statement of subsoriptions wa.s filed. wi.th the Commission and 

an aseigmnent was made by the Blythe Oo;c.s·truc.t1on Company to the 

applicant of &.ll. its rights, t1tlee or 1nterests 1n the 8ubeer1p-

tiona 0::- grants or ~ontl'1but1ons mc.de for the p-arpose of constrUot-

ing the r~11ro&d. 

~e Oo!.l:lm1.sS1on 1J:::. its S-a:ppl.emGntsl :Deoision :N'o. 2910 

dated Jiovember 19~ 1915~ found that Appl1cant bad eom:p11ad With 

theSe reqtt1remonte so that the bonuses wc>ttld 'be payable for the 

benefit of the railroad enterprise. 

In the hearing beto·re the Commission in A:a.guet 1.915, 

heretofore referred to, there wns oonsidered ~lso· the question of 

w"Aetb.cr So conveyance of 1000 aeres 01: l$.:o.d 1n the' l!al-o Verde Val-

ley contracted to be made by the P.al~ Verde Land and ~at&r Oompany 

to Olle R. L. :MArtin 1n pursuance o·t a contract dated. !laoember 1._ 

19l4, whereby se.1d Me.rt111 .. was. given an agency for the sal!t ~ 

ll~OOO acree' of land upon oer~a1n terms and conditions therein 

sot forth, and whereb,. said. Palo· Verde Land. end Wa.ter Company also .. 
agreed to make two grants of 500 tr.eres eaoh oond1t1one.l ttpon thG 

c~natruot1on of the railroad Within ce:r~e1n time 11m1.ts, was l1ke-

Wi£e :ado ~or the benefit of the railroad eompanr. 

At tbat hearing Appl:tcant took' the pOS.1t1on tha.t 

this eontreet W3S.an independent transa.ction between the parties above 

named, w.h1oh contemplated the conveyance of said 1,,000' &Or08 of 

1&%).d to ~s.1d Ue.rt1n or to hie assignee, the Blythe COll8tnet1on 

Company, 88 a part of tAG consideration of the Oobligations u:Ilder-
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taken by them in connection with the selling $geney o~ the said 

ll~OOO aores of la.nd belOng1:ag to the Palo Verde Land; snd Water 

Comp~. and that the contract for tho oon~ejanoe of said lpOOO 

acres could not therefore lawtul~ be treated as a subscr1ption 
, 

to the railroad enterprise. 

This COr.om1saion~ while of a. different opinion, made no 

determination of the question at that time nor at ~ ~b8equ~nt 

t1me~ but through negot1ations p there~fter~ it was arranged that 
the Blythe Construct1on Companr should likeWise &ssign the l.OOO 
a.cres a.cquired b7 it under that contract to the Cal1fornia South-

em ?e.11ros.d Comp~~ but subjeot, however~ to an 1ndeb~d.nes8 of 

$35~OOO, for whioh the.t land hs.d. been .bypoth1eated and which 8'tUD 

had been used in the construotion of the railroad. 

Subsoquently these lands wero pledged for an additional 

loan of $10,000, wJnch likewise was used in the cOllstnct1on o'! 
the road. Accordingly, on June 13, 19l7; the Blythe Const:t'ttct1on 
Company assigned all of its interest in said l,OOO acres' of ls:d 

to the Applicant here1n~ subject to the original indebtedness of 

.$55~OOO end the la-tel' 1ndeptodnoss of ~'l.O~OOO or 8. tots.l indebted.-

.. %leSof $45,000. 
While, therefore. the title to the unsold real estate 

re~lized trom all subsori~t1ons thus made, stands in the name o'! 

the ~eo:91es Trust and Savings Es.nk of Riversid.e, 1%1. t:rttst. for the 

more oonvenient h8.ndling of the some, s.e well 80S ee~ t" for an· 
indebtedness to that bank, nevertheless all such grants of real 

estate, inclua1ng the grant of the 1,000 acres a.bove :tJ,ent1oned, 

are now owned and controlled b7 this a.pplicant. ~ee1des the bene-

ficial interest 1%1. a.ll real estate contributed or granted in a.1d 

of oonstruction o~ the roed thus vested in the App11oant~ the Ap-

plioa.nt has succeeded to and beoome vested With all other rights 

and equities of the parties to whom the o=igi~l subscriptions 
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were mado, comprising. p:'omieso17 notos, ~1l1ed 8ubecr1pt1011S,. 

Qontraots. of ~a.le, and other eVidenoes Qf 1ndebtedne~e;,. so. th&t 

Applicant has, ever since the assignment above mentioned, control-

l.ed., and stUl d.oee control, the disposition of all. propertieS' o~ 

ever-y :aa. tue eompr1a1ng. bonus grants. or subecript1one. 

~e ohs.reoter e.nd statue of tee 00l'lU8 grtlllta and sub-

8~r1pt1ons ma~ be elase~1ed as tollows:-

l.-unnold Real Estate:-· 

~e orig1rlal subscriptions call. for 0. to.taJ. of 2,. 082.23 

aeres of land 1n the Palo Verde Valley; 1n add.1 t1on, 160 8~eB wae 

deeded in lieu of oash eubs~r1ption6. making a total sareage oalled 

for by subsor1pt1ona of 2~2'2.2Z aerea. • 

.Applioant informs the Commission that of th1e total, 

sUbsoriptions for 42~ aores were never fulf1lled, and probab17 never 

wlll. be, notw1 thetand.1ng pers.i8t~nt effo·rts to o.bt.e.1n. the le.nd.. 

Eighty aeree of poor land subeer1bed ~ddeeded was exchanged tor 

40 aeres of better land, which rosulted in s. deduction o'! 40· &0%"08 

tram the tot~; 60.8,#1 a;eree were gold outright for C8sh, s.nd 440 

acres h8.ve ·oee:o. so.ld on 1netnlment contract. In addition ],90 a.-cre8~ 

oonveyanoes for whioh hs.ve been offered, have l'lOt been acepted. by 

Applioant be~uBe tho 1nc'Illllbrs.neea: required to, be &SS'llmed were deemed 

to be greater than the value of the land. Deduo~1ng these 1tem~ 

~rom the to.tal ao.r .. age eu"oser1bed., there i8 left on hand 1·~089.3Q. 

seres. 

~e n~ber of acres o~ real eetste whioh App~oant 

deSires to 86l~,. together with. a. l.egal deser1pt1on thereo:t and 

the apprs.18ed ·va.lue. is set !ortb. in. Schedule "A"· attaehed hereto·. 

!!!b.ere i.e eJ.eo 1lld:te&ted 1:l that exh1b1t the various per-

cels of le.nd to whioh '7I"8.ter stook of th~ hlo Verde Ma.tU8l. Com.'p8.ny 
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is ap:purtenant. App11ot').llt has sJtpre.1aed these parools of un-

sold land together With the wat~r stook. and in its application 

shows an aggregate valuation of land and water stock of $44,050. 
2. Ae~g~ge unde~ Contraots of S~l~: 

Acoording the A~plioent1s statoment. 13 sales of land 

.b.e.ve been made. in most instanoos through the a.ge:c.ey of the 08.11-

f9rnia Southern Realty Comp~p under an agenoy or selling oon-

trs.et made between the :Blythe Construotion Compa.Il1 and said :Re.a.l t:r . 
Co~any before the assignment of the bonus grants to tLe railroad 

oompany whoreby said realty eompa~ was appointed the selling 

agent u~on a cOmmission basis of ~5% on the selling pr1ce p plus 

an equal diVis10n of profits, over and above the base pr10e of $60 
per a.ere, and obligating the rea.lty comp~ to ·a.ssume the expens&. 

of advertising and other expenses in f1nd1ng purohasers. The 

totsl number of acres thus sold is 440. 

The balanoe due on the principal is $36,383, and the 

Applicant's ahare thereof, calculated on the assumption that all 

instalments will ))e ps:1d as requ1red by the con:trsc'ts. s.nd. eet1-

:natillg deductions for expenses as nearly a.s TJJIJ.y be. is $27.9·79.32. 

Applicant s.sks the Ooxmniss1on. however, to take into 

consideration the diffioulty and expense of colleotions of instal-

ments ~s ind1o~te~ by past experiences ,with theseeontrecte. 'the 

probability of forfeitures in some instances and the fact· that the 

security for .the balanoes due is not considered sufficient to make 

the vendor's interests re~dil7 marketable, must n~so bo eonG1dered. 

Applicant avers that a discount of not lees than 25%·mnst be made 

for future contingenoies. Applicant states that the value of 1te 

interest in these o ontraots • therefore, Will not exoeed $20 r 984~49'. 
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As bearing upon the bane~ite wbich Applicant derived by 
reason of the sales contract between the Construction Comp~ and 

, , 

the Real t;y Compa.n;y heretofore referred to •. tho Applic$Jlt, a:c.ring 
the hearing at Blrthe. was asked to submit to the C0mm1ss1on a 
stato~ent of benefits realized from the s~lGS of lands made thr~ 

the California Southern Realty Co~~ under the selling contract, 
read. in evidenoe. ~h1s statement, a, s taken from the boo~s o~ the:" 

California. Southern :Realty COltlp). ny. has now been :f'tz.rn1shed. and ehc,~s 

the following items: 

Pro~its realized by California 
Southern P~1lroad Comp~ from 
sales o~ bonus lands. 1nc~ud1ng 
the 1,000 aere grant made by the 
palo Verde Land and Water Com-
~~. over and above the b~se 
price proVided for i~ the ¢o~-
tract - - - ~ - - ~ - ~ - ~ - - - - - - - - - - - - - $ 5 328.85 
Profitsreal1zed from sales o~ 
ls..tids $.oquired. by the California., 
Southern ?eslt,r Co~any solely 
thro-agh its own efforts and from 
its OVl.ll resources ind.ependently 
of bonus lands or aDy l~nd.e be-
longing to the Cali~ornia South-
ern Realty Company and credited 
to ~ California Southern Re~lty 
Com:t=ell7 as 1 ts share ot the profi ta 
under selling oontraot, - - - - - - - - - - - - - 19 430.64 

!rotaJ. - - - - - - - - - - - - - - - - - - $ 24,759.49 
Amount paid to the California. 
Southern Railroad Comp~ on 
the above Account - - - - - - - - - - - - - - - - - .'$ 7 421.64 
Balanoe remaining to be p~1d to 
Cs.lifo:rn1a Southern lla.1lroM 
Co~~ as collections are made 
from oxisting contracts - - - - - - - - - - - - - - ..;. $. ~7 Z57.85 ' 

From the above balance, howev~r. there v~ll be deducted 

the Railroad Comps.:cy r s share of small inc1d.entel expenses neeea-' 
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se.'r3' to be 1nc'lll'red in t:re.21sfel'ring the ti tl.e" bringing down cer-
tifica.tes" escrow and. trustees' charges" as the various transac-

tions are closed" but acorued interest Will more than offset these 
oharges. This interest. there~ore9 has turned out to be &ver,y sd-

I 
vsntageous asset to the Applics.nt. 

z. W.,.ter Stock of the Pp.lo Verde Mc.tttQl Viater Company: 

One thous&n~ and.thirt~-two $~rea of water stook 18 
.c.eld b,. the :eo1'lo$ ~ru$t end Sa.vings :Ba.Xlk of Riverside 8S the. 
trustee for the Applicant. !I!.b.ese sllares, accordi21g to Applicant's. 

stateme21t" have either been sold or c021tracted to be sold with the 

land. 'Cllder contra.ct 8.S above ~et forth ~d. are inclUded 1n the ap-

praised valuo' of" the balances duo on these contracts" and the value" 

therefore, is included in the ap~raised valu~ of the ~nd towh1oh 
the shares 8.re appurtena.nt. 

4'. Promissory No:tes: 

App11cSBt has in its possession or undor its contro~ ~ 

p:omisaor.y notes" ranging 1~ amount from $12.50 to $400. MOst'ot 

these notes are long ~$$t due. The aggregete ~otal f~ce ~lue o~ 

the principal o~ all notes in ~~8,934.90. and. sa stated in the ap-
plication. onl7 $283.77 of this amount has been collected on the 

principal of these notes in c~sh~ snd $80.70 on the interest" al-

though credit has been given on the prino1~al for merchandise and 

le.bor in the su;m of $750.22. a.nd. on the interest $47.90. ~e be.l-

snce due on the princ1:pal. therefore, is $17"900.9l,,, and the bal.aJ:lee 
due on ~cerued interest is $2,021.50, making a tdal balance due o~ 
~'l9, 922.4l. 

Applicant's statement as to the present~alue o! these 
~rOm1esory notes is as 'followe: 

~~ o~ the makers of these 
~romissory notes are judgment proof; 
~ have left the Valle~, and efforts 
to get into communioationw1th them 
have failed. :Pest effort to collect 
u;pon the no,to~ .b.ss met with eo little 
success th~t it is next to impossible 
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"to estimate what s.mount mig.b.t be reoJ.;';'c 
ized thereon or what the note$ might 
be sold tor9 but it is safe to ssy 
that a fair market V$~U~ would not 
be in e:ceoss o~ 25% o:f' the bals.:c.ee 
due, or a total ot $4,980.60." 

5. uas9~~laneous SubSCIiptions: 

Besides the subser1~tio:c.s ps~able1n land as hereinbe-
~ore set ~orth, other subecriptions were made ~ayable in other 

commodities or in other ways, aggregating a total of $104,lZl; 

of those subscriptions a total of $lS,684.90was fulfi11~d b~ the 

giving of notes, and sre included in the ~orego1~g summar.1 With 
reference to the notes. 

Subscr1~tions sggregating $25,570.92 were pa1d 1n cash 

and applied to s,:9Pl1oSollt'e bone!1t;'$26,478.20 of e.s.1d subeel"1p.. 
tions waa paid in !Upp~1ee furnished, team hire or l&bor performed 

during the construction period, for which, ~lso, Applieantre-

eeived d.ue oredit; 100 aeres of l.and was, s.leo deeded-in lieu of 
cash subeer1:9t 1ons, end is included 1n the.summar,y o~ real es-

tate as hereinbefore shown. ~he b$lsncc o~ said ~baer1pt1ons 

aggregating on their :face So total of $3Z. 39&.98: have ne-vcr been 

~~id or fulfilled in ~ wa~, snd the ~ros~eets of realizing ~_ 

t~g tnrther are so remote and improbsble that no attemp~ has 

beon made b~ Applicant to make An estimate of present value. 
6. Contracps for Real Estate untttlt111ed: 

As stated above, subser1pt1ons which called for real 

estate aggregating a·to~l of 422 aeres were made but never~

filled., In view of the failure of past efforts and tbe unprOm1s-

inS,prospects of ever being able to realize ~hing from those 

subscriptions, it ·is not probable that w.b.a.tever p:ropert~ rights 
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pertain to those subscriptions are of any substantial value. 
Applicant therefore mako~ no estimate Of present vslue. 

The foregoing comprises a summar,y Of all undisposed 
assets belonging to Applicant and realized from bonus subsorip-
t10ns or grante in $.1d of construction o~ the ra1lron.d. ~e. vsJ.-

ua.t10n pla.eed on these assets .. w1thou~ considering the un:fUlf111ed 
subscriptions .. aggregate a total of $70.015.09 .. and Applicant be-
lieves t.b.a:~ t.b.1s amount is a 'fe.ir ost1ma.te~,!of the SUl:l t.b.a.t esn be 

realized. For the purposes of sale as a whdb .. however .. a ~rther . 
deduc,t1on should be :'Jad.e. in the opinion of the A:ppl1cant .. to, o'!~ 
set or to a.nt1c1:pate the carrying expense over the penod o:f time 
teat ~t elapse before these assets cen' beres.lized upon, and on 
that account and for the purpose of arriving at a fa1r selling 

:price for the whole and for cash. a discount of 15%, i8 deemed b7 

Applicant reasonable, ma.k1:cg. the totnl selling price $59 .. 512.83. 
I have given this general descript10n of, the property 

in consideration in thi3 application in order that the two ques-
t10ne before the COmmission may prop.er17 be determ1ned. ~ese 

questions are: 
jjl1:rst: Should the ;property referred to be classed a.s 

non-operative .. t~t is. is it unnecesssr.1 for the efficient opera-
tion of the railroad and for the convenience o~ the publi0 served 
by this road! 

Second: ' Whs;t is a fair present value, under the circum-

stances.. for these properties? 
The first question I have no hesitancy in answering 1n 

the a~!1rmat1ve. So far as the lands are cono~rned.. the~ are all 
distinct or separate from the right 0'-: w$.Y' and ztation gro'ttllds 

used by the railroad .. and in fact are sca.ttered in individual and 
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d1scOml0c:ted percels throughout the length and. Width o~ the Val-

ley_ None of t'::loS property :bae fJJlY prospective usa ae· pert of the 

o~rat1ve system f'or a:AY purpo·se or in 8.'IJ:3 sense w.h&tever. 

It e.l:30 appears that the Applioant's :Soard of D1rectors 

has the written assent o.f the holders of more than '90% of Appli-

cant ts capital etook tbll.t it v:ould be to the best interest, o~ Ap- , 

~11c~nt as well as of its stockho~ders, and o~ the public gener-

ally ~ to dispose o.! all its non-opera t1 va assets as eo whole for 

such eo prioe as may fe,1rly be obt&1ll.ed. 

~he :fe..)t is to be rememb.ered. aleo, that the rema1n-

1ng' real eetate is pre.etioally non-1llcome-pro.due1:ag, a:c.d the .expelUS.ea 

o"! tna'intenal1Qe.7' of taxes, of assessments upon ws.ter stook, etc.~ 

i8 not' only a drain upon Applioant's resourcee which are needed 

;tor other p-arpoeoe, 'but Will likely more than offset 8.n'3 expeo:ted 

1ncreaae 1n value if it were attempted to h~ld. these lands for 

:fUture d1spo.s.it1on. This will mo.re clearly appear' by reference 

to Exb.1.'b1t B' attached to the 'loppl1cation, being tbe 80hedule of 

expenses and d1cbursements for assessments ~on water atook, t~8 

and o.ther maintenanee ohargo8. 1:o.curred 1n connee.t1on with the 

holding of this real eetate. 

~e reasons which m.e.ke 1 t advantageo.uo for the rallrotld 

eomp~ to d1$pos.e of these. nOll-O)?era.tive bonus lands are equall:.r 
cogent in the cae.e of the o-ther non-operat1ve items as liSted. 

above. 
~e seoond question s.a to the fa.1%' value of this :c.o%l-

. operative propert~ is more difficult to answer. Taking into, 

e0ll21~ers.t1on.. ho.wever, the faets surro.und1ng these gre.nte and 

~One.t1011S, I have reaehed the conclus10':o. tl:.e.t the vsl.ue put upon. 

this pro-party as a v:hole by Appllcent 18 fair a:c.d l1~:rsl... 
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In my opUt1Oll.. the ra.ilroad eomp~~' i! it can 

realize the total smc .. ..mt of $59 ~·512.SZ tllld "00 rid. 1ll the 'tttture, 

of the increasing expense end d~~ieult1es attaQhed t~ tboz& . 

nO%l~&re.tiv& pro~rt.ie.s, will not hcve Itade s. bad 'bargain. Tb,12 

oonviction on -my part 10 strengthened by the persone.l 1nspeet1on 

whioh ! made of the maj.or1ty of the parcels of ltlJld. remoining in 

Appl.1eant~c l:a.nde:,. and by tAe e.e~1l:tg of the ~1:lio.n o! the- Com-

~e1onYs eng1ne~r1:e ~o~$rtment, whioh ~lso mnde an ~eti~ 

of those le.nds a.nd lIJ:l1ch oame to a s1m1lar co-nelus1on, 1. e. •• I 

that the value·s assigned to. the :tnd1VidueJ. parcels by appllcant 

may be cons ide:r:e.d. as f'air. 

Lppl.!eant, :bas: an authorize d bond is s:a.e- of *750,000.00-

diVided. uto $350.000'.00. of ]lust !!ortgage 6, ?er Cent Gold :Bonda." 

payablo Jt:J.:y: 1,. 1.9-55 end f~oo·;oOO.o¢: of Class "3"" 0. per cant 

Gold Bond.e,. pu.ya'blo J-a:J.y ~,. 19'55. 

effect a second mortgage bond.. 
the :Ra.1J.rosc. Co~s1on show $213,.000.00 of the First M'orteege 

&nd $262:~OOQ..oo o.f the Second :=orlgage bond.s o.utatand1ng. :Both 

the f:trst snd e.eeond mortgagee: conts.1:l t:ae 'tt8'Tl8l. 8fter-a~ed 

prope.rty clause. !t a~peare to- me ths.t when the bonus subscr:tp-

ti0ns:,. do:as.t:to.%l,8, etc •• were assigned to. Appl1cant .. the l:ten 0.'£ 

Applleaut~e mortgagee atts.ehed theretc. Apparently it can. re-

lease the properties it now des:1ree. to sell trom the llon c·,! ita 

mortgages only U :it eompu,ee. nth A:rt1cle V -: of the £'1r8t. 8%!4 

~1cl.e V, of l.ts·; a.eco.nd. mortgage. Seetion 1., of Article V. 

reads 1n part aE' fo-llowe:-

. ''Seet101l. 1.. Upon the wr'-tten request of the 
Railroad COmpany eVidenced "or resoluti~ o.f 1te Bo~rd 
of !'~ecto:rs, the Trustee, from time to. t1me while the 
RbU.lroad Company is 1n possess.icn ot the mortgaged. pre-
:n1eea. and proport~,:: but att~:ea:t to t'he cond,1 tions ~nd 
l1m1tations in: th1e section preser1'bed and. %lO,t otheX'W1se,. 
shall release from the lien and operation of' th1e·In-. 
denttU't). e:rq part o·~ the re.s.l estate here.b:r mc>%'tgaged 



and conveyed; provided. El) that n~ ps.rt of the l:tnes: of 
track or of the rights of way slu.ll 'be released unless. the 
snme shall no. longer boo of uac 1xl. tho operation ~ tJJlY o;! 
the mortgaged linee of rEdlroad, and that no. part. of suoh. 
linea o-t t:ra.ck or l:j:gh.ts of way st.a.ll be eo relensed 1£ 
thero'b,. the continuity of tho l.inea. of X"ail.rosd of the 
Re1lroed Com~ here1Dhe!ore partieularl,. deaeribed or 
betv:een the resl)ect1 ve term1l::d. abo.ve ment10nad cho.ll be 
broken; B;%ld. (2} that. no· part of the mo.rtgaged %'!l.ilroau 
or o·ther propertY' sb.s.ll; ~ rcles.se4. hereunder unl.ese: a.t 
the t~e of such release i~ shall no longer be neees8ar,1 
or expedient to retain the 6~e for' the operation~ main-
te.nance or u.se of the remainillg lines. of ra1lroad, ¢X" for 
USe in conducting tAO bus1:u.ees o.f the Re1lroad Company. 

:N'o suoh ro~tJ.S.e ehall be made under this BeQ-
tion unlese the R8.1lroad CompanY' shell have eo-ld or 
shall have contracted to exchange for other property or 
to sell the ,ropartY'. eo. to be :releaeed, Or shal~_ tor 
the purpose of 1mproving its alignment or the arrangemont 
of its terminals or r~i1ro&d facllities, have Bubat1tuted 
for the l)roporty released o,the-r property hs.V1ng t70.o 
eame general. p'arp08e and of s. value equal to. or greater 
than that ot the· property so relessed; o.r tm:leas: the 
proeeede of e:tJY and al~ suoh ea.l&8_ and all mollOye re-
ceived 8a compensation :for ~ propert:r subjeet to this. 
Indent'ln"e she.ll 'be paid to tb() Trustea to be held 1n trtte:t 
and paid out tor tho acquis1 t10n ot other property or tho 
redemption o.f bonde here'Dllder. 

A.t the, ~ar1llg applioa.nt s.t1:pul.&ted that it would 
use the proceeds from the sale of the propert1ee for the reduc-

tion of its fuded and c>thor indebtec1nese. ,,; It appears t.o me 
. , 

tb&t ~ tb& properties are eub,jeet to· tho 11a. o-f ap~l1eant2s 

mortgages. the proceeds can only be used. for such. p'tZrp08ee as are 

3peoif1ed 1%1 the mortgages. ~e. question. of mod~ or 

amending these inetraments is nC)t before the Comm.1ss1on &t th1s. 

time. 

I herew1 th submit tho ~ollow1ng form 0'£ Order:-' 

ORDER ----- .... , 

, 

C'ALIFORNIA SO"JT1:1XRN RAILEOAJ) COUPANY u:vi!lg made 

app~iea.ticn to. the Re.1lroad Com'nt1Rs1on,a:e. a~~e.r1ng in the Op1ni.on 

.. ,. preo.ed1ng thitl ~der, a public hearing .bc.V1ng been .held and tb.1e 
• I 

, . 
proceeding having been oubm1tted and. be1ng ready for decision; 

13. 



I'I! IS HEP..EBY ORDE.'RE:D the. t Ca11forxl1a. Southern :&a11-
• ,. '! 

road Company be,. and it is hereby,.. gX'eJl.te/j, Iluthorit:r to' sell. and 
. . 

convey its certa.in non-opers.t1ve properties deser1bed 1.n Schedul.e 
~A~ att~ehed heretQ, and suc~ other ~ropert1ee'as are described in 

the opinion which precedes tlls order 'for a sum o~ not 'leas. than 
'to· 

$S9,512.~ ~d/use the proceeds from the ,sale of said' proper~1es 
. to s.cqUire other pro!,erties, redeem. bonds' ~~o~' for such other pta'-

poses. as, permitted. ttndar its mortga.g~' upon the condition that 
A'Pplic~:t tile with the Railroad Commission on or before the. twe:o.ty-
'fifth day of each month a verified report containing ~ description 

of the prop&rt1.es sold during tho preced.ing monthp the cons1derat1on 

received therefor and the pur~oses for which the proceeds obtained 
from the sale of the properties hAve been used. 

The foregoing Opinion and Order are her&by ap,roved 

and o:rd~ed filed as the Opinion and Order of the Railroad Commission 

o! the State of California. 

Da.ted. at San Francisoo,. es.l1~orn1s.,. ,this / 3:!'4.' day 

o! M's.re:o.,. 1918. 

~",''' ,.,... ... '. 
,.,":,,' , .. ' -' 

'.. ~I .""' .... .,:.. ~ 

Comm1es1oXlere. 

-l4-



SCEEDUI,E, "Pt."" 

In Exhibit nA" attaohed to the petition horein~Calitorn1& 

Sou~hern R~1lroad Company describes its "unsold bonus real estate~ or 

acreage involve~ in ""bo:o:a.s subscriptions" as follows: 

Description: 
00£ : 

: lb·. :water :APPl"3.1Sod: 
: of :Stock: Value : 

Condit1o~ of ~1tle 
1J.nd. 

Acrea.ge : S. T' R.: Acres :Cert.. :Rea.l Est.: Remarks .. .. 
:NE'; NEZ NW,z. : 34 7 .. .. 

~ .. .. .. 
22.: J.Q< : .. .. .. .. .. .. .. .. ~ .. 

:34 7 22: lO : .. .. .. ., .. .. .. .. .. .. .. .. 
m:~ NW';' ~W.;. :34 7 22: J.O' : .. .. .. .. .. .. 

:34 7 22: l~ : .. .. ... .. .. .. .. .. .. .. .. .. 
N lS,acree of:2Z 0 2S:. l5 : 
Wi- NEZ SEZ :: .. .. .. .. .. .. .. .. 
X 10 a.e:res· o'! :20 7 22: 10' : 
~m;z..: : .. .. .. .. .. .. . .. 

.. "'~~ 'II!'!::'t~ ?-t!' 7 b 10 nz J:JJ:r; ~ :t6iA~ ... 2: : .. .. .. .. .. .. .. .. .. .. .. . 
Si st SEZ ~27 7 22:: 100 : 

oOoO 
• "oO .. .. 

xi 'Wt ~ SW';' :32 'l 
~ .. .. .. st ~ wt S7TZ :32 'l 
,SE~ : .. .. 

... ... .. .. 
22: .. .. .. .. 
0)"> .. 
h#~ .. .. .. 

.. .. 
I : 
5 . .. .. .. 
5 : .. .. .. ... .. .. 

S¢ sw:- S'E~, :35, S 21: 10 : .. .. .. .. 
: 2 S .. .. 

.. .. .. .. .. .. .. .. 
~: lO : .. .. .. .. .. .. .. .. .. .. 

::: 10 ;A.. ~t .Z:3 8 22: 10' : .. .. .. .. 
:l.Z S .. .. 

.. .. .. .. .. .. .. .. 
2:2,: 20 : .. .. .. ... .. .. .. .. .. .. .. 

922; 

.. .. 
;$ 1000.00' ;Clee.r .. deed with. ?eople"s 
:... : ~st end Ss.vil:lss Bs.l:lk. .. .. . .. 
: l.00.00- :0.1&8.%'. deed w1tb.'People'8 

: . Trust and Ss:n:ngs :BSJ:lk .. .. .. .. 
: 100.00 :C1ear,. deed with Peop1e:-Ys. .. .. . 1" 1!:rUst tlJ1d Ss:v1ngs ~ 
: 100..,00- -:Cles.r. deed With ,pe¢1)le"s, 
: : ~ust and S1J:V'1~gs :Bank . .. . . . . " , 

: 750.00 :Clea:r .. dec'd with .People 1s .. .. .. .. 
: ~st 8.XI.d Savings :as.%lk .. . '. . 

: 200.00- :010 e.r .. deed wi tho Peo~le's .. .. .. -.. : ' ~U&t and Sa:'t1Xlgs :Bo.nk:, ' 
:! . 

: 100.00 :Clee.r. dood with People-'u .. .. .. .. 
: Trust and Ss:nngs :Ba;ck 
: \ 

: 200.00, :Clesr~ deed With ?E)<>:ple"s .. .. .. .. .. .. .. .. .. .. .. .. .. .. 
.. .. .. .. .. .. 

: ~ust and Sa.V1llga :Bt.mk .. .. 
50 .. 00' :Cl&ar~ dee-d with People's 

: !rUst and SaV1ngs:Bank .. .. 
50.00 :C,lesr" deo-d Wi tli People'8 

: ~st and SaV1ngs':Ba.xlk .. • SO.OO :C1ear,. deed, wi th p. eople's 
, : ~U3t and. SaV1ngS:B&lk .. .. 

: 100.00 :Cloa.:r,. deed With ::-eo~le 's. 
.-.. .. .. 

: ~t and SQ.v.'.ngs Eallk' .. .. 
: ~OO.OO :Cles.r. deed With People,,.s .. .. .. .. 

: TrUSt. and S£:.V1:a8s :Baxlk .. .. : aoo.oo :crloa.:r,. deed with People's 
: ~8t and Ss:v1Dgs ~ ) .. .. .. .. .. .. . . . 

:l5 S 2Z: 1.0 .. . : 100..00 :Clear po deed with' :feople:~s .. .. .. .. .. .. 
~ .. .. .. .. .. 

Si st SW; :m:Wz.:15 S 22.: 10 : .. .. .. .. 
ID1Z 8-:- NW~ :15 .. ' .. 

.. .. .. .. .. .. .. .. 
9 ~: 10' : .. .. .. .. .. .. .. .. .. .. 

st swz. SEt :~5 S: 22: 20 : . .. .. .. .. .. 

: ' : ~st =d Sa.Vings :&l:ak · .. .. -.. 
: 100.00 :Cles.r. d.eed WithPeopleJs 

. : ~ust. 'and Sa.'V1nge B8:Iik .. · .. .. 
· . . .. .. .. .. 

.-.. 
50.00 :C!lear •. deed with :People"$ 

: Trust, and S8,'Vings.:es.nt .. .. 
: 300.00 :Cloar po deed with People,t's 

: ~ruet and SaVings :B8J:lk 
( a) ')'iJ~' ...... 



I>&scr1 'Ot1on :. 
of 

Acreage 

: .1'1,0 :vls.ter :Appraise!: 
: o! :Stoek: Value : 

con~ition o! ~itle 
e::c.d 

.. .. :: s. T. R.:Aeres :Cert.:Resl Est .. : Remarks .. .. .. .. .. 
:24 7 22.: 10 .. .. 

: .. .. ;$ -,' - .. - ';C'lesr,. deed 711 th ~eople f 3 ' 
: ~ust and Savage :Sank • .. .. .. .. .. .. 

:2& a. 2:2:: lo. .. .. .. .. 

.. .. 
"', .. .. 
'" .. .. 

.. ,ar .. - .. .. 
: ~ S 22: 10 : .. .. .. .. .. .. .. .. .. .. .. -
:15 S 2Z: 20 : .. .. .. .. .. .. .. .. .. .. .. .. 
:22 e 22: 200 : .. .. : .. .. .. .. 
:24 7 22:: .. .. .. .. .. .. .. .. 

. .. .. .. 
20 : .. .. 

, SZ st SWz ~:25 8 2l.: lO 
.. .. .. . .. .. .. .. .. .. .. .. : 

:24 7 za:' 10 : .. .. .. .. '" .. 
... .' , .. .. .. .. 
:22 S 22~ 40 : .. . .. .. .. .. 
'" .. .. .. . .. 
:20. Q. 2Z: 10' : .. .. .. .. w:-~ ~Z-:- and: 30 N7lA ~~~.:.. .. • ... wrt~ ... _...... .. 

.. . .. .. .. .. . .. .. 

.. .. .. .. .. .. .. .. .. .. 
: 
: .. .. .. .. .. .. .. .. .. .. -.. .. .. .. .. 
.. .. .. .. .. .. .. .. .. .. .. .. .. .. 
"' .. .. .. .. .. 
... .. .. . .. .. .. .. .. .. .. .. .. .. .. .. .. .. E 1.0 e.eres o:t : .. 

~. ~ .. 4 7. 23: ""'vr;;" .I.l.1J~ .. 

.. .. 
10 : 1029: 

.. 
lOO.OO;C.lear,. deed with people'e 

: ~ust and Sa.~s '~, .. .. 
100.00:01&8.%',. deed. with ~eople'8, 

: Trust e.nd. SaVings :Ba.l:lk .. .. , 

ZOO .OO':Clear,. 'deed with People'e 
: Trust· o.nd Sav.ings Benk, .. .. 

300.00:Cles:,. deed WithPEt(1)lo"s 
: ~rust and S&v.1J:lg.8 ~"' . .. .. 

200.00:Clear,. .. deed with ~eo:ple,"s 
: ~st' 'e.nd SaT'.ngs,' Ea.:c.k 
.. -.. 

J.50.00,:Clear,., deed. With :I?eople'8 ' 
: Trus"t and Ss.V1:ce;s :.ea.:o.k' .. .. .. ~ 

lOO.OO:Clear., deed with People's 
: Trust and SaVings, ~, -.. 

600.00:Clear,. d.eed with ~eople1s 
: ~st and SaVings :3a.llk, .. .. 

lOO·.OO,:Clesr,. d.eed with People's. 
: : Trust and. Sa.v~s·Bank .. , .. 

450 OO:Clear" deed with People's 
• : ~st ane. Sav1xlgs B3.:Ik .. . 

.. .. 
500 oo:c:loar,. deed with :2'aople,"'s 

• : ~st. a.nd Sa:v1Dgs :Ba:lk .... .. 
?ort1o:L :!?ar-

eel M .. .. 
.. .. 
.. . 

25: .. 

.. . 

.... .. 
26.l3-: 1044: s. "'00" Oo-:Cloa.r" doed with :eeo:ple '3 .. ..'.: Trust and StJ,vings J3tUlk" 

(b i 



Desor1:!:lt1o::t .. .. ~o. :Vie.ter :.A.:p,rc.:1.sea:: Cono.1t1on of ~1tle .. .. 
of .. .. o't :stook: V.~lue : a.nd .. .. 

!i.cr19s,Q"9 .. So. T'o. R .. : Acres:Cert.:Reul Est.: Remark3 . .. .. .. ... .. .. .. .. 
i~9S;$ 4,.800.co) ~~ :18 B 22: 80 .. .. .. .. .. : } .. .. .. 

Wi mrz m!i :30 a. 22:: 20 .. ll95: ,1,.100. ... 0:). E-edgod. ~or los.::. of :: '.'" ~ r: .. .. .. .. .. } $45,.000.00 frompeople 1 s .. .. . .. 
Et mvz. :30 S 2&: 80 .. 1198:: 4,.500.00) Trust and SaVi::ge '~ .. .. .. .. .. • assumod 0,. Applicant, • .. .. .. .. I' 
~n;.. .. 3- ." 23: 79 .. 1209: 3.,. 6OO.0:)j _ .... .. .. .. .. .. .. 1 .. . .. .. 
SWZ STrt- :~9 8 22:: 43.84.: 12J'..S: 2,400.00 ) 

~oto.l 1,089.36- $43,950.·00 

.. ' ". 

In ~b1t No. 2 filed at the hearing on this application 

February 26, 1918., Cs.liforn1o. Southern Ra1lroe.d COl::lpan~ describes. its 

real estate· subject to salee contra.cts e.s fo·llowe: 

J:Je&cript1on 
of 

Acres.~e 

: : Ho... :~ater~~praise~: COOna.ition 02 fitle 
and, : : o~ :Stoek: Ve.lue : 

:S. T. R.:Aeras :Cert ... :Roal Est.: Remarks . . . . 
:30. 6. ZS: 10 .. .. .. .. 

.. .. 
.. .. .. .. 

.... .. 
; 989 ;$l,.OOO,.OO;people '3 ~ust. and Sav.1:o.gs .. .. .. .. .. .. 

. : ::Bs:::lk h&s dee.d for entire 
: : sE)e.t1on • .. .. .. .. 

L ~ee1 l70'x:32; 6- 2,3,:. 
225 t of:R:toel M: 'ljs : 

' .. 
.. .. .. .. - - :Deed to Souther.n S1erres 

: Power CO' • .. .. .. .. .. .. .. .. .. .. 
lo. aeres of .m:t~. '" .. .. 

23: 10 : ~ .:I>eed ss,id to be held in Eec:t'ow 
~~ .. ":It , .... .. . '. -... .. .. ) 1'1 ~I::O 0,,:s.we,1 t1llg water Stock settl&-1 OJ', C;4,1 • V' men t.. . .. .. .. 

: 4 ." ~.: 40 : ~ . .. .. .. .. .. .. . .. .. 
:l~ 1 22: 20 : : 1,200·.00·: .. .. .. .. .. .. .. .. .. .. 
: 4 6. 23: 80 .. .. .. .. 
: 4 6. 25: 40): 
: :} 
.. .. '!. .. .. I-
: 4, 6. 23: 40) .. .. .. .. 

.. .. .. .. 

.. .. .. .. .. .. 

.. 879 1 
: } 
: } 
: 879 ~ 
: .-) .. .. .. .. .. 

5~00o..OO,:Sai.d to be ~th RealtY' Co • .. .. 
• .' ..' ,:people' s ~et. s.:c.d SaV1::ge 

: :Btmk 
5,.500.00,: 

:Peo:ple r·s ~%'U$t and Sa.'V1n8~ 
:Bank. ' 
... -:15 6. 23: 80 :1209 : 5,.600.00:Poople Trust. a.nd So.V1nge .. .. : : .. .. · . . . · . .. . 

: 4 0. 23: 40· :ll50: · -'.. . , . .. . 
: S 7 ~: 40 :l209: .. .. .. .. .. .. 
: 9 7 23: 40 : 

.. .. --
(cj 

: :Ba.%lk • .. .. 
~eoplefe ~ust, and SaVings Bk. .. .. .. . 
:Deod& with ~eople's ~st 

: w::t:tX and SaVings Eank 



llOscr1p't1o!l : 
of . 

Acreese 
-.. 
:s. 
... 
:15 ... .. .. .. 

S:-l'mZ :10 

: l~O. :'d3.t:er:A:9:p:r~i5ed: 
: o~ :Stoek: Value : 

~. R: Acres:Cert.:Resl Est.: 
· .. ... ... - . . .. .. 

CQn~ition of ~!tle 
and 

Remarks 

7 2S: 20 :1l.94- :$ 800.001 :1' eo;plo's Trust, and Sav.iDge. · .. .. .. :S~ .. .. . .. · .. .. . .. · .. .. .-6. 23·: 40 .. ... - . :Deoded to. B.W. Sm1th. .. ... 

(*} Subj'Got. to, $45.000.00 lo~ 

(dl 


