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In the Matter of the Application )
of S. . WALXER to mortgage public )
utility properties ard issue o note..)

32'?*(‘;:“'01\1 uois|9oQ

Applicetion No. 3583.

S. M. Walker in propris persons.

Ijom’v::, Commissioner.

S. M. WAIKER agks authority to issue 2 $15,000.00

note and to morigage his public utility water plant to secure the

payment of the note. A copy of tae proposed mortgege is attached.

t0 the petitioxn herelin.

By Decision Number 4169 dated Merch 7, 1917 (Vol. 12,

Opinions and Orders of the Reilrosd Commission of California, page 662)

the Railrosd Commiseion euthorized S. K. Walker vo transfer his

pudlic utility properties to the Baldwin Park Domestic Water Company
in exchange For $35,000.00 of stock and $6,000.00 of bonds. On
May 3, 1917, at the request of s. 1. Walker, the Commission rescinded

148 order of March 7, 1917, with the result that S. M. Walker still

ownz the public wtility properties r'efemd fo in the COmﬁission's.
Decision Number 4169. The testimony showe that subsegquont 1o
Mereh 7, 1917, S. M. Welker has acquired additionsl public utiiity
properties. |




It appears in Dec ision Number‘4169 that Mr. Lrme-
strong, assistant engincer for the Commission, estimated the actuzl
cost of the public utility proPGrtieé as of December 15, 19516, plus
an sllowance of 10 por cent for overhead, fo‘be approxinately
$37,725.00.

For the yoar ending Decenber 31, 1916, S. M. Talker
roported operating revenues amountiﬁg to $6,257.14, operating ox-
penses emounting to $4,587.61, leaving & net révenug of $1,669.53.
Foxr the year ending December 31, 1917; ke roported his operating
revenues &t $6,927.41, the operating expenees at $6,192.90, lesving
& net operating revemme of {$734.5L. The operating expenses for
esch year include an allowance of $600.00 for &epreciation. Om
Decomber 31, 1916, he reported the numbexr of mcfers at 145 and on
December 31, 1917 at 215. |

The tostimory chows that S. M. Walker has made no

definite srrengements to borrow $15,000.00. EHe is of the opinfon
thet he can obtain this money at an interest rate of & per.cent per
sanmm. EHo desires to isszue either a 5 or 10 yeer note secured by
s mortgage covering his public utility water properties. A copy
of the proposed mortgage is attachod to the petition hereim. The
nortgage 15 of the standard form. The testinony shows that his: |
publié atility properties are free of all liene and encumbrances.
Tn Exhibit Number 1, S. M. Talker reports indebted-
ress of $11,385.39. FEHo further reporte that it will be necessary
+0 expend £250.00 to improve the power house &8s inmstructed by the
Eoalth Depertment, $350.00 o overheul the plant and $1,500.00 to
finish the State Street and Covina Boulevard lines, making & total
of $2,100.00 to bo expended to Lmprove and extend the syztem. CThe
indebtedness pius the cost of improvements and extensions smounts
to $13,483.39. S. ¥. Welker proposos to uee the procecds obtainod
from the issue of the propoced $15,000.00 note to pay the indebtod-
ness got forth in Exhibit Number 1 and to psy for the improvemente
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and extensioxns referred‘tq theroin. After making these expendi-
tures, he would have on hand & belance of §1,516.61. 4% the heer-
ing he was umebloe to inform the Commicsion as %o the specific pur-
poses for which this balance wowld be oxpended. The $11,383.39 of
indebtedness reported in Ixhibit Number 1 includes §7,287.21 advanced

by S. X. Walker. The testimony ic %o the effect that all of the

$11,383.39 of the indebtedness hos boen inmeurred in the cometruction |

cnd operation oX the water plent. | | | |
Tadexr the facts and circrmstances ag presenﬁed,'x\

am 0f the opinion that S. . Welker chowld be srented authority

to iszue 2 5 year 6 per cent note, having a face value of not in

oxcess of $13,500.00, ond to oxocuxé & mortgage to secure the pey-

ment of the note.

I horowith submit the Lollowing form of Order:-

S. L. TAZLER having epplied to the Railrosd Com-
nicsion for suthority to issue & $15,000.00 note and to execute a
mortgage, o hesring having beer held snd the Commission being of
the opinion vhat the momey, proporty or labor to be procured or peid
for by such issue is recsonadly required for the purpose or purposes
specified in the order.
I7 IS EEFEBY ORTEFED that S. X. Welker be, and ke
is herebdy, granted suthority to iscsue a S~yoar 6 per cent note have
irg 8 face value of not to exceod $13,500,oo and to execute a mort~
gege substantielly in the same form a3 the mdrtgago attacted to the
petitoa herein 0 secure Tho payment of the note herein authorized,
all upoxn tze following con&itiops:-

1l.-The note herein authorized %o be issued shall

be issmed st not less then the Zace value ¥boreot. - -




Z2.~The proceeds obtained through the iesue of the
note shall be uzed Zor the purpose of paying the indedtedneszs
set forth in Exhibit Number 1, and the cost of improving and
oxtending the wafer system therein referred to.
J.~The approval herein given of said mortgage is
for the purpose of this procceding only and ax approvdl in so
far 2s this Commission has Jurisdiction mmder the terms o the
Public Utilitlies Act and i3 not intended as an approvel of said
morvgage a8 %o such other legal reguirements 1o waich said
zortgage mey be subject. - |
%4e=S. M. Talker shall keep soparate, true and accurate
accomnts ahowiﬁg the receipt and dpplication in det2il of the
proceeds of the note herein authorized to ve izscuned and on or
beforo the twenty-Lifth day of esch month shall meke verified
reporis to the Coxmission skowing the moneye realized Lrom the
lsoue of the note and the usc and application of such moneys
all in sccordesnce with the Commission’s Genersl Order No. 24,
waich order, in 2o fer &s applicable, is made & part of thie Oxdozr.
S.-The authority horein granted is comditioned upon
the poyment of the fee prescribed by the Pudlic Utilities Act.
6.-The authority herein granted to issue & note shall
apoly only to such note ns may be issued on or before fugust 1,1918.
The foregoing Opinion and Order are hercdy apprbved'and
orderéd filed as the Opindon and Order of the Railroad Commicsion of

the State of California.
Deted st San Premcisco, Californie, this Cljzaaay of

April, 1918.

94 ommls SLVLgrs .




