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In the MAtter of the A~~11¢atio~ o~ ) 
COROll GAS, AND BLACmIC LIGHT COM2A~lY, ) 
$. cor:portl:~1on t and. p'! ~$ SO'O'~EE?.! ) 
SIE?3AS ro~...2 cO~.~l'r!. Co corpo'l"e.t1o!l, ) 
'for an order or orders authorizine the } 
ssle end trensfer by said. CORO~ GAS ) 
~~ ELZCTRIC L!GHT COMP~y ~o the said ) 
TEE SOUTEER..~ S'tER?~S ?OWER COMJ?ANY of ) 
the ~ro,ert~, e.sset2 an~ busines~ of 
the COP-ONA GAS ~nEtEczaIc LIGHT COM- ) 
~ANY, & public utility operating in ~d.) 

. adja.cent to the City o·f Coro::.a., :R1vo.r- ) 
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I.:8. ?otter ,CJ:a.rles F. ?otter and E,.:B •. Criddle· for a:ppllea.n"ts. 

0. :p r N rON. 

COROll GAS .A]lD :eLECTRIC LIt;:S:~ COMJ?.tUly in its amellded al'~l1-

¢s:tion asks 8.17.tho·ri ty to sell to TEE SO~.:sE:Em.. SIE3P.AS '?OWER COM:?J!Y 

fo:' $l40,951.37 all o·! its :properties. assets and busino3s. 

~erred ~s of December 31, 1917. To· the aell1ng pr1ee is to be added 

the cost of any ~3sets tl:la.t may "oe s.equ1red 'be~eon j)ecom1)or 3)., ~917 

and the date on which the Railroad Commission for~lly approves th~sale· 

of the pro,erties less &uch current liabilities as ma7,be inCurred W1tA

in the ~a.me l'er1od.. Re~oren¢e is here made' to Exh.1'b1t we'!'. a.t,'t3.ehed 

to the o.r1.g1na.l petition, for a genCi~tl.l deseription of the t~ble 

properties to be tr.a.ns:e'erred. 

~he SouthernSierrs$ ?ower Co~an7, in a.ddition to· asking 

tlu-::b.ori ty to :purchase the pro.pert1ee. o:f' the. Corona. c;;c.s and. .1Ueetrie 

Light Company ,a.sks e.uthori t~ to exec~te an indenture :~"!leroby it. 

~gree2 to a.3ZUo."UG the po.yme:c.t of the. $58,.500'.00 of ~sta.nd.1l:g· 

bonds o~ the ee~11ng corporation. 



ind.enture is atta.ched to the supplemonts.J.petit10nhere1n .. 

, A hearing wa.s hold. on thisa:pp11cat10n be~orEl Examin

er Ene-ell at Los Al:lgoles on Jrebruary21, 1915-. 

CoronaGa.s and Eleotrio' Light COlXl.!'tl.ny was organized '. . 

on or about July 10, 1.903. : The oo~e.:ay MS- an authorized oo.:p1t8.~ 

stook of $SO~OOO:.o¢' diVide.d· into 500 shares of the po.r value of 

$100 .. 00 ea.ch. All, of the' stock is reported as ou.t.ets.n~ •. 'With 

the exoeption of the direotors' cr't2.3.lif~llg shares, the stock is 

owned by the Nevade.-Ca.liforn1a. Blec~r1c corpors.t1on. 

In the s.mended peti t1o:c. herein. Corona. Gas o.nd:slec

trio Light COmp~r3 'ba~oe sheet o.s of Deoember 3l. 1.91.7,' 3hovn·. 

the follow1ng: 

ASs:!TS: 
:Properties,_ • .. • • • • • • .'. .. • .... .... $99',425.66 

:E'roperty and EqU1pmont,1/1/lZ,.$rz2,04Z.0l 
Additions sinoe l2!Zl!lZ ......... 27,383 .. 65 

Cash on hand and in Bank, .. .. .. .. .. .. • .. •• 36.1Z6.4Z 
Aocounts Receivable, .. ... ............ 14,50&.09 

Consumors o.nd Agentc, .... oo ... oo...... . 2. 237.15 
l!1.scellaneous, ................................ 12;.268,.94 

Interest and Liv1denda ~ceivable, • .. .... 898.02 
Materials and Su~plies, • • .. ..... .. • .. .. .... 3,503.27 
UIL.~niahod JeD OrdeJ:S,. .. • • .. ... .. .. ., .. .. ... ... 14.68 
:eJ:eps.1d InsUl."'e.xlee,.. ..................... 31.69: -
'O'nd.1etri outed .A;mounte,. ...............~. 65 • .5,~, 
Unamort1zed DiS00'l2l7t on Securit1essre.~onse, 0.,135 .. 96-

~OTAL ASSETS, , ...... $160,.717.30-
, ... ~. 

LIA"SI~ITIES.: ,II\. . ._ .' . 

capital Stock, .. .. .:.. .. •• .. .. • .. .. .. .. .. .'11" 50.000.';90-
§ira~Mortga.g& 6 per ce:lt' Gold Bonda , • .. .. .. 5e~SOO.OO· 
C'CZrrent, Lia.bi11 tie$~ .. • • • .. .. ... .. .. .. • .... Z_ ~5i-~50' 

iroucAer~ ~~a.ble,...................... 30$.40 
Consumers Deposits,............. 3OS.08 
Taxes Aecrued, .... - ................... 1,.380-.02 
Accruing Interest on First 

, Mortga.ge:Bond3, ......... ~t 7:55.00 
'Du.e ~e Southern S1e:r:rae Pow&r Compe.:oy, ....... 
Reserve tor Aceruee. ::O~~roo1e.t10n,' ... .. .. .. • ... 
Reserve for Inj'Cr1es end. DSmD.ges, ....... 
Reserve' for Automob1~e ~nso, .. .. • .. .. .. • 
Suplus., .'... .. .. • '. . - . . .. .. .. 

594.80-
12,702..2S 

356.54 
47.99' 

34~'l64.J.9-' 
~.' , '.- ,-

'T~;a.. LIA3!LITIES, .... 'i{160:,. ":l-7'.30' . 
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~e Southern SialTa.s Power Company, S,$ said a'bove. agrees 

to pay ~"140, 951.37 for the properties o·:! the c.orona. G:c.s. and.' Sleo.tr1o 

Light Com~y e.s of Deoember 311' ~917. 

o-r bonded a.nd current indebtedness s:rl1Otult1ng to $62,,251.50, leaV'~ So 

'balance of $7S,Q9S.S7 to 'be paid 1~ cash. 

O:l 'MAy 27, 1916, tho Ra.11roa.d Conlm1seion authorized the 
-'-. _. 

Corona. Ga.$ and Electrio tight c.om:p:lny to iss.ue a,t":not·leSs than' 90 :per 
, . 

cent of theirf'a.o·e value :plus accrued interest $S8.500.oC) of f1rat 

mortgage 6 ~r cent; SO-lear bo,nds. ~e order of the CommisS1on 
',. 

:proVided that of the :proceods fro·m. the 'ss.le of the bonds,tilo eom:P1lnY 

:c:1ght ue $18,849 .. 6& to l1qc.1dato ind.ebtedness due~olev.s.ds.~1for-
• ... , r 

:::tie. ~ower Company and $'422.1S to r;e:y inc.ebtedtless d'll$ ~he Southern 

~he order of the COmmission further:provided 

t~t tilo balance -433,.359.05-- ws.s to. be used to reimburse the oom-
. ' . . ' 

psny-Ys tres.su:ry' for mo:l.oys actually oXl'onded t':r'om income tor a.dd1t1ons, 

betterments and extonsions Wi thil: 3 ;resrs and 10 months. Prior to

Novomber 1,. ~915', provid.od that the. f(ZZ.339.0S 'be held in a. spec:t~ 

f'Wld b:v the compa.n:v and used onlY' !or working capital or to- detx-e.;r the 

cost ot futuro add1 ti~!l8, betterments end extoIls1o-ns :prOjtor~ 'cbArge-
, . . .' 

able to- capitalaceount. on DecoIn'bor 28, 191.7, the ... Cotm:d.sS1on '~-

:t"ied. its ord.er of l'lta.:v 27,. ~916 so· as to ~ermi t Corotll). Gas a.nd nectrie 
, . 

Lig1lt Company to- loa:c. to 1!he Southern SierrIJ.8 P()wer Comps.n:v $33,.000.00 . ' 

o! the ;proceeds obtained. from the sa.le of its ~onds. 

of ca.sh on iland. ond. in 'ba.nk reported b:v the Coro:na. Ga.:;; and Electric 

Light Company on l)ece:nber 31, 1917 includ.e.s the, $ZS,.ZZ9.05, ob't!:l.1ned 
with 

from tile sale of t~e bond.s o.n~which the ComQ1ss1on authorized the 

co~a.ny,. s.ub~ect to, certa.in conditions,. to re1mbu::se ita trea.stlr:v. 

In the indenture which ~e Southern Sierras. "2owe:J: 

CO!llpany proposes to exec'U.to., it agrees to assume the l'ay::lont, of the . " . 
:t:S8,.SOO .00 of outstand1:le 'bond.s of, Corona. (;;as ana. Eleotric Light. Com-

pa.ny; to observ~ $.11 of tho tern.s f.!.:ld.condit1o~s, C>~ the mortgage or 

d.ee' o'! tr-::.st sec'U.t"iIlg the payment of the, $58,5.00.00' of bonde, and 
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further agrees that it will at all times keep se~arablc and distin

guishsble from other ~ro~ort1ee which mny belons t~ ~o Sou~her.c 

Siorras Power Companr tho ,roport1es ac~~rcd trom the Corona G~ end 

All of tho bonds are owned by 

tlle Neve.d.a.-Cslitornia. Electric Corporatio:l, which through stock OW:ler-

ship controls ~he ,Souther: Siorr3.s ~owor COllll'~y. I:l a letter of 

March 20, 1918, Cl::.s.rles F. Potter i:lforme~ the CO:::m:iss:1.on tha.t the 

outsta.:ld.i:lg 'bonds of the Corona. (;o.s and Electric Light Compe.ny wOttld 
I·. 

be paid of~ at the next 1~terest ~ayment date. . !Ie 'belio'7o ti:.a't, -th1 & 

1$ the proper eOm:'se to :pursue in th!.s :oa.tter e!ld expect that t1:.1) 

'bond.s will be pe,id. o:r~ at· the next int·erost :pajmontde.te. 

~hc ?~ilroad Commission's engineers ea~i~ted the re-
of the tt\.%l~'ble pro-perties . .. 

:production cost ne!lof. the l;oro'na. Gas and Eleotric Light Compe.:rl:T as. o~' 

~cem.ber. 31, 1915, at. $"!S,58l.oa. e.nd tho repro·e.uct1o!l CO$t new less do-
. .. '.', . 

:preciation at $'52.17.9.65. ~oze figures d.o. nOot include stores or 

suppli.es e.:c.d. c.ash and. c1:cl'osite, nor hss 3%l.Y' a.11owa.noe been made for in-,. 

tc.x:.g1bles. I:o. its deciSion of IiS'Ay 21? 19l&, t:b.e Co:mdse1on c.::t.1la. 

a.ttontion to t1':.o fs.c.t that E:albert r. Gille·ttc of New York eat1:oo:ted ' 
. . . 

the r0:production eo·st new of tho fixed capi ta.l· of c.orons.Ga.e e.ndZlec-
.. ' 

tric LiS-At Co:lP.my ~s of Docer!lcer 31, 1914 at $59,184.00. 

the year 19l5" the co~~nY' re~().rted. a.d.d.i t1onst¢.: :fixed ca.:p1to.l a:mount

i~ to $4,097~53, wh1chwill increo.ae· the reproQ.uct1on··..c.:o·s:ti o-t"1te' 

physical properties to $'7.'3,2$1.53. :s.s com~s.red. with tho. ~¢..os-t:; :f'otuld 'b,-
the Commiss:tO%l.'fg enginoo.rs of $75,581.08. 1iSi:lg'the 'Gillet'te- a.p-

~ra1eal as a. b&s1s. the comp~y in its amended petition here1nr~ports . 

the re:!?rod.uction ·eos.t of its :fixed ea.:pitc.l 0.3 O'! Deee::.'bor Zl.~ l.917,.a:t 

$75,:607.19. . In a.ddi t1o!l, the C ompa::ly roport.s-. : , '. -

Miecoll~eous I:o.veatments, .. .. • • • • •. ~,12Z.00 
Materials and Supplies, ......... 3,503-.27 
U%J.O.t1ort1zed. Discount. •. • .... • .. .. •• 3,459 .• 00-
~velopment Coa~ at S ~r cent. .. ..... ___ 18~zl~3~2_.~O~O __ 

M:lki.ng So Crand Toto.l. of, .. .. . . . . . . . . .$103, 52Z.46 
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Fro:n this total the cOID:p8.ny would deduct $14,lS9.00. a1~owed for depre"; 

c1ation, leaving a balance of $89~364.46. 

In 'e.:rrivi!l.g a.t a development cost of $18 .l32".00, Corona. 

G~s and Electric tight Co~any sasumee that S :per cent ropresents a 

~air return upon itspro~rtios. We do- not believos tlla.t it is 

neeo!)ssery for the:Comm:1:.ss.io!l. in this :proceeding to d.ecid.e wlw.t ~t, 

if any. should be allowed for develo.pment cost. ~s ~!>p11oation 
" " 

involves neither the issue of seourities nor the :f'1x1D:e O'!rates. It 

involves the trans:f'Elr of the :pro,ert1es. of Corona. {;a.s s.nd Eleotric 

Light Company to. ~e Southern Siorras :l?ower CO:='Paxl,y_ :Both the 'Ve:L-

del" and' the vendee apJ?ea.r to be controlled. b,. the Revo.da.-C1l1!.fornie. 

Electric Corpor~tion. ~e ve~dor bne agreed to sel~ and tho vendee 

~le the Co~sS1on is 

'W11ling to. s.uthorizo the tre.nsfer of' tho :properties. at tmt ~oe. 1 t 

should be distinotl,. 'Oll.d.erstood. that in so do,1Dg, the Connn1as1on in: 

no. way pas ees. 01 ther . on tho; e.:nO'tClt or tho propriety 01: a. devolo:pmellt 

cost.. !v:oro,over. w:a.ilo the Cotm::l1eSioll 13 will1t1g to a:nthoriza ~~:!l& 

transfer of the properties.. it does not fol~ow. from the, Q.uthor1ty 

Aore1n granted tbat t~e tran$~er pr1ae is either a. pr~r c~p1tal 

c1ls.r~·or a r;roper ba.sis on which to ~redicate ratos. 

The teat:1mony in this prO¢e~d1ng s:!lows. that, the rtl.tee 

now o~ged ~y the Corona ~~S and Ele~tr1e L1ght C~p~ d1f~er in 
...... 

some :r:ospects from ~e Southern Sierras :Power COm~OJlY ra.tes charged 

in the Corona t,orr1toX'y--

1ncrease ~::r of the rates now paid by-. tho conswnerz of the Corone. Gas 
, .. I 

e.::ld. Bloetr1c Light Comps::lY'by reaOOll of tho tr,ansfer o.f the prQ1)6~;t~es. 

So far as it can be dOlle, witho.ut s:tJ.y- inorease -in rates, the pureh8.S1llg . 

compe.ny :proposes to, put into effect its re,gul8.r re.te sched.ules. 

It s."O-oee.rs tb.e.t ~G Southern S1e:rrs.a :!?ower Company 1'ro-_ .. 
poses to. acqUire and operate under the fr$nchises now ownea bY' the 

Corona Gas and. Eleotrio' Light Company

-5-
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f~~& with the Commission a co~1 of each ~d every franchise ~ch ~t 

Will a.cquire from the CoroD!:. GD.:S a.nd nectnc Light Co'Cpa%l.y, together 

with a. stipulation duly authorized. by'1:t's BOa.l"d of :01reetors~ in 

which it agrees that neithor it, itz successors or aS$1gns Will 

ever cle.1m before the Railroad Cot::mis.sion, or f.tfJ.y othor p.tblle bod,-. 

a. va.lue for atl.~d·:f'rs.nch1so or fra.nch1sos 1n exeess of the e.mount. 

sc -:ually expended 'by- the vendor in a.c qtt!r1l:g the same. 

0, R D E R. 

CORONA ~.AS MD ZISC~J:C L!GH~ CO~~Y and TEE SO-:JT~ 

SJ:ERRA.S roWER COM:?,ANY b,a.v:t:o.g a:ppl1ed to the. Railroad COm:::r.tSS1011 for 

an order authorizing tho Gale and transfer of. properties referred to 

in the foregoing o:pinion, a hearing haVingbGen.hel~and the CO~6-

sion ~'~g of the opinion that th1& a,~l1cation should"oe gr~d. 

!T IS ~y OR!l::?ED that CORON.:.. GAS' ~D EIlEC~C LIGZT 

COMP,.U1Y 'be, s.:c.d it is here~y, gro.nted. authoTity to sell. to ~.EE 

SOUTP7~ S!BPP~ ~WZR OO~AN~ ~or the consideration which is spee-
. .' \ 

if1ed. in the ol'inion whic:b. procoaos this order all property o-r w".c.a.-t:-

ever character owned or con'trollect by sa.id COROE...1. GAS A!j) r.L~C~C 

IT !S :s:E:aE:BY FURT.EER c..~ tMt ~E! SOUTaR:. SIE:i?ItlS 

~w.:s COMP1JlY "00, and it is here'bY'~ granted: authority to exeeu~ a:rl 

indenture au'bstcnt1al1y in the same fO:n:l as the indentu:r& att.tJ.oheCt. 

to the suppJ.emontal l'oti tior. horoin f11e~ on Msroh lZ,~ 1.918. 

mo o:o:tho:ri ty. herein granted is granted u;&o·:l, the :f'ol-

lowing cond.itions and not o~horw1se: 

(l}.-- Before. tho authority herein gre.nt-ed to tra.ns-

f'er 'Oro"Oort1es shs.ll 'become e!tective, Zh,e Southern S1errs.z ... .. 
~ower Company saa.ll £'1le wi til the R.a1lroo.d C.o:mm1s31on a. 

I" 'r-o":o 
r.:.,o~ 



stipulation duly s.utilorized by its :Board o,f !)ireot.orz.~ in 

which stipula.tion ~o Southern Sierras'Power Compc.ny a.e;reo~ 

tMt neither it, its sucees~ore or a~s1gns Vlill over cl.o.1m 
" 

be!oro the Railroad Co.mm1~s1on, o.r other ~bl1c bo.~, a v~luo 

for tho franchise or franchises to.' be aeouire' fro.m the Corona 
, -

G9.s and Eloctrie Ligi1t Co:npany, :!.'lll"SUD.llt to the s.utllo.r1t7, 

hereix:. granted., in oxcess. o.~ thG amount a.e~ll.y paid. to. ~he 

C1 t~ of Co.,ro.DA $oS the COlls:tdora.tio.nior tho, gre.:l.t of such 

franchise o.r fr~chise-s~ wh1eh tlmO'C.%'lt, shall be set forth in 

the sti;pula.tion.. and$~ll ha.vo o.bteined from. tho ?..o.1lro,o.d 

Co~sS1en a sup~lementsl order declaring that suc~ stipUlet10n 
, .. ,.' , ,-

,in for: $tl.~1sfactorZ'" ~3 'been f.iled. wi t.h'_ the Pll.ilroad Co~s-
" 

sion. 
" 

(2}.-

" 
keeping e~tr1es rela.tive to.· the transfer of the, pro~ert1e$ 

herein suthor1zed to. "00 sold. 

£3} .- Zo.e, Southern Sierr~& Power Comp~y shell file with' 

the'Rs.ilroad ColIlIll:tssio.n e. ,copy of oech and every fre.:o,eh1se 

:.cquiro5. fro.'Cl tho Corons. Gas and EleetneIJ.ght Cot:r,pD.D.y. 

~y i.3 suthorized to acqUire the pro.'porties of the. Coro.na. Go.& 

e.nC- ZlE>ctr1e Light, CO.'ll):pa.ny s:b.o.ll never be ~ged ul'O:tl the Re.11-

ro.e-d. Commission, or other public body. B.S. s. mea.sure of vel1:t~ 

on which- to 'bese rates r issue socur1.t1es or 'tor 8:1J::; o,tber :pur..; 

pose:. 

(5).- ":/li thin thirt;r d:'T-3 o.:tter t:!:.e tra.nsfer of the' prOl)-

ert1es :i:.erein authorized. T".o.e So.ut:b.er:l S1erra3. :Power Co~y · . 
she.l~ :t11G ~ ver1f1e~ co.py of tbe d~od of eonveyance. 
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{o;.- ~e authority herein gX'8J:lted shall ~pply olJl.y to 

. suoh pro,:porty as shall be transferred on or oeiol",e 
September l. 19l8. 

Dated at Se.:t li'X'e.neiseo. Ce.J.1forn1e.. this ~ day 

of J.!s:rch. :L9lS. ~ J~ .. 
I . , '",. 

I.~·",~- .. w..·f"'" 
",I _ .. - • 'wI.l . '---"~ I"""" 

,/ '.. ... ",--",-- ~. 


