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Decision Xo. ___ _ 

In the MAtter of the Applioation ) 
of :SIS:S:O:? LIGRT- !.: POWER CO'..!PAlT!, ) 
a eorporst1on, and o~ ~m: SOUTHEP.N ) 
SIE?RAS l>OWER COMPANY, t.l. oorpora- ) 
t1oll, ~or ~ order Or orders au- ) 
thor 1 zing the salG and transfer by ) 
the Ss.1d Bishop Light &: Power Com- ) Application !ro. 3475. 
:pIJ.l1:f to the said The Southern S1errss ) 
Power Company of the property, as- ) 
eets and Dueineze of the·Bi8ho~ ) 
Light & Power Compan:r, a publio uti11-) 
ty. opere.t1ng in a.nd adjacent to ) 
the City ot Bishop-, !nyo County. ) 
State ot Ca~orn1&. ) 

__ 1 

I. :Sa Potter, ChB.rlee F. Potter e.nd E. :B. Criddle. _ 
for applioants. ' 

O'PINION' .... - .... -~- ...... 

BiBhop Light'& Power Company 1n its amended appl1-

oat1o!l asks authority to sell to ~e South&rnSiel"l:1:.s Power Comp~ 

for $64,;10a.85, all 0-: its property, assets and bus1Desa. ~e 

purohasing oompan:r j,01ne 1n the applioation and asks authori t7 to 

exeQ:'Ilte a trust inden.ture wherein and whereby it agrees to assm.e 

the payment of $4,500.00 o-t outstanding bonds ~ Bishop L1ght Be 

Power COmpany. 

Reference 18 here made to Exhibit "C'" a.ttachedto 

the or:tg1lla.l petition herein tor a genere.l desoription of the 

tangible prop,el"t1e a to be transferred. 



The· properties are to Do trans~e~d ss o~ Dececber 31~ 

1917. -;.... !::o the selling prioe 1e to 'be added the eost o~ fJ.'D.'9' assets 

that -may 1:>e 'acquired between December 31, 1917 and the date on Which 

the Railroad Commission formelly a,prOV&8 the sale of the proper-

ties, less suoh ourrent l1a.b1lit'1es as ,'l1JJJ,'1 be 1ncurredW1th1n the 

ettme period. : 

A hearing was held on this applioation before Exam1ner 
Enoell at Los Angolee on Fobruary 21, 19~8. 

Bishop Light & ~ower Company was or.gan1zed on or 

before April 11, 1902. :he oomp~ bas an authorized ce.p1tal stock 

of $20:;000.00 of which $J.S,600.00 is outstand.1ng. All o~ the O'tLt-

standing stock, except shares neoessary to C!..u.a.lify d1reotors 1's 

owned by the Nevade.-C&lU"orn18. Electri0 Corporation. 

In t~e amended petition herein Bishop Light & Power 

Company reports as8e~a and liabilities as of l)ecem'ber 3l, 191.'1&8 

follows:-

Ae.sete:-

Property ••••••••••••••••••••••••• ' •••••••••••••• $37 7 '593.44-
Property and Equipment 1/1/13 • • $32~294.5Z 
Additions einoe 12/31/12. ••••••• 5, 298..9l 

cash on hand and :1.:0. bs:oke ••••••••••••••• '.. ••••• 4,7':2.04 
Notes Receivable ••••••••••••••• ~.............. 174.72 
Due from Nevada-California Power campany ••••••• 2.94 
Accounts Receivable •••••••••••••••••••••••••••• 12,334.54 

COllB'tI%IlOrS e.n.d Agents ••••••••••• 1,.975.90 
Miscellaneous •••••••••••••••••• J.O,35S.64 

Ms.t~r1a.l s.nd Supplies ••••••••••••••••••••••••• 6,674.53-
Un!1n1sked job orders ••••••••••••••••••••••••• ' 21.0Z 
?:repa1d Insurance ••••••••••••••••••• ~.......... 5Z..O'~ 
Unamortized Di8cO~t on ~our1t1es and ~ense. ____ ~7_1~2~._27_ 

. ~ote.l ASsets •••••••••• $ , 62~'33S:.56 
Lie.b111:tiea: 

Cap 1 tal Stook Outstanding ....................... $15~ 600':.00 
First Mortgage 6 Per Cent Gold :Sonds Outet8Jld1ng 4~500.00 
Current L1abilit1ee. •••••••••••••••••••••••••••• 1~Z21.96 

Vouehere Payable ................. 498.18 
Consumers DepOSits •••••••••••••• 223.7S 
~axes Acerued ••••••••••••••••••• 465.03 
Aocrued interest on first mortgege 

bonds ••••••••••••••••••••••••• 13S.00 ________ __ 

L1e.b11ities Carried JOl"'l'ln.rd •••• $21,421.96 



L1c.bi11t1ee :B:rought:E'orward •••••••• $2:1 .. ;421.96 

Due to The Southern Sierras Power Company ••••••• 
~e to the Interstate ~elegraph Company ••••••••• 
Reserved for Ae~rued Depreo1~tion ••••••••••••••• 
Reserved for· injur1c a. and damages ••••••••••••••• 
Corpor&to surplus ••••••••••••••••••••••••••••••• 

983.20 
586.70 

6,;933~44 
1~015~OO 
3l.'398~U" 

~otal Lie.'bi11 ties ••••••• $62·~338.56 

!I:b.e Southern Sierras Power Company agrees to PQ 

tor the properties of ~1shop Light & Power Company $64_108.85. It 

fUrther agree8 to aesumo the payment o:f $4_500.00- of O'a.tstsnd1llg 

bonds and $2,891.86 of cUrrent 11&b1l1t1oa, leaving a balance o~ 

$56~ 71'6.99 of the purohase prioe to be p,aid 1n c8.8h. 

~he purohaso price of $54,l08.85 is composed of 
the ~ollow1ng 1tome:-

~esent Deprec1ated Value of Property, ]ec.31~19l4 
(Exclus1 vo of Cash and DepoS1 ta, Mator1s.1& 
~nd Suppli~8 and ~evolopment Costa) 88 

shown b~ R. P. Gillette appraisal •••••••••••••• $30,205.00 
each advances to :December 31, 1917 •••••••••••••••• 4,.:071.00 
Development Cost ••••••••••••••• •.••••••••• ••••••••• 5,800.00 
~ter1als and Supplies on Deoember 31, 1917 as 

shown by the books of the Bishop L1ght,& Power. 
Company. •••••••••••••••••••••••••••••••••••••••• 6,674.53· 

cash s.nd. :DepOSita ••••••••••••••••••••••••••••••••• 4~7'l2.04 
Notee Reeeivable •••••••••••••••••••••••••••••••••• 174.72 
Accounts Reoeivable ................................ 11~949 • .g0 
Interest and Dividends Receivable ••••••••••••••••• 408.61 
Prepe14 Insurance ••••••••••••••••••••••••••••••••• ____ ~53 __ .~0_5, 

~otsl ..................... $64-,.l08.SS 

It will be noted that the purchase price includes 

a:"'~ development cost amounting to $5,600.00. We do not b~11eve 

that 1t 18 necessary for the Cocm1ss1on 1n this proceeding to'de-

cide wha-: amount, if anY', should be allowed for dovelopment eost .• 

This ~pplic~t1on 1nvolV&E ~either the. issue o~ secur1t1ea nor tho 

f1x1!lg of rates., Bishop Light 8= Power Company eske autho:r1ty te 
transfer its pl"opert.ies to ~he Southern S·1erras Power Compe,ny. 

:seth the vend.or and vendee are controlled. by the lte.vada-CeJ 1'torn1& 
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Eleotr10 Corporntion. ~ vendor bas agreed toeell nnd the vendee 

to purchase the propertr for $64,lOS.S5. While the Commission is 

Willing to a.uthorize the trWlsfer of ~ho properties at that price 

it ehe'C2d be diat1:letl,. under3'tood ths.t 1n so 'd.o-1!1g 'the Co:trm1ae1on 
n •• " • •• 

in no way passes either upon the amount or the propr1et~ of-& develop-

ment qost 1n th1s caso. Uoreover while the Comm1se1on is ~l1ng 

to ~uthor1ze the transfer of the properties it does not tollow 

trom the author1tr herein granted that the purcheso price is either , 

a pro,er capital charge or a proper basis U'pon which to predioate 

rates.. 
On un,. 19, 1916, the Railroad Commission authorized 

~1shop Light & ?owor Companl to execute a mortgage and deed o! 

tnst and iesue thereunder $4,500.o() of 6 per cent bonds, payable 

Julr 1, 1965. Theee bonds have been issued and are naw outstand-
ing. .As said, a.ttaohed to the eupplementcl petition here1n is 

$. cop~ ot So proposed trust 1ndentu:re wherein. and whereby ~e 

Southern Sierras Power Company sgrees to assume the pey,ment o~·the . , , 

$4.S00.0<> o~ outs.tand.ing B1ehop Light &: Power Compsny bon~, to 

observe allot the'terms &n.d conditions o~ the mortgage or deed of 
. .' 

trust seeur1:tlg the payment of said ~onds, s.:o.d to at all times keep 

separa.ble e3ld. di8t1ng'a.1~hable *'om the properties' of The SOuthern 
Sierrae Power Company the properties of the Bishop Light & Power 

Compe.ny aoquired pursuo.n.t to' the e:::tthori ty herein granted. In. 8, 

1ette:ro! ~roh 20. 1918, Cha.rles F. Potter informs, the C~ss:1.on 
the. t :1. t 1s the 1ntent:Lon of The Southem Sierre.s Power Compeny, 

if this applica.tion 113 gmnted., to retire and P81 off the $4,500.0<> 

of outetand1:ag bonds of :Bishop Light & P01lor Company upon the next 

interest ;payment date. ~e Comm.1es10n oxpeots the compa~ to 
do so ana to cause the mortgage or deed ot trust of B:1.s~~, Light 

& Power Ca,mpany to be oancelled. 

~e tes.t1monr shows that the r&tes of the :Biehop 

Light & Power Company a.re now ident1cn1 with the rates ot The 

4. , r, ,.' ...... 
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Southern S1~rrs.8 Power CompeJlY' and the. t therefore the tra.ns~er of 

these properties will necessitate no ohange 1n the rate schedules. 

The Southern Sierras Power Company proposes to ~ 

quire and operate under the franchise now owned b;y the 3iehop 

~ght & Power-Company. ":re believe that the purohasing compe.DY' 

should :!ile with the ~1lro8d .Comm1es1on a. copy of the franchise 

which it wlll e.equ1ro ~rom the sell1ng oompany, together W1th & 

stipUlation dul;y authorized by its. !oard of Directors 1n whioh it 

a.grees, .1ts suocessors or assigns, will never ela1m before the Ra1l-

road Commission or any other public body a value for enid ~ranohiee 

in exoess of the !tJllount actually expended by :Bishop Light· &: Power 

Company in .aoquiring. said franchise and the rights and priV1leges 

granted thereby. 

:BIS:a:OP LIGR~' & POr...R COMPANY and :RE SOUTBE1m 

S!EB.P.AS :2CW"-"...R COMPANY haVing applied to the Railroa.d Comm1esion for 

en order authorizillg the sale S,l?-d transfer of properties referred 

to 1n the foregoing Op1n1on,' s. hea.r:tng. he.ving been held, and the 

COmmission being of the op1n1on that this a.pplioation shoUld be 

granted.; 

I~ IS ESm::BY CR:DEP3D that B1shop L1ght & Power Com-

pany be, and it is hereby», granted authority to- sell to ~he Southern 

Sierras Power Company for-the consideration which is specified 

1n the .op1n1on wh10h preeea.es this order, all. property o"! w"~tever 

eharacter owned or controlled by said Bishop Light & Power ~. 

IT' IS REREJ3Y .P'tT.RT~ ORDERED the. t ~e Southern 

Sierras Power Compe.n:1 be, s,nd it is h$%'6't>y, granted 8.uthol"1ty to 

execute 8; trc.st indenture eubetant1a.llj'" in the same form &8 the truet 
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1ndenture a.ttacb.ed. to the supplemental petition herein,. f1led on 

':March 1.3, 1918. 

The authority :bere11'1 ,granted is upon the following 

C()ndi tione e.nd not othf~rw1se:-

1.-3efore the authority herein gran~od ~o 

transfer, the properties shall have become effeetive !he 

Southern Siorras Power Company shell file with the P.e.1l,road 

Co~asion ~ stipulation duly authorized b~ 1ts Boerd of 

Directors in which s~1pulation The Southern Sierras Power 

Companzr agreee, the.t neither it, its suce888or8 or assigns. 

w1ll ever claim before the Railroa.d. Comm1881on or other 

publiC body a. value for the :freJlohise to be aequtioed from. 

the Bishop Light 8: Power Company purS'l:18.nt to the a:a.thor1 't7 
herein grtlnted, 111 exoess of tho e.m~u:c.t actua.ll3' paid to 
the countzr of Inyo, 8S e. considera.tion for the grant 01: such 

f'rttllohise, which amou:c.t shall be set forth in tbe st1p'ala-

tion, and shall ba.ve obtainod from tho Railroad Comm1ss·ion 

8, supplemental order dee~r~g that such stipulation ill form 

satisfactory has been filed With the ~1lroad Commission. 

2.-The authority herein gra.nted shall not becooe 

effective until the Railro~d Co~seion has ap~oved the 
bookkeeping entries relative to the transfer of the proper-

ties herein authorized to bo sold. 
3.-~e Southern Sierras Power Company shall ~lle 

wi til the Railroad Commiss.ion s. copy of the :f'ranel:.1se acquired 

from ~he Bishop Light & Power Co~any. 
4.-~o prioe at wh1~h ~he Southern Sie~ Power 

Compeny is herein authorized to acquire the proporties of 

the Biehop Light & Power Compan~. Shall never be urged upon 

the ~roe.d Co~s~ion or other public body ae ~ meazure 

of value on which to baso rates, issue se~itie8 or for 

e.rr:r ot)er ~se. 
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5.-W1 th1n thirty days after the transfer of the 

;9roperties herein authorized The Southern Sierras Power 
Company shall file So verified copy of the d.ood of eonv;eyance. 

6.-~e authority herein granted. shell 8.l'PJ.y onl.y 

to such property as shell bo transferred on or before' 

September 1, 1918. 

:Dated e.t 

of l!a.rch, ~918. 
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