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In the Matter' of the Application.. ) ~: 
of COACE'F:'!j"'·; VA,UEY ICE Sa E2CTR!C ) 
COMP'.ANY, a oo:r:po%'a.t1o~ end of The ) 
Southern S1erre.e Pow&r CompSJlY, 8. ) 
eorporation, for an order or orders ) 
anthor1zing the sale and transfer ) 
by the ea1d Cocohella Vall~~ Iee & ) 
:E:le¢:tr1e Comps.n~ to th$ss.1d ~:a:s: ) A.pp~1eat1on No. 3477 
Sv'O'T$~ SIE?J>.AS :E'O?JER C ati2UY of ) 
the property. &saets· e.nd bue1%%ese: ) 
of· the Co~ehel18 Valley Ice & ~lec- ) 
trio C~n7, ~ public utility, operat- ) 
1!Jg 1n Imperial CotUlty, State 0"£ ), 
Cnlifo%'l118:;. ) 

- -
I. E. Potter, Charles F. Potter and E. :8. Criddle. 

tor sppli08.%Xt s. 

3Y TEE COMMISSION. 

OPINION --_ ... _-----
, 

I 

Coa.ohella. Valley Ice & mectr1e Compe.ny. in its , 
amend.ed. applica.tion, aake authority to sel~ to- ~he Southern S1erraa 

'2f:1Wer CompnJ:l.1 tor ~79l.Z20.03, all 0-£ its property, assets and 

business. The purchaSing oODXp8.llY' jo1ns in the appllea.t10n. a.n~ esks 

authority to execute eo trust 1:r:ldent-arG where1nend whereby it se;rees 

to aSsume the ps.:v,mentof $300:,-000'.00. o:r outs.tanding· bonds. o:r Coachella 

Valley Ioe & ~leetr1cCompsny. 
:Reference :Le' here me.de to . Exhibit "0'" a.ttaohed to 

the orig1DAl :pet1 t1on' here·1%). :for s. goneral desoription of the 

tetng1ble propert1es. to be trans:fen&d~ ~e puxoebase pr1ce o~ 

.,."/.""/. AI' ,:, . ..;.., .. ...: 



$79~,320.03 applies to the proper.t1es as ther onsted on December Zl~ 

191'1. To the selling pric", is to .be added tllo coet o:f any, assets 

tb.e.t ma,. be aoquired between December 31, :2:9l7 and the' d.ete on which 

the Railroad CoDmi1sa1on :formally a.pprove»s the sale of the proport1e8, 

lese such current l1ab111ti~s as may be incurred within the same 
period. 

A hee.r1ng was held on this a:ppl1cat1on before Exam~ner 

~cell &t Los .Angeles on February 21, 1918:. 

Coachella. Valley Ice & Eleetrie Company was o~anized 

0:0. or abou.t !!arch l&, 191~. The com,t)any M3 an tluthorized stock 

issue ot ;ZCO~OOO,.oo, allot which is ou.tatanding. Al~ of the 

outstanding stock, except ahares necessary to qaa11fy d1rectora, 

is oWDed by the Jevada-Celifornia Electric Co~ore.t1on. 

~e transmission lines of the Coachella Valley'Ice & 

JUeotric COmpany extend from Benning" Riverside CO"CZJ1ty,to· El. Centro, 

Imperial County, and to Y'OlllD., .A:rizo~. At J3a.nn1 ng the Coechella 

Company7 s lines connect With those of, The' 30·utile:rn. Sierras Power 

CompeJlY, from which company e leo~rice.l energy is pUl'oMsed. 

In the amended application herein Coaohella Vall~y 
r ~;., . 

Ice: & Electric Compsny report3 assets nnd 11abllities 88 of ]eeember 31, 

1917 as follows:-

ASSETS: 
J'1xed. Capital ••••••••••••••••••••••••••••••••••• $631,.044.69 

Installed prior to 1/1/13 •••••••• $ ll,.865.77 
Installed s1l'lce 12/31/l2. ........... 6l9:,.~78.92 

Ce.sh on hand. Sl'ld 1:0. banke •••••••••••••••••••• ••• 11;0.72.85-
Notes Reoeivable •••••••••••••••••••••••••••••••• 626.43 
Accounts, :Reoe1ve.'ble ••••••••••••••••••••••••••••• l48'.919.53· 

Consumers and Agent& •• ••••••••••• 16·.468.74· 
l!1ecelleneoue: ••••.•••••••••••• , ••• ~ 132,.450~79', 

Interest and' Dividends Receivable ••••••••••••••• 2·~630.2&· 
:DtI.e from. Impe:r1e.l Ice &: !>Cvelopment Company ••••• 1,4"l6~85..· 
1!.ateria1e a::l.d. SUpplie 8 •••••••••• • • • •• • •• • •• • • • • ~ 14,"427

7' •• '0550 ... 
hepa1d'?ents. ••••••••••••••••••••••••••••••••••• v 
Preps,id Insurance •• '. •• • ... • •••• ••• .... ... • ........ • • •• ••. 40.20, . 
trnd1st:-1'bute6. .Amounts· ...................... e ............... ~ 32:7..33- . 
U~ortize~ discount and expenae on securities ••• 235,5£3.04 

~ots.l ASsets. 1nclud1ng discOtmt ••••••••••• $J.;046,73S.7z.; 
II .. 

, .. 
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LIAEILITms: 

Capital Stock Outstanding ••••••••••••••••••••••• ~ ••• $300.000.00 
First Mortgage 6 Per Cent Gold Bonds OUtstanding •••• ,~.OOO.OO 
Xotes Pa~b1e' •••••••••••••••••••••••••• ,............ ••• 66.70&~51. 
Current L1ab11j. ties ........................... •••• •••••• 96·~877.82 

!I!a:xee. Acoru&d ........................ $ 2~06S. 73 ' ',' 
Acoruing ~t&rest on first mort-

tnt_ge bo .... d.s 9:!;OOO.OO' ~- ~ ••••......•......•.... , 
Accruing, interest on notes payable. 4;;569'.l.9 
VOt'Z.cher8P8~ble •••••••••••••••••• : 775.66-
Unpaid Pes'Roll ••••••••••••••••••• :552.75 
pnela~ed ~ago& ••••••••••••••••••• 1.25 
.Co:s-ame.rs • . De:pOS1 ts ............... '. 2~ 091.00-
ltiscelle.neous ••••••••••••••••••••• 77.8J.9.24 

Due assooiated. oom.pe.:l.1e$ on open secount ........... •••• 228~·1l.9·.03 
Neve.da-Ce.11:f'orn1a Power Company ••• 133~997 .02 
The Southern S1errae Power Qompsny. 94~111.21 
R1l:'side ~ater Company .................. 10.80- ' 

ReServed. for auto expense .................... '...... ..106.48 
Surplus •••••••• e· •••••• '. • .. • • • • • • .... • • • • • • • • • • • • • • • • • • • 54. ... 925.89--

'rhe Southern S1e:oraa ~ower Company agrees to P1J:3' fo'!' 
/, ... -

the properties of the Coaohella Valley Ice & neotr1e Compa:c.y the . 
In eoqu1r1.ng these properties at, this pr:tce 

the company agrees to assume the payment 0';[ the $300;000.00 of' ,'bonds, 

$66,,.706.Sl of notes, $309,358.93 of tteeounts. $l3,569.19' of 1:ateres.t 

aec:rued and $2,068.73 of taxes. accrued,. I:lS~1:o.g a grand total of 

$691.703.36 of 1ne.ebtedIless, the pa:yment of which will be assumed 

by ~he Southern S1orr.cs Power Company. The aes~t1on of this 

indebtedness leaves a balance. due the Coachelln ~811e~,Ice -&,21eo-

tr10 Company on the sell1ng :price of 1 to, eleotrio. properties amo'tZ%1t-

1llg to $99;616.67. 

!!!he purcbase price 0';[$79l,320.03. is 'reported bY~­

p11e~ts to eO~81at of the following itcme:-



P.t'osent Depreoiated. :SOok Value ot h-o-
~rt1es, Deoember Z~p 1917 (E.,.oow;:olusivo of 
Ca.sh $lld I>el'osite p Materials snd Supp11es ' 
and Development Costs) •••••••••••••••••••••••• $333_78$.64 

Add - cash additions to December 3l~ 19~7 e.s 
shown b7 Coeeh&lle Company booksp ••••••••••••• 277~720.72 

Mat~r1als and Supplies7 D&oember 31, 1917 as 
sho~ by O~ohella Company books ••••• ;........ 14.407.55 

Cash e.nd Deposits •• '..... • •••• • • •••••• •••••••••••• ll~672.85 
Notes Receivable ••••••••••••••••••••••••••••••••• 62&~43 
Aooo'llnts Receivable •••••••••••••••••••••••••••••• 150~4,.,3-.ss. 
Interest end DiVid.ends :Reoeivable ••••••••••••••• ~. 2',630.26 

~otttl .•••••••••••••••••••• $791.320.03· 

!he ,urohase pr1~e includes 110 al.lowa.nee, for development costs. !rho 

$27'1.720.72 referred to above appears to represent the cost'ot con-: . ~ 

etruet10n work 1n progress. , . 
On :December 13, 1913,- the 11:S1J.roed Comm1e sion: by 

~c1sion number 1~3& enthor1zed Coaohella Valle1 Iee & Eleotric COm-

pany to issue at not, less than 80 per cent of th&ir faoe value~. plus 

s.eorued 1nterest·, $ZOO~OOO.oo of 6 per oent bonds. ~e bonds 

ms.ture e:erial17from Ja;1J:a~:ry. 1, 1937 to JtJ.rl'rJJ~:r;:; l.~ 1956, both dntee 

1nclus1 VI'. ~ pa~nt o~ the bonde 1s seoured by & mortgage 

ds.ted :JarDls:ry l. 1912 and exoe.uted to the Southern ~rust Compeny 01: 
, 

the Oi ty' of !.os ~gole8. Tho order of the Comm1ss1on as e:.cl$nded 

,rovidos that the company must smort1ze thed1soount on.1te bonds 

over a period of twenty ;years. !.b.o pa.l"ll'lent of the tsOO.OOO.oo. o~ 

bonde issued by the Coecholl~ Valley Ioe & Bleetr1c Company is 

guaranteod by the ~olton Power Company. 

Th& Southern S1er%1ls Power Company proposes to e:r.e- .. • 
cute a tl"ttSt 1ndentctre 'where'1n and whereby it will agree to &S8'W21e 

the pe.~ent of the $300.'000.00 o~ outsta.l:ul1ng bonde o~ the Ooe.ehells. 

Valley Ice & Electric c.ompany, to observe 411 of the tems end oon-

ditions of the mortgage securing the payment of these bonds SJid to 

keep the properties now owned by the Coe.chelln Valley Ice· & ~lectrie 
Company ~t $11 t~ee separable and d1et1nguiehsble from the other 

properties Whioh belong to· The Southern· Sierras Power Company. 

.. 



.~ . testimony shows that all of the out8~d1%lg bonds 

o:!' tho· Coaohella. Valler Ice &-Eleetr1c C~s.~, except possibly 

$2:~·OOO.06, ~e owned by the ~evad.a-c.e.l1forn1a Electr1c Corporation. 

:he mortge.go securing the ,o.yment of these bonde provides tba;t the,-
'1 

may.bo redeemed on any 1:lterest ps;yment date- ~.t 105 per cent of their 
i 

face value With aocrued interes.t. Mr. Charles F. Potter 1:1i his 

letter ot !!sreh 20, 1918: 18 of the opinion tbAt ill view of the high 1 

prem1'1%m. an~ because ot. present wc:r eond.it1on~ the bo:c.d.s of the Coe.cholla 

Valley Ice & Eleotr1c C~pen1 should bo pom1tted to remain outstsnd1ng, 

rathor than be ';>$.ie. or re:funa.ea. through theisaue of bonds of ~ 

Southern Siorras Power Compan~. ~e tho mort~go see~1ng the 

p~ent o~ the bondtJ of Coeehe1la:. Va.lley Iee ea ElectriC' Company pro-

Vides that they may' be redeemed at lOS, it doee not necesser1l7 follow 

sa 8. matter of fact that the bonds have to· be redeemed c.t 105. 

Praetics.lly all of these bonds are' owned· by the E'evada.-Cal1!orn1a 

Eleetric Corporation Which o\vna all of the oute.tanding stock, but 

d1reotors~ she.res:t of :he South~rn Sierras Power Compe.~. r.h1le t'he 

eom.pa.n:y wO'Q.J.o. have tAo lege.l 1"1gh~ to insist upon the p~ent ot. the 

'bond.s. at 10&. we ta.1l to see -a:o.der the :facts BS presented,:what die-

&dvent=g~ would acorue to it by consenting to a redempt~on &t a 

figure lese than 105. 
~hough the Commission in its order ~1l1 authorize the 

exeeut10n of ~ trust indenture as requested by applicants, it is o~ 

the optc1on th;t as soon as financial eO~dit1one return to c more 
~ormal status the bonda of the Coaehell& Vnlle~ !ce & ~ectr1c Com-

pany Should be paid off or refttnded through the issue of bonds of :he 

Southern Sierras Power Compeny. We are of the op1n1on that u these 

properties are to ~ ~one:011dnted, that the eO:lso-11de.t:to%l. should be 

carried. to· its log.ical conclusion as Boon as possible and tho Co-aehella 

VsJ.l.ey !ce Be Ele~tric CO'm.'!)8.:l.y dissolved. 

It a:9peare :!rom the teet1mony tha.t ~e Southern S1errae 

,PoVler Company ho.e no business of its own 1%1. tl!e territories. now served 

by the Coachella Valley Ice & ~ectr1e Compa.n:y.. If it is autl:tonzed . 
5. ?~~~ ... ,.1_ ...... 



to aoquil'e the properties. of tbat compa.ny, it Will continue 1n effeot 

the same rates eharged by the Coaohella Valley Ioe & Electric Company. 

On May 23, 1914 the P..a.1lroad Com:n1ssion by Dec!sio:c.' 

N~Oer 1539 declared that public convenienoe and nece~s1ty re~1red 

the exercise by Coa.chel~ Va.lley Ice & Eloetric Company ot the rights 

a.nd privileges conferred by Ordinanoe Number ll8 of the Board ot 

Suporv1~or8 of RiverSide County and the rights and privileges grant-
ed by th~ resolution ,ot ~areh 3, 1914 of the ~oe=d of SUpervieore of 

Imper1el COilllty. ~e '~omm1e3ion in its decision calls attention to 
the fact thnt the Coachells Valley Ice & E1eetr1eCompanyWil~ USe 

the permit obtained from the !oard of Supervisors of Imperial' Count~ 

201ely for the purpose of transm1tttng electric energy to Eolton 
~ower Company's sub-station 1n,or ncar Zl Centro and not for the 

distribution of electric energy in Imperial County. 

In the a.ppl1cst10n now pend1ng before the Comm1ss~on 

speoific reference is made to the franchise granted by the Board of 

Supervisors of ?~versi~G County but no mention is made to the ~rm1t 

obta1 ned tro:r. the Board of Sup,erv1eors o~ Impcr1.e.l County. We ,b~ 

lieve that before the snthor1ty herein grantoa Shall beeome effective 

~e ,SOuthern Sie.rras Power COJn;pa:c.y should tUJ."n~sh ,tho Cocm1.ss1oll. With 
, . 

.a ats.teoent showing und.erwhat authority it proposos to, operate 1n 

Imper1e.l CO'Cllt:y. 

o R D E.R -- ........ ~ 
COACRE7,r.,Vxr:::lY ICE & 'l<iT:F:C.TR!C COM?ANY end TE:E! 

SO'OTE:E:RN SIER..~ ?O;::a:R Ca.tPA...'1Y he.v1ng applied. to the P..allro&d Co:n-

nss10n for en order authorizing the sa.le end t:r=ms:t:e,%' of proper-

ties referred to in the forego1ng Opinion, a. hear1ns hs.v:1.ng,been held., 

o.nd the Co:mnission being of the op:tn1on the.t thiS al,!~lloat1on should 

b.e granted.; 

6. 
. .. ~., }f' 
v ..... .::,,·. 



I~ IS :s:E!GB·Y OE:DE:RED t~t Coachella 'Valley ·Iee &, 

EleetrlcCom,any be, and it is here.by, granted e.uthor1 ty to eell. 

to ~.So~hern S1errne ?ower Company for th~ consideration which is 

3:pec1~~ed 1n the. Op.:1J1ion whioh precede this Order, all property o-r 

v.f~tever character owne~ or co~rollo~ b7 e&1d Coachella Val1eyIce .. 
& !:leo.trie Company; 

IT IS ~y ~:a:::A O:::m.E:..~ that ~e Southern S1e%'ms 

Power C¢m:pe.ny be, end it is here by, granted authority to execute. 8. 

tra.et indenture substs.:c.t1elly in the same :torm as the trust 1ndenture 

attached to the S't%p~lement!l;l petition herein" filed on. March 24." 1918. 

Zohe authority herein granted is ~on the folloWing 

conditions and not otherwiae:- .. 

l.-~fore the authority 4&=ein granted to trans-
fer the properties shall become e:ff'ectiv.e. ~ho' SOuthern Sierras 

Power Company shall file with the Rallroc~ Commission & 

st1pulet:ion duly author1zed; '0,. its Boa.rd ofD1recto%'8 1:1 

whioh st1pule.t1on The Southern Sienna Po:wer Company agrees 

that neither it, its ~OQe~80re or asSigns, Will ever el~1m. 

1>~ore the Ra11rosd. Commission or other public body, aV&ue 

for the franchise to be aeqnired from the Coachella Valley 

Ice ~ Eleotric Company pur3USnt to the authority here~ 

gra::r.ted~ 1n e:z:ecss of the amount aetue.lly pe.1d to ·R1vers1de 

County 8S 8. oons1deration for the grant o~ suoh franchise 

which .e:aQ"lm.t. shall be set forth 1n the at1p'OJ.a.t1on.. end shall. 
'1ft • ..... 

hc;ve obts.1l'led t'rom the :Ra1lroa:a. Comm1ssion a. supplemental. 

order declaring that ~ch ~t1~&t1on ~ form8ati8~eetor~ baa 

~en !11od with theRa1lro~~ O~esion. 

2.-~e author1ty,bere~ granted Shall not, become 

&ffeotiv~ unt~ Coachella Vslla~ Ice & Eleotr1e Company has 
. 8. copy of . 

filed with the Ra11rosd Comm1se1on/eaeh end every per.m1t or 

franch1ea under which it is operat1::tg 1n !mper1s.l CO'lmty • 

.A. st1p'ttl.at1on e1m;SJAr 1n form to thtLt referred to in Condi-

t ion "'l W o~ this Order shall be !Ued. 'by ':he Sout'hern Sierras 
I. 



Power Company with referenee to oaoh and e.ver,{ pe.:rm.1t or 

franeb1ae under which the Co&obellaValleyIcc & Electr1c 

Comptl.n:v is. ope rat 1ng. in Imperial CountY'. 

3.-The s:a.thori ty herein granted shell r;ot become 

e!:foClt:tve un:tU the ~lroad Commission bAs. approved. the 

bookkeeping ~ntr:i:eB relative to the transfer of the pro-

perties herein authorized to be sold. 

4.-~ price &t which ~he Souther.n Sierras Power 

CompaDJ is authorized to ~oqu1re the properties of th& 

Coachell& V~lley Iee & Electrio Company shall never be' urged 

upon the :t8.Uroad Comm1ssion or other public bod:r as a. measttre 

of value. on which to base· rates, issue se<nU'1ties or :for a:tJ:3' 

other purpose. 

5.-W1 thin th1.rty days after tho tran~er of the 

properties herein authorized 1'.1:1.& Southern S1er:r:e.s Power 

Company shall file a verUied eopy of the deed of conve~e-. 

6.-The authority herein granted to transfor'proper-. 
ty shall a.pply only to such property as. shall have been. 

transferred. on or beforo November l.~ 1918:. 

~ De.t&d at Sen Francis'co, Ca 1 ito rn 1a" this ~:!L- ~ 

O~~·. 1915. (}f, 7' 
I/t&v,~ J~ 

:h . -
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