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J3E60RE TEE RA.II.RO.AJ) COMMISSION OF. ~BE S~ OF CALIFODIA. 

.. -...-
III tho M.s.tter o~ tho Application ), 
of SAN JOAQJJ11J LIG~ 8: POWER ) 
CORPO~ION for an order authoriz- ) 
1ng the issue of bond. of face· ) 

Application No. 355~ 

vaJ.ue of $'167~-oOO.oo. . ) 

Short cd SUtherla%ld, b3' W. A. Su.therland, 
for San Joaquin L1ght& Power Co~rat1Qn. 

OPINION --_.- ..... _-
San Joaqu1n I.1ght & Power Corpo:ra:t10n 1%1. its amend-

ed petition herein asks authority to 1seu& $'167-.000.00- of its 

Series "Cw 6 Per Cent First and Ref'.l%1d.ing :Bonds, payable AugtlSt 1, 

195O. ~t1t1oner des1%es authority to issue the bonde at not 
less than 90 per cent o~ tlleir ta.ce value and to use the proceeds 

for the acqu.1sl t1o:c. of property, the' oonstruct1on, completion, 
• 

e~ens1on and improvemont o~ its facilities and the £mprovement 

of 1 ts serv1ce •. !I!he· proceeds are to 'be used when and as 11&"0111 t7 

to pe:y- the oost of such :tmprovements and bette=rmente aCC'Z'Ue8· or 

as obligations to pay money borrowed for suoh purposes mature. 



At the bearing held here1n1n: San hane£8eo 4m 1la.roh. n, 
1.918" petitioner was requested to file oerta1n additional. 1xttor- : . ' 

mat ion. ~8 in!ormat1cn hAs been flled an~ under, the st1pu-

lat1on'made at the hearing bas be~n g!,."eXt exh1b1t %I.'tlm.bers as 

~Oll0W8:-

, E:xh1bit, lic.. 4 of Petitioner - Cop,. o~ amended a.ppl.1- ' 
ca.t1on on ~llo With St&te tr.a.ter Co'Clll1'1ee1on 
rela.tive to, l1eW,1n8tallat10l1 on Sa.n J'os.q'll1n. 
River e:o.d dat& relative to the ,la..'agil' R1ver 
project. 

Exhib:tt B'o.. 5 of Petitioner - Map ahowing loc'at1on 
of proposed. Item R1ver plant. 

Exh1b1t lio-. 6 of Petitioner - Eett1m8.tod Revenue from 
oontemplated extensions 11stod ~ Poti-
tioner'a,EXhibit Xumbor 2. 

In :Lta am:m.aJ. repo%'t :f'o~ the year olld1ng December 3]... 

l.9~'1, pet1 t1o:a.er reports. 1 ts assets and liab1llties aa o~ Decem-

ber 31,l9l.'1, as. follows:-

!'1xed Cap1.tal 1nBtalled prior to , "', 
3anuX7 1" l.913 - Electr10 ••••••••••••••• $21;;a8Z~097 .16 

F~ed Capital 1Dstalled 8~CO Deoember 
31. J.912 - Electrio •••••••••••••••••••••• S"i.3l4;J;05.3S 

Fixed Capital 1nSte.l1ed prior to 
J8Jl'fJlJ:rY 1, 1913, - Gas ••••••••••••••••• ••• 602',;'901.20 

F1x8d capital installed since ]eoomber 
3l'. J.912 - Gsa ............................... '1&.'3S6~99 

Ffxed capital ~talled prior to ~r7 ' 
J.. 19lZ, WAter ................... '......... 98"'~'938.4S 

Fixed cap1tal ustalled s11100 Deoe=.ber 31, 
1,91.2 - W&ter ••• ••• ••• •••••••• •••••••••••• 13zi'504·39 , 



:BrOught Forward , ............... $26_'989~:903.~ 

.Qa.al1 •••••••••••••••••••••••• - _. - •••••••• • ' ••••••• 
liote8 Reoeivable ••• ' •••••••••••••••••• ' ••••••••••• 
. Acoounts Race,1 T&ble •• , ................. .; ••••••••••• ' 

J.eco1.U1ta with ayatem oorpora- , 
" t1.oXLB •• ,' ••••••• ~ .................. $320';;54rO.63, 

Due from. Consumers and. Agent ........ ,357.139.58-
l!iscellaneoua Accounts Rece1 v&ble •• ,' ~,76''',13- , 

Investments ••••••••••••••••••••••••• ' •• ' •••••••••• 
Seourit1ea of Other,Ce%porat1ona~ •• 306;121.94 
l!1acellaDeoua Illveetmmlta ......... 33.040.86 

](ate rials and Supplies ••••••••••••••••••••••••••• 
S1nki'ng l!'unda .... e ................... ' •••••••••• ' •••• 
!I!:re.e.1I"C2.%'Y' Secn:z:ri ti.. • ................. .; ..... ' ••••••••• 
Prepaid Expensea ••••••••••••••••••••••••••••••• ~ 

Prepaid ~axea..................... 1;~36.92 
Prep&i~ Insurance ••• ~............. l:;842.42 
Other Pr.pa~el1ta .......... ~ •••••• '. 1,-311.40 

'O'namort1zed Discount on Seour1 ties and' 
Expenses ••••••••••••••••••••••••••••••••••••••• 

Stooks ••••••••••••••••••••••••••• l:.250 .. ~.OO 
Bonda •••••••••••••••••••••••••••• 405,639.36 

Other SUapens& •••••••••••••••••••••••••••••••••• 
Construction. Work 1n Progres8 .............. , ••••• ~ , ' 

" 

!otal Asset •••••••••••• t33;05O'~31.6.95. 

LIABILITIES: 

Capital Stook •• ' ••••••••••••••••••••••••••••••••• t:L7:~~ .• "OOO.OO, 
JUnded ~bt ••••••••••••••••••••••••••••••••••••• 1l~699.i)OO.OO 
Hotes Payable ••••••• ............................. 62','653.20 
Aecounts Panble ................................ ~ 352;'319.50 

J.uUted Vouchers u,d Wages 'C'nps.14 •• $29,5;,'l.'11.92 
Col18tll!lera' Deposita •••••• ••••• •••• 28';"127.95-
U1soo1la:1ooua Acco'al1ta Pe.:ra,ble •••• 28,41.9.63 

Intere&t Acorued •••••••••••••••••••••••••••••••• 
~axes Accrued ••••••••••••••••••• .; ••••••••••••••• 
Service 311l.ed in Advanoe ••••••••••••••••••••••• 
Reaerve for Ac~ed ~preo1et1on •••••••••••••••• 
Ca8U&lt~ and Insuranoe Rosorves ••••••••••••••••• 
Reserves Invested 1n Sinking Funds •••••••••••••• 
Qtb.e>r Reserves from Income or Surplus ••••••••••• 
Cs.p1 tal Surp~u, .............................. ' ••••••• 
Corpo%'8.t& Sarplus 'O'nappropr1&ted •• ~ •••••••••••• ~ 

" 

Pet:1.t1o:a.or 1n ita petition llere1l1 reports ita't'U:D4ed 

debt 18suod and. held 1:>7 the public as ~OllOW8:-
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• .. 
Desoription 01 Funded ~bt : :Debt Held by Pub11e· 

Total . 

I ", 

.' .. 

.. .. 

.. • 

. The· $ll',699' ,,000.00. of !tu:a.ded "bot reported, by appl1-
, , • t.· •• "... ,. 

cant 111 itt: ba.lanoe- sheet includes all bonds held' bY' "the ',trustee .. 

Ullder the "f'al"10U8 mortgage a for s1J1k1ng f'tu:I.d or other purpose.,. 

whereas the $10.917.000.00 repre8enta the funde~ debtactuall7 

outs.tanding and held by the publi0. 

In ita annnal reports for the years 19l5. 1916 

and 1917 filed. with the :Railroad Comm1esioJl., pot1 t:1oner reporta 

its revexra.es and expenses &8 follows':-

. -- .. . . It,. m :' ,1915 : 1916 : 1917 
~_.-._ • ."--' r 

:ElectriC ~erations: : . ': : .. 
Opera. t1iig;: eTenuell :$1,' 577;'1lZ.26:tJ,:,'56O"."95l..0'1 :$1-;'1'1&;'26l..62 
Opora.t1.Dg, Expense. . ': '618';9""-.:66:" 581' "602;4'7:' , '124,.,'200.91. 
liet Operat1ng ReTenue-Electr1c: §S8,'l64.66: 979=:'348.60': 1.OU.066.71 
Gas e.terat:tons.:- , : ",: ' ":: . :, 
(Spera 1%I8P.eTen1l88 : 139';834.40: :L5O;82l..91;; '·18l;;,;Z53.78 
Operat1:ag' :E!:l:;pensea : 104,293.10: ".'. ·99"'j'928.oo: ., 12l: .. ~~.35- , 
lITet Operating,; Rovenues-Gas : 35, 54!.30: 66,8§Z.93:: , .... M;'392.43,:., 
Water ~r&t1onB: :., , ," :,':" "~'" ,',' 
opors.tg, RevoXl.u& : l;5.~708.'1O:"' :t5~6zs..;OO:, 1.'1~'l:SO.61. 
Opera.ting Expenses : '1',593.44: 5,,''1S'1'~86: 6';156.81 
Net Operating Revenuee-"r.ater: 8.115.2~: 9-.-M'1.'1i: 10,'943.86, 
Grand Total ~erat1n~ Rev$uuee: 1;77.3.2E5'.36: 1-;727;'408.1)8: 1 .. 974:;.76>6.0! 
Grand W:ot:1il _erat1n_ EXPenses: '130,834.20: 687',318~35: 852,319.07 

Net Operating Revenuea 
. .. .. . .. . 
: 1'~'002"421.16-: 1·,'040;-090.25: 1:,).22;'446.:94 
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Ra"'e%l'l2.ea and !¥enses - continued 

It,. m ------
.. .. 
r .. .. .. 
e 

.. .. 
Deductions: : 
Unoollecmle :BUla, : . 
K1sc. :N'on-operat1ng Ex,enaea : 
XO:Q.-Operat1ng~&XOa, : 
~terest accrued on Jttnded ~bt 
other Interest, De,ductions : 
Ren~ for Instruments and : 

Equipment - (Eleotri0') : 
.Amort1za.t1on of. Debt l)1seount : 

and Expense : 
!I!otal Deductions :. 
Profit for Year Carried to : 

surplus Acoount,: : 

.'Gredit 

.. 
1915 • 1916-

.-• .. -. .. .. 
., . , 

:. .. ... 
4;800.00: 

'199-.54:. 
'357.40: 

402.. 628.,6Z: 
81;:000.95: ' ... ., 

80'..50: .. -
28~'9'12.92": 

SlA';b45. §Of: 
... .. 

493,112.65,: 

-
.. .. 
• e . ... .. .. · 10~,'184.38-:, . 

9'l6~62: . 

. ~,. ... .. ' .. 
4'.800.00;·' 

9~,68: ' 
525..84: . 

461~8sa:~: 
12.263.1&: 

- ... .. .. .. ... ... 
11','464.89: 

4§63Jt1.§4: -, " .. 
5'10',548.54: . 

191'1 

-. 

. . 

. ,-

-
,12',825.8.5 ' 
548,693.64, 
630,'291.69' 

~ 1915 ope:rat1ng expol1sf)s:ue1ude $103-.54.5.09' set 
up for depreciation, those for 191~, $39~681.44 and those ~or191'1 

$58'.;'125.19.. In 1915 opera.t1.ng expeXJ.Ses inoluded taxes amo'Qll.t1ng 

to t91~209 .• S0:.: ,1&1916 $96.9·13.46; and in 191'1 $l09'~977 .'1'4. 

~e' add1t1~na to and deduotions from petitioner's 

corporate surplus acoount are report~d &8 follow8:- . 

: 1915 .. • 1916 :' 191'1 ..., _ . .. . .. ... 
Surplus at :Beg1trn1 :cg of Year : 
Add1 tiona to S~lUS: : ' 
!rOf!t tor !r.~om Income Acct 
nsc. Additions toSUrpluB : ... ... 

~ote.l Surplus : 
Deductions ~rom SurplUS: : m: v1dend8 on . out standing Stock: 
S:tgk1 ng :rund A.ppropr1at1ol2.S : 
Expenses uuprovided for : 

elsewhere : 
other doductions from surplus : 

~otal :De duct10:c.a ' : 
Surplus at e:c.d o:t year: :.. .. .. 

.. . ... , ... 
386,:253.85: ... .. 
493.112.,65: 

8','9'18.12: ' 

• • .' . ' 
"12'1;5'18.99: ~~236.14, .. .. 
5'10.548.54:'. 630~29J..69· 

1',844.36: ' 34-,567,98.' .. , . ~ . ., ~,_, • ~ II 

S88I:344.62: ,l;299"_~9'11.a9:'l-;;802.;095~81 

-
... 
w .. .. 

... 
" .. 

145,;216.45: 
... . ... .. 

494.43: ~.681.96: 6.l8l..' 
15~054.'15,: 12';'486.98: 3'1.335.12: 

166,'l66,6!: 162, '56. 'lS:: . m, 'i8§;m'" 
727j;578.99: 1;J.3'l.tz6..1.4r:: 1.~3lSi30'1 • .63' 

e' • , ' . 
r 



~. trustee undor the First and :Rofunding Uortgage 

of San Joaquin Light & Power Co:rporation ma,. cort~ and doli VOl' bonda 

aub3ect to .the restrictions set :forth in t:os.t 1nstrament -

': •• ' ••••••• tor use, 1%1. the disoretion of the ~ard 
ef l)1rectora of the Corporation, 121. or to aid 1XL acquiring, 
and 1%1 providing :for eighty-five per cent'tUZl. (85%) o~ the 
cost of making additions to and extenSions, improvements 
andbottermenta of the property of the Corporation or any of 
the subs1'd1ar;y' companies of the Corpora t10n (as de:f1ned 
in Section 5 of Article rurteen of the Mortge.ge) whereof 
all of the shares of capital stock theretofore outstand1ng, 
or all of the shares of such stock exoept such aa are 
owned b,. directors (which shall not exceed the number neeas88r7 
to qU8l.1f7 suoh directors,) ebs.ll be owned by the Corporat1on 
and sbe.ll·have been pledged hereunder and s:bAll be repre-
sented by cert1~icate8 actuallY depoSited ~th the trustee 
or With the trustee under some one o~ the mortgages s~ifical­
ly mentioned 1n the g%'ant1ng clauses hereof, and of the 
a.equ1r1D.g, COllS-truct1ng or equ1pp1Xl.g of add1 t101l8.1 property 
by the Corporation or by e:tJ:3' subsidiary company such as i6 
last above 4escribed, and to retmburse the Corporation 
'£or eighty-five per cent'tlm I 85%) o~ 8.'Jr1' moneys at s:D.'3' time 
expended or advanced by it subsequent. to .A1lgU8t, 1. ~910.' 
for s:Jl'1 of the a:foress.1d puposes." 

The First and Refmd1ng Mortgage furthe·r provides that 

the trustee shall not certi~ or deliver any bonds until the Cor-

poration bas furnished it with a 8ta~ement. Shaw1ng -

" ••••••••• tha.t the net inoome of the Corporation 
for the period of twelve months ending two months before 
the, first day of the then ourrent month has been «t least 
twice the sum of the intere at upon (1) all bonde securod 
by this indenture which she.ll then be outstanding, (2) all 
bonds to ~e secured hereby wh1c~ shall not have been 
authenticated and delivered but the authentication and de-
livery whereof sb.a.ll :bave been requested, (3) all bonds 
to be seo'Cred hereby in contemple;t1on of the authentication 
and delivery whereot' aueh eert1fica.te shall be required 
or furnished, ~d (4) all of the '12l1derl:y1ng bonds·. except 
such underlnxz,g bonds ae sball have been delivered to and 
shall be held by the Trustee he1:e·tmder." 

• "fI •• 

Seotion 6 of Art101e TWo of the First and Rei'tm4ing 
, 

:Mortgage defines the term "n.et income" ,as being the smoU'Q.t rema1n.1n.g .. after deducting '£rom the gross income ·of the Corporet1on,rece1ve4 

from. all sourceswha.tsoever, all operAting expe:a.eGs, .1noluding charges, 

on aeeo'tUltof tax&8, insurance, ,rento.le, ewnd proper and c1lStomary 

oharges for otc:re:c:t. ropa.1l"s 8lldmo.1ntel'lD.nce. 
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Instead of isSUing bonds' to provide ~s -roX' paying 

:for 85 per eent o:f the eost o:f' s.dd1t1011S and betterments. petitioner 

baa adopted a pol1c~ whereunder 1t Will issue bonds to provide for but 

75 per eent of the cost, of add1 t10ns and betterments. 

1xI. this procee,d1ng shoWls that at the oloile o:f 3a:rDAry ~918"~' so far 

as the provisions' of 1ta ~1rst and,Re:rund~Kortgage are oonoe~d 

petitioner would haTe been able to issue $767~OOO.o~ of bo~d~. 

In its Exhib1 t Number 2. pet:ttionero.ct1m8:tes ita 

capital oxpenditures during 1918 a.t $l.:5S4~556.6:L. ~8e expetl1d1-

turea it segrega.tea 1ll its exh1bit as follows':-

Electric Department: 
frOdu~i10n= • 

:BeIle.:c.ce to Complete Estimates' ,Iseued and Ope:. 
#22S'l - :Bett6r&T1& ate&%: plant boners. ••••••••••••••••• $ 2l:~63'l.26 
1/=2533 - New ~oollxlg tower :Bakersfield •••••••••••••••••• S'~.596";06 

E' 89 - ~el lining and pressure. p1~ .Crano V.alle,.!lam lS.293.Z9 
9 - COl1erete J.1n1ng for #l P.E:. ditch ............... :L5,.85Z.97 

86, - Gas oolleotion 11%l.e8 for gas for the 
Better8T1a steam plant ••••••••••••••••••••••• 9,846.00 

1156 - Steel Bubetruo.tures for fiumes on Ho. 1 d1 tch. 
(Addition to oapital portion onl1) ••••••••••• 6.26'1.00 

44r;2'79.00 
2,104.00 

57 .. 2l2.oo !164 - :New 1000. X.V.A.un1t, Crane Valle7 Dam ••••••••• 
181 - :New well Bakersfield ste~ plant ••••••••••••••• 
183 - Pla%1t #~ ell Reservo1r) ••••••••••••••••••••••• 
193 - #194 - #tl9S - Sur"Ve:ys. a:c.d prOlim.., neX7 eng1neer-

ing tor new d.evelopments on San J'oaqu1n and 
~8 Eivor •••••••••••••••••••••••••••••••••• 15;~OO.OO 

#312 - Current l1m1t1ng react.... 001l8. Bakersfield·· 
steam. pls.:a.t •••••••••••••••••••••••••••••••• ".. 4',065.00 

liew :aa tural gae. 1121e to bring. ga.s to :Bakersfield ' 
ateam pl..a.n.t ••••••••••••••• ~ •••••••• ' ••••••••• '~ l.ZS~OOO.OO 

w.scell&.neo'US - Est1me.ted ••••••••••••••••••• ••• 10~-oOO.OO' 
i M!;m.Q 

Transmission L~68 , 
Slance to, complete est1me.te8 open Dec. 3l~ 1917 • ••• 42:,.848 • .f.O 

Sub stat 10118 
!8leiiee to complete e8t1matee ope:c. 

:>eoember 31, 1917 •••••••••••••• $102', 761.lZ 
Lees Chowchilla Bub, for which new 

est1ms.te was 1seued •••••••••••• __ 2:6.-.. .. 30;;;.;;..'1;..;._O;..;7 ____ .... ~I"'P'II"""'IIIr .. 
'1'1, 4641.0& 

~92 - New ~bst&t1o:c. Meroed •••••••••••••••••••••••••• 27~960.00 

if ~ ~!i~~!~f~~~:~~~:~~~~~~~~~~ i~ii~~ 
D1atr1.bution 

service Improvements (same as. 1917) ••••••••••••• 
Extens~o .. for Revenue (same as 1917} •••••••••• ~ 
:Balance, -of purchase of oonsumers tra:rl~ormera •• 

Ga.s, Water and :Railway l)epe.rtmenta 

$Wl.981.06 

A8aume same expenditures 8,8 19~7 ••••••••••••••• 28;285.14 
General Ca; 1 tal and Mise., llaneous UnolassUied end1 turea 

Assume same oXpen urea as &,083.98 
7. 



I:a. gel18ra:L. pet1 t:toner' 8. 1.918 electric oonatruet1olL 

program wls for the 1n8.tallat1on of a l;~<>Oo- It. V .A.. hydro-eleet:r1o 

plant at 1 ts Crane ValJ.e,. dam, 8. 426 :E:. V .A. ~o-electric pl8XI.t 

at 1 ts ·#1 Resorvo1%', the oo:o,etruot1ol1 of 8. SU: 1%I.oh :z&tural gaa 

transmission line to connoot its Bakeraf1eld eteam gener&t~ 

plant '7:Lth the lIUdway Gas Comps,ny"s natural ga8 tranam1ss10Jl l1ne 

ex1iend1:1g from the 8o-oe.llod MidW&y Oil Fields to Los Angeles, 

prel1m1ft%P,1 work 1n oonneot1on with ~ew pr.poaed hrdr~~ctr1C 

plants O~ the San Joaqu1R River and tho north fork o~ the Xlnga 

R1 Tor, th~ completion of tr8l1em1ss1oJt lines, aub-etat1oll.8 and the 

construction of d1str1but1Qn l1nea to take car~ of new buaiDesa. 
':) 

n,e. 1llStallat1oXl of 'the 1000%. V.A. plant ~t the ~,Jv'~j - ~! . 

Crane ,VaJ.le:y :own is estimated to- cost $44,279.00 and the If''~'Og of: 
• I~ .", # 

the tum:lel and pressure pipe, $~8·;293.3~, meld ng a total cost tor 
" " 

this project ot $62.5'12'.39. ~ 1netallat1on of the 425- LV.A.. 

plant a.t the #1 R&eerve>U: is, est1mated to cost $57.212.00. PetI-

tioner thus est1m&tea th&'t·a.t a total oost of·' $119'.'184.39 it.· WiJ.l 

be. able to 1ac~e&8e its h1dro-elect~1c generLt1Dg oapacity ~ tbe 

amount o! 1,425 K. V.A. '!.!he test1mol2Y' shows thtl.t, the equ1.pment 

:fo~ these gonerat1ng plo.:a.tB was. ordorod. last Za'11Jl1J.%"3', th&t 4oe11 "Ie'r7 , . 
18 p:r:om1eed b7 July first and t,hat· these inStallations, are urgent17 , 

neces81J.'r'Y. In aa.d1 tio.Jl., petitioner is a.t present :1nstall1l1g neW' 

boile~s &t., 1 ts :BetteraT1& steam, plant. 
Aecently pet1t1one~ has connected itlJ~. ]'1%1e8 near 

Strathmore VIi th those of l!t. 'Wh1 tney Power Be Eleotno CompanY', coa-
I 

trolled by Southern C8.11f'omia Ed1eol1Comp~. Mr.; G~, R. Xe:rz.zq .. 

stat1stic1an :eor petitioner testU104 that'a8 yot he was trD&ble to 
. . 

advise" the Comm.as1on as to just What results. this 1nter-oon:llect1ol1 
, , 

would have upon the power re,8ources of San Joa.qu~ Light & _Poqr 

Corpora.tion. :Ee was of the op1nion th£tt the' oompany might be 

&ble to obta1n 8o~e power from the ltt. Whitne,. Comp8XlY. 

a,. 



lIr. Xem:q 1s of the op1ll1on that W1th the 1:D.8talJ..a.-

ti0. o~ the two hydro-electric plants and a normal ra1nf&!l t~ 

cOlIPany can take care of tho needs of 1 to present 'col1stmlera &e well 

&s all those who maY' make application for power during the curr..nt 

year. 

~ compnny'a !'a.ol 011 contract expired on December 3:L.' 

l.9~7 • Under this contract tho compa~ purohe.ae4. .. eerta1n amount 

of ,tn.el 011 used in 1te :Be.kersfield eleotric ate~ genera.t1X2.g" :plant 

at about $.51 per barrel delivered. At the present time, tbe 

cODlpell7 1e p~ $1.45- per Darrel. Beoause of the 1norease ill the 

cost of fuel. oU, the poss1bU1 t,. of haVing to' opera.te :1. ts :Baker&-

field steam plant during a longer period of the current ~ear than 

usual and for the purpose of oonserv1ng fuel OUt petitioner :tntends 

to build a six 1llCA natural gaB transm1S8:ton, line from :Bakersfield 

to a cOmlectiol1 With the transm:1ssion 11%1e o'! tbe ladwsyo Gas. COm.pe.ny, 

extending from, the ndws.:r 011 Fields ~ Los .A%1gele8. For this: 
" . . 

purpose t petitioner has ar dered 127;000 feet of pipe. It 1nte:a.u 

to substitute natura.l gas for oil as :f'uel ~ 1ta :B.e.kera:field steam 

generat1ng plant. ~e cost ot the p1pe 11n.o is Etst1ma.ted at 

$135.000.00. Petitioner esttmates thattb1s investment Will BaTe 

from 200--;000 to 250'~OOO barrels o:f' :f'Uel oil por 8XIJl'Ilm. ~e reeorc:. 

herein d.oes not oont&1n test1mon,r from Which wa oan s.t th1a "t1me 

fon e. conclusion with reference to the poesi"o1l1t,. of eecur1Xzg th18 

quantit7 of gas or the amount of the possible saving of fuel 011. 

Pet1 tioner has made arrallgemel1ts to purchs.se X1&tural gas. from the 

:Midway Gas Comp8.l1Y' for 14 oents per thousand oubi0 feet. We are' 

unable &t this t1me to pass Oll the ad'V1sab111tyo of this expend1tm-e. 

:Pet1 t10ner is engaged 1n making tho nooesS8.%'7 sur-
, 

TOYS and. oollect1.:c.g data. to determine the s.dv1sabU1t,. of 'Qlldel:'-

ta'ldng the oonstruction of 8. :1.5,000 K.\'I. b3"dro-eloctr1e pl.e.nt on 
.' 

the ma.1n San Joaquin :a~:veX" t and 80 '7 s:~ 000 'to: 100 ~OOO· LW. hydro-

electri0 plant o~ the north fork of the Xlnge River. ~e1ther o~ 



these projeots has reachod the stage of act'Q8.1 conatruct1Gl1. ~ 

I appreciate the necessitY' o~ expend1ng considerable 8'tU1lS tor these 

pttrpOses, I believe that untll. such time as it is de:t1n1teJ.,. doter-

m1ned to go shea,d With the projects tlle amount expended thereon 

should be carried 1:11 a suspense acO'ount. Unt1l suoh t1.m8 &8 the 

COcmission is a8sa.red that the projects. Will ,be' carried through to 

completion. I do not belieTe that the proceeds from the sale of 

bond.e. should be eXpendod thereon. I am aatiat1ed that pet1 t1ol1er 

will encouuter no d1ft.icult7 1ll car:rying :forward this pre11m1AAr'7 

work.' even though 1 t is not authorized to uso arJ:y part o:! the pr~ 

oeeds of the bonds herein authorized to pay for the same. 

~o oomplete transmission line8 in prooes8 o~ con. 

struction on December 31, 1917;- petitioner would expend $42" .. 848~. 

This 11lcludea the so-c&lled Sayers Corners line, the :Ienr1etta-

Corooran line and the AJ.pa,'c.gh line, Whioh is a line :from Corcoran 

to the new sub-station being built at Alpaugh. !he $42.848.40 
includes tho cost of the %I.Ocess8.ry BW1tch&s 8.lld oqu1pme:1t. 

For complet1ng eub-at&t10D.S 1l:L. procesa of oonatruc-

tion, petitioner 'Would expend $77,454.06., In. add1tion, petitioner 

contemplates the construction of a new-sUb-atation a~ ~rced C08~ 
, ~, ~~ 

1xzg $27._950.00, & new 8ub-station at Choweh11la,. C08t,A $8,. '125.oo,.~' 

.. new sub-station at Mare I.a.:te coetinO ~·~l3O.oo and a new sub-

station at Copper,V~ costing $15,812.00. 

Kr. lCenny i8 of the op1n10n. that a.ll of those 

Bub-statiOns with the possible exceptiol1 of that at Merced', should 
,-

be bull t d'l2r1Z1g, 1918. ' 

Assnming petitioner to be able to handle the 1918 

b'tz.S1neS8, Mr. Xe:Dl2.7est1mates that the :1.ncrease 1n the number o~ 
cons:tz]nera and the new b'll81nesa Will be e'~:tzAl to the increase o~ 

CO%L~r8 and new bUSiness 111 19l7. The d1UicuJ.t,. of obta1n1Xl.g 
, " 

ma.te:r1.&J. .. - such as tra.ns:formers and W1re, maY' to some extent 

10. 



retard the inorease in petitioner's bustnoss. 

Assmn1ng eond.i tiona to' be the eame as in 19l7'; 

pet1 t10ner est1m&tea tl:w.t :1. t should expend :for the extel181oD. o~ its 

d18tr1but~on system $796~69~41. and for the 1mproveme:a.t o~ ita-

8o~ee $4l~502.95. :87 far the larger peroentage of applloatiol18 

for power will come from peo~lewho dos~re to use eleotr1cal'onergr 

for 1rr1gat10:a. and 011 woll P'am.p1ng. Eaoh of these P:arP08ea is 

essential ~ the eerv1ce of the :at1onTSW8r needs. Petitioner 

i8 not enoouraging at this tim. the subatitution of electri0 po.",er 

for gas eng1ne or steam P'I2lDP1l3g. ~ larger mtmber o~' appl1oations 

tor power for 1rr1g&t1oD. purposea &r& to~igato new landa. 

Petitioner est1me.tea that if it will be able to 

Oa:rr'Y forward :its contempls.tod con.s.truet1on program, ita groa8 

reven~~8 during 1915W1l1 increase from $250;000.00 to $350;000.00 

over those of 1917. 

It is the intention o'f pet~t10ner to use tl:le pro-

ceeds of the bondS which it now desires to is suo to pay 111 pe.rl. 

for 1 ta cO%18t~otiol1 expend! turGS to be 1ncurred during 1918,. ~ 

test~oDY shows that it has 8U!f1cient ~ds &V&1lable from the 

sale of its debe:a.turoa to pq :tor 1 ts construotion work ,to approx1-

me-tel,. April firat. It appea.ra from the te8t1mony that the pro-

caeda from the' sale of bonds w1ll be applied ent1roJ.y to f1n8nOe 

eonatruotion expen41turoB hereafter to 'be 1XLourred. I am o:t the 

Op1DiOll tJ:lat petitioner should be pe:rm1.tte~ to use the proceeds 

from the sale o~ its bonda to pay in part for construction oxpe:d1-

turea set forth 1A its Exhibit Ne>. 2 Qf.L ,the con41tion tbat before 

&n1 part of the proceeds ,from the sale of the bondaare &etuallT 

applied against said expend.itures, pet1~~oner will file with the 

Commission a detailed statement of 1ts'expend1t~. wh1o~ ~~ de-' 

s1.rea to pal" with the proceeds of bOl1de and shall .have secured from 

the Railroad Commission a s~plemental orderQ%'. O~r8 ~thor.1z1ng 

11. 



the eXpenditure of the prooeeda o~ the bOAds for the pu:rpo8ea to be 

speoified in such supplemental order or orders. 

I hereWith 8ubm1 t the follOWing :form of Orde1":-

ORDER. ----- .... 

SAU JOAQUIN LIGH! & POWER OORPO~ION ha~g applied 

to the Railroad Commission :for authority to 1saua .767~OOO.oo o~ 

ita Series "0· 6 per cent ~1rat and Re:f'und1Dg Bonde, payable ~t 1, 
""" 

1950'~' & hearing haT1ng been held, and the h1J.road Commi881oJ1 be1n8 

of the opinion that the moneY', property or labor to be procured or 

pa1d :for by such i8sue 18 ree8o~bly required for the purpOse or 

purposea specified ill the c>%"der and tho.t such purpose or pu:rpOBeS 

are not in whole or in part reasonably ohargeable to operattng , , 

expense a or to 1l1Come; 

n IS llE:RE:BY C£l)E:cEm that San Joaqu1n. Light & Power 

Corporation be, and it 18 hereby, granted authority to issue 

$767;OOO.o~ faoe value of its Series "eW Gpor cent First and !e-

:f'and1xlg BO%ldS', payable Augas.t 1,: 1950 upon the :t'olI.ow1ng con.d1tione:-

Cl}-n. bonds here1n authorized. to, be l.ssa.ed 

sll8.l1 be 8014 by petitioner for cash at not leS8 than 

90 per cent of thoir ~&ee value. 

(2)-~ proceeds obtained trom the sale of the 

bonds sb.a.ll 'be deposited 1%1 a special tund ~d hereafter 
" ,"', (,. ,.' , .' ..... . 

expe~ded onl~ ~or such purpOBe~ 'a8 the Ba1lroad COmm1ss1o: 

may by' a supp~emental order'or orders heretn designate. 

(3)-San Jos.qu1nJaght & Power Coxpora.tion shall. 

keep eeparste, true and ace:a.:r$.te accounts" shoW1ng the receipt 

and app11ce.t1on in de't&ll of the proceeds o:f the sale o~ tho 

'bondS herein &'Q.thorized to be issued; and on or be:tore the 

twenty-fifth da1 of each month the comp~ ahall make 



Tor1f1ed. reports to- the ,:Re!.lroad, Comm1ssion 3tatinS the sale 

or sales of said bonds during the preoeding month~ the terms 

and conditions of the sale, the moneys realized 'therefrom, 
and the use and app11ea tion of such mo:z:eys, all 1n accordance 

With this Comm1as1.o11"s Golleral Order No.' 24, Wh1eh order 

in so far as' app11ea.ble, is made s. part of this order. 

(4)-~e authority herein granted ~hall not bo-

come effeotive uutil petit ioner has pe1d the :tee prezer1bed 

, by the Public Ut111t1ea Act. 

(5)-~e c,'o.thor1ty h&re1n granted a~ll apply onlY' 

to such bonde. as ~,be issued on or before :December 15', 

1918;. 

~e foregOing Op1n1on end,Order are herebyap;s>roved 

and ordered :tiled a.s the Op1n1011 and ,Order o~ the :Rs.1lrosd COmm1ss1on 

o"f the StatE) o:! Ce.~orn1a.. 

:O8:~.~' at ,San '~nnc1seo, CBl..1forn1o., th12 Jg.tf~ ~ ...... 
of }(arch, 1918. 


