
/ 

. . ' " 

Deci3ion NO._' ____ _ 

- .. 

-c -o 
':J ,. , 

, , ., 

BZFOEE TEE 3AIL?OAD COMMISSION 
O~ ~EE STA~3 OF CALIrORNIA. 

Z'. 
0, 

I~· tv,' ". 
-000--,· 

~ the ~tter of the Application of } 
COA3:: COUNTIES GoA.$" .AND ~L:£C~IC CO:.t- ) 11.pplioation No. Z2S7. 
PANY to ~ix its, rates charged for gas.) 

s. Waldo CO~::len for applica..."'lt. 
~.E. Springer, City Attorna:r, for Santa CrUZ. 
Walter s. ~itze;ers.ldJ Cit~ At',torney,. for G1lro,-. 
A •. ~. Sane, City Attorne~, fo~ Watsonville. . 

" 0"2 I N rON • . '-- .............. -J'" 

~his is an application of the Coa.zt Counties Gas c.nd' 

Electric Company to fix the rates which it zhall charge tor . ' 

~ 

gas i~ order th~t under the preeont conditions o! high o1~ ~rice8 

a. rea.sonable r.eturn may be earned on the ,vsluo o~ the proports 

use~ in ~tsess busi~es3. 

Coa.at Counti'e~ Gas and Electric Company operatGs four 

sel'e.t'a.to ga.s plante, manufacturing and distributing ga.e,' in Santa , 
Cruz., Wa.tsonville, Hollister and. G-11roy'for,o.omestie and. com-
mercial purpo,aes. 

A public hearing in this pr~eeed1ng was held in S~ 
Francisco on Je:tl"IJ.IJZY 15, 1918, a.t 'Which time testimony' s:c.d , 

evidence were int:-oClucGd., and the ms.tter,we.s'S."Q.bm1~t~dW1th:the 

~der$tandingtha.t e.. ~ther report on the· service ot ,the eom~ ... 

p8ZJ.y was to, 'be zubm1,tt~d,1a.ter by Assi3tsnt Engineer 7T. J~ 
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~e rates at ~rescnt charged by applicant are as 

tollo't7s: 

" 

Schedule "lw - General Service - Santa Cruz an~ ~atsonvil19. 

Per 1000 Cu.'Ft. 

Gross' 

Fir3t 2000 c"a.. ft. par mo. $l.se 
Non ZZOOO '" '" " ". 1.10 
Over 25000 " '" " '" .90 

Y'd.n1:in:z.m .60 

Schedule "2'" - Hollister a.nel. Gilrol 

First 2000 cu. ft. per mo. 1.60 
Next 3000 '" '" '" '" l.35 
Next 20000 '" '" '" '" 1.10 
Over 25000 '" '" '" " .~O 

:.Zinimum .60 

Schedule "3'" - Pre:pa.y Meters (All Districts}. 

'$1.50 per M., cu. ft. 

Minimum $.50 

Schedule "4" - Bakery Ovens (All Districts). 

Net -' 
$1.40 
1.00 

.SO 

.50 

1.50 
l.25 
1.00 ' 

.80" , 

.50 

Gros~ !'et 

Ra.t'e per M. cu. ft. 

m:::.1mu:n. 

Schedule "'5'" - Rot~ls And P.e~t~urenta. 

?~te per M. cu. ft. 

Minimum (wecJ1'..ly) 

.85, 

.60 

.ss 
S.OO 

-
.75 

.so' 

.75 

7.00 

The, abovo ratez wore filed with this Commiesion by 

applicant but their roasonableness has nOVel' beon formsll~ 

ps.e30C. upon by the C0mm1SS.10Il .... 
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z.b.o :phrSicaJ. value Of tho properties, as claimed ",. 
the companr in its application, totaled as tol1owaon Deeom~er 
31, 1915: 

••••• ~~78,590.51 Sa.nts.. C:,uz • • 
watsonville •• 
Eol~i$tor. • • • • 
Gilroy • •• • • • 

• • • 108 .. 384.82 
• •• 73,545.1~ 
• •• 29.149.23* 

*Zhe ~i1roy plant is l&aeod fro~ the City, the 
above amount being the tot$l additions and 
bettc~mente made by the company. 

It has not been P06siole for the Commission's Gsa 
and Elect:oic Divieion to make a eotailed valuation of the 

properties o! this·compsny owing to tho large number of appli-

cations for adjust::!lent of gas snd. e1ect::-ic.ra.tes nO'VTbefore 

the Commission as a result of the increa.sed coat of ope~a.t1on 

cause~ b~ the emergency war cond.ition. However, a personal 

inspection o'! these properties has bee:o. ma.d.e by !orr. Sa.:nr:lond 

a::.d. this togethe:' with a. cOr:ll'arison of the cost of these p:-o·p-

erties with Similar p:,opertiee in tb.1eState, indicates that 

the ve.l~os cla.i:::ed by applicant ~e, for the purposes o~ this 

proceeding, not excessive. 

Applico.nt' e :-ovenue, expenses and ~eturn to:' the 'Sse:: 

1916 s:e given below for each ~div1dual pl~t. 

, Santa. Cl''IlZ W~t8onv111c Rollister Gilroz 
. " 

Ga.s Revenue.. • • ~7 ,516.59. 

Total Operat1:cg 
Expenees(e~clud-
1:o.g d.el'recia.t1o:c.) 32:,425.64 

Net Ea:rll1ngs. • • 15'.090.75 

Per cent retil:'n for· 
interest and 'de-, 
preciat10n 8.44 

$2:5,133.40 $12.179.75 $12:.816.oci 

~7 ,579 .88 ~O ,355.62 10,'49l.85 

7.553.52 
,~ 

", ~ 

2.41 1.97 



If depreciation sllow~ce be deducted" the net return 
, " , 

for interest on the eapital would in no instance exceed 6%~. 
Applicant:' S o!.l contract expired on October 1, 1917, 

since which date oil has been puroMsod at lnIl:ket prices, a con-

tract beir.g unobtainable. ~e cost of oil F.O.B. each c1 t:1 sup-

plied, under the old and the present price is, given 'bi:low. 

Sante. Cr"J.z 
Watsonville 
Hollister 
Gi1ro-y 

As per contra.et 
which expired 
Oct .. I, 1917 .. 

$.77 :per 
.BS " 
• 95' " 
.S6 '" 

'bbl. 
1'1' 

" 
" 

~ice paid s1nce 
Oct. 1, 1917 .. 

$1.646 :per bbl. 
1.747 '" '" 
l.856 w .. 

1.739 " 1'1' 

~h.e following operating statistiC: tor the ':lear 1916 

will show the effect of the increased cost of Oil, le.'bo·r and 

taxes and the revenue per thousand. cubic feet of gas sold 7f.o.ich 

it will be necess~ to collect 'uring the year 1918 if the S~~e 

return as that received in 1916' be re&l1ze~: 

1916 Sante. ,Cruz "NatBonvil1e Hollister 

Gallons of oil per M.cu.ft.sold 12.5 lZ.8.5 14.0 
Oil cos.t :por :.z.c~.~t. sold. at 

eo::.tract price $.229 $.2.90 $.28'5 
at present price .490 .576 .619 ' 

Estimate labor cost increase 

1.3.9 
" .... , -:;.284-

.575' 

CAl'P. Ex. C,:O .. E,F} $2900.27 $2239.63, $1007.40 ~25 .. 01 
'P ,.. f~ _e~enue por '~.CU. Y. sold $1.244 

Incr-esse in oil p"r lIt.eu.:;t.sold 

Inc:c'ease in labor per M.cu.ft.~ 

~, on increased ,expens~s 
'OGr M.cu.ft. sold .. 

3evenue per :-::.ou.ft~ sold necesss..ry 
in 1918, for eame ret~n as realizod 

.261 

.074 

.020 

1l:. 191& $1.599 

$1.28 $l.~ 
I 

.Z86 .334, 

.114 .ll9 

.024 .027 

$1.704 

The above estimates are bsaed upon tr..e oZ'orations in 

effect during 1916. An analysis. of the last ~O'll:' :years of oper-, 

.~'l.za 

ation in~1oatez no immediate prospect ot ~ increase in the eo~-
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:pan~'e consumers or sales. We believe that economies could 

be introduced in cert8.1ll of the plants which would :reduce ex-

penses to 80me extent.. However, it is not probable that 

these econom1eewould more ~ compensate for the 108S08 

'Which u8118J.l:v follow an increase 1n rates. 

:Mr. Hammond submitted & report of a spcei:al 1nV8S-

t1ga.tion of aerv10e ill Santa C:r:uz. ~s report states that 

the gas in. Santa. Cra.z .was tested and found·to bave s. heat: 

oontent. of 536 :B..~."'. per oubi0 toot. Applicant's rate. 

sohedules on file With the Railroad·Commission seta forth 

that the· ~it,. of gas served 18 550 :S.~ .• 'O'. 'We believe 

that applicant's ga~ consumore are entitled during the pre-

!Sent abno:r:mal conditione to be served W1th gas of an average 

heat content of at least. that. set forth 1%1. &ppliC8llt' erate 

cehedulea. w:b1eh 18. 550 B.~.U'. per ou'b1e foot. Weare. . . 
there:eore., b8.e~ the rates establ1shed herein' on a gs.a of 

that q:a.aJ.1 t,.. 
We believe th$t higher rates than thos~ herein 

e8'tabl1ehed would not reS'tLl.t 1n greater revenue 'b$ea'C.se of 

the effect of competitive fttele. Although these rates ~ 

der present oonditions m&~ not ne~ the ap.pli~t a re~ 

quite equal to that o~ 1916. which return was lees tban 

would be considered reasonable under normal oond1 t1ons.. 'We 
, 

believe the,. will re8Ul t 1n &8 high & :c.et retUX'll. as ccrc.ld 

be obtained !:rom. an:v higher rates. l3ased upon the sales 

of 1916-, the appl1oe.nt. should realize revenue per thousand 

cub10 feet o~ gas eold as follows: 
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Santa C:ra.z ••• .$1.59 
WatsonVille ••• 1.63 
Rolli ster • • • • 1.69' 
G11ro:y •• •• 1.65· 

We ~bm1t the ~ollo~. ~orm o~ order: 

.. 

,C.,CAST CO'O'N~IES .GAS Am> EI,EC~IC COMf!.GY llav1Ilg ap-

plied to the Rs.i1ros.,d 00_8810n for a reVision of 1 ts. rat •• 

oharged forgs.$ served in Santa cruz~ Watso21T111e, Roll1Bter . , 

and G11ro,", and a. publi0 hearing haVing been held. and t~e 

matter haVing been BUbm1tted and being. now resd:r :eor· de~~0n., 

TKE,RAII.ROA:D COMMISSION :aEP.E:BY,FmDS tb&t the rates 
, -,-. -

charged b,. Coaet. Counties GaB and-Electric Compan:r, for gas. a:re 

'12l1j'tte'ts:c.d u:areasons.ble 1: :so ~e:r as the,.' d1:e::eer :!rom, the rates 

and charges here1nestab11shed and that the r~tee and charges 
herein established are- just.. and reasonable 1mder . ex1sting, 

Ii .• '. • • 

oonditions'. 

Basing, its order on the forego1ngffn41nga of !act 

snd on each statement of faot contained 1ntho op1n1on pre-
" 

ooding this order. 

IT ,IS ,E:E:REBY ORDERED that Coast COlUlt1es Gas snd 

Electric Compsn:y be and it 18 here'b:y 8I1thor1zed too establish 

and file with the Railroad Commission within J.:teo;o. ... ,';: (~O,) d.&,.e 

from the da.te o~ this order and make effective for all' bills 

rendored.on regular meter readings made on~d after ~r11 

'12, 19l8:, the follOwing ra.tes for ~1f1c1a.l. ga.s. having an' 

aversge heat content o~not les8 than 550 B.T.U. per cu~1c 
. .. , 

foot fa.:rn1shed in the terri tory serv.ed by- 1 t: 

'I 
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SChedule ~ln - General Service 
Gr08. Jiet -

Firat 500 cu.ft. or lOBe per mo. parmeter $1.10 $1.00. 

Per 14: ca..~t.. 

Next 2,000 ou.ft. per mo. per meter 1.65 1'.55-

" 2;,500 'r'" ".f! " 'It " " l.~' 1.40 

" 5',000 ". ", " " .." 1.30· 1.20:' 

" , 5',000: ", " " " " l.oo i 

All over l5,.000 " " " " " .90' . 

Sehedule "2" - General Service WateonT1l1e 

:?1r8t 500 ou.t't. or less per mo. per meter 

Next, 2,000.cu,.ft .• per m~. per meter 

3,000' 

4,600 

5,000 

J.ll' over 15,000 

" 
" 

" " 
" " " " 
" " " " 
1f " " 

tr 

$l.10 .$1.00 
Per M ou..ft. 
1.'10' , 1.60~ 

2.50; ,1.40, " 

1'.30: 1.20 ',' 

1.00 

.90 

Hollister and G1lrol 

Fuat SOO ott.ft. or' lesa ~r J:DIC.nth per. meter $1.10 $1.00·,' .. 

Jint 2,500 au.ft. per mo. per meter 1:''10, ];.60 

Next 4,000 ". tr " '" " 1.60," '1.40 

Next 8,00O~ " " " " ", 1.20' 

Next 10,000: " " " " ", 1.OO~ : 

Allover 25.,000" "" WI" . .90 
~e 118't rete 18 effective 1~ the bill,ie paid at 

," 
. 'II the office on or .. before the lOth da.,. of the month %1ext~ 8Uo0M4-

,1ng tha.t "lor wh1ch' the bill 18 rendered. If bill ,18 Dot paid 

on or before the 10th 44'3' o'! the month, the gros8 oharge 18 
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S~ta' Cruz, ~ateonville, 
, hollister Slld Gilroy. 

:sate - ~'l.75 per tho'tlze.nd. cubic feet pOl." month per meter. 
p .' ,', , 

Minimum mo:::.thlY chsrge $.75 

Schedule ,.S~ - Hotels, Eests:ars..."'lts snd EMeries. 

Santa Cr~z andWatson~111e 

:aate per 1000" cu.ft. 

Minim:o.m. weekl:v charge pal." metel." 

Annus.l gu.arsntee 

GrOgg. 
/ 

'$.90 

7.50· ' 

~et . -,' .I 

~ SS; "'. , . 
7.00 . 

150.00 

The net rate 13 effective if the bill i8~aid at 

the office of the COI:l:Ps.l'lY within three (3) days a.fter rea.ding 

of :ne-:er o:c.d presentation of weekly b11~. I:f' "bill is not 

p:!l.id wi thin t~a ( Z) days" tha gro sa. c:c.a.r go 13 e ffe etive • 

Sclle.d'll1e "6" - lIotels, Eestaursnts and Be.kerles 

. Eate :per 1000 c'tt.ft. 

w"n1:lum weakly ch~ge per meter 

.A.'rJ.nuaJ. gueran te e 

.. , Santa Cruz, )1s.teonville 
" ','. Hol11'Ste$ ,a.:ad 611r01, 

Cr()se: ," ~ 

$1.00 
S.50-

$50':00 .•.. 

The net rate is effective if' the bill is pe.1da.t 

the office o!the comp~ within three (3) days after re&diDg 

o'! ::notel." a.ndpl."esentation of Weakly bill. 'If bill is :c.ot 

paid within three' (ZJde.ye, tho gross cb.s.:t'ge is effoct1"1e. 

~e foregoing opinion and. ord.e~ are here'b:va.p!)t"oved 

and o:rdere~ file~ as the opin1~ and order o! the EAilrosd 
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, . I 

Comau.ssion o:! the Sta.te o:f C$.lifornia. d 
:Dated at Ss.n hs.:c.cisOO, C8.li',torn1e.. this I . .. 

Ile.y O;!~· 1918. • " 
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