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Ixn the llatter of the Application of )

QAXIAND, ANDIOCH AND BEASTERM RA.II.WA.‘Y.’} Application Number 3597
to is..uo certain notes. ) R ,

Tn the Matter of the Apylication of }

OAXTAND, ANTIOCE AND ZASTERM RAIIWAY}  Apvlicstion Number 3598
to isauwe certain notes. } ,

Jesse E. Steinhart for applicent.

ZDGERTOXR, Commissioner .

OPIXYXODN .

_ The above entitled applications were comsolidated fLor
hoaring and decisfon.

Applicent asks authority to issue notes for a term of

one yoar or less for the purpese of remewing the following notes:
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31,241..80% 22,195.027

Genersl Blectric Co.::uzyls/m-s months 1,130,002 980.00-_‘

Goneral Slectric Co.:aulyls/lt&-‘so days
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1,314.14: . 549.85:

ﬁ:her, fsaue of the note payable to the Unitcd Statea Steol
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2roducts Comruny 15 coveroed by Dec.;sion Numbor 46 d.o.ted oep‘tember 6,
+9L7, a8 amended by Doclizion Number 5199, da. od Meroh 12, 1918. It does
not appear nocessery at this time to authorize the renewsl of this note.
~ On karcx 30, 1914, Oaklesd, Antioch and Zastern Railway iesued
‘o the Intornationai 'Ba.nking‘ Corporatior a one-lay note for $22,436.25.
Oz April 20, 1914, 1% Lscued to tae Imternstfonel Barking Corpomtiézi 8
oro-Ley xote for $31,260.80. On the former mote the compeny reporte
thet it ha.s paid o1, 953.74 2.oa.v£no & ba.lance of ‘3'482.53., wb.ile on the
Tletter mote 1t has peld £9,045.78, leaving a balance of $22,195.02. The
Commission 2as never authorized the issme of theze potes. . ':ﬁe- tosti~

mony ghows, that the proceeds obvtained by the company tarough the iseue

of these notes were used for the construotion of epplicani’s 1ine of

rallway. |
Annl;cant reporus tha* the paymert of th@ notes &uo tho Iﬁmer- ‘
national Banxing Corporaxion 138 secured by £50,000.00 Zace value of bonda._
Applicant 2s¥s authority to continue the $50,000.00 02 bords in plqage. .
I bteliove <Yhat as payments are helng made on these nbtes, the amount of
bonds pledged as collateral showld be reduced so that at nmo time shell |
the face value of the noves be less than approximately 60 per'cenz of the
bonds pledged as collgteral to secure vhe paymcnt thereof. I 4o not be-
1ieve that anplicant should pledge more than $38, OOOloo of bonds to se~
cure the notes it desire, to issue to the International Banxing COrpanzwﬂnrf
Eh@.vommiusioﬂ nas hexretofore authorizad the Lssue Qf‘the noves
yayable %o the General plecuric Company . |
It apvears tha the granting of this application merely'maint_ins.ﬂ
tho statws gquo of applicant.
I hereﬁith'submit the.folldwing Zorm oX Qrder.

O R D E R
OAFIAND, ANDIOCH AND BASTERN RAILVAY beving applied to the Rail-

road Commission Lox autaority to issue notes and to pledge bords as colluz-
eral 10 secuze the paynent of sald notes & nesrizg having been hold exd It appeaﬁngm‘
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the money, property or labor to be procured by tho iszue of the
notes is roas onably required for the purpose or purp030° spocified
in the order and that such purvose or Yurveses are not in whole or
in pexrt reasonably coargeable to oporating expenses or”tovincome,
IT IS EERERY ORDERED net OLIAND, AVIICCE AND EASOFRS
RATIIULY Do, &nd it is nereby, granted autnor;ty vo isoue nromxssory

notes in tae fol;owins amdmnus, at the follow;ng rates of interest

anl to the following payees:
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:E IS DEREZY FUIRTHER ORDERED that QA&IAND ANTTIOCE
ARND ZASTERN RAIL RIAY bo, and 1% is horeby, authorizod %o 1ssue and 
pledge o collatersl thirty-elght (38) of its dbonds 4o sggifg the
peyzort of tke notos to e issuea to the Tat ornational Saxking
Corporation. ';
e outhority nerein granted 15 grented wpor the
following conditions and not otherwise: |
(1)} emm The notes herein outhorized to be igsuoa shs11
be msade payvole on or before lorcn 30, 1919. A@plicanx mnyl
issue and re-;ssue said notez for a term of leas than ono

veaxr, provided that the matur;ty of any =notes issno& under

the authority horein granted doe° 2ot ex?end beyonﬁ.&azcn
20, 1919.




(2)emm 43 tho primeipel of She notes horein authorized 1o be
i_ssued to the Internationel Ba.n}dng Coryporation is paid off, bonds
nledged o5 collatersl euell be relessed in such en amomnt 2o thet
4ho face velue of the notes shell rnover be.lese then cpproximately
60 ypor cent of the dbonds pledged as collatersl to secuie the
raynent thereof. The bonds thus relessed ahall de returned to
gyplicantrts treasury end tne:ea:fbor issued only upon order of the
Reilz'Oad Gomrrcts..ion.

3y Applican.‘a shell file moz;'cb:{.& reports &8 roouired by the
Rallroad Cqm:niéaion's Gororal Ordér Yumbor 24, said orcfer,_‘being
made & vart of {this order in SO for a3 the same 13 a.i:plica'ole. :

{4} o The suthority horoin givon 40 issue motes and bonds
snall bvecome eLfective .only aftor applicent has paid the fee
specified in Section 57 of the Public Ttilitfes ict.

(5) o= mho‘s.uthori‘ay herein granted shall apyly only to such

bonds =nd notes as mey e {ssued on or vefore lisrch 1, 1919.

Tho foregoing Opinion and Oxrder are heroby approved and
ordered filed a*‘ the Cpinfion and Ordor of the Railroed Cormission o2

the State of Ca._ifomia..

Dated at San Treoncisco, Cali.‘.o:rm.a this 2’ #
of Merek, 1918.
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