Declision No.

BEZFORE THE RAILROAD COMMISSION OF THE STAGE OF CALIFORNIA.

AY

..(f)ocng"oN UOES! Uelg:

---QOQ___

In the matter of tho application )’
of LUCERNE WATER COMPANY, & ¢or- )
poration, for an order authorizing ) Apvlication No. 3574.
the Lssuwo of $49,950 capitxl stock. )

Winfield Dorn for applicant.

BY TEE COMMISSION:

CRPINXNION

LUCERNE WATER COMPANY, & public utility
corporation, with s capitel stock of £50,000 divided into
5000 sheres of the par vaelue of $10 each, seeké authority
to issue all but 5 shares of its capital stock to ligqui-
date an indebtedness incurred in the construction snd

- ecquisition of its plants ard system. The remaining 5

- shares were issued to quslify directors.

4 public hearing in the matter was held

by Examiner Westover at San Francisco.
By Decision No. 3712 of September 26,

1916, the Commission declared that yublic conveniecce and
necessity required the construction of the systenm in ques;

tion for the purpose of irrigating territory described




In said spplication, coneisting of abont 4260:acres near
Grenade, Siskxiyon County, (Sece Vol. 11; Opinions and
Orders‘of the Railroad Commisslon of Californis, p. 370).

Since that time I't. Shests Iand & Irr-~
igation Compsny, which is engaged in marketing the lan§
referred to, but not in operating & water system, has
conetructed & geries of pnmbing vlants, canals and 1at-
erals, Tor the sccount of applicant, by which water is
punped from the Shasta River and diegtridbuted to the
lexé&s in question. The smount expended fq;vconstruc-
tlox purposes to December 3L, 1917, was $43,255'37,.a$‘
showz by the books of botk companies.

It is estimated that the cost of com-~
rletion will smount to $12,600 or $15;OOQ, of whickh -
about $10,000 has been expended since December 3L, 1917.
Beeldes the above\expenditnres. real estate devoted to
umping, tranemission and distribution operations valued
by applicant at $4,091.45, is &lso to be conveyed to

spplicant, the entire completed plants and gystem, with

the necescary reasl estate, t0 be turned ovexr to it free
from dedt. ' |

IUCEKNE VATER COMPANY, & corpors-
tion, naving egpplied to the Rellroad CTommission for
suthority to issue stock, and & public hearing uwpon
seid application having beon keld, and 1t appéarﬂngf
tret theproperty to be procured by the issue df:said

stock 1s reascrably necessary for the purposes épeci5




fied 12 this order, which purposes n&e 2ot in any part

chargeable 1o operating expenses or to income,

I IS EEREBY ORDERED that Lucerne
water Company, & corporation, be and it is hereby au-
taorized and empowered to issue 4,995'sh§zes of 1ts
capital stock of the psr value of §10 per share to
Mﬁ. Shaste Land and Irrigation Compeny or its sssigne
Zor the purpose¢ of paying Iin £full for irrigating plants
end systen constructe@ near Grenade, Siskiyoquounty.
California, and for tﬁe lend used or useful Iirn opeors=-
tlon of said plants end system, and in ligquidation
of a1l indebtedness to said”Mt. Shasta land & Irriga-
tion Company or othkers,incurred in the acquisition or
conetruction of 38id property.

The authority nerein granted ié
upon the following conditions:

' l. Said plants, system'and roal
estate 8hall be conveyed to ILucerne Water Company free
of all encumbrance, lieng or chargee by suitable con-
veyance Or conveyances.

2. This authority applies only to
guch 8tock as may be issuned on or before 90 days from
date.

2. Within ten (10) dsys after said
stock has been issued, Zuceine Wator Company éhail fox-
nish to the Commission certifled copy of conveysnces re-
ceived by it Lor said propertj for which sail steck is

to be 1sszuved, and shall makq verifled report to the Come




nission of the fact and date of issue of said 8took and

the persob. or persoms to waom 1t Is issued.

Dated at San Francisco, California, this

[3"&__,_ day of April, 1918.
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