ORICINAL

M.

ON uojstoaQ

Decision No.

BEPQRE TEE RAILROAD COMMISSION
OF TEZ STATE OF CALIFORNIA.

8 At S~ L

. =000~

In the Matter of the Application

of MANTECA WATER WORKS, a corpora- Application No. 3405.
tion, for an ordexr aunthorizing
the issue of stock.
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In this application as amended, A. Bacilieri
asks authority to Sell his pudlic wtility water plant located
in Mantecs, to Manteca Water Works. The purchesing coupany
Joins in the application and asks suthority to issue in pay-
ment for the properties stock in an.amount 6qual to the ap~
praised value of the water plant. |

A public hearing upon the application was
held by Examiner Zncell, at Manteca, Jauuary 18th, 1918.

A genéral deseription of the water properties
waich A. Baxilieri desires to sell to Manteca water'Wbrks is
contained ix Exhibdbit TA" amtachP& t0 the petition herein.

A. Beccilieri testiffed that he kad 178 water consumors, that
bizs gross receipts varied from §240.00 to $250.00 per month axnd
that his expenses sveraged about $200.00 per‘modth;
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. Applicants inlExhibit "1" repoxrt that E. E.
Jeffries has appraised tho properties sought-tb be transferred
at $36,066.86. Ur. M. H. Brinkley, sssistant engineer .
for the Railroad Commission,in his report of Nbéch 5th, 1918,
eatimates the reproduction cost xew of the pioperties at
$36,186.00 and the reproduction cost new less deprecietion at
$54,856.00. A copy of Mr. Brinkley’s report was submitvted
to applicants. Counsel for spplicants in 2 letter of Mbrch 13,
1918, sdvised the Commission that M. H. Brinkley's a@p&ﬁis&l
was satisfactory and that no odjection wouid be made thereto.
We mey, therefors, asswie Lor the purposes of this procecling
& reprodustion cost new of $36,186.00 and & reproduction cost
new less deprecistion, of $34,856.00.

The testinony in this proceeding shows Thek
A. Beceilieri has incurred for the purpese of constructing
nig water works an indebtedness of §18,800.00. O0F this indebte&-
ness, $15,000.00 ic payable to the San Joaguin Valley Bank,
$3.000.00 to the Pacific Tenk Compexy and $800.00 to the
Bank of Martinez. The wster plant is 0 ve turned over to
<he new corporation free and clear of all'indebtednoss,‘and
the order herein will contain a condition %0 that elfect.
Upon the recelpt of gtock in exchenge for his water properiies,
A. Boccilieri will tske care of‘the indeotedness.

Manteca Wever Works was orgenized on Or
about July 31, 1917. The corporation nas en suthorized capital
stock issue of $50,000.00, divided lnte 500 skares of %the
pexr velue of $100.00 each. The corporation hes incurred no

indebtednens. Tt hoas issued fLive ahares of stock Lor the

purpose of qpalifying directors. As said, it pow asks suthority
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to issue stock equsl in amomnt to the sppralised value of the
water properties which it proposes to acquire.. For the
purpose of scouviring tkhe water properties of A. gaccilieri,
we are oﬁ the opinion that lanteca Water Works should be
permitted to issue £34,900.00 par velume of stock. In ad-
diltion we believe the compsny should be pormitted t¢o issue
$500.00 par value of stock inm lieuw of s 1ike smount of stock
heretofore issued to qualify directors. The testimony shows
thet the proceeds Zrom the $500.00 of stock'hergtoforé issued,

were used to pay organization expenses.

Msntece Water Works intends 1o issne the re-

maining §14,600.00 of stock from time to time to inarce
improvements. No testimony was sudbmitted showing the speéific
purposes for which the company proposed 1o issue the renaining
$14,600.00 of stock. Inasmach 28 the company has 1ot oute
llned axzy definite construction program ndr offered sny evidence
showing that it is at thiz time in need of suy additionél

fonds, we do not believe that it is necessary for.the Con=-
mission to suthorize the issue of the $14,600.00 of stock.

IZ hereafter the company should underteke the construction

of improvements, the Commission will at that time qonsidar the

question of the issue of additionel stock.

A. BACCILIERY heving spplied to the Railroad
Coxmission for authority T0 sell his water plant located in
Montece to Manteca Water Works, and Manteca Weter Works having
applied to the Reilrozd Commission for suthority to pwrchase
the same and to issﬁe stock as recited in the loregoing Opinion,
a hearing having been held, apd Yhe Comnission boing of the

opinion that the momey, property or labor to be procured or
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raid Lor by suchk issue 18 reasonsbly required for the pur-
Pose or purposes specified In the order and that suck pur-

Pose Or purposes are not in weole or in part ressonably charge-

able to operating expenses or %o income:

IT IS EEREBY ORDEZRED that A. Baccilieri be,

snd he is hereby, granted smthority to sell his pudlic utility

water plapt and water properties:located in.ﬂhnteog aod de-
scribed in Exhidit "A" attached to the petition herein to
Manteca Water Works;

IT IS EZREBY FURTEER (RDERED thet Mantece
Weter Works he, and it is herebdy, granted anthority %o issue
£35,400.00 par value of its common capital stock wpon the
following conditions.

l.~ Stock in the emownt of $34,900.00 shall
be delivered 10 A. Baccilieri in payment for the
water properties herein authorized to be s0ld
by him.

2.- Stock in the amomnt o2 $500.00 shall
be issued by the company in exchange for a
like amounrt of stock heretolore issued £or the
purpose of qualifying direétors. |

3.~ The water propertieg herein suthorized
to be sold and transferred by Aj\Baccilieri to
Uanteca Water Works shall be sold and trsumsferred
free and clear of 2ll emcwmbrances.

4.- The valne of the stock herein authorized
to be Lssued shall not be binding upon this Com=-
misgion or any othexr puvlic body as representing
the value of the properties herein anthorizeld o
e trahsferred Zor rate making or other purposes.

Se= Within thirty daye after the execution

and delivery of tke instrument of conveysnce,
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Menteca Water Works shall £ile with the Reil-

rosd Commission a verified copy.
6.~ Manteca Water Works shall keep separate,
true and asccurate sccoumnts showing 'the.recoipt‘ and.
spplication in detafl of the rroceeds of the sale -
of the stock horein amthorized %o be issued and
on or before the twenty-fifth day of eachk month,
| make verifield reports w0 the Railrosd Commiséion
in sccordance with the Commission's General
Order No. 24, waich order, in so far as a.pplioa‘oleﬁ,
iz mede 2 part of this order. |
7.~ The authority herein given %o convey. pro-
rerty and issue stock shall apply only to such in-; |
strument 0L conveysance as has been aexecuted and de-
livered and to such stock as shall have been issued

on oxr before June 30, 1918.

Ds:ted at San Franc;sco. California, this 09-7

day of March 1918. . %A

Commissioners.




