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In the Matter of the Application ) 
of s. :tw:. ~.A.LKBR to mortgage public ) App1.1ee. t10n N'o. 35SZ. 
utility properties nnd issue So note.;.) 

--
3.1!. ~alker in propria persona. 

OPINIOl: --- ... -~ ......... 
s. li. W'AI.KeR asks authority to' issue a. $:1.5.000.00-

note and to mortgage his public utility water plant to seeure tbe 

payment of the note. A copy of tAe proposed mortgage i~ &tt&c~d 

to the patit1onhere1n. 
B7 Decision Number 4loS d.Stted Uarch 7,. 19:1.7 (Vol. 12. 
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~1n1ons s.:o.d. Orders of the Railroad. Commission of cs,l1!o:rnia,. page 662,) 

the P.a.Uroad Co=n1cs1.on authorized S. !:!. Walker to transfer his 

~ublie utility properties to the Baldwin Perk Domestic Water Company 

in exchange for $35,000.00 of stock and. $6,000.00 of bonds. on' 
.;.0 

:MtJ,y Z, 19l7, at the requ~et of S. M. Welker, the Commission rescinded 
J its order o:r !:!arch 7, 1917. with the result that S. M. ':'alker still 

owns the publiC utility properties re~erred to 1n the COmm1ze1ons s. 

Decieion ~tunber 4l69.. The testimony showc that subsequent to 

March 7, 19l7, S. M. Walker has. .acquired add1tional public utUi.t,. 

propert1e s. 



It. appears in Doo 1s10n E''Ilmber 4169 that Mr. J:rm-

strong, assista.nt engineer for the Comm1sSiOl1, estimated the aotual 

cost of the public utility properties $.$ of December 15., 1916, :plus 

an allowance ot 10 pel' cent tor·overhea.d, to be a~proX1matelY 

$37,725.00. 

For the Yo8.r ending December 31, 1916, S. l!. tTalker 

reported operating revenues amounting to $6.,257.14, ope:rat1D.g ex-
penses amounting to $4,587.61, leaving e. net r~venu~ o~ $1,66.9.53. 

:E'or tlle year ending l)eeember 3l, 19l7, he reported his operat1llg 

revenues at $0,927.41, the operating expenees at $0,192.90,' le8."O'1ng 

a :let opera.ting revenue of $734.51. ~e opera.ting expenses tor 

each year includ.e an allo·wa.:c.ce of $600.00. tor d~prec1e.tlOn. On 

December 3l, 19l6, he reported the number of moters at 145· and on 

'December 31', 1917 at 215. 

The test1m.ony shows that S. M. Walker has made no 

de~1nite arrangements to borrow $15>OOO.o~. ~e i8 of the op1n10n 

thet he oan obta.in this money a.t an intereet rate of 6 pOl' ,cent per 

ann~. Ho deSires to issue e1thor a 5 o~ 10 year note secured by 

s. mortgage covering his public utility water :properties. A oopy 

of the prop03e~ mortgage is attached to the petition herein. ~ 

mortgage 1s o~ the standard form. ~e toet1I:lony shows that 1::.18 
r 

public uti11ty properties are free of ~11 lions and encumbrancoe. 

In Ex'b.ibit Number 1, S. M. Walker reports indebted-

ness of $11,383.39. Re fUrther reports that it will. be necessary 

to expend $250.00 to tmprovo the power houso as inStrueted by the 

Hoalth Department, $Z50.oQ to- overheul the plant and $1.500.o~ to· 

tinlsh the State Street and Covina Boulevard linea, making a total 

ot $2,100.00 to "00 expe~dod to improve and e~end the system. ~ , 

indebtedness plus the cost of ~provemente and exteneions amounts 

to $13,483.39. s. U. 7la1ker proposos to use the proceeds. obtainod 

from the issue of the proposed. $lS.OOO.oo note to pay the ind.ebted-

noes sot forth 1n Exh1bit Number 1 and to pny for the ~rovemente 
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and e:r.:tel'ls1;oL.$ X'efened t~ therein. After lll8Jt1ng these expendi-

tures, he would have on hand a belance of $1~516.6l. At the hosX'-

ing he wae unebl~ to 1n~orm the COmcission as to the specifi0 pur-

poses for which this bal~cG would be o%pended. 

indebtedness reportod in Exhibit N~bcr 1 ~ludes $7~2S7.21 advanced 
by S. 1r. 7talker. ~he te$t~ony is to the effect thst all of the 
~11.383.39 of the indebtedness bAs boen incurred in the construction 

end o~eration o! the water ~lant. . . 
Und.er the ta.cts and circ'CmStancea as present~d, I· 

$Ill of the opinion thst S. ;,!. We.lker should. 'be e:ro.nted. ~uthoX'1 ty 

to issue ~ 5 year 6 per cent note, ~v1ng a tace value of not 1n 

oxcess of $lZ~500.oo, and. to oxocute e. moX'tgage to socure the pey-

mont of tho note. 

I hoX'owtth submit tho following fo~ ot Order:-

ORD~R ............. - ~ 

s. u. 7iAT:;''3R ll3.ving e.:pl)lied. to the P..n.1lroad. COI:l-

:l1ssion for authority to issue e $15,000.00 note and. to e%eC"llte a. 

mortgage, a hearing ho.Ving be~n held. and the Comm1ss1on being o~ 

the opinion that the money, proporty or labor to be ~roeured or ~a1d 

for by such issue is recson~bly required for the purpose or purp~se$ 

speeit1ed in the order. 

I~ IS HEReBY OP.D:E:?ED tb.El. tS. laC. "italker 'be, ana. !lo 

is hereby, granted authority to iesue a 5-yoar 6· per cent note hev-

ing a face value of not to exceed $lZ.500.oo and to execute & mort-
gage substantially in the semo to~ e$ the ~ortgage attaehe~ to the 

pot1tbn here~ to seeuro tho psycent of the note herein &uthor1zed p 

all upon the folloWing cond1tione:-

l.-Z-ne note herein authorized to.be issued shall 
.~ 

be issued at not less than the face value thoroot •. 
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2.-~he proceods obtained through the issue ot tho 
note shall 'be used tor tho P'Ul'l'ose ot paying the indobtednoza 
set forth 1n E,...hibi t Numbe'r 1, and the cost o'! improving 8.lld 
exte~ding the water system therein referred to. 

Z.-The ap~roval heroin given o~ said mortgage is 
tor the p'lll'pose ot this proceeding only snd an a:pprova.l 1n eo 

~ar ~s this Commission has j~1$dict1on under the terms of the 

Public Utilities Act and is not· intended as an approvel of said 

mo~ge.ge ss to such other legs.l requirements to W".c.1ch sa.1d 
mortgage may be subject. 

4.-S. ~r. \ta.lker eha.ll keep separate, true and accurate 
accounts showing tho reee1pt and application 1n detn11 o~ the 

~rocoeds of the note herein authorized to be issued end on or 

beforo the twenty-fifth da7 of eschmonth shall make veri~1ed 

reporte to the Commission showing the moneye realized from the 
1s~uo of t~e note and the use and application o~ such mono78, 

all in accordance 1:1 th the Co=1ssion's General Order No. 24, 
.' 

which order, in so far e.s ~:pplicable, 1e made a. pa.rt of th1s Order. 

5.-~he authority herein granted is conditioned ttpon 

the ~yment of the fee prescribed by the Public Utilities Act. 

6.-~e authority herein granted to issue & note shall 

np?ly only to such note as may be issued on Or before Auguet l,l918. 

~he foregOing Op1n1o~ and Order are horeby approved and 

ordered filed. as the Opinion m:ld Order of the RaUroad. Corm:.o.1es1on of 
the Sts. te of cal1i'orn1s.. 

Dated a.t Sa.n i'ran~1sco, Ctt11:f'0l."'nia, this ctfv~::; of 
Ap:r:1l, 19l8. 
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