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SrATE OF CALlFOR..'1tU. 

\~ 
l~' 

* * 
1~ 

In the :M8.tter of the Apl'11cat10·n of' ) 
:?.I~~O LIGET ~ :roVJER .AID) WMER COl~ANY, } 
:2. corporation,. snd of TEE SO'C".:EA:m } 
SIER?~ PC~~ COMPA]Y~ a corporation, ) 
tor an order or orders, authorizing the ) 
sale and transfer by said E!J~TO ~IGET, ) 
:POWER ~:o WAT'Ea' COMP.Al'lY to the said. ~EE· ) 
SOUT~. SIERRAS :roWER COI~~Y of ~he. ) 
~ro~erty, assets aDd business of tha ) 
B.!:AJ,TC ~GET, POW·.ca .A]D WATER COMP.AlY,., ) 
So publ1c ut11it~ operating in and aCtj'a- ) 
een:t. to. the Ci t;r of zia.lto,. San Eerner- ) 
d1no COu::lty,. State o! Cal:tfornia.. ) 

Application, 
.Num'ber 

347(;. 

I.B. ~otter" Charles F. Potter an~ E.B. Criddle 
for appl:Loa.nte. 

BY TEE COMMISSION~ 

o ~ I ~1 ION· • 

RI • .\JjTO LIGHT,. PC~ .A...1'U) \s/~ COMPANY in its amended 

app~1Qatio~ asks author1t7 to se~~ to ~EE SOUTEERl SIERRAS ~OWER 

CO~.ay for ~2S, '2'94.42 its pl"o:pert1ee described in 3xh1b:t.t ,"'Ii"' 
" .. ' ... 

attached to. the original petition herein. ~he· puro~sing comp~ 
.,.-

j-01ns in thl, a.pplication. ~he pro.perties are to. be. transferred . 
•• "',' .r .,. 

,.' •• " ,,'\ ,", "'L .1'. 

a.s of Docember 3l,. ~9117. To ,the sell1llg:p::iOe '.is,~to bec8dac:d ~l:e;,oost,.~IfIny"./ 
, '. . .' ,f ' . 

assets. t:c.a.t may "00 e.cquired b.otween :December 31,. l.917 and tho 'date ,..1 . 
. l 

on which the Railroa.d Co:mmies1on formally a.pproves. tho' sale ~ th,i 

proporties, leea. s'll,eh' eurro%l,t liabilities. as may 00 incurred. within 
" I . 

the same ~r1od.. ." . 
A hearing was held on this a.pp11o~t1on be~ore Exa~ner 

Bnoel~ at Los .Angeles on Februa.:ry 21,. ).918·. 
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:Ria.l to IJ.ght" Power and Water Comp.%CY wa.s 0.rgs.:o.1zed. on or 

s.bou-: October 'ft, 1907. ~e compsny has an authorizod capital stock 

" , issue o! ~lO,.OOO.oo, divided into 400' SMre:a. of ~25.oo each.. All.' crt 

With the exee~tion o~ the 

direotors r qua.l:tfying she.rea,. the stock is held. bY' .~ Sierras Con- . 

struot.ion Company,. a. corI>ore.t1on, controlled by the same :financial 

1nt.eres'tS which control ~o Southern S1erraa :?ower Company. 

In the s.:nended pet1 t10n here1n~ :Rialto Light,. Power s.n4. 

Water Company-'·a bs.lanee sheet as of :December 31,. ~917,. shows the: 

f olloW1:og: 

ASSETS: 
?ro'Oarty, .. .. .. .. .. .. • .. .. .. .. .. .. .. .. .. .. .. $2Z,.335.52 

~oporty & Equipmont J.-1-1S, •• lO.59S.1~ 
J..dd1t1ons $1llce l2-31-12., ...... 11,737.;3$. 

C~sh on Rand ~d in ~anks, ............. .. 
Aec:o:a.nts. Recoivs.ble, • .. .. .. .. .. • .. .. • .. .. . 
E;().~es Roco·1vs.ble". ................ .. 
Materials ~d Supplies, ................ .. 
Unfinished Job Orders" .. • .. .. .. .. .. .. .. .. .. 
unsmort1zo4 Discount. on Stock, .. .. • .. .. .. • 

328.7$. 
500.S4. 
22;.09 

952 .• 38 
270.1.5· 

~I' 000' .00-

T~AL }..sS:&TS,. • • .. $250,.4l.5.46 .. 

L!A:BnITIBS:- . " ~~ 
eap1tal Stock,. • • .. • .. • • .. • • .. .. .. • • 
C'ar:l:ent Lie.b1l.1 ties, • • • .. .. • .. • .. .. .. .. 

Taxes: Accrued, ....................... t;" ,24S..SS 
,.Voucllera :?e.~'ble, .. .. .. • .. .. .. • .. • ... ; 304.64 
Cons'Ilmers :Deposits, ................. ' 0.79.2.9 
M1seelle.ne,ous, ................... ... .. .. .. 4,856.93 

Dn~ ~he SouthernS1e~as ~owar Co~any, .. .. .. 
Reserv6 for Aoorued :Depreoiation, .. .. .. .. .. .. 
Sttrp~us,., • .. • .. .. .. • • • .. ... ........... .. 

·$lao',. 000.00 
&,.139.'76 

839 • .31 
l.,.200.00 
7,230::.39: 

~e Southern Sierras Power Comps.n;r,. e.s. said above. agre'es 

to pay $25,794.42 for the; properties of the Rialto ~ght,. ~ower 8nd . , 

W8:~er Company- ~s o:f· :December 31, 191'Z'~> .I~:Vrill ,e.szume the payment, 
, ~7:;1?7 . 

of ourrent indebtedness. amounting to· ~3! ;M~ ~ee.V1ne, a balance o~ 
, I , 

!nl1s purchsse pr1~e ~g not, based 

upon the orig1ntl.~ co-at 0,:( the properties,. but upon e.n s.ppro.1sa.lof 

thG :pro:pe=ties: by Halbert ~.. G111ettte ... Mr. Gillette in h1s 813-

:prs.1S8.~ estimates the re;produetion eost of the' pro;p&rt1.es ee. o:t, 
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March 31~ 1914: at $19.155.00 o.:o.G. the reproduet1 I,)Xl: cost 10$$ depre-
" 

ciat10n 8.t $~6~74t9.oo. In arriving a.t, the- latter f1gare.1tr. 

Gillette calculat.es the depreciation on a 5 :per cent s1rUd"ng :t'tra.d. ' 

basis. ~lu$ive of cash and depQs1ts~ meter1als and ~~l1es 

and. devel~ent cos.ts. Mr. G:illette est1ms.tos the reprodu0"t1o:c. , 

cost new ~f the pr~pert1es less dElpreeio.t1011 8,S of :March 3J.. '1.9141 

o.t $14.l33 ... 00· .. , In an exhibit a.ttsched to. the a::londed "Oeti t1o:c; ... 
herein, the R1e.lto Cor:x:9any reports that: subsequent tQ ~ch 31,. 19l4" 

it MS ,expend.ed. for s.d.d.i tiona 8.tJ.d betterments $8.448.48. 

~e :pro,osed. :9'C.rcl'uJ,se pr1ee of $'25,.794.42 includes. 

$1,134 .. 00 'said ~O" represent, d.eve10~Illent costs u~tOr M:l.rCA 31,.j1914. " 

E .. ~. Gille-tte ; "in CS.1Cul~t1:og the d.evelOl'I!lont coat.. D.J.l.ows. 8.: ~O:' ~r ' 
cent rattan. lSl.oclaim. is made, for an;; development, costs ,Cttb'se- ' 

(?uontte> March 31,. 1914., ZAO testimony shows tilAt R:1al.~ Ught" 
, ' 

~OV1~r and. Water C:o~a.n:r in l.912 p~id $l,$OO.oo'div1dend.s>oXl its 

$10.000.00 of o.utste.nd,1ng stook~ while in 1.91S it :p~1d. ~5"OO<>.o", 
" , 

in div1d.ends. In e.dd1t10:t to those dividend ~y.mo:c.te,." the' com-

'J}!.ln",]' on :December 3i, 1.9J..7 reporte~ {l. reserve for a.oened. dOJ?rf>C'1.8-

tion SJ:101Al'lting to. :[.'l..,200.00 and. en .a.c~ted surplUS o:t ; 

iDVe&~d ~ pr~pe:rty. 

70 do not believe it is neeese:e:ry for t:c.eCo~s

aion in this p:roceod.1l:lg to dec:LQ.& what amount.,. ~ s:tJ.'1'#' should 'be 

allowed for developme~ cost. 

the iss.ue of secu1t1esnor the fiXing, of rates.. It. ,'1nvolv,&s 

the tr8.!l3~Or o! tho J?ro~ort1ee of R1o.1to Light, ~owor Olld. Wator 

CO:lpa:o,y to ~e Southorn Siorras PowerCo:npa.:o.y~ 

~d vendee are i~ the final ~11s1S controlle~ by the. e~e 1n~r-

eats. 



the l'rOl'ertios at $25,794.42. . ?lhi!o the,. Comm1ss10!l.· is. Willlll8' 
, . 

to auth.orize the tre.n3f~r of t.he.:propert1es e.t that price., :Lt,· 

should be distinctly tulders,tood t~t 1:1 do,1!:g so'. the Commiss1o::. 

in no wa~ passes either on tho emount or the pro~riot.y o~ ~ do-

velo:p:1~::lt co-st.. More:over. while the Cox::n:J1es.1on is w.tll1ng' to 

author1z~ the transfer of the pro~ert1es~ it does not !~llow 

from -;he a:~tb.ori.ty herein granted tha.t thetra.ns~er :prioo·ie 

either a ;proper Ca.Pitai chs.rge or a: proper basis on wlUohto 

:pred1c4t~ rates. 

'l!b.o teatimoIlY in thi$ proeeod.1l:g shows that the 

r:.tes: now chargea: b~ the, Rialto- Light. Power a.nd Water Company 
, ' 

differ somewha~ fro~ t~e rates of ~hoSouth~rn Sie~s rawer 
• 

Company_ 

:its regular ra.tes; 1x: eo far $oS this can be dO:!lE> ' without rs.:ts1tlg 

s:r;.y rates. 

It ~l'pee.ra ths.t the R1e.~to Light. Power and 

llate-r Co:c:pa.ny 18 o~ra.t1llg under Q. SO-yoar :tre.nchise gro.nto~ b:r 

It is the intontion ot ~he SO'Q.ther.c. Sierras 

2cv:er Com:p~y to continue opora.t1ons undO%' this franchise. In 

new of this Situation» w& 'believe that tho, :ptn"ch.a.s1ng oompsny 

should. tile, with the Rs.1lroad. Commiesion So oOPY of thO' fre.nch1SG 

tog~ther with a. st1:p'll1a:t10n duly a.uthorized. ."oy ite ~oa.ra .. O'! Di-

rectors in which it a.grees that nei th~r it" its suecossors. or 
, ' 

e.sSig:lS Will. ever cla.im before; the p~1lros.a Cotml1sS!.on or. e:ny 

other public body a value tor said. franchise 1n e:cees$.of' tho· 

a.mO'ttllt a.c;tua.l~7 expended. "or 'the Rialto Company in acqtt1r1:lg th'e, 

franch1se and the rights o.::ld privilege,s. granted there."o:.r. 

, 
./ -4-



RIALT 0 LIGRT. POWER AND WATER C OMP.ANY and THE S'OU~"':N 

SIEP3AS POWER COM?ANY having applied to the Railroad CO~38ion 

':for an order s.uthorizi:cg the sa.le. sndtranster of properties 

referred to in the foregOing opinion. a hearing having been 

held. ~d the CommisSion being of the opinion that this applies

tion should be granted. 

I~ IS :a:EP3B Y. OP.:DEP.ED that R1e.l to. Jj1 gh t , Power a.nd Wa..:. 

tel' Company be, and it is hereby ~~t~d authority to aell to. 

The Southern Sierras ~owGr Comp~ for the consideration Whioh 

i's specified in the op.1:lion which precedes this order. all 

property of whatever character owned or oontrolled by said 

Ria.l to Jj1gh t. P'ower an~ water Compa.:cy. 

Z.c.e a.u thor1 ty her.ein granted is upon the tolloW1ng 

cond.itions and not otherwise; 

(1).-- Before the authority herein gra.nted to tran8-

;tel' pr()!,ert1ea shall 'become effeotive, T".ae Southern 

S1erre.s Power Compa%]y sha.ll file· With' the Ra.1lroad C'om

mission a. stipulation d'Oly a.uthor1zed by its :a'oard of 

:Direotors, in which stipuls.t1on The Southern Sierras. 

Pow~r Compsn,. a.grees that neither it. ita Suooessore or 

assigns will ever clS1m bet'o::e the :R8.11roe.d Commission 

or other :public body e. value for. tho :franchise to be ao

quired from the Rialto Light. Power' and W8terCompa~ 

~ursuan~ to the authority herein granted in exceS8 of 

the amotUlt< aetus.lly paid to the C1.t~ of :Rialto &8 the 

cons idera.tion for the grant of such franchise-. wA10h 

smO'allt shall be set. forth in thesti:pul,ation and ahall 

have obtai'ned t'rom the .Railroad Comm:1sS!.on B: supplemental 

order d.ecls.ring the. t s'llchst1pnla.t1o:c.in: fO%'Dl8&t1s::f'aeto%7 

ha.s been f.iled with the Railroa.d Commission. . - , , 

(2):- The a.utilori ty herein gx:antedsha.ll, not become',' 
. , . . ',~"b . 

. - " -~ 

effective unt-il the Ra1lroa.d CommieS-ion has approved the bookk~ 
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entries relative to tho transfor of the: prol'ort1es,hero1:c. 

author1zedto be sold. 

(3).- ~e Souther:o: Sierra.s Power Co:t.parJ.'Y' sha.ll file with 

the P..a.1lro,ad Comm1SSio:c. :l. copy of tho frs.neA1se ~qu.1red from' 

the P.:1al to L1~t, Power s.nd Wo.ter Company .. 

~e pr.1ce a.t wh1ch~e Southern Sierra,s :fower Comps:c.y-

is herein authorized to acquire the l'ro:pert1es of tho Rialto ' 

Light, Power and Wa.ter COIC.pfJJl:.V' shal~ never be urge~ upon the 

Rs.11r()e.d Comm1sSion, or other public bod:v, 0.8 So me:losure o'! value· 

on which to. ba.~e, rates, issue secto:"it1es or for tJ:t:J.y other pUX'l»se • 

. (s}.-
, , 

ties horein authorized, The Southern Sierras Power Company shall 

file a '''Z'eri:f'1ed c O'P"I of the deed. of conveyance. 

(5}'.- !l!Q.eauth()r1 t:y- herein g:;-a.:a.ted., slla.ll. ~:ppl.y o%ll.y to SUCh. 

);)l"operty as sho.U ·b.etr~nSferred on or before SO!'to'!:1ber ~.' 1.918 • 

. :Da.ted at San Frane 1soo ,c:allforn1a.,. this f).. 7'4 . day 

-~.; 
, ,.-t 
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