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Decision XNo.

BERCRE THE RAILROAD CCMMISSION OF TEE STATE OF CATIFORNIA

:,\Acg;m;umspag

In the Mgtter of the Application .
of COACEETLA VALIEY ICE & EIECTRIC
CQUPANY, a corporation, end of The
Southern Sierres Power Company, &
corporation, for an order or orders
authorizing the sale end transfex
by the essid Cocchelle Valley Ice &
Zlectric Company to the £aid TES
SOUTEEZN SIERRAS POWER CQPANY of
the property, assets and businese
of the Coachells Valley Ice & Slece-
tric Compeny, = public utility, operst-
ing Iin Imperial COunty, State of
Cal:u!ornia S

Application No. 3477

I. B. Potter, Charles F. Potter and E. B. Crid.d.le
' for spplicants.

BY TH= COMSSION .

Cogohells Valley Ice &_Eiectric Company, in its
amended 2pylicetior, asks authority o ‘sell to The Southern Slerras
Power Company for %791,320.0%, all of ite property, assets sad
business. The purchasirg company jomé in the applicetion and asks
suthority to execute o trust indenture wheroiﬁ cnd whereby it asgrees
to aseume the payment of $300,000.00 of outstending bonds of Coschella
Talley Toe & Electric Compsny. | | |

Reference ig here made to: Bxhibi.t ver s.*tached. to
the original petition hereln for 2 goneral descoription of the
tengible sroperties to be tremeferred. The purchese vrice of




$791,320.03 applies to the properties a2 they oxisted on December 31,
1917. To tpe selling prica is to be added the coet of any assets
thet may be acquire& betwsen December 31, 1917 and th&‘date on which
the RBellroed Commission formally approves the eale of the proporties,
lese such current liabilitiecs 28 mey be incurred within the same
period. |

4 hesaring wes held on this application before Examiner
Zncell a2t Los Angeles on February 21, 1918.

Coachella Valley Ice & Electric Company was organized
on or about March 16, 191i. The company hes an authorized stock
1asme of $300,000.00, 2ll of which is outatanding. A4All of the
outsteanding stock, except shares necessary to qualify directors,
is owned by the Nevada-Celifornie Electric Corporation.

ﬂho,tranémission lines of the Coachella Valley Ice &
Tlectric Compeny extend from Benning, Riverside County,to EL Centro,

Imperisl County, 2nd to Yume, Arizone. At Banning the Coechella
Company’s lines connect with those of The Southern Sierres Power
Company, from which compeny elecirical energy i purchased.

In the amended gpplication herein Coachells Valley
Iea & Electric Compeny reports asgeta axnd lidbi;itiea'aa ofbeggmber'SI,
1917 as follows:e | |
AsgEmS:

Fm& C&Pital .....-‘..........t........t........w1~,m069
Tnstalled prior t0 1/1/13 eccesesssd 11;866,77
Tnetalled since 12/3L/12 ceeceeees.619,178.92
Cesh on hand Snd in DONKS seccovecescccscscscssece 11;672.85
Notes Receimblo -......O.‘--..--..........Ul.... 626.45 .
AcCOTNtE ROCGATEDLO cococcsccscvcssccccscnccssese L45,919.53 -
COnB'umerB and Agon‘tB ssovvssesrane 16"468.74 4
mecellaneoua PO PP POOIOBTIOOPRISS .; 132’450;79\
Interest and Dividends Recoivable eeecececcsccscece 2,550,256
Due from Imperial Ice & Development Company sec.. 1,476.85.
¥ateriels aad S'a:ppliee ..----o-oo-.o.-boonoobyoo? 14’407055

?ropaia- Benta PaParapapRpapRPe YT Y YT IS I X SN R E R N R R R N Y N R A K 2 2 37000
Prepaid InB'ur&nce Y R R Y R R R X AR A A AL 40.20"
undiﬂtributﬁd .&momta 'Y EEXEXIEE AR R AR R R Y Y R KX LN N XN J 587'33'

Unamortized dlscount and expenze on gecuritios... 235,663.04

Totsl Assets 10cluding G1SCOURL eseesssess<$1;046,735.72

2 e g
. CNLahS




LIABILITIES:

capital S‘tOCk O‘O.'tBt&nding ---..--.-.-.-.-.-..........3300 000000
First Mortgage 6 Per Cent Gold Bonds Outstardiig ee.e 300 000,00
Kotes ?ayable ...-....‘...Q...l...........-.-..-0--.‘ 66 706.51
C‘url‘ent Iﬁi&bilitiea .t-...-..t-.l.O....O.*....‘O..O.. 96,877.&

Tm& Acamd .o--....oocco-...-¢-.$ 2 068.?3 : ”

Acorulng interect on first mort~

g&gﬁ 'bond.B (X N E N AN NN XN RXN NS X FEN Y] "'000.00

Aceruing interest on anoctes payable, 4 569,19

Vouchors Payeble eecccccescvesvocsce 775.66

Unpaid Pay Roll [ X N N N N NN NN NN N NN NN ) 552.75

Uhcl&imed. M&SOB I RN F R ERNRERENFEREYN YY) 1025’

ComumerS'DOpOSitB essmwasnssronns 2,091000’

mscell&neons LR N N R N NN NN NN NN NN NNN ¥ 77;819.%

asgociated companies on oper LCOMWAY secessrveses 228,119,023

Nevada~California Power Company ... 133,997.02 '

- The Sounthern Slerras Powexr Company. 94, 111.21

Eillslide Tater COMPANY ecssccaveccecs 10.80 .
Rocorved for auto eXPENEO scesvesccvccsccccccncscacsne 106.48
Surplus ....-.....-OOOC.l‘....Q.....-...‘....ﬁ..‘..‘...; &';925'89

Totol Liabilities ........@1,046 7%5. 73

The Southern Sierxss Power Company sgrees to psy for

the properties of the Coachella Valley Ice & Eloctric‘CompaﬁQ-fhs
gum of $791,320.03. Tn acquiring these propertiles st this price
the company agrees to agsume the payment of the $$OO;000;00 of bonde,
$66,706.51 of motes, $309,368.95 of sccomnts, $15,569,19 of interest
accrued and $2,068.73 of taxes sccerued, mslring 2 grand total of
$691,703.36 of inlebtedness, the pevment of which will be assumed
by The Southern Siorrcs Power Compeny.  The aesﬁmption of this
indebtedness leaves & balan&e due the Coachells vnlley Ice & Elecw
trie COmpany on the selling vrice of its olectric properties amounx-
ing to $99; 616.67.

' The purchase price of %791, 320. 03 18 reported by ap-
pliconts to consist of the following ltems:w




Present Depresisted Book Value of Pro=

porties, December 31, 1917 (Exclusive of

Cash and Deposite, Metoriels end Suppliec

...nd. Development Costa) .-..-o.........--.....-.&53 788.64
484 =~ Cash edditions %o Decoember 31, 1917 a8

Shovm by CO&ChOll& comp&ny bOOkS eYesssssssraare 277,720072
Uaterials and Supylies, December 31 1917 as

showa by coaohella Comvany books svecessssconee 14,407,565
cawh and- Deposita ..O..Q....OO.-..O....‘O......... 11 672.85
Notes RQCOimble [T R R X B AN NNENNNESENXFRESENENFENRENNYXXESRR ¥ 626.43
Accounts ReCeLVADL1e cevesvcsorsccscncscsrsvvecnsees L50,473.58
Interest and Dividends Receiveble cccecevcvssrsecss 2.630.26

The purcbase price imcludes no sllowance for development costs. The
.‘,‘;277 720.72 referred to a&bove appesrs to ropreeent the cost of con~
stroction work in Progress.,

On Decexber 13, 1913, the Iailroed Cmmnisaion by
Decision Number 1135 euthorized Coechells Valley Ice & Electric Com~
peny to issue at not less than 80 per cent of their face velwe, plus
accrued interest, $300,000.00 of 6 per cent b‘ond.s; The bonds
mature gerially from January 1, 1937 to Janwary 1, 1956, bofh antes
inclusive.  The paynent of the donde is secured by a mortgage
dated Jazmery 1, 1912 and executed to the Southers Trust Company of
the City of Ios Lngeles. The order of the Commis;ion s zoended
vrovides that the company must amortize the discount on its bonds
over & period of twenty years. The payment of the £300,000.c00 of
bonde iscued by the Coechella Valley Ice & Electric Compeny is
guaranteed by the Holton FPower Coxpany.
| The Southern Sierras Power Company proposes 1o eXxe- -
cute 2 trust indenture wherein and whereby it will egree to zssume
the peyment of the #50..0,"000.00 of outstanding bonds of the c’oachaila‘
Talley Ice & Electric Compeny, to observe 2ll of the terms eand con-
ditions of the mortgage securing the payment of these bonds and to
keep the properties now owned by the Coschella Valley Ice & Electric
Company gt sll timee separsble end distinguishsble Lrom the other
properties which belong to The Southern Sierras Power Comﬁany.-




The testimony shows thet all of the outstanding donds
02 the Coachella Telley Ice & Electric C'ompé.w, ‘exce;pt possibly
£2,000400, are owned by the Kevada._-Ca.lifomia'Electricr Corporation.
The mortgege seouring the woyment of these bonde provides that they
may.be redoemod on eny Iinterest paymenf date =t 105 per cent -;of the.ir
face value with scerued intersst. Mr. Charles F. Potter :Ln: hia
letter of March 20, 1918 ie of the opimion that in‘vieiv' of the hie;h
proemium a.nﬁ. becauvse o:'f.presen‘c\ wer conditions tho bonds of the Cosachollsm
Velley Ice % Zlootric Compeny shouwld be pornitted to remain outstanding,
rathor thsn be paié or refused through the issue of bonde of The
Southerr Sierres Power Compeny. .= While the mortzge secwring tﬁo
payment 02 the bonde of Coachella Telley Ice & Elcetric Company pro-
vides thet they may de redeemed at 10F, 1t dces 1ot necessarily follow
sz g matter ‘of fact that the bonds have to be rodeoinod et 105.
Practicelly all of these bonds are owaed by the Neveds-CaliZornim
Electric Corporation whick owns all of the outstanding stock, dut
directors? ghares, of The Southern Slerras Power Compeny. Thile the
company would have the legel risht to inzist wupon the payment of the
bonds at 105, we £ail to soe uwnler the facts a3 presented whet O.:La-
adventzge would acorne to 1%t b& consenting to a redemption =zt &
figure lese than 105. |

Though the Commission in its oxder will suthorize the
‘execution of = trust indenture as reguested by epplicants, it is of
tkhe opirion thot zs soon as financial conditions returrn to ¢ more.
rormel stetus the bonds of the Coachells Valley Ice & Electric Com=
peny shoﬁ.ld be paid Of:f’j or refunded through the issme of bonds o'r" The
Southern Sierrss Power Compeny. Te are of fhe opinion tﬁat»ﬂ these
properties are to be coneolideted, that the coasolidation should be
cdrﬂed to its logical conclusion as soon 28 possible and thb coa.cholla.
Talley Xce & Electric Company dissolved.

It avpesrs from the testimony that The Southern Slerrasz

Pover Company has no business of its own in trhe territories now served .

by the Coachella Valley Ice & Zlectric Compeny. Ii’ it is authorized :
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to aoquire the properﬁies of that company, it will continue in effect
the seme rates charged by the Coechelle Valley Ice & Electric Company.

Or Xay 23, 1914 the Railroad COmmiséion by Dec¢isior’
Ntmber 1539 declared that public convenience snd necessity required
the exercise by Coachellz Valley Ice % Electric Company o2 the righte
and privileges conferred by'Ordinanoe Numbexr 118 of the Board of |
Suporvicors of Riverside County and the rights and privileges grant~
ed by the resolution of Marca 3, 1914 of the Boaxd of Supervisoxs of
Imperi31'County. The Commicsion in its decision calls attention to
the fact that the Coachells Velley Ice & ZElectric Company will use
the pormit obteined from the Board of Supervisors of Imperisl Cownty
golely for the purpose of treansmitting electric energy to Holvon |
2owexr Compeny'e sub-station'in.or near ZL Centro and not fLor the
distribution of electric energ& in Imperial County.

Iz the application now pending before the COmﬁission
spocific reference 1s made to the Lfranchise granted by the Board of
Supervisors of Riverside Comaty but no mention is mmde to the permit
obtained Lrom the Board of Supervicors of Imperisl Couaty. Wb‘ﬁe-
lieve that before the anthority herein granteld shall become effective

The Southern Slerras RPower Company shouwld furnish the Commission with

a8 gtatement showing under what suthority it proposes 4o operate in

Imperiel cdunzy.

COACHEIZA TVALIEY ICE & EIECIRIC CQRANY end THE
SOUTHEERYN SIERRAS POWER CQIPANY bevizg appliei to the Rzilro=d Come
xiselon for an order authorizing the sale end transfexr of proper—
ties referred to in the foregoing Opinion, & hesring heving been held,
and the Commission being of the opimion thet this spplication should
ba greanted; | | |




I IS SERERY OZDERED thet Coschells Velley Xce &
Slectric Companj'be, snd 1t 1s heredby, granted suthority to eell
to The Southern Sierrac Rower Compeny £or the coneideration waich 18
specified in the Opinion which pfeced:s this Order, ell property of
vaatever charscter owaed or sontrollod by seid Coschelle Valley Ice
& El'ec.tric Company; ’ |

I7 IS ZSREBY FURTHER ORDERED that The Southern Siéms
Ppwer Company be, end 1t is heredby, granted suthority to oxecu’tg. a |
trust indenture substantielly in the zame form &s the " trust Indenture

attached to the supnlemental petition herein, ﬁled on Mareh 14, 1918.

~ The eutbority herein granted is upon the following
conditions and not otherwise:z- .

le=Before the aunthority herein granted to trans-

fer the proﬁertiee shell become e:t’foctive Tho' Sounthern Sierras
- Power Compeny shall £ile with the Railrosd Cammiésion a
stipuletion duly authorized by its Board of Directors in
which stipulstion The Southern Sierrns Power Compeny egrees
that neither it, its suécoesors or assigne, will ever claim -
before the Railrosd Commission or other public dody, = value
. for the franchise to be acquired from the Coachells Vailey

Tco & Eleétric Company pursuant to the authority herei:z
grazted, in excoss of the amount actually paid to Riverside
County as & consideration for the grant of suoch fLranchise
wh:!.ch. ampun.t ghell be set Zoxrth in. the a’cipula.‘cion.. and. shall
nove o'btained from the Railroad comm.ssion o supplemental
order declering that such stipulation in form satisfectory dhas
beon filed ﬂth the Rallroed Cmnmigeion.

2.~The authority herein grented shell not become
effeotive until COacholla Velley Igecgcp;lggtric Gompa.ny hag
£1led with the Railrosd COmnriseion/ each and every permit or
franchige under which it is operating in nnpgrial COun'by.v
4 stipalstion eimilar in Zorm o thot roferred o im Condi-
tion "1™ of this Order shall be :file& by "he Southern Sierras s
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2ower Company with refereznce to each aﬁad every pem‘c or
franchise m:nd'.or which the Coschelle Valley Ice & E:I.ectric
Company isa Opora.’cing in Imperisl County. _

3e=The amthority herein granted shell ﬁot become
e:ffoctﬂ"o wxtil the Rellroad Coumission has approved the
bookikeeping Qntr:!:eg relative to the transfer of fhe Pro=~
perties herein yéa'uthorizea t0 be soldld.

4._‘.-The price at which The Southern Sierrzs Power
Company is authoiized’ to a:oquire. the properties of the
Coachelle Vulley Ice & Electric Company shall never be urged
zpor the Reilroad Commission or other public body &8 & measure
of velue on which to base rates, issue securities or for any
other purpose. ] |

| B.=Tithin thirty days after the tmaf§z- of the

properties ﬁemm authorized The Southern Sierrss Power
Conpany shell f£ile a verified copy of the deed of conveyance.

6e~The anthority herein granted to tranefor proper-
ty shall apply only to such property a8 szall have been -

transferred on or before November 1L, 1918.

" Dated at Sen Francieco, Celifornis, this 2 %X day
of% 1918.
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