
Decision No. S:L o?t 

BEFOP.E~BE EA,IIiRO.AJ> C01ilaeSIO~ OF X:e:E e~~E OF CAI.IFORl'fIA. 

---000---

'In the matter of the a~plication of 
TIDEWATER SO'O':RE?.N ?.AILiVAY COMPJJr.r 
for D.n order e:Q.thorizin~ the sale ot 
its first mortgage 5 per cent 30-year 
gold bonds in the amount of $500.000_ 

~ / 

) A'I'I"O'lieation No. " 3510 
) 1:'. 

) , 

A.. P. Matthew and R. W. Macd.onald ' 
for app11c8:0.t .. 

GORDOli. Commi se:1 Olle r. 

OPINIO~ .... "'-'~ ... ----
TID!WATER S O'O'T:a:E!!'CN RAILWAY C O'1Ir2A!r'l 8eks 

authority to issue $500.000,.00' ot its S :per cent first 

mortgage bond s :pa.ys.ole April 15. 1942'. It desires a.u-

thor1ty to sell the bonds at a price ~h1ch will yield 

it SO ~er cent of their face ~alue. A~plicant proposes 
to use the proceeds from the sale o:! i te bOnd.s to com-
plete its ~reaent operated line o~ re.ilroad ~rom Stockton 
to Zurlock and. Eilm8.r. to complete e. bra..neh line at 

~reeent o~erated trom a. station .on its main line at Small •. ~ 

to Manteca. and to extend 1 te main l.1%1e from J::i1m&r to" 

Stevenson. 

In Exhibit ~A" attaehed to the petition 
herein. appliesnt rel'orts its assets a.nd liabilities &8 

of December 31. 19l7. as follows:~ 



.,' 

Aasets:-

Road and Equipment ................... ~ .......... $2 .. 260.6.09·.15 
81 "king . F'tInd •••••••••••• ' ................. .:. ••• • • ... • 22:.704.03-
CCeh ,- ....................... .,; .. .. ... • • • • • • • ..... ••• .. 87,592 .• '18-
Aeeotznts. Reee1 va.ble.: ................................ 3<>;164.12-
lla.teriale and SUpplies. ......................... 9',.Sn.70 
Disoount on Funded Debt ........................ 77 ... 20~.22. 
'O'ne.djus.ted Deb,1t Items ........................... 84',172.02. 

Total Assets ••••••••••• $2.'.572.,:037.62 

L1e.'bi11tiea:-

Stock outetanding .............................. $l'~'195.·703.00 
Premia on Stook............................... 34.,..488.65 
Funded De'bt.:- ' 

let. Mortgage 5~ 3O-ree.r Gold. Bonde. 
dated AprU 15. 19l2-Outetand1ng.$466.S00. 

Less ls-t Uortgage !onds hold b:; . 
tb.1S,oompa,ny: ••••••••••••••••••• ,$ 0,500. 

Xot~ due Western Paoifio Railroad •••••••••••••• 
And,1tod Accounts and Wages'Payable ••••••••••••• 
~8Cellsnooue Accounts Payable ••••••••••••••••• 
l!tI.tured Int~re8t·'C'npa1d •••••••••••••••••••••••• 
Accr.rued Intereet Pa:rable •••••••• ~ •••••••••••••• 
Unadjueted Credits ••••••••••••••••••••••••••••• 

Corporate s"Crplus - lOS8 •• ~ ••••• ,$37,6"l5.4'1 
Less 8:Snk1 tlg fund payments •••••• 20.860..25 

Xet Jjo88 •• •••••••• •••• • ••• • ••• ••• • •••• ......... 16.~·809.22: 

fotal L1s.b111t1oa ••••••• $Z~5T.t.037.62 

For the reare. ending December 3J., 1910. end 19J.7, 

applicant haa, reported rovenues and. GX,geXlSes. a.s foUows':-

.. . 
I' t e m. :.: 19-1.1 : 19l6-

.. §U-... ~-a.-y-ope--r&-t,.1Ji-g-R!"""e-v-eD:-:u-e-e-; -----\-:;$lSO".41s.64;l12§,;.'§52.M 
:Re;1lway Opera.t1ng Expenses. :, 16j.~740.2Z: .. 96',521.5J. 

:Net Revenue .. Railwa.y Operations : . 25~'l.8!: 33'.14130.'1& 
P.allway 1'.ax Accruals : 10 .... J.63.83: 9'j'239.U 

Ra1lW8.Y Opel"at:tng Ineom3 :i,J:6.;613,.§a::~ 24,.191.42 .. · .. . .. 
Other Income: . : .: 
let Some !rom 1!1ee .Ph1a1oal Propert,.: 846.40: 535 • .60 

Grose Income ,:$, 16;;36~.M:$ 241~ 7260.92: 
Deductions from Gross Income: ': ' : 
let LOse on iiac. phYa.1cal hoporty: 16..84: 267.'21 
Interost on Fanded Debt : 22:_'664.9'7: 20 .. sas.92: 
Intereet on Unfunded Debt : S~093.29: S .. 51?84 
Amortization of l>1scount on Funded Debt. '3,Z58.64: 4,681..20 
~otal :D&d:a,et1ons from. Gross Ineome : 31,033.14: 34.3&5.17 

lfet Loss :illi!4to·6>'l~.!6::., §=,W.2£ 

* Loss -

2 • 

· .. ,; .' 
~, A • .. • .. .. • • 



!he vs.r1at1oXts 1n app11eant 7 8 s'!l%':p1us aco.o'tQ'lt for 

1916 and ~917 are shown by the folloWing 8tatoment:~ 

rt.em 
--~-

Ace~ed lo·se begj'Dl'l:1'Dg of Year 
MlSeel1aneous Credits 
Debita: 

, Loss from income Account 
A~pro~t10D8 for 8i'Dk1ng !und 
lttiseellaneous. 

Aeeumnlate4.1oss end o~ year 

. • : 1917, .. -
· • .. .. .. • - .. 

1916 

., ..' 
:$21..212;.04 :$n,-U9' .14 . 
: ~6,869.9Z :' 2,157.14 
:$ 4.342~11 :t 9~~02:.00" : : . . .. .. .. .. 
: 14';:673.3&: 9',:62.8.25-
: J.a:~660.00,: l'.,94Z.'1S 
: - : ~.04 .. .. 
; $37',:0.75.47 ; $2l..21Z.04 . .. .. .. 

AppJ.1ce.nt's reports show tb.8.t its operat1ng rovenues 

1neressed f%'om $129,,952.2:7 1n 1916 to $187.418.04 in 191,7 ~ D'lring 

this period the passenger revenues increased ~om $5l.~05o.07. to ; 
and 

$SS;;21S.93,. the freight revenues from $76~597 .38 to $l24.'478.207'/the 

m!$eell~eou8 operating revenues from $2;298.82 to $4,723.91. ~he 

operating expenses 1nor~a$ed trom $96;;521.51 1n l.916 to tJ,6:t,. 740.25, 

in 1917. ']!he inorea.se in operat1ng expenees is 1n part due to 

the increase 1'0. th~ amou::l.t of traffic handled, 1n part to, tho 1:J.-

ereasod oost of operat1ons, and in part to the rent of equ1~ment. 

App1.1cant proposes to use $39'.000.0<> of the proceeds from. the sale 

of the $500,000.00 of ·oond8. to purchase two freight, motors.a:. ,: 

steam locomotive and a gasoJ.1ne car. ~ough the purchase .of this 

additional equipment e.ppl.1cant reports that it Will-be able to-

materis.lly red.uce its, opera.ting expenses. 

In Bx'b.ib1 t"B"' attaohed to the pet1 t10n herOin ap-

plicant repol"-:s the purposes for which 1~ d.esires. to expend the 

proceeds ~rom tlio zs.le of the $500~OOO.oo of bonds~ as ~ollow2:-

3. 



Clark Ortega Cutoff ......................... $ S'~ooo.oo 
Stockton to Uodes:to S'Qur tracks .............. 400·.00 
:lodes.to to ~loek~ ."".............................. ~4,.300.00' 
Ze..teh to, '9:iJmo:r ............................ ....... •••• ~4',:900.00r 
Modesto Term1.rlc.l ~roperty ..................... 2,.000.00-
~lock Te~l Property •• ~............... 2,.500 .. 00 
Small to ~'3J:l.teea ................................... 25,:8'15 . ...00. 
Preight '~$rehouse ........................... l6,:OO~.OO' 
E'cra.1p:nont ....................... '.............. ........ ...... Sg;,OOO'.oo 

, $ 122;975.00: 
Extension R1:1mar to stevenson CS';...milesl., •••• 186',650.00· 

.~ 309',-625.00 
" ..and 

J)ue ~estern ~ae1fie :s! .. R. for Ee.11 b :5'ee':'ton-
i:c:gs Pa.rnishe,tl, ............................ ' 98:,827.00 

~otal ••••••••• * 40S,4SZ.00 

of ra.1.1Vley from S"'l#oekto:l to Modesto' v1a Esce.l.on, a. d1etanee o~ 
33.~ m11oe. In addi t10n the eom1)e.ny1e: opera.ting,. though. un-

completed, e. ,'branch 11ne :from Small, e. station on its ms.1n 

line,. 7.9' miles: from Stockton, to Manteca, 8. distance ot t~e,e 
and one-he.lf milea, and. 'the main l1:o.e trom. :Mod.esto to iMjmar, 

, , ' . ,'''.-

So d1st~ce. of about J..7.9 miles., together With ab'r8%1eh':tine ~ 

from :e:s.t~ a station on the main line, to ~loek, a. die'tenee 

o:! about six m1.les. ~e ma1ll and branch llne mneage be1ng operat-

ed, though the construction :b.6.s not been entirely completed. 

amounts: to s.bout 27.4 m11es. ~e work stlll to, be done on this 

m1le~e oonsj,sts: o~ gre.d1:a.g, balla.ating, fenoing, oO%lc.l:'et1ng oul-

verte, bonding rall, improving r08d oroes,1ngs, ete. For these 

var1~a p~o3es appl1o$nt prOpOS6$ to spend $77,97S.o~ of the 

prooe6dB. ='rom.. the ea.le of its $500'~'OOO.oo. of conde. Appllcant 

proposos to extend ita. main l:t.ne from. E:11mar to stevenson, a. die-

taXloe of e:1.ght m:tlos.. ~ho cost of this extens:ton 1c. roported 

~e extension w1ll :t"tZz:t pa.raII.el to the east 3ide 

o~ the San JoaCl.Uin Valley main line of the Southern Pacific and 

will be loe.c.ted ~rom five to s1% mlles west of 88.140 line. .~ 

San JO$~ River is from two to four miles west of the pro,oee4 



extens:1.on 0·:£ the ':I!1dewater Southern. ~e exteneion .w.1l.1. open up, 

ace:o%'ding to the te.at1mony in this proceeding, 8. rioh ag:rioUltur~ 

eeet1o~ which is in need of railway transportation ~ae1l1t1e8. 

~e :Engineering l)e:!;l&rtrrlent ot the Railroad .Com-. . 
mission hils checked. the eet1mated. expendi turea :reported by the 

~o.ewatt)r Southern :tn its ·SXh1b1t "'3'" and finds the same to be 

reasonable and. properly chargeable to capital account W1~h the . 
excoption. of $580.10.0- representing repla<lement of ties. 1n Rtmtor 

street s.n Stookto·n and $1.000.00- re:preaellt1l:lg the e.stimated cost 

ot te.k1ng up' tnolt to be used on the. Small-Maontec& brw:1oh. !he 

Comm:tes1on'e. eng1:c.ecrB are o:f the op1n1on that these amounts 8%& 

:noro- properly ehe.rgeable to opera.ting expcll20e ths.11 to. eap:ttsJ.. 

account. I am ~cl1ned to agree With the v1ew:e. of th& COImD1se1on's 

eng1neera. and bel~~(,.ve ths.t th& $1.680.00. mentioned ehGuld llot be 

oap1 ts.l.ized tbrough' the 1seue. of bonde. 

~e '.'estern Pao.1f:1.0 :Ran road Compe.ll3' through stock 

ownership cont%'ole the ·Z1dewater Southern Railwa1 Compan1. It 

baa purehe.s.ed at 80 th3 $600-;000.00 par value of etO¢k which the 

RaU%'oad. Comm1ss10n haa. authorized tho Hdewater Southern Railwa7 

Compe.ny to 1euue by Deed.eion lltunber 3931. dated December lZ, 1916 • . 
(Vol. 12. Op1ll1ons' and Orders ot the Rall%'08d. Comm.1ee1on of Ca11- ' 

:fomia, page. 62). ?rom sto.okholders the Wee-tern Pacif1c hae. ao-

quired adcl.1 t ional e tock 1n the amount of $5.37,9.68.00-.. On. :Decem-

ber 31, 191.7 Weetern Paoifi0 owned $l.,.~37 ,.968.00 ps.r val.ue o£ 

the o·uts:t8lld1llg $1.,;795,;703 o'! ~idew.ater Southern Ra1l.W8.7 Cozrr:pany 

stock. 
of etoek has advanced to. the fidewa.ter So'ttthem $54,:600.0.0. whioh 

'is ~preaent&d by & llo.te and has sold it rails and ~&8ten1ng8 ooet-

1llg $98'.82.7.00. ZIle me.jor !>ort1on 0'£ the r~lle and fa.ste:c.1J:1g& 

have been us.ed 1.n extend1%lg the 11ne of the t1dewa.ter Sou.thern 

from Modesto to. R1Jmar. 
n.e !':eatern ?ao1fio has. &greed to :purohaee tha 

$500;000.00 of bonde. of the ~dewater Southern :Re.1lway COrapany 



'. 
a.t. so. I.t· 1e ms.ter18.lJs interested 1n the extension of the Tide-

water Southern l1;o.9 and looks u'Oon it as· valua.ble feeder and for 

that purpose is w:t111ng ~o a.dvance to it tbrough the ~urob.e.8e o~ 

bonds additional funds to enable applicant to ·extend ~ts linea far-
. . . . ,' .. 

ther south. into .the San Joaquin Vel ley. The :fun~s "tor tbllt plll'pose are 
now .. in the western 'Pacific' 5 treae'tlr~.· _ '" ..' .' 

I hereWi. th &ubm1 t ,tho foJ:lo.w1X1g· Order:.-

ORDER --...-.--

~~ SO~E:E...-rm RA.J:I,VrAY COMPANY hs.'V1ng applied to' 

the Railroad Comm:tss1on tor authority to issue $500;000.00 of bonds, 

a. hearing having been held' e.nd tho CommiSsion be.1ng of the oP1n1o:c. 

that the money, :property or labor to be' pro-oured by suoh iSsue is· 

reasonably required for the purpose or pttr'Poeee· spec1fiod 1:c. the 

C?rder, and t:b.e. t sueh purpose or purposes are not in Whole or in 

part rea80nably chargeable to· operat1%lg expen8es or to 1:c.come, 

I'r IS :a:EREBY O?D~ that 'J!idewa.ter Southern PAllwa:y 

Company be, and. 1 t is hereby, granted authority to issue $500;,-000.00 

0'£ its f1rs.t ~rtgo.ge 5 ,er oent bonde, payable J.prll 15, 194Z ~n 

the fo~lo~ conditione and not.otherw1se~ 

l..-~e bond.e;"here1n o:o.thor1zed to be :tssued 

shall bo sold by applicant for aae.h at not 10S8 than 80 

per cent ot thc1l" :face value. 
, 

2.-~e proceeds obtained '£rom the sale of the 

bonds herein e.uthor1.ze4. to be. issued sh.e.ll be" used. by ap-

plicant to :pay in ,art for the completion and e:rtenBion 

of its line o~ :c'a.11way, the cost of wh1eh, 8.8 re.ported 

by 8.:ppl1cant 1n Exhibit ":Sir and modified aa 1nd1oe.ted in 

the foregoing o.pinion, is as foll.ows:-

6. 



.'" 

·V 

... 

Clark Ortega. Cutoff. • • • • • • • • •. • • • $ 
Stockton to :n.rodeeto . Spur ~r8.eks. • • • • • • 
Mod.esto tQ, Tttrlock .. • .. .. .. .. .. .. .. .. .. .. .. 
:S:a tcll to H1lm.e.:t. .. .. • • .. .. .. .. • • .. .. • • 
'!~odesto ~e:rm1nal Property .. .. • "." .. • • • 
Turlock Terminal Property .. .. .. .. .. .. .. .. .. 
S:::'la.ll to Manteea. • .. .. .. .. • • .. • .. • • • 
Freight Warehouses .............. . 

'1..320.00-
400.00 

14.300.00 
14.900.00 

2.000.00 
2 .. 500.00 

24.875.00· 

E<J.uipment. • • • • • .. • • .. • • • • • • • • 
16.000.00 
39,000.00 

!jl!. 121.295.00. 

~ension Hilmar to Stevenson (8 mile!) • • 186.650·.00 . 

~e Western Pacific Railroad. for ~a1l and 
fa.s tenings.. • .. .. • .. .. .. .. .. • • • • • • 98.827.00 

Total • • • • .. .. .. .. $ 406 .. "1'12.00 

2. ~e authority herein ~ted to issue bonda 

shall not ~ecome effective until applicant has obta.ined the 

necessary authorit.1 to issue said bonds from the·Director 
General of Railroads o~ such other Federal authority. if any. 

as me::r have jur1sdic tion over the issue of said oonds. 

4 •. ~1d.ewa.ter Southern Railway Compa.ny shal~ 
keep separate. true and. accura.te accounts showing the re-

ceipt and applicetion in' d.etail of the proceeds of the sale 

of the bonds herein authorized to be issued. and on or ~e:rore 
the twont:7-:t:1:t:th d.a.y of each mon til the eompa.~ shall make 

. verified. reports to til1s Commission i::1. sccordance with the 

COI:m1issio:c. t 8 General Order No. 24, which order,. in $0 far 

as applicable. is '!ll.ae.e a. pc.rtof this order • 

. 
5. ~he authority herein granted shall not 

become effective until a.p~lica.nt has paid. the fee prescribed 

by th~ ?ublic Utilities Act. 



6 .• -~e authori tr here in granted shell ap:9lY ollly' 
to such bonde as· Shall have been 1esued on or bofore Novem-

ber l5, 19l8.. 

~e foregoing OP,1n1on and Order are hereby approved 
and ordered filed as.' the Op1n1on and Order of the Ra:Uroad Com-

miSsion 0-: the State of C~llforn1e.. 

Da.ted at San ]'re.no1sco, Ca11for.n.18., this fifd.; ~ 
o'f ltoroh. J.9l.6,. 


