T.:Ln. R&I"“QOAD CO.ECI IOII OF THE STATE OF CATIPORNIi.

,Iﬁ‘the zatier of the application of

. Peoples Water Compary, s coz-porau..on,

'-‘o* an order authorizing fzste oF ‘ Application Yo. 381
notes. and issue. and vledge o donds - : :
ag’ collazeral securi ¥y taerefor.

Béward T. Engs for epplicant.

EDEERION, COMMISSIONER.

Thic 12 an application for an order authorizs ns'Eéoples
water COmpany to issuo its Pr0m¢8¢0‘y soteg Irom time to time
dnring‘the-period 02 ozme year next aucceeding.fhe date of tho
- ordex, in amounts no* exceeling Ir the aggrogaue the oun o* |
‘$1 250 OOO ‘amd authorizi ng the iasue 2xd pledge a3 security *or
".no paymont of Said notee app:icant’s general nortgage 1ve per
cent tnirty—year gold Yonds iz suck an moun‘ as the Commis ion |
‘may direcv. . | | ‘ ‘ |
| mef“,cdnﬁt:qn' o2 the capitalization of applicant 13 set
: ou*T‘n'bp*nion and Order XNo. 129 wherein applicant was an*horized
to iosue its promi5°ory notes for YSOO-OOO -with inte*e a* 3even
per cent per annum and to issne $1, SOO 000 *ucc value o, bondz to
Q, pledge,a collat eral securs ty Zor the paymert of eaid znotes. ¥

”hat or&er w8 made on the 20t“ day of July, 19"2 an&

\ ‘_'permittea sueh :s*ue 02 ote° and borde for a ner*od to:mmainc uding

| the SOth sy of Oc*ober 1912, and *herea*.er on the lsth day 0z
i Ocuober 191~. an order wa*';aae cz*c:dins said ¢ v;to uanuary 28
,1913 a.& *heroaf*er on *he 15tk day of J;nﬁary, 1913 an’ order was

o :made ea:""ending s818 "'imo to ..he 28t e.a., of &pril,’ 3.9..3.

-
-




Lt the vime of the :o*iginal order, applicent ha«i out-
standing nromssory notes, aggregating $500,000, payx cment o2 'r'hi«.h o
1t wae expectod world be demanded within ninety days.; There WaE
pledged as éolla‘:ers.l security Zor the payment of he.,e gfaue
bonds,apprommtin'g 3;.500 ,OOO foce value. These note° and
bords were outst::nding on Marélﬁ 23, ?1912-' a'/s‘ V:hich "'ime‘ tro zu'olic'
Uvilities ct went Zxto effect, and It v'as necessa.ry e orae*
to re:‘.‘u:a& tuis indebtodress and 4o pledge bonds as security ".:'ne:re- '
for, to obtsin the suthorizetion of this Comsission. e com- i
nisss on gre.n‘te& “'he reqne*‘t vecause it was shovm 'bha.'t i"‘ invclved !'

o continmation of tre *hcn cond.i"ion oL 'ae cor;pomtion e.“& that
%0 comel he sale 02 tne bonds Zor tke 'ourpooe ot -o,..ying 02t
this: inder'b edne°s roula v'cmc an in m.-y $0 the coz-po-*e.tion be—-
cause _the bonds world bri ne; s p*ice not in excege 0f '*c.ven-ty-fne
vex cent of thei: face valte. .“creaf'r.er, + was fozmd tha't 'oay-
ment on the notes omtetending was ot demended within the time
2ixed by the co.mmis:-;.;‘on, and the effective time was extended in
order $0 take care 0Z tke notes as payment “t"‘.‘he:‘-eon wes defq@ded.

Tt eppears that ;ppzimt bag outstanungt sotes, Tallizg
due within a year, of $991,266, ecu*ed; T bon&.. bledgea. ee
collateml and 't:h,a." mnplic..mt hae gssumed 40 pay nromis...ory note°
iz 'che exourt of $258 834, sccured by ...or‘tga.ge oz ce*‘t n re::...
pmpe:ty acqui::ed.:‘oy zpnzicanu, 38id indebtedne a.,r-:umed 'oy
,a;p;olicq:‘;"'being na.*t of +he purchase price of said proxoer"y.

I% ia the pmose of zpplicant to re"und durmg the
coming year, .,be .‘.ir.,t mentionea rromissory notes a.nd. ETS ;_oay o"’:f

the notes secured by mor"gage oresail, by borrowine; mone'y "'brongh

the issuexnce .of uhe notes he*e* ‘a...ke& 4o be authorized, acconpe.niod-

by the ;pledge- of tre bonds abovc mo::.t.;oned.
' Ordinarily T woule zot '-ecomnd %o the Comxiesion r.‘.a.‘t:

utility corporztion be allow,ed"to. :‘.’inance tscl:‘.’ by borrowing money

- on promissory noYes with 2 ¥ edge of i't... 'oone.s dn Ia.:ge amc*.mte :

-
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as colla.%e:al security Lo the payzﬁent 'thero-o:‘:_,. bt I :‘..’ii'.f_i Voat
this corporation m in & peculier condits on, Wwarranting a &eparture
from what wounld ordinaxi.x.y be the rule. . o |
 ipplicant nas o water plant, sunpl:ring vecple with veter
in g nuzber, of tomme exd cities in the Counties of Gontra. Cote
- ond Llaweda, an&' is the ov'r.c:r of & large smount of :ee.l est tc
vi::. +hozc coun‘cies._ o ' | . |
7 Wegotia. on° ‘gre pendl ng with & zuzber of thése, tom:
for the. purchase of the w:le.nt or part of tre p...am o2 a:b'pzicant.,
The trust deed wnder vmicn.. the pond.u ot app.;.icam are issuecivd_oes |
not nioﬁ&ev that“'t}ie;r port-Yocd e cslled 'oe'"’ore' taoiy ‘ma'.t'avrity-.ﬂ Upoxi
o 32le 0f the ple.n" of applicant, or 2 portion "heroo -3 a.ny
“own or comnmmty, it would be xnecessary 0 reti-e theeo onés,
upon terms fixed by *he 0l e.ers, ang 1% n...g.at ‘oe ‘et the:,r world
imwolése onerons éor;ai iome, resuliing 4z an ‘additionai.nr‘ide -
necesssry o be 'oaid 'b:;' tee comz:uni‘;y nurchasing mch -a...am'.
"'here iz the fur‘her consﬁderation that these bond.s conld’ no* be
sold Zor anywhere neer their par 72 valze Jaénnad the e;raming £ tnie
a'oplice.tion will'not increasze the in&e‘o edr.esa of 'th company
nor sdé to t‘.be amount of ‘oonaz vledged as ¢ol 13:2:01'3.1 , o’\'“
not :Zocl that the Cormiszion would be warranted &t th..z 'ti;::e :in
refua pot's -oomis°ion +¢0 spylicant vo0 issue Lis notes and bonds |
as reque;sted._ B | | o
Wowcfvef tizis nethod 0. ﬁmncine; ahoul& not ‘be gllowed
to cortinue. indefinit ely, andéd applicent should be ce.lled apon
within ¢ rescomeble time to present to the COm ssion some co:/n-‘ |
prehensive plan by whica its pzfesent ghort term oblig-at* shﬁll
be cbnver‘aod i0to lomg term obligations, or trat such oblg_zations
be retired, keeping in view the"possibvilifj- of a zale oi"“tl;e‘ j&ié.n't.
or pexts thereof, to the pudlic. “ S |
The moﬁey repres ented by a1l of hewe ooliga*ion.,, cxce'p‘t

thoze secured by nor"ga.ge ag aioresa..gd ha.s’been u»ea for the pu*po.aé
qu*ring pro;gerty, building 3._6. exten é.ir.g :plan... e*c., v‘hich 15,
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B p*oacrly‘thc sublect oL capivt a;ization.

Uhi;e the bonau herein avkee to be anxho 1z0d 2re to
be‘;ssuea oxly f£or the purpose o2 B g~p1e¢ged as collazoral
| £t ghould always be considered that:such.bondz may,baccme out~
rstaﬁding.through fdféclosufevof sro pledge. Ferce, considors—
tion should be givor to tke secnri#y back of such bonds.in-thcr
event thﬁt\they dd vecome outstending. It eppears 2rom & showing
made in this matier, *hat there ic 2 reaoonadle amonnf Y4 proper*y
bacx of all of the bondu (4 anplica_. both tutaﬂdgng and bleaged
a8 collate:al. .”herefore‘ 1 recomzend tkat <the. anplic&tion be
granted Un& I Jubmit herewit: the follpwin “omm o‘ o*der-

QR2D
- Application having beexz made to The ?a £3road Commission
the State of Califorrzis by Eeoples Tater Compony Zoxr an o*der

authorizing the lestue oy said company o2 nram;ssory noves Zor a
swn not to excoed iz tho aggrega.e £1,250,000, snd ax horizing
S$id'company to0 izzue and vledge as collareral secur‘ty Zor %he
 payment o‘-sai&*nromis¢ory no es PeoPIes water vO"P&nF general

mort gase five per cexnt .h‘r*y—year gold boﬁaw deted January 2,

1907, and’ securcd-by & morvgege and aee& 0% truet execuved by,

Peoples Water Company to Merceztile Trust ‘Compexy. oz Qan,zrancisco,

And. a heaxing hav ng been d:-y held and £V aﬁpéﬁr:ng‘tou
uh@ Compission thet the money 3o be secured o7 the issue of zaid
notes secu:e& by\vne »l dge/ a&id bondu ce afo*ésaid' is\neceéed:y
and reacopadiy :eqﬁ:rgd‘by Hgid.comouny Zor “he diacna:ge of its
obligations, and that the purposes for 'rn...ch the 'orocecd.s 0 ve
 dcr;ved_froﬁ The isenance oL said pronisco*y notes wecure& by the
vledge o"Sdi& ﬁbnds are to be used, ere zot in Who-e or in nart
reag cnably cha*seable %0 Oﬁe*ating expenses or ¢ income

:Iy‘EEE$BV ORDZEZD thet the Railroad ¢omm£ssion 4 toe
SR .




© State of California doos hereby authorize the issue by Peoples
”"a.tor Company of 4ta prom‘csory notes bearing interest at not to
oxceod ceven noxr con‘t Yer anounm, for the o.ge;rogato guxe of
..;1 250,000, or 5o much trhereof as may be neceseary for the pur-
pcses herein ﬂ‘to. ed, axd vhe 2ailroad Commission of,'tho S“t:a.te; o2
Cq.li:‘.’qmia. does hereby authoﬂze‘ the icsue By Peooples ?".a".:cr 'compzmy
oL Eeoplés Tater compa,..y gez:e*'al woxrtgage five per cen't: "'hirty-yoa::
gol& bonds iz an awount 6ot 0 excecd &3, 125 ,000,, said bo..o.s o
be issued under ,end in Pursnsnce 02 the terms of 2 mortga.se anc'.
deed of tiﬁat de.ted'i'anuﬁr"z - 1907, exectited oy Eeon‘.r.es 'ﬂa.tc*'
COmpa.ny to Mrca.xi.;.e .;.ru.,t Compe_.y o2 oan 1='z'as;:r;zc:isc:o 8 copy of
© waich said mortgagg sxd deod 0f truzt it on file v:i':h,the- a.ppliga-'
vion herein, upoz the follé "ﬁgvconé‘. tioxs, and nov lo"bérwi" ; o
: 1. Reoples Tater Comoqny »hall realize the full Zace

‘value of the p*onii sory notes ‘*ereby au'thoz'.;.zed. ard the nroceeds
derived *here"’rom skall be used only for "he nurpose o. baying

ts indebtedness, ac evi&cncea. by & 1list 02 o‘blisa. ion..._ on "’ile

herem reference o ..nic‘h 1'* koreby m&c and Zor the purooso o=
. 'oa.yﬁ.ng oi‘f ané di'-"cha::ging the obligations evidenced by prom_ssory
‘ note~ a.n& gsecured 'oy mor*gages on certain spect £ied ::.-eal :p:ropor"y, —
~v'nich Said promssor- no‘ces ard mor gage are describe& ‘n. 11 %

. om :f’ile herein. vO whick *ei’erence is he*eby zw.d'.e.

2. said n:romissory notes chall ‘oear ir.tez-e et not to

'ezcolcd sever yer: cent Der annum. _
R The bonds hereby authorized ghell de iss zed ana. _

e& °olely ag & vo'.tedge Loxr securing the pa.'-ment of the .,aid.» :
‘nrom sory notes arnd they ..a.l: ve icsueld as such ..ecn.ity u'oon‘
e ‘oa...is of not to e:rceed two &nd a .aa.:.... times “ho ..a.ce value oL
.'bond:... to the "a.ce va.Iue of p*om,.sc'o*y notes, a.nd imznedia.‘te:’.y wpon
- payment of eaid p:-omisso*y notes, or tre discharge of said ‘oonds
or a.ny nar‘t thereof, frow the obligevions of caid pledge. ..e.id.
oond skal 3. 'be retumect to tre t*ea ey of Eeopl_es Wa'te_:_ Cqupa.ny: '




:md ..,ha.ll not therea:r'ter ‘bc {gcsued ezcep':: wporn the or&er o the

-,Ea,ilroad comiSGion of e Sta e 02 Califomia..
&e u&i& compa.ny ..h...ll Xeep separate, trze snd achrate |
accovnte showing the reces ot and application in do'te. 1 of *’hes
procoeds derived from +he izsusnce of ..e.id prom sory notoa hez-eby'_
a’athorized vO Pe issued, and on or ‘ocfore the 25th: da.y o*’ eao‘h
) month, the company chall mske & ver...fiec'. report . to the. Gomm:.stsion
1z sccordance with the commisoion 8 General O*der ¥o.. ~4 s..a.ving,
| uhe dimo**i*ion of u'ClCh promiesory notes c’.uring tne prece&ing |
mon‘cn the moreys. reelized thereirom, and ‘he use a._d anplica:tior. |
of such moneys, and & like re'ooz-" of the di gposition ‘o‘f he bond.u
herain a.u‘anorizec. to be istued and pledged. | _ |
5. The authority nereby given %o issue said motes
a.n& sai& bonds ekall an;oly‘ orly to notea ard bonds % euea 'b;y
said compuny on or before the 30tk day of Imrch, 1914.

The foxegoing opinion a.nd ordexr are he-eoy approved and
ord;eraa‘ led’. as "be opin* on and ordexr of ke ?.ailroa.d %msﬁonr :
of the S a.te c;‘.’ California.- ‘ |

Dated o Sa.n Prancisco, Californis, this Z s
of Ma.rch 1913. |
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