BEFORE TEE RATIROAD COMMISSION
OF TEE SIATZ OF CALITORNIA.

Decizion No._

———eeQ QO wmmem.

‘. z?z_.;aw:uom?w o

In the Matter of the Application of ) : '
COLST COUNTIES GAS AND ELECIRIC COM- ) Application XYo. 3287.
DANY to £ix its rates charged for gas.) : :

S. Waldo Qleonar for applicant.

“e Re Svringer, City Attorney, for Santa Cruz.
walter S. ?itzgerald City Attorney, for GLilroy.
Ao e Sane, City Attormey, for Watzonville. '

 EDGERTON and DEZVLIN, Commiscioners.

This is an applicatiorn of the COa”t Counties Gas and
Zlectric Company 40 L£ix the rates which it uhall charge for |
gas in order that under the presont conditions o hign o1l pr;ces ‘
& ressonable return mey be earned on the;valueyqf‘the property
used in 1t gas business. ' .

Coast Countiés Ges and Zlectric Coupeny operstes fon;
separsto gas nlanté,'dannfécturing end Gietriduting gae {n Sexta
Cruz, Wateonville, Eollister and ¢Llroy for domestic and. con=
rercial purposet.

4 public hearing in this proceeding was held in Sen
Prancisco on Jenuary 15, 1918, at which time testimony and

evidence were introduced~'and the matter was uubmi*ted“vith*the :

understandxng that & further report on vhe service of thc com-~3f'

pany was to be wubm;tte& later by As~istant nnp;neer 7. J.




Zammond 0f the Commission’s Cag and Rlectric Divicion.

The rates at prescnt charged by applicant are as’

Lfollows:

Schedule ™™ - General Service - Santa Cruz ané Tatsernville.

DPor 1000 Cu.Tt.

Gross  © TFet
First 2000 ca. £i. or mo. £1.50 $1.40
Yoxt 23000 " | 1.10 1.00 °
Over 25000 ™ ™ » " .90 .80

Wonizmm «60 «50

Schedule “"2"™ = Hollister and Gilroy

Pirat 2000 ¢m. £t. ver nmo. 1.60
Next 3000 = =~ =~ v 1.35
Next 20000 » ™ nm ¢ 1.10
Over 25000 ~ =~ = » <20

Lniman , 60

Schedule "3" = Prevay Metears (A1l Districts).

$1.50 per M. cm. £t.
Minimum $.50

Schedule ™4™ = BaXkery Ovens (A1l Digtricts).

Groascs
Rate per . cune. 4. .85
M eioen 60

Schedule 5™ = Hotalz and Feztaurents.

2ate per M. cu. Lt. -85 .75
Minimum (weelkly) 8.00 -~ 7.00

The above ratez were £iled with this Commiesion by
gpplicant but thelr roasonableness has nover beon formally

paczed upon by the Commission. “




ého physical value of tho properties, as claimed by
The company in it3 applicatiorn, totaled as followé'on Doacexber
31, 1916:

Santa Cruz . . $178,590.51
Watsonville. . +08,384 .82
Eollictor. . . 73,545.19
Gilroy . . . . . . . 29,149.23%
*Tho Silroy rlant is lecsed Lrom the City, the
above amount being the total additions and
bettermonts made by the company.
It has zot boen possivle for the Commission's Gag
d Electric Division to make & Gotailed valuation oF the
proporiies of this company owing to tho large number of appli-
cetions for adjustment of gas and electric rates now before
‘he Commission a3 & result of the increased cost of operation
ceused by the emergency war condition. However, & persozal
inspec¢tion o2 theso‘§r099rties has bée; made by ir. Hamhqﬁd-
and this together with a comperison of the ¢o0St of these Prop-
erties with similsr properiies in this State, indicates that
the velues claimed by applicent are, for the purpeoses of this
proceolding, not excesszive.
Applicant's revenue; expenses and return for_the Teeor

1916 are given below for each individual plant.

A\Santa Cruz Vatsonville Eollister Gilrow
Ges Revemao.. . . 447,516.59.  425,133.40 #12,179.75 £12,816.00

Total Operating
Expences(efelud- , o
ing deprocistion) 32,425.84 17,579.88  10,355.62 10,491.86

Net Earpings. . . 15,090.75 7,553.52 1,824.13  2,324.24

Per cont return for g
interest and de~- L o
Preciation 844 , 247 - Te97




2 deprecintion allowance oe deductea, the net reuurn
for interest on the capitel would 4in no inwtance excee& Gﬁhu
Applicant'° 0Ll c¢contract ezuired o Ocuaoer 1, 1917,
- since which date o1l has beexn purchased at market n*icea, a con-
' tract being wiobtainable. The cost of oil F.0.B. esch city sup-
plied, under the old and the present price is givén P&low.
As per contract

which expired Rrice pald sizce
Oet. 1, 1917. Octe 1, 1917.

Senta Cruz $.77 per BHl. #L.646 per bbl.
Wetsonville L8 " - L.747 ™

Hollister S5 " " l.856 © "

Gilroy £6 T 0 1.739 = "7

ke follow,ng operating statistics fLor the year 1916
will show the effect 0Ff the increased cost of oil, labor and
taxes and the-révenne por thousand cublic feet 0f gas sold waich |
it will be necessary 0 collect Quring the year 1918 1if the same

return as that rqceive& in 19165be rgalized:

1916 \ Sante Cruz Wateonville Hollister Gilroy

Galloms of Oil por M.cu.ft.sold 12.5 13.85 14.0 13.9
01l cost por M.cn.ft. sold at

coxtract price V.~29 - 8.290 , $.285.' V.284‘
at present nrice . 490 576 619 575
Estimate labor 08t ineroase - '

(ipp. Ex. ¢,D,E,F) $2900.27 $2239.65 £1007.40 3725.01
Bevenwe por L.cu.ft. 30ld £1.244 £1.28 144 .38

Ipcrease in oLl »ver M;cu.ft.sold «261 _ 286 ,334- .291

Increase in labor pé* Yecu.Lt." 074 e1ll4 219 .077]

Yax on incressed . expenses | R
b@r J:-cu-...u- uOld 0020 ‘ 0024 ‘ .027 0022

IeTenue por u.cu.ft. Sold necessary
1n 1918 for came return as roalized

1x 1916 | 21,599 &1.704 2..92 1.7
The above estimates are based upon the operations in
offoct during 1916. 4n anelysis of the last Zour years of oper-

ation indlicatez no immediate prospect of any increase in the con~




rany's conmei-s or sa‘.lo‘a: We believe that economies comld
be introduced in cexrtairn of the plants which would reduce ex-
penses to some extent. Eowever, 1t 18 not probable that
these economies would more than compensate for the losses

which wsually £ollow er increase in Tates.

Mr. Heomond submitted a report of a special inves-

tigation o:f _aervice in Sants Cruz. This report states that
the gae in Saenta Cruz was tested and found to have a hest
content of 556 B.T.T. por cubic Loot. Applicant's rate.
schednles on f£ile with the Railroad Commission sets forth
thet the quality of gas served iz 550 B.T.TU. Ve Dbelleve
that applicant’s gas consumers are entitled during the p:fe-_
sont abnormal conditione to be served with gas of an average
beat content of at least that set Loxth in applicant's rate
cchedules, which 1s 550 B.P.T. per cubié foot. Te aTe,
therefore, dasing the rates estebliched herein on a gas of
that quality.

Ve boiiove that highor rates than those herein
established would not result in greate;r revenue becavse of
tho effect of competitive Lfuels. Although these rates wn~
der present conditions may not net the applicent a return
quite equal to that of 1916, whick return waalloaa than
would be oqneidered. reasonable under mormel conditions, we
believe they will result in as high a met return as could
be obtained from sny higher rates. Based mpon the sales
of 1916, the applicent sborld reslize revenme per thousand

cublo feet of ges sold as follows:




Santa Cruz eees *1 59
Watsonville ... 1.63
Hollister esee Ll.69
Gilroy coeon 1 65

We submit the following form of order:

COA.ST COUNTIES ¢AS AND EI.:,CZRIC COMPANY ‘ha.ving a.p-
plied. t0 the Railrosd Commission for a revision of its rates
~ charged for ga8 served in Santa Cruz, ".ratsonvillo, Hollister
and Gilroy, and e pudlic hearing having been held snd the
watter ha.ving beon sudmitted and being now rea.d.y for. c_lec;giog,

TEE RATIROAD COMUISSION EEREBY FINDS that the rates
charged by Coast. COu:rties Gag and Electric COmpan-y for gaa a:re
. inet and measona‘ble iz =0 fexr a8 they differ Lrom the rates
and cha.rgee herein oatabliahed. and tha.t the ratoe a.nd chargoa
here:.n eetablished are just snd ree.aomble wder exiating
oonditiona. | | '

Baeing 1ts order on. the foregoing :Emungs of faot
and on each statement of fact conteined in tho opinion pre-
ceding thts order, ' -

IT. IS EEREBY ORDERED thet Coast Comuties Gas and
Electric Company be and i'b i8 heredy authorized to estafolieh
and file with the Railroad Commission within “ten’-r ( lzd) days
from the date of this order and make effective for all bdills
rendo:z;od. on regular meter rezdizgs made in and after A:pr;l
+12, 1918, tkhe followlng ratec Zor srtiffcfal gas 'ha.v.tng an
average beat content of 0ot less than 5503.5!.17, per ‘cﬁbic,
Zoot furnished in the territory served by it:




Schodule "1" -~ General Service Santa Cruz

Gross Not

FTirst 500 cu.ft. or less per mo. per meter  $1.10 31.00

Per ¥ Cu.fte

Xext 2,000 ocun.ft. por mo. per meter . 165 1-55 .
" gg0..m v omow ow 1,50 140
" B0 M mom oW ow 1.20° 1.20 "
" B000 M mom o m 1400

Ml over 16,000 " m w om o ow 900

Schedule 2" ~ Genexrsl Service Wetsonville

Pirst 500 ou.ft. or less per mo. per meter  $1.10 .$1.00

, ‘ . Per M cu.ft.
Next: 2,000 cu.ft. per mo. per meter 1700 1.60°
Next =~ 3,000 " " m W W 1.50. 1,4,0 -
Next 4,600 " moomow o m 130 " 1.'2‘0'.,-
Fext 5,000 " v v % = 100
A3l over 15,000 " A A - ,90\\ |

Schedule "3" - General Service . Hollister and Gllroy

Pirst 500 ou.ft. or less per month per meter #1.10 $1.oo
- Per ¥ cu.ft.
Next 2,500 cm.ft. per mo. per meter 1.’10 '1'..60.‘ a
4,000 " w1500 1.0
Next 8,000 " moow 0 1.20,
Next 10,000 B 1.00.
AIL over 25,000 " | S .96"",

'.t'he net rate is oﬁootivo 1£ the D11l :!.s pa:l.d a.t
the o:fﬂoo on or before the 10th day of the month no:t tmooou-
ing that for which the PL1l is rendered. If bill is mot paid

on or before the 10th day of the montk, the gross oharge is
oftfnotive, -7




v

Sehedule 4" - Prepey Maters Senta Cruz, ?fa'tsonvillo,
: _ . Hollister snd GLilroye.

Zgte - 41.75 per thousend cubic feet par month per metex .
Minimﬁm'monthli’chérge" $.75 '
Schedule ™57 - Hotels, Restaurents snd Balteries.
Senta Cruz and Wa.'tsonville |

Gross Tet. .

os e

750 700
150,00

Zate per 1000 cw.ft.
llMinimnm,weekly_charge por metor
Apnusl gusrentes |
The net rato i3 effective if the bill‘ié'paid at
tho office of fhé company w;thin'thrqé (2) déya after roading
of meter ond nrosentation of Weekly bill. If Dill is Fot

paid'withig thgée-(s) days, the grosa ckarge 18 offective.

Schedule "&" - Hotels, Restaurants and Bekeries

Sants Céuz watsorville
A‘lGroségi" lgggév l
70 8.0
4.00 3.50
. $50.00

'Rste per 1000. cm.ft. |
Minimnm.weakiy charge por melor
Annual guarantee

The nsﬁlrate_is'offoctive‘if'the bill ié:paid:at

the oZfice of:the compary within three (3} days éfte: ééading -

65 xoter and‘presentaxio; of weekly_bill; I vl iz_not |

p&id'within_three'(ﬁ)-daye, the grgss cherge 13 efZoctive.

| The Zoregoing opinior and order are hereby epproved

and ordoered iled as the opiniom sud order of tze Railrosd

g




/

Commission of the State of Colifornis. A
snse /A

Dated at San ¥ranmcisco, Californis,




