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. EDGF3'rON, Comm1$s1oner. 

OPINION _ 4iIIIIIIIII ...... __ ._ ~ 

El~T :BAY 7:.A..~:a COM?ANY asks author:1. ty to· 'issue $900.000. 

of its first- mortgage, 5-1/2 ~r cent bond.s payab-le :JtJ:J:J.U3.r'3' 1.,. ~9'46, or as 

an s:lterne.tive, issue $9,00,000. of l-ycar 5-l/2 pOl" cent notes, the 
, '~. 

payment of which is to be seetlred by the p1edg1Xlg of bonds· at such'ratio 

as will make tho notes legal :tnvest:nents ~or· es:vings: 'b.e.nks 1n'the· S~te ,. 
of Cali.fo:rn1s.., 

. 
In eo sohedulo attached. to the petitio:a.' herein, East :Ba,. 

, ." 

'W"a.ter COmpSllY reports. its est1m.e.ted conetruet1on expenditures u-pon l.ts 

San Pe'blo- pro~ect from and atter Janrm::y 1,. 1918 a.s follow$.: 

30ek a.nd ce.rth fill in dam, 1,200,.000 yds •••••••••••••• $ 
Driving outlet t'tll:lllol, 9,484 l:tll. ft ................... . 
Concrete l1n1ng of, outlet tunnol p 10,l25 l~. ~t ••••••• 
Concreteo~tlet tower with controlling gates and valves. 
Clearing reservo-ir sito o~ trees,brush,ho'ttS8S, fencos,ete,. 
:Eight ::lUes of roads.round reservoir ••••••••••••••••••• 
Miscellanoous eXpenditures covering-Flood' control; , 

construction of temporary roa.de, maintain' 'fJg rOMs.; 
construction of tempora.ry waatoways; ro~ill1ng with 
eerth and rock exoava.tions for tempoX'tl.17 ws.ztewaye; 
installing piling a.nd booms ~or flood protection; 
eonztrc.et~on and. ma1ntcnance of camp 'bu11d1.nge; ex-
cavat1o~ and concreting tunnel porta.ls; 1nstsllation 
of tost '01ts .and tunnels ••••••••••••••••••••.•••••••• 

E.ngineer1llS'·6.lld inCidentals •••••••••••••••••••••••••••• 

529~OOO. 
189,680. 
1.Ol,.2S0. 

30',,000. 
37,.000'., 
60;000. 

94,.690. 
130,200'. 

Total Cost ••••• : •••••••• ~ ••• $J.~1'!l,,;820~ 



At tho hearing on this epplice.t1on _ :Mr. C.E:. "U1lhclm~ 

ehiet engineer and general manager of East Bay WaterCompan7, tes-

tified. th~t all of the fo:r:eg<>iXlg estimated oonStruotiOn. ex'pend1~ 

tures~ with the exee~t10n o~ those'for road,. misoellaneous and i 
. I 

) 

onginecl'i:c.g purposes, were based upon 8,ctus.l contract prices. '1or 
t:b.o purpose of pa:n.ns in, whole or 1:0. part "the oxpond.ituros ':tpon its. 

Sen 11'81>100 projeet' incurred :'rom a':ld after' J~;,.1,.l91S~' a:9pll-

cant deSires toi$$uO $900.000.0() o! bonOz~ G. Z. Wilhelm' 1e o~ , . , 

the op,1n1on that t!le issue of $9.0Q'iOOO.oo of bonas Will ens.'bl& 

applicant to complete its SOon Pablo pro'jeet. wi t::o. the exception of 

the construction ·of a. filtration plant. He estimates the cost 

of the fi1tre.t:1:on pla.nt a.t approximately $4oo~OOO.oo. 

Reference is here made to DeciSion N'QIIlber 5072: dated 

J-srra.ary 28, 1918'" wherein the Cox:mnj,ss1on authorized 'East Bay 

7ia.ter Company to issue $462,OOO~0<> of its 5-1/2 per cent bonds, 
and to ::)ccis.ion referring to Appl.ication E''ax:J.'Oor 3505 author1z1%lg 

. . 

Bss't :Bay i':ate~ c.omps.%23' to issue $218,084.71 of its first mortgs.ge 

bond.s. ~heis.tter decision contains a. ate.tement ShOwing i nppl1-

CD.nt 7 s assets snd liabilities CoS of December 31, 19l7, also a 
I 

statement showing. a~plieant'SrGvenues and expensos for tho' year 
! 

1917. 
·In the event that applicant isune'bl~ to, eell upon' 

!avoreble tenlS the $900,000.00 of bonds which it, now desires. to issue, 

it proposes to issue in lieu. tbereo~ $900.000.0~ of 5-1/2 per·cent 

I-year notes. ~e p~y.ment of these, notes it 1ntends to se¢tU'eby 

the pledging of bonds ~t such ratiO as will render the n~tes legal'.' 
investmont· for saVings' ba.nks. Applicant reports that it htLs 

ma.de e.rre.ngemen tewi th bo.:ckerz. to o'bta.in a loan of $7 50 ~ooo .000 to, , 
be represented bj' notos issued for s.~e:rm of ·~ne. year.' 'tT~der 

, (, ' ., 

the agreement. wi til. the b8.llkel"s, appl1cs,nt,':N3.Y Sot· ite option, ps:y. 

the notes oi ther in;: c:lsh or in bonds st, 93-1/2 and aeerued 1nte%-. . . ~. 
, " ' 

est if the bonds are legal 1nvestmont for saVings be:akse.t: the: 



time tho option is oxercised'., or at 92-1!Z. .::.:l.d a,cc:ueG. interest' 

if the bonds are not loge.l i:c.veet-:llGnt -tor ssviDge "'o~tiks a.t. the 

time the· option is exercised.. I~ view of this arrango~ont 
... 

wi tl: the banks. I ~ of tho o'pinion tb.s.t e.Jlplie~t .should 'be 

perm tt<:ld $.-: this time to issuo $900,.000.00 of i teo 'f1rst':::lort- . 

ga.ge 5-1/2 pe~ cont"oonds, to sell the s~e fOl" ea.s:b. at'not'lese 

than 94 :por ceD.t DJ!l.d.s.ccruod intorest or to delivor the same in 

;payment of no·tes a.t not laze tho.n 92.-1/2 '!lor cent and s.cerued 

into:::-est_ I em further cf the opin1.on that in View 00'£ sJ?;pll-

cant·'s· agreement with V'.!ll"ious b~ors, it mAY' "00 :>ormitted. to 
o • 

,.. .,. 
pledg& tho .~o~ds heroin. authorized'. in suc~ ratio ~e will render 

the notGis issuod. pursUAnt to· tho order horoin lego.l.1nvost:!oo:c.ta 
for savings' banks. 

trust agreome!';i uncler "lI1l1eh the nctes will bo isc~ed or tho . 

notes themsel~a,a should. contain .'s, l'r.ov:tso ~er.ni tting the ¢¢tl;pa.:o.y. 

to' ps.'Y th.e notes at. its option in lieu of cash :tn- 'bo.nds a.t not 

10$S 't:b.a.n 92-1/2 .per ce,nt s.nd a.cerued .interest. 

1Jhile ap~lic!\nt tulder tho Jt:t'ovisions cot.the 

?t:.b~i¢ Utilities Ac·t may issue. notes for D. ten. o"! one yeo::: 

wi tho·U,t an order from. the RAilrO'e.d. COmmiSSion,. it asks tbAt the 

Cor:::miszion authorize the issue o'!' the note.s.. "It, intond.s to, 

18suo t:ae no·tes only 1:0 tho event tiutt :tt is uno.ble to' sell. 

tl.sedfor· the se.:ne 1''llr:!;O'30 for which 1tcontem3)le.t&s:touse "the 

proceods trom the sale o·,! the $900,.000'.000 of bonds. 

I hereVl1th submit t:o.e:f:olloT.t.ng :torm 0'2' ordor .• : .. 

, . 

• ' '.J'">';: . ... 
~~"'X 



o R D :SR ... 

E.lS~ BAY 7:~ZE COMPANY bvine a;p:pli&d. to- tb.e R1!.1lros.d 

Commiss10tl. . for authority to issue: $900.000.00 fac:e vaJ.ueof !.tz 

first mo:-tglJ.g'e 5-1/2 per oent bond.s' psy-s,ble. J"anue.r,. 1,l914o. or 

o.s n.n o..lto:rtJll.ti ve, :t!900~OOO.oo ts.ee ve.lue o."! 5-1!2per" o~nt l-yesr 
. " . 

" , ' 

3i.on being ·of the <>pinionths.t the moneys:, pro:!,'orty OX'" labor. to-

'be procured or paid for, 'by tho iSSUE> of .tho. ,'bonds' or note.s is, . ," 

'" 

order hereiXl,,. e.:o.d. that such ~u:rposo or p'tlrposes:.are not,1:c;w:c.ole 

or in ;part ras.ao%l&.bly oh.'l.X'soo.'blo to- operat1ne;. expens~isor'to 

inoome; 
IT IS, :EE?3BY O:tQ~ th$.t EAS~ B!.Y· 7!ATrt:R CCM!?AS:Y 

be,. o.nd. it is here-by,. gro.nted: a.u.o:hor1ty to. ,issue: ~~OO.OOO-~oo, of 

its first mortgo.g,& 5-1/2.1'or cent bOXl.d.s';ptJ.Ytl.'ble JfJJlusrj 1,. 1.946, 

er as e-n a.lternative, $900',OOO'.oo,o:t 5-1/z"r;er oent ~~year net~e, 

u:pon the :ro~low1ne; co;o.di't10!l~: 

0..1.--
be sold. 'by a.~:plloa.::lt for c~sh &.t not less than 94 :>er 

',~ , 

CO:c.t of their faee value :plus a.cc:r~~d; intcrez:t or shan 

be delivere~ oyapplicsnt ~t not loss tAan~2-1/~·~r 
oent of their:tCtc& vsluo plus e.eerued interest in "Ita."$'-

;' ' 
:1 ' 

~ent t'or notos.iis3':lo~ "mdar t'h.¢·:prov1si~e ,o!th1s 

or~er. 
. , 

pla~ge the $~e t~ secUre.tho p~ymentof'the'one-yesr 

notes horeinauthor1zea: to be issued a.t. such'rati.o a.s 
,( 

will., render said no·tee legsl inveutmonts for 6S.V1lJg2 
" " " 

"os.:oks. ' . 

{2:).-

. .. ,. 

be sold by. ll.:pp11cstl.t for eesh at. :par. 

-4-



.. 

(3) .--~he coll$.~or:l.l trust agreement tuldezo which ,e.:n~l1cs.nt 

Will. issue the notes herein autho:-1,z(;)fl or the notes 1s~ed ,: 
I 

pnrsus.ntto tho a:u.thori ty'herc1n granted,. ,shal~' contain ,s. 
I 

provision" a'llthori·zing sD-st :Bay Water Cotlpany to. pay Said 
. . " . : . 

notes a.t. 'its· option in lle~ or, ce.ehi~ f1%'stmortgs.ge 'b¢nds" 
I 

at not~less '~he.n'92";'1/2: per cent: of ti~:t:r,f~ce va.luepl.u3 
,I 

l ~ .' I" 

{4}_-- ~he :?roceed obta.ined'from the sa~e o"r the bonda or' 
I 

'notes herein a:o:thor1zod. to, 'be issued sMll "oe' deposi~d"I"o:.v, . ' 
\ 0' j, 

. , '/ 'I. 
~:pp11ea:c.t' 1n So ~:peeio.'l ftal,d SoD.d used. to finance ,in wholo or 

,I I' I • 
~ • .J Ii. 

in ':p!trt' .its eX'.9E):c.di tvae upon 1tsS~~~"bl.o pro'~eet:r:rO:l Alld 
, , ' " :" • .t,. , " t • 

after J7e.nus.ry 1,. 1918,. no pe.r .. t ,of .~3s.1d' :proc.oO'~s shall be 
, . , ,;;;~ "\ ...... , ,,' ~ ',,',,' ",", '. 

:. expe:aded,.,untilo.pp11csnt h:\.$ tiled W1.t'h~,the Re.1.lro.ad,COm:t3S1on 
• ,. ",' \'.1 , " • ' 

... I 'I , • ,,' 1 , 

~'e(statement shoWing its expenditures' OU sa1~_proj~t; S1no'& 
," .- '..~ . .... ':.,..," ', .. :' ~'. 
J'W;W3.rj" 'l~ ~91a.~ J and ~g o-"oto.inod, trom :th()~lro&d Co::m:::s1s&1on .' .. ..'..... .. . . 

. .,~., .-
the sa.le o'! t:o.o bo-nds or Dotes herein a.uthorized 1;'0 bo)issue,d. 

, " I 

CS} .--
I 

,~st :Bay Water Cocl's.ny shall ke:ol' eopo.rst.e,.true a.:o.d) 
! ' 
,,' 

sceura.t~ 'accounts showing tho reoeipt and'appl1cs.tion in, de:~l' 

of thcl'roceeds of ,tho sale of th& 'bOllds or notos herein tluth-.. ~ , ' 

or1zeCl to 'be issuod ~d. on or o~tOTe,tho twenty-:f'1ttl:l. 'da.Y" of 
• . . , . :; ~, ' i. , ' . I". ., . : ," : • , '., , ' ". 

esch mO::l.th sAa.l1'make verified reporte<to .~he R.a.1lr~·Co~s-
;( , .... ' 

s10n in a.ceords.nce with the C¢!llll'J1S31on:~e,: Conernl ~der ~um'Oer 
.' ,'. 

" 

24,. wh1o-J:. order,. in so f~r, as s.)?;p~ic's.bl.e'J': is made So' pert, o~ " 
..... 

this order. 

(6J.~--

t1ve ":llltil spp11cantbs paid. the ~eG ,:preseri~~a'b~ tAo 
, ", 

, :?1l'blic Util1.t1,oS .!ct ... 

-5-



(7) .-- Zhe authority heroin ,grsntod shall $p~ly 

only to· such bonds and notes as zhsll be issuod on 

or 'before December 3l", 1918. 

~lle foregoing ~:p1:c.ion a..:c.d crdeX":l,l"e hereby £l,p:prov&d 

v.nd. ord.ered fileG: a.s the Opinion and Ordor of ~he 3.o.ilro~d, 

Commission of the State o:t' Cc.1ifo·rnia.. 

Dc.ted a.t San :ll'rallcieeo, ~11:f'or.l1e., th12 ,,( .f1i 


