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Inthc :m&tter of the' 8.:pp!.iea:t! on ~ ) 
.. Peoples .':a.tor~ Comp~. a. corpors:~10n. l 

,:tor' an ,0rl1or,' a.uthoriZing !e3U6 o~, ) Appliea.ti9n No. 381· 

:: "', " 

;c.otes.s.nd·i3::ttO, and :pledge o~ bonds. J 
ae' eoll&tcnl seeuitythero!or.· j 

~~OJ,. cOmaSSIO~ ... 

O?INION 
~- .... - ....... --~ 

T".aie 12 an application for a.n order s.uthor~zi:cg' :PcO!)les 

Water Compa.~ to issuo 1tsj?romiazory :lo~e ::ro::1 t1::le to, t1:e 

d-ar1ng' theper10d o! ono 'Sear %le~ . s"O.¢¢c e ding the da.t~, o~ tlio 

. order..,1:c. amounts ··:c.o~ exeeed:!:g i::. the aggregate the 2u:no'! 

$1'.-2:50.000. 'and. a.uthorizing the 1s$.'tle a.:d :pledge a.s securit:,v !or 
j' " . , 

'tbo payment of said' notes. 8.I>p!.1cant "e general mor-:gage :Z:tve' l>~r 

cent tbirt:r-;rear gold bonds 1tl s'ttch = .:ootm::: £I.e the COmmis2ion 

may d.irect. 

~e .condition o~ the c$pita11zation o'! applicant is set 

out· in OJ;)inion 8.:ld Q:od.er No ... 129 .. Wherein .e.pp11ca::.~ was a::.ltJ::.ot"ized 

to, issue its pro:is20:r:7 notes '!or $500.000.· with 1:lteresO:: s::; 'seve::l 
• , ! , 

, ., 
". per cent :per snnu:n,. SJle. to issue $l.500 ,000 fs;c~' value, o~ 'bonde. to 

"~>' ple-dge, ae co-llatere.l.soC1lr1ty !or the pa~or:t of'ea.id'not~3.:i 

~ ." . 
','" 

. . , 

nat o~der was ::ade '~O:l -:he. 2Ot:: day o~ July. '19:'2. and 
, 

'perl:littedsuch iseue<o! noteg and bonds for a period. to' 3.l:4'1neludi:lg 
,Of. I' 

. , 

the:: 30th' "ds:3' of ,.O~tobor. 1912,,.!l.:ld. thore.o....~er on tile, lath day o'! 

Oct.obcr, 1912", 8Jlorder wae=S:de oxto::.d.1:c.g sa.id time' to. J'a:::l't':ary.28" , 
, J.',. .,:',: :. ~ , 

.1913. s.:d thereafter O:l the l5th dAy o'! .ran~~. 1913. an' order 'Ws,s, , 

II18.de extending e.a.1dti:l0: to the' 28th ~7 of .A,pril.1913 • 

.. .. ' • 
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.t.:.t the time o~ the orlgineJ. order ~ applicant Mel out-
, 

etanding !)rOl:liZ20r.7 ::::.otc3. ttggregs.~i:ns $500,000" pe.:;r.=e!l:t .. o:! 'T.'hi¢h' 

1 t w~e expected v:ould 'be dema.%!ded Wi thin ninetY' da;;s.. There 'Wa.8' 

bonds.8.),")prox1!1la . .'t1ng $1,500.000 fe-eeo v$.l-.:t~·. ~e$e note:!:. 3.lld 

'bonds wore o'l:tztc.nding 0:1 llarcJ: 23 .1912, s:t 1f.n1eh -:imo tlle FUblic" 

Vtiliticz ~¢t went iJ:.to ctf:eet,. and. it v:.a.s neeessa:t'7,. .1ll ord.o:'· 

to ref'tOld t:b.iz . indebteC!cs$ a.nd to 1'1ed.ge- bondS as security t1lere-

I:is.s10n grwted the retqueet bees:a.ae it wa2showntha.t. it ~'V'olve-d I 

a conti:l.us..tion of tIle tbcneondition o~' tb~ corporation,. a,,:d. that' 

to compel the sale o~ t:o.e bonds -!or tho :our:t>0se' o! :pe.~ingo!f 
" !' . 

this indO'btcdness~ould'V:or~ an 1njurj'to the eO%J?o::oe.tion" 'be-

..... 
~e:re~!te:', it" WS& f01:lld',tbAt'Pa:~-

~enton the. notes out$tendinS waS notde~ded within the t1me 

fixed-by' tllc' C:Otm:l!sz~on,. a:ad, the e~:t~ive-' time ws.se%tendedin 

or~cr ~o take care o~ t~e not~s as :pa.yment thereon was· ~~ded. 

It s.ppe:l%'5' th3.t c.pplle.a.nt ha$ outste.nding notes,. t's.lling, 

due vti.thins ye3.r? of $99~~166~ secured 1:I:;bor..dzpledged. at 

oollateral, 3.ne. tbA~~~:!,)plie:lnt ho.e a.e$':C&~ to. pa;; 'l'romissOTy notes 

i: the, e:mour.t of $2:58 .. 83"~ 3cC':lre-d '0:1 !tort gage 0: ee~e.1nre.o.l . 

properly aeo.uire-d.by applicant ,said :1ndebted.:aese a.e~ed .-0,-
, 
i' 

. appliennt' be:1J:.g :pa.rt of the p'tlrcbase price of:; S:lid p~opertY'. 
-I 

·It is the :purpose of ap:p11 ea.ntto re:!'C.D.Q." during the 

cOming year ~ the first mentioned. proI!lissoX7 notes, and:' to' -payo!! 

tho notes seo1lred by mortg.e.gc~ s.!oreSs.iG., by borrow1:lg mone:r tbrO'tlgh 

the iS$'t!,c..:ee ·of the notes herein o.sked to be a.uthorized,· ~ec0::r.9e.:nied. 

'07 the pledge o~ t~e COnde above~~tioned. 
" " . Ord!llArily I ';Vould not recol:melld" t.O the, Comc.iesion that Co 

utility cOrPo~!on be. allowed'to f1D.!:llce 'itse~ byborro'Wing :money:, 

z- . \ 



'.' 

thi$ oo;r:pora:t:ion ie in .t1. !,e~l:tar condition, wa.rranting &. d:op~e 

from What· would ord:tns.ri1:; be the ttle • 

..tppl:1etJ.:i.t has So ws.ter p!.ant, supplying :people: With vre.-t:er 

in a nm:.b·~r.; of to"i7l:.$ c.::.d e~t1es in th~ C¢~ties of Contrs. Coeta.. 

c.nd .!U3::Xlcda., and i~ the ow=.er oft!. large. SlZlO':lnt o:£·rea.lestcte 

i::l. "ehozc oO'Cllties. 

Negotis:tions·' aTe l'eJ:di:c.g with a n=be:: of these- tow.::.s 

'lor tllep'CU:'clw.$e ,of the !>lant. or psrt of t1:e plant. o~ :t,pI1ean't • 
. ' 

The trust deed under which the 'bonds of s:ppl1e.e.nt 8.:'0 issued does. 

not, provide thst ,they r,ay be es.ll.ed be:!ore, tho-1r ma.,'tur1ty. 'Opon 

a s~e of' the :ple.nt of appl1es.nt. or :l. !,o:rt1on thereof', to any 
", 

town Or commc.nity. it 'Would 'b~ :r;.eoess.3r.1 to retire, the'ee- "oo:c.ds~ 

upon te~ :riXe'e,' "oj tbehold.ers., s.:l6. it :c!ght be tJ:.::..t· th.ey wOUld. ' 

impose Olle%'OUS eo:c.ditior.e., resulting !ns.n 'sde.itio:ae.l price, 

neeeess......-y to be paid by t::c.e oomr:an1t:1 puroh.Q.sin~ such plant,. 

~erc is the, further consideration tb3.t those bondS, oould-not be 
and 

e,old tor anywhere near -:heir :psi value j s.e. the gre.nting ~ ,t1lie 

s,:9P11es.t10ll will,: not increase the indebtcdllees oftb!s eo'!!:p$XJ::; 
" 

. ' , ' i ' . 
, nor s.d.~ to tbe smo-cnt of, ,bonde ple~e6. as ¢oll&ters.l.~. :: do,' - ~ 

not feel that the Co~2=ion would be w~ted &t thia time in 

refu3ing po~asion to a~~!1ea:t to iseue its notes and bond= 

as re-<1:c.e:st e d... 

'S.owc:ve-r ~ this method o'!, fi.ns.ne1ng sho':ld. :not be: allowed. 

to continue. inde1initelY', and tJ;'plicant should be ca.lled.up0::l· 

within e. res.3ons."ole t1me to l>=esent to the C.ot::r.itl$ion aome eom-

preheneive plan by ":7hieh its present zhort te-r.m. o"oli~tio:..s shall 

be cO:lverlo-d into l~g ten obligatiOns, or tMt BUcll o'blie;a.tions 

be retired. :keeping in view the pozs1b,ility o'! s. 3a.le 0'£ the plent. ' 

or :part,s thereof, to the l'ublic. 

T".ae mone:r repreeented. bY' a.ll of ,these obligations,., cxcej;)t· . ,'"., , 
, . , . ' . 

thoze secured 'by tlortgs.ge ss a.foresa,1d., has" been ueed for the pu:!:pOz,6 

o! s.cqa.iring ,property" . building.a:c.e. ~xten~ng, ple:l.t. C'te .. , ,which i.e . 
..... ~..,.. ',' , ~) 



:proporly tho SU'Oje:et, , o:f ea.p1":;a.liz.a.t1o:l. 

tlhile the bonds. herein asked to bEt a:a.tho::-iz&d, are- ·to 

be :tszuee. o:::Lly'!or ,th~p':tI'Pose o! :bei!lg1>le~gea 8.: e01Ll.tere.l. 

it $houidal~YS beeons1d~r&d ths~ suehbondz may boec.=e ou~-
ctsnding tbrough for~cloeure o~ tho pledge • 

. tior. sho'llld be g1'\"'0l1 to t~e see'O.r1t7 "os.e~ of s:z.eb bondsi:c.tbe 

event that they do become outst~~ing. It a~peara ~roma showing 

back of' 09.11 o~ the bonds 0'!a:9p11e~~ .*ooth outzto.:c.di:lg la.:c.d ple~ed 
I 

T:c.ere'!ore" I reeo::m:end that the. s;cplie:ll.tioll "oe 
. - I 

0' RD ::: R 
.--~- ..... -

A.'PP11oa.":;ion :ba.v1ng bee:. :::a.de to the P..s.ilrolld CO:n!lis~ion 

o~ the State o! Cn11to~nie. "07 ?eop1es Water Comp~j !or An order 

a.uthorizing ·the iesue oy said eO:r,9any o~ promissory notes ~or a. 

S'C.m not to exooed i= the aggrege.te. $1,250 ,000' ~ e.nC'.. a.uthorizing 

~idoor.:.9an7 to ··1Z3ue anlS. r>lodge 8.8 colls,:teral seC':1rit7 !or -:he 

, :pe.,-mcnto~. said::prol:U,'SSO=7 %lo'ees ?eoples Water Co::pa.z:.y gener~l 

mortgage ~ive pcr oe~t thirty-~ear gold bonde. det~d ~~us-~2. 

1907 ~ ane. sCO';tred. b:r s. !:lo::-tge.ge and. d.eed. of true.t exec'll~ec!. by, 
,:' 

?eoples, Water Company to ZiercaJ:.t:tle Trus~ Comp::.::.y. o:!Se:c. ·:?r~¢ie¢o. 

And ::l; hea.:d.ng }I...e.ving been d-.:ly held and it &!>peal-ing to 

the Co~s$ion that the mone7 ~o be secured 01' ·the issue o~ said , o~ 

notes eeoured "07 t"Jle ::.?ledge!said. "conde :.2 aforeeaid, is neeeee:l%'Y 

and ressone.blj" required, 'b,. :3s.1<l· compa.ny tor the dise:c.o.rg&' o:t:, its: 
. ',' . . . . 

o"o11gat!one. and t:b.:l.t the ,pu...""Posee tor ...... h!¢h the :proceeds to be 

d.e:-ive-d from the ise'C.anee oi sa.1d. prom!.s2orY notes .seouredbY'th~ 
, " 

pledge oi'said 'bonds :l.l:'e to ~'':lsed .. ~e, not in whole or 1:1' part 

res$Q~blycbar8e~ble to operating eAPcnzcs or ~ 1noo:o, 

., . , . ,r.·O·g 
"'~. ' 



" 

Sta.t~ of C!l.J.1:f'ornia dooe hel"oby t\utho:-1z& tho' izeuo by ?coples 

".1:l.tor COm'!'8.11j" o'! i tel prom:'eeory noto:" bcuing intere:5t at' not to 

oxce~d ceven :per cent pe>l" 1.1.DD.'tlm ,," for the I).ggrega.te ~um¢f 

$1.250~OOO. or so much thoreo~a.s 1NJ::r 'be nece2eaX7 for the :pu:r-

~ses herein st~ted. a:d ~he 2ailroadC~mmi$oion ot.tho St~te o! 

Ca:11fomia docs herebY' o:llthorize the 1cet7.e by :Zoo:plee !".:l.terC¢mp@Y 

of· :Eeoples W::l.ter C¢mpa::.Y' , genera.l mortgage five percent·, th:trty-yesr 
'. . '" ~ , 

gOldbonde i::. an a:tOtrnt not to' exceed ~~125.000,. said bO:::4.~to·' 

be 1s8uodunder.end in :pursuance o! tho terms of a. ~ortgage and 
. " deed: o! t:r::st. dated J'anua17 2,. 1907" exec't:::ed. 1>:7 ?Gopl.es, Wa.tor 

CO!!lJ?3Jl7 to Xerea.::.tile ~rt:.gt' COt:lpe.:y o~So;n Fra.ncisco" a. cO'P-:i o~ 

Wh1cb, sa.id. mortgage and. deed of trast is on file ~ith tho app.li.ee.-' 

t10n here:tn, up 0:::. the, ~011owing.cond.1t10ns, and not o'therNise-: .. 
1. :2eoples !rater COm;9sny zha.l~ retilize the!ull !ace 

'value o'!the ~rom1ssory :lotes 'hereby authorized .e.J:.d the proo·eede. 
-'; 

derived. ~herefrom. ehs.ll be used only for t:b.e :p'C.."""Pose ot payillg 

1t$ indebtedness. as·evid.enced "0,. ,tl, . list 'of obl:1ga.tiODZ- on :::110. 

herein .. reference ~o ":i'tl1ch is h~reby ~dc .. ruld for the purpoeo o'! 

I>ayingoff and d.1.echs:g1ng -the o'bli¢ions evideneed bypro:n!ssory 
, ' 

notcc and eecuredby .mortgages on eerts.i::l speci'!1ed rea.l, proporty ~ 
'-"'" 

w"Jlieh said J?romissory notes ella. mortge.gee 3:e described !:n.aliet. ' 
, 

on !!le ,herein. to which re:f'erenee. is horeb:; :le.e.e. 

2. Ss.id. l'rCmi3$Or.y notes zhall. Oe3.r interest not t,o 

exceed seven :per 'cent 'Per '3.lmum.. . 

3. Thebone.e hereby o.uthorized. shall, be iss':ed ~d 

usea solelY,ae So !)ledge for secttri:ng tho paj'lnent of the M1'd.' ' 
, , 

!;)l'omiesory no·te'$ and they' ei:all "oe 1::sued as cueh cec'C"ityupon 

a. 'bazis. of not to e:r.:cecd two a.nd. e. ~'t~ee tho '!3.ce value o'! 

b07!d$ to the fa.ce- value of :p::omiseo::y notes .. anCt 1mmed1a.telY' u:9on 

ps:r,ment o!" ea1d promissory notes'., 0:::' t'he dischar.ge of sa.id bondt." 

or a:tJ.-y' part thereof' .. from tho obligs.-;iOLS o~ Sa.id ple'ee., ea.1d 
, . , . 

'bonds seall be l"eturnee.'to t1:.e tres.Z""...ry. of !>eop~ee "Jater Co%!l!'~ 

s 209. 



mld ebo.ll. not thereU'ter be issued exeept upon the or(terc'! the 

Railroad Comcission of t~e State o~ Cali~ornia. 

4.' Said eompanyzM.ll keep S~D.r&t.e, .trtlC ,and accrs.te. 
• I . 

s.ceomlte s!l¢wing the- reeeipt sna. spplle&:~ion in, c!et::.il ,of ~ei" 
• " I 

~roc~ede derive~ f~om the i2sU&nce o! e~id promi2z0r.1 notcn hereby 

e:uthorized to oe issued.~ snd on or before t1:.e 25th 4/):1 o'! es.c:1: , " 
I • I 

. month~ t1::.e eo.n::psDJ"sllall!!lSke So verifiee. report, to the Comm~e~ion' 

in accore.e.nce witb the C.ommission's General Order ~o. Z4.s'tc..ting 
" . 

t1::.e d1epos1t1on o-! such p:t:0mieeory no-:ee during the :pr,ec~:cg 

month. the llloJ:eyc: ree.lized:there!rom. a.nd the, use a::.d a:9pl.:tea1iio:c. 

o~ such moneys. and So like, ~e:port of tbe disposition ,of, tlJ.e bonds 

herein 3.utlJ.orizee. to be iszue-d. a.ne. pleaged.. 

5. ~e a~~hority hereb7 given to issue $aid notes 

~nd. said: bond.z el:.a.l1 s.ppl,. o:e.ly- to 'note3 0Jld. "oon4.:!: ieeucd 'by 

said company on or be:l:ore' ~e 30th day of =:reb., 191-'. 

The foregoi:lg ~inion and order are here'by approve·d ana 
ordered~iled. as ~:c.e opinion s.ncl order o~ ~:c.e ?.s.ilroa.d, COmt:l.iesion 

of the St~te o~ Califor.nia. 
:Do.ted at San Franeisc~. Ce.li~ornia 9 thiz 

of M.s.:rch. 1913. 
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