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In the latter of the Application

of tie OADIIZ GAS COMPANY o ) Application No. 3519.
increase Rates. )

W. Anderson for applicant.
W. Reedoxr, City Attorney o’
Qakdsale, for City of
Oak&ale.
C. Fountaln, for corsumers
of town of Riverbank.
Mrz. A. Bnperald, in propris persona.

CPINTON

This iz thre a@plication-of the Qakdele Gas
Company asking authority to increase 1ts retes charged . for ges.

Applicant’s gas properties consizt of an artificial
gas plant located in Oskdale, & transmicsion line:from Oskdsle -
t0 Riverbank and distributién systens in Oakdsale snd Riverbank.

| Applicant alleges in effect taat its contraét by ;

whick 4t secured oil at 4l.5 conts ﬁer barrel at the fieli ex-
pired on November 15, 1917, since which date it has bgen}neceSSary
to purchase oll in tho open market at a t&tal cbst.of $1+865 per
barrel a2t the plant, and it further alleges thgt‘undér the-piesent

cost of.0ll 4t will not be able under the existing rates to

. meet itc operating oxpenses.




4 hearing wes held before Zxsminer Zncell av Oskdsle
on Marehr 13, 1918, at wkaich time restimony axd evidence in this
patter was introduced.

The existing rates charged by applicant Lor gas are:

Discount
. 12 paid
Monthly by 10tk
Consumption Gross of Month Ket

1 000 %o 5 000 cm. £t. $1.75 por pI . 4 $ .25 §1.50 per M.c2
5 000 to 7 000 eme £te Lo75 " T T T 8.25 & 5% 1.42% "
m 500 t010 000 em. £t. L1757 " 7 «25 %10% T35 T
10 000 %015 000 Cm. £t 275 7 " 7 «25 &15% 1.27% "
%5 000 and over . 1.75 ™ " " 25 &20% 120 "

"

Mipfomn Charge: %1.00 per meter por nonth.

The above rates nave beon in effect since the Com-

pexyte organizetion in 1913, but during this period the Commiesion

has not had occasion to determine their reasonsbLleness.

4 veluation has never been made of Tho properties of the
Oskdsle Gas Compsny, however, applicant contends that 28 it has |
veon Tndor the Jurisdiction 02 the commission'during its entire .
corporate life, =nd a5 the eccotnts have beenm kept in accor&anée
with the requirements of this Commission during that pexiod, that
the sctuel cost of the properties is as get forth in applicant’s
Annuel Report to this Commission.

Thic indicates a Total Pixed Capital es of December
3L, 1917, of #58,522.45. The financial statemert for the year
1917 iz as follows: | '_

notel Gross Revenue 412 862.76

Operating Zxpenses, exclusive of

Deprecietion 10 173.03

Ne4t Revenme available for
;nterest-ana Deypreciation 2 689.73

Porcont return for Interest :
and Depreciation 4.60

The statistics cor the yesr L9L7 shows the Lollowing:
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Nuxbor o2 Consumers , ” 359 .
Totsel Gas Sales 9 155 900 cu. 4.

T0tal 011 TUse 5 682 barrels
Gallons of oil rer M. Cu. Ft. '

of Ges Sold, | 16.8

Cost of 041 , Per Barrel Por M.Cu.7t.07 (Gas

Contract Price $ .825 $e33
Present Frice . Le865 75

Average Rvenue & | 1.404

From tze above 1t will be noted thst during toe yoar
1917 when a return of 4.6 per cent for Interest and depreciation
was realized, the average revenwne Por thousand ecubic feet of ges
s01d was $1.404. Due to tae Increased cost of oil alome, 4t
will be necessary _or applicant to receive $1.824lper thounsand
cuble feot of gas sold to esrn the sexe return for the yesr 1918,
as in 1917 provided B0 meterlal economies in operation csn be
nade. Applicgnt's Plant i small and its consumors are dis~

tributed thru two towns which necessarily ceuses higher coct

of service.

It is apparent thap if applicant is not granted re~
1ief 1% will not be sble to mcet actual opersting expenses fnm the
future even with sueh econonies ag it may be abdle to-put 1nt9
effect.

Although the price of Pfuels other than ga3 have
iucrea°ed greatly, and in a1l probability a slight 1ncrease in
gas rates would not bve follwed by any considerable reduction in
sales, it is hignly Qmprobaole that as high & rate a3 would be
roquired to offset the ontire increase of o1l cost as could be
¢harged without & seriouvs Loss of businecs.

After carefullconsideration we have selected the
rates estavlished iz +he Zollowing order, whick it is estimated

will return spproximstely $1.688 por thousand cuble Leet o: 888 20ld.

Thesce retes are comparable with retes established in siniler cases
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by the Commission, sxd we belleve they will prove more equitabdle

-

toepplicant, than would higher rsates.

Applicant urges thaf the discount Lorm of rate, as
is Iin effect at present, be granted in order that tkhe cclléction;
expenses‘will be reduced to & miniwum. Altkough we are 1ot in
accord with the present form of dizcount rates. we have included

~

in the rates a discomwnt which, we believe, will acconplish the

desired result.

QALDALE GAS COMPANY having spplled t0 increese
its gas rates, and hearings having been held.an&.the matter
zaving been sutmlitted end ready for decision, and the Reil-
road Commission £inding as a fact that the existing rates under
prosent conditions of cozt of operation a&e uwajust and an-
reasonable, and further finding e = fact that'applicant ghould
bo grented suthority to increase 115 rates to taose. set Lorth
in this order,

IT IS HEREBY ORDZRED that Qekdasle CGas Company be,
and the same is hereby authorized to charge and collect the
following rates for gas. Suckh rates shall be.a@piiéable to
all regular me tox roadings made om or after .~--Mey 1P, 1918,
provided Oskdale Ges Company shall have Ziled witk the Com-
mission sald rates on or bvelore April 15th, 1918.

Genersl Sorxrvice

Gross Kot

Plrst 500 eu. £t. or less ver moter por
0. . $1.10 $1.00
, Por M. Cu. PFt.
Next 2 500 cu. Lt.poxr metor per mo. L.80 La70
Next 5 000 ¢en. £t. per moter per mo. 1.55 1.50
Next 7 000 cu. £t. per meter per mo. 1.25
211 over 15 000 cu. £%. per meter per mo. 1.10
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The net rate is effective 1f the Dbill 4is paid
oz or before the 10%th of +the month next succeeding that
for wkhick the ill 4is rendered. If the ©1ll is 1ot paid on
or before the 1Oth, the grose charge i3 olfective.

Dated at San Frencisco, Californis, this }'%ﬁ
dey of April, 1918. | | -

Commissioners




