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Decision ]Io _ • -----

* 
I: .. tho. Matter of tho A:p:pl1ce.t:ton of" i 
OA!:C:.A.'ND • .AN~IOC:a: ..cUll) EAS~· RUI,W.A.Y) Application N'tll:lbGr 3597 
to issue certili notes. l 
In the !:!a.tter of the AP:s>lics.tio·n of } 
O~D, ANTIOCE:. AND EAS~ PJ..ImAY} Al''011oation number 3598 
to iS3ue cGrt~1n notes. } 

.~ - ~ - - - ----~-

O?INION. 

Zc.e a.bove .entitloe. e.:ppl1eat1ons were consol1dated for 

hearing ~~d decis~on. 
~p11csnt asks suthori~~ to is~e notes for a term o! 

one 16sr or less for the pur~ose of renc~n5 the follow1ng notos: 

.. 
:. Date 
: of 
: llote . 

. () ... , 
~.',' 

fft:> -' o -. ... 

-. • eo _ • .-

Un1t0,d sta:t.~$ Steol., ~.o.''%'';'ZG/17~e.b.lo/ia; 6.'. ;*25,000.00;$10..200.00,; 
?.roducta Compa:c:y: : :: :. : .. .. .. .. 

Interne:t1onal. Ban.:ltSrg:Marco.30A~, l day 
Cor:pora.tion : :. 

.. .. 
: 7 .. .. 

· · .. . 
: 22,,436.25:, 
• a " .. 

.. . 
4BZ.51.: ... . ... .. .. .. - ~ 

!:o.terns.tione.l :Banking: A'tlril30 /14: 1 d.e.~ 
.. . . 

Corpora.tion . :. '" 1:: " : '7 : 31,.241.80: . 22.19S.0Z: .. .. - ~ _ .. 
Genera.l. Blec.tric Co. ;.J'~ 15/14;5 months : 0 ; .. .. .. .. .. 

.. .. 
~.lZO .. OO: .. .. 

Collera:!. Electric Co. ;J:'tlly~5/14; 90 d!l.ys ; 6 : :L,.3l4.l4: 

.. 
980.00:· 

. ~ : 
549.85: 

~he~ l.swo of the n<>te. :pe.~ble to: the. United Sts.tes Steol:, . 
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\ 
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?roducts Com~~y i3 coverod. by :Decision NtI!Ilbor 4623.,. da.ted Se,tember 6, 

1917, as' amend.ed. by :Decizion Ntober 5199', dated ~eh 12, 1918. It does 

not appear nooesssrY' at this time to Q.uthor1ze tho renewal of this not&~ . 

on March 30, 1914, Oa.kland, JUltioCh a.nd Za.atern Rtt.11way 1esued 

to the Intornat1ona1!anking Corpor~t1on a one-day note for $22,436.2& • . 
On April 30, 1914,. it issued to the Interno.t1oncl Banking Corporation a. 
o:c.e-de:r note' tor $31,240.80. On the former note- tho CO:llpa.:Ly repor_ts . . 
that it MS l'a.i~ $:U,955.74 leaV"'J.Dg e. 'b~ce of $482.51" wh11e on the , 

latter note it has paid $9,04&.78, loaving a balance of $22,,19S.02~' The 
Commission ~s never authorized the 13~e of these notes •. ~e te8t~­

mony ailows. that the proceods o.btained by the compa:n.y tixrough the iee;uo 

of these notes were used tor the co.nstruot10,n of a.pp11cant"s l1ne of 

rs11ws.y_ 

Applicsnt reports that the payment of the notee duo th$ Inter-

national :Banking Co:rpo·ra.t1o:l is secur~ by $50.000.00 :f's.ce- value Cot bonds. 

Applice.:Lt. asks e.uthori ty to continue tho ~50".000'.oo- o~ 'bonds in ple;dge. 

I boli~~e that as payments are b~1ng made on these notes. the amount of 

bonds :pled.ged as c olla. tera.~ sho,ul.d be reduced So that at no time shall. 

the taoe value of the no~es be less tha.n approxi~toly 60 ~er cent of the 

bOIl,C!,a :pledged a.S collateral to secure the payment thereof ~ Ido not ~-

11eve that applicant Should pledge m~re t~ $38,000.00 of ,bonds to sa-

cue. the ne>tes it desires to issue to the Interne.t1ona.l :Bank1l'lg corpora:t1on,.., 

'mle Commission has heretofore author1ze,d the issue of the ::tote-a. 

~a.yable to, the General Electric Company. 

It a.ppea.rs that the gre.:ltixle of this a:pplicat1on merely ma.1nte.1ne . 

the status quo of applicant. 

I herewith submit the folloWing !orm of Order. 

o R D E R~ 

O.tJtC!~j). ·,.UI~IOC:S; AND EAS'l:ERE RAILWAY bavi:og a.pplied to the P.a.il-

road Commission for author 1 ty to 1S$U~ notes a.nd to, :pledge· b¢l:ds 8.8 eo~ 

e%"!l.l to aecta:e the ps.~t of said notes, s. heanns having 'beec.:bald an!!. it aP,Pe~W 
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the mO:Q.oy,. property or labor to 'be proetCred 'bY' tho issue of the 

notes is roasona'bly required for tho pur~ose or purposos $~o1f1ed 

in the order a:ld tba t such pur po se or purpose s ar~ not in whole or 

in :pert reasonably cMrgeable to operc.ting expenses or to income, 

RA:!:!:~':1..Y be~ e,nd. it is here:'byp granted authority to issue l'l='0miSsoX7' . . 
notes in tho !ol~ow1ng s.mottnt3~ .a.t the following ra.tes ofintereet 

and. to the following payees: 

.. .. .. .. .. .. .. . 
Iiste 

of 
Issue-

.. .. .. .. 
: .. . 

: :. F:lce 
:Interest: AmO'C:nt. 
: (~) a • 
• t • 

a .. .. 

.. .. -.. .. 
a .. . .. .. 

International Banking ~Ch 30/l4; One Day; 7 482 .. 51 : 
. C.orporat1on - .. .. .. .. .. .. .. .. .. .. .. 

.. -. ... .. 
.. .. .. .. 

Interns tio:lSl :Bsnktng: :~pril 30/14:. ~e ~~~ : 
.. .. 
: 22,.~95.02; : 7 CoX'po-rs.t1on '.' a .. oo. -.. . .. .. .. 

General Electrie C~. ;July 15/14; 5 Months; 980.00 : . .. .. .. .. "" .. 
Genoral Eleet:1c Co .. ;Zuly 15/14; 90 Days ; .. .. 549.85· : 

. ~ 

1.1];) 3"-.:''=ZRN RAI'L"Jl.Y 'bo p ::uld. it is. horeby ~ s:t'J.tJ:.orizod to !33'a.~ ·and 
.d" • • Jr', ~ ,. .. '~. • 

JI.~·~"·':-~~:""i 

plodse a.::: colls.tersl. thirty-e1ght Cze.} of its bonds to- seette the. 

:pe.y:nent- o"! the notos to "0& 1.ss:a.ed to the :D:t.torns.tio%).al· 3~:lg 

Cor,oration. 
r~o ~uthority ~ere1n granted is granted u~on the 

following conditione and not otherwis~: 
Z'.ae no-tee herein :luthonzed to: be issued shall 

be made pay~ble on or before ~ch 30. 1919. 

issuo and re-isS'!J.o sa.id noto:3 tor t1. term of less. thszt. one 

~ear, prov1~ed that th~ ~turit7 o~ ~~ ~otos is~od ~der 

the t3.utho'X'ity horein granted does %lot extend 'beyond March. 

30, :191.9. 



AS the prinoipal of ~he notes herein authoriZed to be 

issued. to the: I:lterno.tio!le.l :Bc.nktng Corporat1o:o :ts paid ott, bonds 

,lodged. as colla-tara.!. sooll "0& relea.sed. in such an ~ttnt so tMt 

the fa-co v~l1le of the :lotes she.l~ x:.over bo' ,lese tha:n c.p:proXi~tely 

60 ~or cent of the bonds pledged es .collateral t~ secure tho 
_. 

l'a.ym.on't thereof .. The bonds thus rele~3e'd shall. 'be.::-eturned to 

applicant rs treo.su:r:r a.nd the:re~er issued onlY' upon order of the . . 
Reilroad Coom1e$io~. 

(3).- Applic3.:l.t shall file monthlY' reports. e.s l"eg,uired by tho 

Ro.11roa.C1. Co:r:::'J1ssion y 3 Genel'!l.l Order ~utlber 24 p said order"being 

made e. part of tAis order iD so fer as the s~e 13 $pp11ceble. 

(4}.- The auth.ority horoin givon to issue notes and 'bond.z 

shall beoome effeotive onlY' after applicant ~s ~id the fee 

specified in Seotion 57 of ""he Public utilities Aot. 

(5) .- Tho suthol'1ty herein gr~~ed shall apply ~nly t~ such 

'bonds and notes a.s may be issued on or 'before Msrch 1, ~919. 

~~e foregoing Opinion ~d Order ere hero'by approv~d and 

ordered :tiled a.s the Opinion a.nd Ordor of the Railroad. Co!:lm1ss1o:l. ot 

:the Sta.te of C!l.lifornia. .. 

llated at San :!'rc.nc ise o. C:aUforn1e.. this i1t'1If do::; 

of March, 1918. 

"..,P~'" .' ." ,. 4" " ••••• 
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