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BERPCRE TEE RAIIROAD COMMISSION COF THE
- STATE OF CALIFORNIL.
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In the Matter of the Application of
RIAIDO LIGET, JOWER AND WATER COMPANY,
2 corporation, and of TZE SOUTHERN
SIERRAS POWER COMPANY, 2z corporation,
for an order or orders authorizing the
sale ard transfer by sald RIALTO ILIGET,
POWER AND WATER COMPANY to the sald TEE
SOUTEERN. SIERRAS POWER COMPANY of vhe
oroperty, assets and business of the
RIALTO LIGET, POWER AND WATER COMPANY,.
& pudlic utility opersting in and alja-
cent to the City of RLalto, San Bernor-
dino Couxnty, State of Ca.lifornia.
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I.3. Rotter, Charles T. Potter and E.B. Crid.dle
for apolicante.

-

BY THE COMMYSSION: .

C2PINTON.

RIALTO IIGET, PCWER AND WATER COMPARY in its amended
epplication asks au‘thori‘ty to sell to TEE SOUTEERN smas DOVER
COMPANY for $25,794.42 its properties described in Bxhidbit D"
autacned to the original potitiorn herein. '.!he purchasing company
Jofns In thca ayplication. The yroperties are to be. tra.nsferrod.
as of Decem‘oer' 21, 1917. To .the solling’ p:ioe ds! tobe:addaift:l:a\oosz ofrany.? B
assoets that may bo acguired hetween December 3L, 1917 a.nd. 'tho date ,
" on which the Railroa.d COmmiss.:.on formally approves the aale of the
proporties, less suck’ c'urrezat .‘Liabili‘ties. as may bo- :I.ncur::ed. witbin .
the same period. B _ |

A hearing was held om this application before Emm:":ner‘:

Encell at Ios ingeles on February 21, 1918. o
iy PR . ’ I




Rislto Iight, Power and Water Company was orga.nized. on or
about Qctoder 7, 1907.  The company has an authorized capitel stock
1s5me 0f $10,000.00 ivided inte 400 shsres of 525.00 eseh. AL of
tho stock is repor'cod‘f 83 outstanding. With *the exception of thé
directors’ qualifﬁng shares, the stock is held Dy The Sierras ¢on- _
struction Compsny, & corporation, controlled by the sa.me' ~inancial
interests which control The Southorm Sierrss Rower Company-

In the omended petition herein, Rislto Light, Power amd
Water Company’s balance sheet &S of December 31, 1917, shows the
Pollowing: |

ASSETS - , ' .
E'rO'OOZ'ty, - - - - - - - - - - = » - - - - L3 - $22,335-52
Qroper vy & Equipnent l-l-13,..10,598.14
Ad-d.itim"' Since 12-31-12, ---sﬁll 75’7-58
Cosh on Hend arnd iy 3anks, « . « 328.78
Accounts Recelvable, . . . .« . 506 .54
Joves Recelvable, . .+ « o = 22.09
terials and Supplies, . . . e 952.38
Unrizished Job Orders, . . - - 270.16
Tnamortized Discomnt on Stock, . .“ . 1,000.00 -

MOTAL ASSETS, - $25,415.46

TIABTLITIZS: ' , : . B
capitail Stock’ - - - L] - - - - - Q' - - L J -~ mo,OOOOOO ‘
Current Lisbilities, . . . e e o s o s o & 6413976

Texos ACCTUCA, coananncas o

Vouchors :.—"e.yable yoamssa

&gnsm{;rs Depocits,cua..

wce &neous,---..-. ........ z

Duo The Southerr Sierras I’awer Company, - - 839 .31
Resexrve for Accrued Depreciation, «c o & a o 1,200.00
Snrplus, Ll ‘. - - . - - - - - - - L ﬁ - - - 7) 236;59

TOTAT, z:mazmnms, . - $25,415.465,

The Southern Sierras Eower company, 28 said above ,"agro'ea‘

to pay $25,794.42 for the properties of the Rialto Light, Power end
Waver Company a3 of December 31, 191'2. I vrill a.ssume the pa.yment
02 current indebtedness amounting to :gémm'- leaving 2 'oa.le,nce or
£18,815.35 to be paid in cask. This purcne.se price i° not. ba.sed.
uwpon the origiznal cost of the p::;oper'tie g, but’npon axn. s,ppra.i.sa.l of
the propexrtlies by Holbert P. Gillette. r. Gillette in his ap-
praisa.l 3o tima.tee. the reproduction cost of the prowrties es of |
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¥areh 3L, 1914 at $19,155.00 a.:o.c‘i‘ the repro-ductibn,cost 'I_.oss- de;pre-"

ciation at $16, 74:9 .00. In sxrriving at “.:hd latter Zigure, 'M:r.
Gilh.:.e 1:0 calcalates tho deprecia.tion oz a 5 or cent sinmg fund
basis. Txclusive of cash and deposits, materia.ls and supp:t.ies )
and develomment costs, Wre Gillette ostimatoes ’che reproduc‘tion ,
cost pew of the properiles 1eus deprecia.tion as of Marcb. 31, 1914
at ¢14= 133400 In s exaibdit a‘atached to the amend.od votition o

aerein, the Rialto Corpany reports 'tna. ' subseguont -bo Merek l, 1914, .
it hes ex-oende& for sdditfions and bettemen‘bs 3 448- 48,

.dm nrouose& yercrase price of .@25,794.42 includea

‘~-...,154:.oo-said to renresent development costs m to March 31, 1914.

2. Gillotte, in calcula.ting the developmen't cost allows a. 10 per
cen‘txetm. Bo claim Ls mede for eny aevelofnment costs m‘bse- -
cuent to larca 31, 1914“., - The test L mony sb.ows tha“' Ria.lto mgh.,,
Dower snd Vater cmnan'yl:tn 1912 pat& $2,500.00 &ivi&ends on 1%
$10, Ooo.oo of outste,nc’.ing stoek, while iz 1916 4t pald ¢ £5 ‘OO'd.o'o
in d:!.vidends. In addition to these d.:.videna mymenta, 'the com-
pRT on Decembor ”1, 1917 repor't:ed o reserve Lor acmed d.oprocia-
tion amowting ‘o 'ZL,._OO 00 ané an. acc.mlaued surplu.s of
&7,236.39. Ap}ga.rently-bo th the reserve a.ncl “ho ourplus ha.vgsbeen |
:x.nvea‘.:o& in propervy. | | ” | .

wo 4o not believe It :Ls necesgaxry £or 'the COmis-

sion in this proceeding to declde what a.mo-rmt if any, shonld ve |
a.llcwcd for developme:rt- cost. Teis application i:a:volves neit‘ner
the issue of securi‘ties nor vhe *’ixs.ng of rs.tes. I ixvolves
the “rancfer of the proporties of Rialto I...g‘*t, 2ower and "mter
Compeny to The uou.them Sierras Power Company. Both "'ho vendor
and verdee ave in the Iinal s.mlysis controllea‘. vy the came in'ter-

ests. , The vendor has apreed %o g6ll and tho vend.ee 'ao pu:rchase

2R




the properties ,gt‘.gzs,"zéa.faa. Weile the Commfssion 18 will:.ng
to anthorize 'thé 'tz'-a.nafer of the ,prox-}er fes at that price, 1t
should bve d..x.stinc*ly 'a.nde*stood thet In doi...e; 80, the Commissio? :
iz ne way ne.saoa either on the enount or tho propriety ¢of & do-
velopment cost. Moreover, while the comasion is willing to
- suthorize the transfer of the propérties,'vi“q d’.oes’not .foliovr
from'the‘a.u’thority herein graxmted that tﬁe transfer price ie
efther o proper capital chsrge or & proper ba..si's___’ o whick to

predicate rates.

The testimony in thils proceading shows thet the

ctes now chargéd: by the Risltoe Light, Power and Ws.ter Compexny |
&iffer somewhat from tze rates of Tho So:aﬁhem Sierrss Powexr
Compeny. The purchosing company wroposes to put imto effect
ite regu_.ar rates ir 2o fer as this can e done wit hou:b raa‘.oing
any rate '

It sappeare that the Riaito Light, Power and
er.tér cOmpany is operating wnder a SO-yoar fLrenchise gronted by
the Civy of Rialto. It 48 the intont;pn of The Southern Sierras
2ower Company to continve oporations umder this fran‘chise.’ In
view of thls eituation, we believe that 4ne purchesing company
showld file with the Rellroad Commisefon s copy of the franchise
together w"cb. e stipula‘a:‘.on d-aly autnorizad. by i'b° Boa.rd. o:t Dl-
rectors in wh.tcl:. ™ a.greec thet neither it, 1ts 3ucCo8B80YS OFX
assﬂ.ms will ever ¢laim 'oei’cre the Raflroad commisa‘on or. any
otzer w.blic bo»d.y o value Zor sa....d :francb.iso 12 e.cce s o:t 'cho
amount ac uu.a.lly exponded by tko Rialte Compa.ny in a.cqu.iring .he
franchise and the rio-h.ts a.n& prs.vi.z.egee. gre.ntea tnoraby-‘




RIAIO LIGET, POWER AND WATER COMPAVY and TEE SOUTHERN
SIEZRAS POWER COﬁEANY'having applied %o the Rallrosd Commission
‘for an order sutiorizing the sale end transfer o? proverties
referred t0 in the Loregoing opinion, & hearing having been
held snd the Commission being of the ovinion that this applica~
tion should de granted

I7 IS ZEREBY ORDERED that Rislto, Light, Power and Wee
ter Company be, and it 1 hereby granted suthority to sell to.
The Southern Sierras Tower Company for the consideration whioh
{s enecified in the opinion which precedes thie order. all
property of whatever charscter owned or controlle& by said
Rislto Lignt Power and Water Company.

She authority herein granted is uwpon the following :
conditions and not otherwise;

(1) .-~ Before the authoiity herein grented to trans-
fer promerties shall become effective, The oouthern
Sierras Power Company shall file with the Railroad Come
mission & stipuletion duly auzhorizea by its Board of
Directors, in waich stipulstion The Soutnern Sierrss
Power Company agrees that neither it, its succesoore or
assigns will ever claim befo*e the Railroad cOmmicsion '
or other public body & value fo* the franchise to be ac-
quired from the Rialte Light, Power and Water Company
murguant to. the aathority Lorein grented in excess of
the amount. aotually paid to tkhe. City of Rislto as the
conylderation for the grent of such franchise which
amountgshall be get Zorth in the.stipulpxion‘and ghell
have obtaiﬁed from the Railroad Commission.é supplemoﬁxél
order"decléring teat such'stipuldfionvin:fozmaatﬂafactory

kras been filea with-the Railfoad Commi°91on.'

(2y The autnority berein grented shall not become: ing
ezfective unt;l the Kailroad Commiesion hasrapnroved the bookkbq{




eatries relé.‘a:r.ve to the transfor of the properiies herein
suthorized o be sold. o o

( 3) a— The Sdu‘them Sierras Power Coxpany skell £ile with |
-thev Rallroad ddmmisa:t.bn :.7.< COPY o:t".the. franchise acquired :from'
the P.ia.lto me;ht Power snd Water Company. . '

'(4} v The yr:!.ce at which e Southern ..,iems '°owcr CQmpa.ny "
is herein aut:.orized to acqu.ira the nroner'tiea of the Bial'to
Iigh’c, :E’owe* and 'vater Conma.ny shall never he» wrged wpon 'the
Railroed Commiss :I.on, oxr other public 'body, as & mea.,uro of velae

on whick 'to baze re.tes iaane securiti.es or for axy other nur'oose.

{5} em. mtb.in thirty deys sfter tho 'tra.ns:t.’er of the pcrogo:r--

ties hcrein author:.zed., 'J.‘he Soutuerrn uierras Power COmpany ghall

file & ve*ified cony o:f.' the deea of conveya.nco.

(6Ye— - The a:a hority herein gran'tod shell apply only to sv.oh

prc.\per'ty as sho.ll e tre.ns er:od on or 'bofore Sentomber 1, 1918.

Da‘tod a‘b a.n E‘rancisco, C‘.a.lifomia., T.b.is g‘?ﬁ day

of Uerck, 1918. -

_cbmm;"gi”si_ox;‘ere‘_.‘;“




