
:Decision No. • -----

*-

In the M:l.t~er o:~ tlle A'O'Ollcation o·'! , 
SOUTm!.ESTBPJ1 ~ COMP~y ) 

:tor '~ order o:u.thori:z::i.ng the issue 'O!) 
st.ock. ) 

* 

A~'011ca.t1on N'tL."'!l.ber 3635. 

- - - - ~ ~ - ~. ~ _.- ~ ~, 

Benjamin E. ~age !or applicant. 

o ~. I N ION. 

SOU~E'r,~S~ wa~1U" COM?~Y SoskS c.uthor1ty to issue 

1500 share:3- of common stock o! tho :s>o.r val.ue 0'£ ~lOO.oo &aeh. '.O'! 

tha stock, applioant intend~ to issue l~49Z shares to acquire the 

properties described in an exh1bit a.tte.cllect to the, ~tit:tol1here1n 

!r'.ae rCm.9.i:a1ng. 7: she.res. it ,roposes: to sell at, ~ar o.nd. use the 1'%'0-

caeds to pe.~ in part for the execut10n and delivery of tho deed t¢' 

said properties. 

Southwestern Ship :auild1~ COm:9a:l7 owns andeontrols 
.. 
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tbrough les,3e some 76 acres o-f wator ~ont property e.djaoent to.Loa. 

Angeles har"oor. Of this abo~ 5 acres have boen improved tor 

~e remainder of tho :9X'o,perty it is 

intended to use for zhip-'bu11d.!.ng purposos. 
, 

been tiled: with a Viow of: segregtl.t:t1l8' the, wharf all.d warehouse b:c.a1-

ness C0m1Il8,~der' the. j1ll"1sdict:ton of the RI.l.ilroo,d. Co~as10ll from 

the non";'pu.'blic utili ~Y' btls1nesa.. 

!he ~b11c ,utility property ~d bU31nez~ 1nvo~vod in 

this applicatio,n was tormer1.1 owned· snd conducted by the ~s.cif1e 

" 



to ac~uirecons1at o! 5 ~cres of land undor a loase having ~ 

remsin1Dg lifo o! za yoars .. ':!:!he letJ.so-Aold interests in theee 

properties applioant cstimatee at an tJ.:9proX1::na:~e va.lue o:! 

$100,.000.0'0. ~he "talue" o! thG 1m!,rovemen~g on the 5 aeros o:r 

la.nd al'pllcant rO:9orte in Ex.h1'b1 t '"1 ... "" e.ttac:b.ed to the pet1 tion 

herein as ~ollow$: 

rlha.~ Structures, • .. .. • .. 
Warehouse Buildi~, .. .. .. • • 

• $,72, 8~ .86 
19,2J.9.6S 
12,500.00 

1,574.8,7 
4,500,~OO 

::ta1lroad~ks, 4O ............ .. 
Small Build.ings, .. .. • .. .. • 

, Bulkhes.d. in" reCl.l" of -:::b.s.l'!, ""4O 

ZAe te3t1~ny shO"i'ls t:b.o.t the !,rol'ort:teeto be t\.C-

'lu1red 'by applicant herein yielded. c; not profit o! $20,.000.00 

in 19150. 

applioant roports a netpro!it. ofa'bout $750 .. 00 1'or month,. 

which would 'be ~t the rate of' about $9 ,OOO.~oo' :per e.!m:'J.':D. .. ' ~Ae 

decresse in earn:lIJgs is D.ttri'Cuted to the wi thdro.wal of S1l1:p$ 

from Pacific Coastwise tr~d.e by tho Federal government for war 

Benjamin E.. :Eo.g&, counsel for e.ppl.iC~t., $t~~d 

at the hearing ths.t none of the stock, authorized to 'be ~.ssuod. 

sto~k will. "oe i3sue~ to a.nd. held. 'by th~ Southwestern Ship :Btdldi:cg 

z.b.e CommiSSion Me'mad.e no· al':Pre.isal of,' the :9roper

ties referred. to in this 9.!,pllcs:t1on"blt..IdO::lot.th1lllt'an a:ppra1S3.l 

of the pro!,erties nocossa.ry- :tor t~e :!?'lU"pOS0 of this proceeding. 
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I be11ave that in authorizing the issue o~ 

stock to BeqU1re tAi8 property. the Commission· should con

sider the proaent earn1ngB~ rethor th8~ the problomnt1oal 

earnings attar the war. App11can~ steted that an 1ssue 

of $150;000.00 of stoak was not e8sen~1.al and I recommend. 

't:o.at $100,'000.00' :par value' of s.tock be authOrized. 

SOUTR\~STE..~ v:E:.G.R.r COMPA:NY having. applied to 

the Ra11road'Co~ss10n for authority to issue 1~500 shares 
, 

of 1ts common stock, a hearing hav1ng been held and tho 

Comm:fss1on be1:c.g of the op1r..1on'that the money or property 
. of: stoek·:as l;ere:Ln.authorized 

to be procured. or pa.id for by such 1ssue{1s reasonably 1"0;' 

qa.1red ='or tbe purpo·se or .purposes specified-in the order~ 

IT IS EEREBY ORDER£D tht3. t SOUTEWBSTE?.N rnA..~ 

COM?!..I.'"fr be, snd 1 t ie heroby, granted. authority to 1seue 

~t not lese thAn the p~ value thereof ~qoo ~ha:re8'0~ its 

cocmon s~ock of the Par V31ue of $100.00 :per share,. upon 

the following condit1o%lS;-

. 1.-o! t~ stock herein authorized to be 

18 eue,d.~ 99Z share e) or such e.n amount there of ss 

rNJ.y be necessary, may be issued by applicant for 

the purpose of ae:quiring, free of enc1lmbra:loe e:tCopt 

t&"'Cel3~the properties ft:l~ deser1bed 1n tot eopy of 
;I' '. ,. 

t~e deed attached to the petition he~e1n. 
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Z.:.e. :9rooeeds f::-o~ 7 3ha.res of stook herein authorized.to 

oe issued, shall 'be used by app11cent to'p~y in whole or in 

.part for the expenses. incident to tho cxec:ut1on aD.d.· deliyery 

of tb;e deed. to· tho ~ro~ortiea ro:::erred to in.the exhibit 'ct-. -
tached to the petition hereiD. 

(S~.- "iIi th1~ thirty do:ysafter tho Zlurc~.o.zo of the l'ropli:lrt1es. 

roforredto in Conait1oD number ~0 of t~g ordor. a,p~c~t 
. . 

shs.ll :file with the ~1lroe.d. Com::l1ss1o:o,' s ..... erified coP~ o'! its 

d.eed t.o said properties. 

(4 i .- Southwostern. ~rf' Com:p~y eMll fila with the Re.ilro::,d. 

Co~ssion a. report or r0~ort3 aB reqUirod. by tho Co=m1ssio: 

in its G'e::.eral Order Ruebel" 24, which order ~ 1n sc> f~ a.so.:p

)tlies-ble. 1S:::a.d.o a. :part of this order. 
~;u:thor i ty 

(5).- ~e/lX2CDx herein grs.n~od. to issue etock shall apply only 

to suoh stook. 0.$. mtJ."$' be is sued. 0:0. o·r. 'beforo June ~. :t9l8. 

,., 

Z'.z::.o forogoi:rJg O,·in1on MCi. ord.or o.re hero'b7 ~;pproved 

s.nd ordered. filed ss the O'Pinion a.:o.d ord.er 0·'£ the EAilroad Cor::::::ns-... 
'. 

sion of tho St$.teof ~iforDis.. 


