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:BEFORE TB:E RAILROAD CQMltISSION OF THE STA~ OF CAT;IFORNIA. 

-
In tho Matter of the Application of ) 
SAN ~'DO V.A!lIi£y :a:O~ TELEl?HO:N:E Co:r.tt>ANY ) 
:tor author1 ty to soll property and fran- ) 
oh.1s&a to mE PACIFIC ~~H01"E .aD ) 
TELEGRAPE: COMPANY,and of mE PACIFIC ) 
~Olm A1JrJ ~GRAP:a: COlAP'An' for author1-' 
ty to aequ1re the same, and authorizing ) 
SAN F.E:P.J'A.'[OO VALLEY ROME ~LEPHORE COM- ) 
PAJI'! to withdraw from the telephone b'll81- ) 
ness. ) 

• •• 

A'I)'011oat1on 
NO. 3280 

Wal. ter ". Duzm. for San lIernando Valle,. Rome Telephone 
I Company, 

;r. T. Shaw: and Arthur m:ight for The PaCif:1.e Tele-

.. 

phone and Telegraph Compa.ny; 6Jld 
SOuthern California ~elephone Comp~. 

E:. R. L;ynoh for the :Board of Trustees of Glende.le t 
protes.tant. 

W. F. MoCann for Larlkersh1m Chamber of ComIll$roe , 
protestant. 
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SAN l'mW..ur.DO' V.A1.ZEY HOME TELEPHONE CO~AlTYt here~ter 

sometimes referred to as the "San Fernando Compa.ny'" 7' asks. &uthority 

to sell for $103',862.72: its properties described :tn. its. 3xh1b1t 

lV'Ilmber V,. to TEE: P:ACIFIC TELEPEONE .!Nl) T3LEGRAPE: COMP.bJlY,. here1ns.:f'tor 

8Omet1l::les referred to as the ":?ae1:!10 COmpany"'. . n.e Paoific Com-

ps:o.y joins 1n the applioation. . 

.~e zubjee~ matter o~ this opinion Will be considered 
under the f~llowing heada:-

l.-san Fernando Valley Rome ~elephone Companr; 
2..-!I!he ::?a.e1t1e Telephone and ~elegraph Comprul3'; 
3.-Appra1sal of properties o~Sen~er.nando ,Valley Rome 

~elephone comp~; , 
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4.- ~es of consolidation and method· 
5.- :as.tes· • , ., 
6.- Reve~ea and Expenses after consolidation-
'7.- FraDoh1sos. ., 

1,.- SA'N :nJrn.AmX) VA:L!Jf;'l ROME TELEE10:NE COMPA.'NY: 

San Fernando Valle:.v Rome Telephone Com~ wa.8 orga-

nized on or a.bout J=.e 2, 1904. ~9 compe.:c.y hs.s. $50.000.00 ~ 

stock snit $40,000.00 of firs.t; mortgage- bo2i4a O'11tstaJld1Dg.. ~e oom-

panyW s a.mxtzal report for the year end1J:1g . December 3l. 1916, shows 

that. the stock is. owned b:,v the follow1%lg:-

J:olm. :8:. :Bartle.. .. .. • .. • 25.0 shares, 
J.M.. Ba.ldW1n ........... 100 Sh8.r6S, 
Y.A. Ches~. • .. .. .. • • • 50 shares, 
·W.;.F. D"a.xI.n. ........... SO shares. 
W~.. Comes , • • • .. ... 50 share~. 

:r .M. :BaldWin and his a.ssOC1a.to8 purch&sed' the. $50 •. 000. 

ot stock on or about April 1, ,1915 from L.e· .. · :Brand tor $l5.0oo.00-

~e company's bonded indebtedness at that t1m.e 1s reported. &t 

$40,000..00.. ~e. testimony shews. the.t a.t the t1Ina .of the stock pur-

cbase, J.M. :ss.ldw1n considered the properties of the San Ferns:c.do 

COlnpSllY worth from $85 .. 000.00. to. $90·,000.0.0-. 

Sinoe 'April. l.,. 1915, about $lO,OOO.oo. ha.s. been expen-

doa for ~proVem&ntB. 
!nloe San Perns.udo Com:ps.ny operates a tel8l>hone system 

in Glendale, ~urbe.nk., ~op1oo.. La:altersb1m. and adja.centterr1tQr,- 1n 

Los Angeles Co'tUlt,y- It has an exoll.s.nge located a.tGlendsl... another 

On J)ecember 31,. 19lo, it had 22S stationa oo:cnected 

to the Burbank exohange and 69l ata.t1~s connoeted t~ the Glendale 
It has 'reported revenues and 

exPenseo. t~ the R~1lroad Comm1s310n for the years ending ,December 31, 

1915 and 191& as ~ollows:-

...... 
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I t e Ill. 
.. ... 
: 

.. 
1 9 1 6; 1 9 1 5: 

" . .. . 
~elephone Operating Revenues. ;$ 21,.393·.49 ;$ lQ.~12S..7S; 
Telephone Operating ~onsee : 17,880.10 : 11,519.46:: 

Net ~&lephone Operating Revenuea: 3·,513.39: ',66"6".Z~· : 
~8Xee e.ssigne.ble to operations : 867.33-: 830.29 : 

Opers.t1ng Income : 2,646'.06: Z,7'i~.6'&: 
lion-Operating Illoome : --"-""-~-II"-lII",,: 2,036.00 .: 
Gross Inoome : 2.646.06: 5.80&.~ : 

De duo tions. !rom Oroas Inoome: 
:&ent for office 

.. .. .. .. 
.. .. .. · .. 672.00 

~.,837.71 
l.,~&.OO : 

70.00· .: 
37.84. : 

4"S5£.6S: : 

.. .. 
306-.00 : 
157.79: 

l.,500.00 : 
Rent for conduits, poles, etc. 
Interest on Funded Debt 
Other Interest 
:Miscellaneous. 

Tota~ Deductions 

.. .. .. .. 
.. .. .. .. 

.. · - - .. .. 
Net Incotle, .'. 
Bet.Loss, ••• 

• • • • • • • • • . .. . 
• • • • • • • • • • . .. 

.. .. .. .. 
- _. 

1,906.49 
.. 
..' · .. - - .. .. 

2.- TEE PACI~IC TEtEPHONE AND TELEG.RAPH COMPANY: -
~e ~aoifio ~elephone an~ ~elezraph Compan~ oper&te8 

an exohange at Burb&:!:llc, 8llother at G1e:c.ds.1e. on Deoember 31" 1916" it 
had 135 stations a.t Burbank and 2,146 at Glendale, msldl:g a total of 

Z,279.. In ita Bxb.ibit Ntmtber 5. it reports revenues 8lld opera.t1ng 

expenses and other deduetio:c.s for the 7f!J8:r 1910. 8ssig.ns.ble to· the 

Burbank and Glendale exchangos a8· follows: 

TABLE. NO .. II. 
REVENUES A)D EXPENSES OF Tfti PACIFIC. TELEPHONE AND 

~mGRnli COM.i>ANt DURING 1;16. 

I t e Ill. : Glendale : ~otal .. .. . . .. 
r 

Oporating Revonues 
~r&t1ng ~nees 

. ~t Operat1l:lg Loss 
Other Dedue~1on8: . 

Zaxes 
:Rent 
Uncollectible Bille 

.. .. .. .. 
: .. . .. .. .. .. 

~ot81 Other Deduetions : 
~ots.l Loss for 1916, • • • • • 

.. .. 
11.M : 

62$.33, : 
'21.99 : 

661.'16· : 
30,185. 76· : 

.. .. 
2.5S6 .• ~ : 
~,215.~S : 

329.'19 : 
i,13i.t;! : 
9.06>l.31 : 

... .. 
2.598.08: 
1,,8430;..51.: 

·351.78.: 
4J t 1 §!".Z'1 : 

12.m·.0'l: 

~e opera.ting expenses for the :Burba.:c.k exohe.Dge 1n- ' 

elude $1,950.56 tor depreciation; thos~ for the Glendale exchange 
$19,07.&.57. mak1ng a tota~ deprec1s.tion oharge of $21.027.lZ •. ~ 
deprec1&t1on was figured at the rate of 6.64 per cent. ~lu41ng 
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the depreciation. th~ earnings of the ~bankand Glendale exchaDges 

resulted 1n & au:rpltt.8 of $8.834.0& a:!ter the: pa,ment of taxes. and 

rent. 
Re~erenc.& W1l1 hereafter be made to the est1m&.ted 

re.venuos and expenses during the f1ret and second years tollow:t:ag 

the propoud c0n8~J.1de.t1on. 

3.-A?P'RAISA!. OF nOPE~IES 0'1 SAN FERNANDO VA!lIZ'I HOME TELEPHONE CO. 

r. F. D1X,; an eng1neer for ~ePac1f1c !elephone and 

~elegr&ph Company, est1me.tes the cost of, :eon.s.truet1ng tho San ]ler-. 
na.ndo, Compe:o.y's pro.pert1es: as of 'May, 31, 1901.7 at $12&;454.32. and 

the eo,st of eonat:r.a.ot1llg the same leae de~riora.t1ol1 a.t $103.862.'12. 

'.:he engineers, for the Railroad Commission 1n '1;11& Comm1.88~on78 Ex-

hibit liumber 1 report the reproduo.t1on cost now: of the properties 

8S of 'MAil :n, 191.7 at $106:~08S.23 and the reproduo~1oZl ooat leea. 

depreo.1&t1on at, $83',.929.6'1. llr. D1x testified. tbat he used 

the term "deterioration'" as be:tng 8yno~oU8 with the tGl'IA "de-

preciatiOn. " 
~o differenee between the eettmated oost of oon-

atruet1ng the properties, as. reported by I. F. :D1X, and the repro-, 

'duot1on eost new reported by the :Ra1lroad Commission's engineers. 

amounts to $l~.369.~. !he difference between tho est1m&ted coat 

o~ construoting the properties loae deterioration, as reported bl" 

I. F. J)1X~ and thG reproduetion coet leea. depreo,1.e.t1o.n &8 reported 

b,. the Colr.m1ssio.n'e eng1nee%'8 amouuts' to, $l9·~333'.05. The tes.tim0%X7 

shows the. t the eng:tneera, for the company' and '£or the Comm:tssion UMd 

praet1oal.lS the same inv~ntor7. The 4U:fe:enoe 1n the apllra.1ea.l. 18 

d.ue to different methods "oe1:c.g p'tU'8U$d by the engmee::-e. I. F. lY.x 

appre.1eed the propert1ec: o.n the bae1s o:f the oost experience, of 

btdlding other properties :tn Southern C81Uo~1s.. The engineers o~ 

the ~1lroa.d Comm1ss'1on, on the other hand, 61'pl1e4 ooat data, used . 
'. 

in the va.luation o~ other eOJlXpllre.ble properties. Ap~ 



these methods" for 'example" to' tho s.ppra.1sal of the oxohange pole 

lines" ~xchange aerial cable and exchs.:lga aerial Wire, produced re8Ul.ta. 

~s· followa.:-, 

Item 

.B:ceJl.a.nge :2'o~e r.1nea: 
Excb.ange Aerial Cs.ble 
~ange Aerial Wire 

: : COmmis ~,1on Jet: 
: I. F. D1x : Engineers : ])HferenQe. . -. 
;$ 3o.~~. "IS 
: 21,409.42 
: 21';652.63 

-. . -'. . • • :$ 2S!.''157.3S :$ lO~"909.4Z 
: J.8';448.oo : 3~021..4Z 
: 19-;448.00 : 2",'204.oz, 
!I!otal D1f:ferenoe * 1&,1351.4' 

!he Wference :tn the :reproduo.t10ll coat ~ the three 

foregoing items of property, 88· reported by I. F. D:1x and the Com-

m:tss1on 'e, engineers aocooante: for $l.&~'l.ZS..47 00£ the $1.9'.369.09 d1.:t-

terence in the reprOduct:ton cost of the entire properties as reported. 

by I. F. :D:tx and the Comm;tssion7 s eng1neera:. 

lte1 ther I. 1/. D1x nor the engineers. for the Cozzmt1sd.on 

made arJY deduo.t1ons from their appraisal. for euoh property as. 127 

beO'ome uselees to the purch&s1%lg company ~ the propoe.ed consolidation 

18 etteoted. In other words, neither of the engineers have O'Qn-

s:tdered the matter of dupllcate propertY'. J. ~. Shaw repreaent1Dg 

the Pacd.f1e Company, takes 'the pos1t1on that there; 18 no 4lzpUoa.te 

" pro:pert:r :tm'ol ved. in this transa.ct:ton 1n the sense that that terc. 

is ord1.D8r1J.y' ueed. lIe O'alled the Commi.ss1on'e .e.ttent1on to tho 

taot the. t the Pac1fic Company is purche.s1Xtg a lot 1n Glend.a.le, w.tll. 

put up, a new oentral offi.ce buUd1llg and rebu1ld the entire terr1.to%7 

now being served by the sen Fernando CompSAY as: well. aa the ~toZ7. 

being aerved by the Paei0£1e Compa.n,' through 1 ta GlendaJ.e and Burba:ak 

exehenges..~e plan8 of the eng1nee:ra of the Ps.e1:!1c Comp&ly call. 

for the d1amantllng o:f the oentral of!1a;ee of both compe.n1ea. Re 
. . 

further stated that the ve.l.ua.t1on prepared by' I. '2. D1% h&a. no rel&t10ll-

sh1p Whatever ·to, the rates which. the Pac:1f1e. COmpany 'W1ll.. appl3' to 

thi8 territory 80 far a.s tho property itself 18 ooncern&<t; th8.t. the 

emo'mt of money which the b.,cU1e. Company is w;j;J ling to pay for the. 
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pro;port£Ga of the S$.n Fernando c.omps,ny is totally' tr.m'els:ted to Wb&t 

the. people shouJ.d paY' ill rates; that the Pacific CompSll7 b.s.a agreed 

to pa7 $103.8&2.72 for the properties for the reason that it ~ee18 

the7,are worth that Imteh to. it and ths.t it is of. ~he opinion that 

it can use the properties to good. advantage 1n other parte o'! ita 

From:Mr. Shaw's. statement. it appears to me that. the 

18e1f1c Company regards the properties. of the SsnFernsndo CO~ 

ill the nature of materials and. supplies .. 

properties ~ the labor costs p as reported by the engineers, is 

loet. It is sa.fe to sa,- that some of the property will be 

found to 'be in sucb..a.1oondi tiC1lthat it caxmot be used. elsewhere. 

while other property ean only be used after relatively large 

amounts have been expended on it, for repa.:t.rs and a1 terat1onB.. III 

View of this s1 tua.t10:c.,I believe that the I-acif1c, Compan:r should 

ca.pits.l1z& o1ll7 such part of .the purohase price &8 11JB:$' represent 

the reasonable value of the property, considered from the POint 

of View of materials and supplies in the store room. So that 

the Cotam1ss.1on maY' "be' advised wha:~ use. 1S. oe1ng made of the proper-

t~ of the San Fernando Compe.ny~ I believe that the Pacific Ccmps.n:r 

should :o:-om time to time file with the Commission statements show-

ing the progress made in reconstructing its telephone 818tem in 

Gle:c.ds.le, :Bur"oaDk a.nd vic1l:.1 ty-, the use, U' any, the. t 1s' bo1l:g :nade 

of the properties acquired trom the San Fernando COmpanY'. the re-

moval of ea1d properties. the cost of the removal. and the rea.eo~ble 
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TalU& of the properties removed 1n the Pae1f1c Com-

pany~8 atore-roam. ~e order Will eo provide. 
4.-PtIRPOSl!! O'H CONSOLIDA!ION AND :METHOD: 

It- 18 obrtou trOlDl. the te8t1mOq that the 

p'tll"pose, of' this application and the end sought through. 

this oonaol1dAt1Qn 1e the substitution of a single 
. , 

telephone 8erTico tor the dual service now ot~&red 

to- residents o~ Glendale, :Burb8.1:lk, T%o.p1oo and T1c1n-

'1ty. ~ Pacific Company 111 ita Exh1b1t :lumber 12 
, , 

rderr1:ag to- dupllcate station reports; the follow122g: 

--., .. ." . ... . . · . ,. - . . . 
: lfambe:r 0;(: T'ot&l: ,~l~-:ReTemxe: ~ota1' :~11.-:ReTenue 

Exehange :S'Ilbacr1bi're:st8'tlol18: ~: ;Pili :statlons:ca:Eii": ~, 
: : :. :lton: :' :J[ontli ... · • • • ... ... · • • ... • · • • • • • · · • • • • ... .. • • 

:Bt&rbank • 36- • '" .' 40 : $103.20: ~ 4Z • 40 :t:r.~.Q • • • • ... · - · • • ... • • ... ' .. • Glendale ... 112 - 1.99 · lo~, · 491.40: ' 1.71 ... 1.69 • ... • .. .. · .. , .. .. .. • .. .. · · · .. 

U the' Cot1lD:1ae10n author1.zea the trans:ter of the proper-

ties,- these dupl1cete etnt10ne Will be eliminated. 

.. ... .. ... 
: 

In. its Exb.1'b1t litzmb-Gr 5', the Pa.o1'!10, Com:p8:Cl3' re-

ports that 1:2. plaoe of the present dual. serT1oe,: ~t w:tll. 

g1 'V& a consolidated service. It Will coneolide:t. the 

properties 1n suoh manner as to give ee:rv1oe between 

e.l:L aub80rtbere. of each oo:o.so~1dated exchange and g1.ve 

eaeh eubser1ber acceas to the tol~ linea, o~ 

!be Pacific ~elephone and 

43l.Z~ 

68 



.' 

1!olograph Compe.n:r sno' the- United Sta.tes Long D1ets:noo ~ol.:phOll. and 

~legraph Compan;y. 

,!ro,e Pacific c.ompe.ny proposes. to cbarge the subsor1be::es 

of tho San Fernando Com;pany the eame exohs.ll()o rates now pa14 by the 

Pae1f10, Compe.ny-Ye subscribers served b;y :tta Burbank: and Glondal.e ox-

ehaXlges :llld re:plo.ce the :present :O.-ee toll 80"1oe bY' collecting its 

regularly e~tablished toll rates. ~blo number III shows the 
..::... L ) Pa.eifie Cl:Jm.~,~ presont exchs.nge ra.tes. as reporl6d in its Exb.1b1t: 

):q:a.m '\)or 0.. 

Class of Service 

Bttsiness:. * l-part7' line 
-t: 2~partyl1X1.e 
.. Suburba:n li1n& 

Ext&:r:.s1on Set 
.', 

Residence: * 1-:pa.rt7 line-
.. 2-party J.1ne 
... Sub'Crbc Lin. 
~ene10:0. Set without bell 
Extension Set w1th bell 

:Burbank =Gl.enda.le .. .. . -'---~~--~~-:- Wall :l>esk : Wall,' :-, DeH,k .. : . .. . .. .. .. ... ..... 
"' ' . -, .. 

~$ z.oo.;$ 5.25-, ;* Z.OO,· ~$..3.~.·;, 
: 2.50:. 2'.'15· : 'Z .• 50: 2,.'lS .. ! 
: ,2.50.: 2.'l5 : 2 • .60,:' 2.7$":-:: 
: 1.00-: 1.00:,: 1,.00.: ·~.OO' : .. .. .. .. .. . .. .~ · · . .,' .. .\" .. .. . .. . .. -. 

.. . .. 2.00- .. 2:.25 .. 2.00 · .. 2.25 .. .. •. .. .' . .. 1.50- ,- J..7S - 1..50 · ),.'15 .. .. .. .. .. .. .. 2.60 .. Z.'l5 ~ 2.50- .. 2.'15 .. - .. · .. .. .. • 50 .. .75 ' .. .50· · .7.5- .. .. .. .. ... ., .. .65 . .'15- · .65- - .75- .. 
~ .. - · . 

*Inoludes 60' calls to Los Angeles~ &dd1t1onal calla 
Zeta. es.eh. 

+-Includes SO· calls tG Los Angeles.. a.ddi t1.onsJ. calla 
2 eta. es.eh. 

A. penalty of 25 ets. sho·uld. be added to 3011 'billa not 
paid on or be!ore the 15th da~ of the month. 

Unlimited servioe· from Burbank to Glend&le .and vice versa.. 

~ble. :So. IV $hows Sen Fe:r:ns:c.do Valle,. Home ~e1epbone 
, ", 

c.ompany's exchaxlge ra.tes. &8 reported. 1n the :2ac1f10 Company'.$ 

ExlUb1t :Number 7. 
-8-
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'tABLE NO. IV. 
PRESENT EXCRAECZ RA1!fiS OF SAN FliRNANDO VA1iIlEY HOME TEtEPHO:NE CO. 

:Business: 
Individual. L1ne 
Part,. Une ' 
Suburban 'Line 
Extension 'Sot 

: Bur bank : ~1 e n ~ a 1 • : 
:-W8.1:1: : !5es1t: wa.!! : teii: 
-- . . .. . ~ .. . . 
:$". S.25 :$ 3.50 :~ 
: 2;.15·: 3.00,: 
: 2.'15,: 3~OO: 
: 1.00: 1.00 : 

.. .. .. .. 
• • 

4.25 :$ 4.'250 : 
2:.75- : 3.00: 
2. 'Is. ,: 3.00·:. 
l.oo· : 1.00: . . . . , . Residence:. .... ., • 

Ind1vid'C.&l Une : 2.25: 2.50: 2.25 : 2.50: 
Part,. Line : l.715..: 2.00.: 1.'1.5· :2..00·: 
Suburban Line : 2. '15: 3.00·: 2:.,,6r: 3o.Oo.~, 
Extension Set. : .50: .50: . .60:' .50 :. 

'O'nlim.1ted service from :Burba.%lk to Glendale and Los .Angelea 
for subscribers' stations. 

Unl1m1 ted service f'rom Glendale to :B~bank and Loa .il.ngelea 
for subscribers' sta.tions..· 

A d1sco~t of 25 cts. applies if bills are paid by the 15th 
of current month. 

~8.ble no. v shows the oxella.nge ratee which the Ps.c1f1e Com-

pany propose. to put into ef!ect as reported in ita Exhibit Jumb~r 9. 

Class of Service 

Business: 
Ind1vidu.e.l 
2-part~. Line 
Suburban' 
Extension. 

Residenee.: . 
Ind1Vid'll8l. 
2-party line 
4-psrty Une 
Suburban 
Exte:C.s1ona without bell. 
Extensions with bel~ 

: Bur b & n k : ~ 1 e n ~ ale: 
: wall : Deslt: wii11 : JJesk: . .. . .. .. .. .. . . 
:$ 3.00 :$ 3-.25 :$ 3.00 
:. 2.5~: 2.7'5.: 2:.60. 
: 3·~OO.: 3.25: 3.00' 
: l.OO~· 1.00: 1.00 
• • • .. • .. 

2.00 .. 2.25 .. 2.00' ,! • ... .. .. 1.75 .. 2.00- .. l.'lS: .. .. •. .. 1.60 .. 1.'15- .. . 1.50 .. .. · .. 2.50 .. 2.'15- .. 2.50 .. .. · .. .50' .. .'7.5 · .50 .. · .. .. .65 .. 1.00 .. .6S . · · 

~ .. · .. • • 
:$ 30.25 : 
: 2.'150 ': : z..~: 
: l.OO,: 
• • 
• '. .. . 2',.25- ... .. '" .. 2.00.: .. .. 1.'15 .. .. .. .. 2.'15": oo· 

: .'1'&. :.: . 
: 1.00': . 

The subsoribers. under the proposed exohaDge rates. are :8ub-

jeot. to, a 25 ots. penalty 1~ their billa are not paid on or before the 

lSth of the ourrent lllonth. oIlas:wn1:og that the. 8ubscribers. pa.y their 

billa promptl~, the prop08e~ net exo~ rate schedUle' of the ~ac1fie 

Company-is equaJ. to or lower than th0. eXisting nat exo~e rs.te, of' tho,. 

S~ F&rnando Compa:c.7 with the. exception of the bUSiness suburb~ rates. 

thia rate the Pacifie Company proposes to 1ncr~ase from $2.50' !or 

wall sud $2.75 for desk to. $3.00 :tor wal~ and $3.25 for desk 
telephones. 

". 
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Company proposoa to put into effeot 1te re~lY established to~ 

rates. between. the Burballk and Glendale exe:b.e.:oC)ee and Los AlIgelee cd 

between Burbank and Glendale. 

On :oeeember Z, 19~7-,' the City oj! Glendale j!1led nth 

tho Ra1lroad Comm1ss1on a statement 1n wh:1.ch it dec.laree tb.s.t it ,has 

no objeo.t10n to the transfer of the properties. provided that such. 

tran~er doe.,. not- reeul. t in any wa:y in an inorease in the rate o~ 

serviee or lesaen:~ the e:r:t1o.1e:no.y of the pre.afJnt 8&rv1o.e. ~ o.1t:,r 

objects to the 1ntroduct10n of 8. toll. rate ella. ma1nte.1nS tb.a.t th1s 

applioation relate~ solely to the merging of the two ~ropertiee. 

WhUe it 18 true that th1e prooee41ng 18 oonoe:rned 

pr1mar~ with the sale and tr~er of the san :B'o:rll8ndo Comp~1'1S 
" 

properties, 1et it doee. 1nd1reot~ Ulvolve the t:att.er of re-ad~ut-

ment of rates·. I do not believe the.t the CO'mD:d:.ssiOl1 can entirel,. 

19J1ore tho question ot r&.te8 1n this procood1l:lg. Certa:S nl '3'. tho 

c()mm1ss1on is :1l1tereated to know what rates the purohAe1ng company 

proposes. to oharge and how these rates compare wL th ita present 

rates now charged at Gle:c.d.e.le and Burbank and. elsewhere under 8~

lar eond1 tions. 

In effeot, the Cit,. of GlendsJ.e, if I unde:retand 1ta 

pC>s1 t10n ec:rreotl,., naks that the pres.ent. ~oe toll. 88rv:1.0& be 00:'" 

t1Dned stter ooueolidat10n. In other words., the 01 t~ 1e' W1lllllg 

tha.t these propert.ies. be oonsolidated :lJ1d tha.t its 1J::I.h8,'b1tante. be 

given the benefit of a eonBol1d8ted telephone service reB't'z.J:t1:l.g 1ll 

the· el:fnrtne.t1011 of 169 duplicate statiOns, but at the e8me time asks 

that the preeant f%ee service established ~er oompetitive oon~ 

tiona and at a, t:SJDe when th18 Comm1ssion ha.d. no jur1e.d1O.t1on over 

telephone rate8, be oont1Dned. 

and tm~uet to· telephone 8ubacr1bere in other co:mmm.1t1es for th1s 

Comm1se1on to· accede to the requeet of the City of Glondale. !l!heo 

matter ot re.a.d.~uatment of rates through the purobaee and oonaoU-

deSion of properties has frequentl;y been before the Comm1ssion.. .~ 

18 not the onl.;y 1.nets.nce where the Commission. because of the .. 
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co%tSol1dat1o.n. o:! properties. has. been faoed With the :problem ot re-

adjust1ng rates,. eatab11shed 'Ql1der compet1 t1ve <K>nd1 t10ZlS ottere4 

&8 an induoement to the development of & util1t~ bU81nosa. were 

the Commission, aa: said in. a. :tol"Dl&r deoision. to adopt the pr1no.1ple 

that all prom18os made by companies and indiV1duals or even municipali-

ties 1:0. the paet should be rece gll1zod by the Conn1ss10n as. mor&l~ . 

'binding,. logical and just, rate-:f1x1ng 8J1d rato readjutment wculd 

immediately beoeme an impoee~bllity and we wculd have a oondition 

whex:eb,. some consumers would be grossJ.z" d1ecr1mi.,'Q."ted ag&1n8t merely 

because util1ty companies had. promised other consmers co:c.ceae1.ons 

ortavorable rates. ~ elimination of !reo toll sOrvice dC88 

not. put; tho telephone eu'bscr1.bers in Glendalo at So disadvantage ·48 

compared with subscribers elsewhere. It simPly-mean8 that they 

shall ~o longer en~o7 the benefits of d18ortQ1 natorr favor&. ~ .. 
state Wide telephone rate oa.se now penc1.1l:lg betore the Co::Jm1ss1on, 

~ffeots toll rates cnlY indirectly. Pending any readjustment o~ 

these rates ~ I believe that the Paoific Comp~ shculd be peX'm1tted 
.' 

to e11DriXt8.te free sw1tehiDg'"se:r:v1ee between these comnran1t1es. 

ltr. w. F. MoCann,. r~preeent1ng the Laxlkershim 

Chamber of Commerce, pr~tes.t8 ag&1llat. the 1noree.se· in su.burban. ex-

ohange business rates trom $2.50 t~ $3.00 per month for ~ wall 

telephone and from $2.75 t~ $3.25 pe~ month for e desk telephene. 

Se contends ths.t the pecple ot IAnkershim e,,:e reee1 v1tLg no addi ticne.l 

consideration for this ~orease. Inatead of being offered & 

2-pe.rty 1111e service as su'bseri bars. in. Glendale and :Burbank. they 

are be1ng of:fered a lo-part7 line suburban s-ervice. The prcposed 

~us1nesa and resideDee ex0hanBe rates of the Pacific comp~ are 

somewha.t lower than the rates now charged b,. the San ]iertlaXldo. Com .. 

P8Jl7 • l!r. Mccann tekGS the po 31 tic%). that. an. 1neree.sG 1n the 

sub'Q%'b.e.n. business- rates- is a.t this tiJ:rl.e 'Clljust and 'CllWarre.nted. The 
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fact. that the Lankersh1m people Will have a.eeess to. more 'klephonee if 

the eoneol1dation is effeoted metJ.ns nothing to them, for the reaeon 

that their business al~ goes to. Los Angelos. It the consol1dation ~8 

oons"CmmS.ted their telephone charges would be :1Jlereased 111 two ways, -

f1rst, through the esta.blishment. of. the toll rate; and seooXld, through 

the 1ncreaze in the suburban bUSiness excha.nge rates. 

~ere is now pending be~ore the Commission & proeeed1ng ~

volving ~e: Pacific Telephone and. ~elegraph COmp~'8 local. exc~ 

rates throughout California. I believe 'th8:t. the present. sub-a:rban 

rates s.pp11ea.ble to. telephone sub·soribors 1n LankerBh1m and V1e1n1t,. 

should be oO:rl.t1nued in effect until suoh times 80S the Comm1ssion mod1-

~1.e8 the same., either as. a resu:Lt o'! the pr:eeent pend1ng rate :proceed-

ing or some other proeeedtng. 

§..- REvKNOES AN!> EXPENSES APTER CONSOLIDATION: • 

~a.ble :&umber VI and N'Olllber VII show the Pacific, CompanyWs 

estimated o:pors.t1ng re.venues, opere.t1ng expenee:s and other deduotiona. 

after the first snd seco·nd year o.f oonso11da.t10·n a:pplloable only to 
1oocJ. exehs.nge business, as, reported in :tts :Exhibit :Number 4. !!!he 

v revenues a:a.d oxpenses. are based on the ?ac·1t':1c' !Comps:tty~s .'proPo·se4 rates. 

TA'BLE 'VI. 
STA~T SHOw:rnG ESTIMATED RZVEnu:ES .AND BXPEN'$BS 

DURING FIRS~ Y.E~~ AFTER CONSOLIDA~ION. 
:r t em: :Burbank : Glenda.lo: ~t~ : - . . -

~rating keye~es ;~~O.S40.$Z;$6t.250.1S;f7,.o91.1a; . . - -. . - . . 
Operating Expenses a.nd Deductions-:- : : : . : 

Ord,1%lA%'Y Repairs. . : 2.748·.44: ll,.58'l. 74: 14,Z36.J.8:: 
Station Renewals and .C'ha.xlgGS: : 652.81: ~.·9S'1.SS: . 5,.610.39: 
:Deprecia.tion : Z.684.'19: 30,.'1'40.9&:;34.4250':75.: 

.. Traffic Expense : 4. 8SO~6l.: ~9. 738:.69: 24~19~:. 
C:Ommeroial Expense- : 2,.0S4.:L~:· 9:,1.99.l.'1:. ll.88Z..3&:· 
GenersJ.. Expense :. 446·_~:· 3,1.2l...;,("6:, ·3~567:..42":: 
·'O'neolleet1'ble :Bills : 70.00: 500.92.:·,. 5'10;.:92::' 

. ~os : 47'1.12: 4,.2.95,A'Z':·4. '1'12.59·: . 
. Rent of Offices. : 3'18.52: 160.38:·.. 53S.90:· 
Rent. of 201es,.COndU1'ts,." ete. : 799~47: 824.8:3·: l.,624-3Oi 

~otalOpers.t~Expenses =.l)eduet1ons : 16,8"41.15.<5: 85,127 .m::rnl,94;.1~: .. .. .................. 
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TABLX ~O. VII. 
STATEMENT SHOioJINGEsfIiAtfED REVENU:&S AnD EXPEnSES 

DUrtrNG SECoND ~2AR A1'~ d6NsOLIDATION 
I t e m : :Burbs.Xlk : Glend.e.le: ~ota.l : - . - -operating Rovonues ;$11.4a§,.SS;,o9"M.'11;$81.1Si.2G: · - - . · . . - . 

Opera~ E~enses and Deduotions: 
Or ns:ry. epilis 

· . - -- . - . 
: 2,922.94: lZ,,1'l4.41.: 15.09'1..35; 

Sta t10n Removals and Changes. 
Depreciation' . 
Tratt:tc Expenso 
Commercial Expense 
General~ns88 
uncolleotible Bil1a 
~e 
Rent for otf:tae8 

694.25: 5.208..58: 5 .. 9()2;..8Z.: 
: 3.9l8.70: 32,.298-.61.: 3O.2:L'l.zJ.:. 
: 4 .. 994.97: 20' .. 738.03:: 25 .. 7~OO:·: 
: 2,.854,.60: 9,664·.9:t: .12,.51:9 • .51': 

473.9&:' . Z~27.9 .81: . .3,. '163. 'l7.: ' . .. .. ... ... .. -.. .. 
'l4.~9: 520..9'1: 601.1:6.:: 

S05~7~i; 4 .. 518..67:. 5~024.4l:· 
379:.10:' 1GS.50: ·54S~20:· 

Re:rt ~or poles. conduits .. ete. 
~otalOperat~Expen3e3 and De duct10ns 

-... S5()'.23·: 866.59': 1.,71.6 . ..8'2: 
: i',6b§.2§:· 89,445.~:I~t!l'~: 

LOee, ••••••• ~ ••••••••••• : .6:,179.'13.: 19.750..37: 25,930.10; 
. • c"·· - , • 

7.- FRAECHISBS·: - '. 
In Exb1bit .Number 15 the .Pacific Company reports that it is 

,,~. 

opors.t1llg in BurbSJ.:1k under Oi ty Ord1:asnoe Number 90; 1n tho 01 ty- of 

Glendale- under City Ord.1nsno:e Number 931 amended by Qrdill8.ll.Oe J'tZmber 

206. The San Ferna.:tdo Company reports that it is opera.t1:g under 

Ordi:c.a:t'lce liumber 108, new series" of Los Angeles County. . . 

J .~. ShaW,. representing the ~ae1t10 Compa.:o.:r, stated ths.t 

his OOmpBllY would continue to opera.te in :Burballk, Glendale and V1c1n1-

ty under the most ~a.vors.ble fra.noh1ses.·· I reoocmend that- the Pae1f-

icCompa.n:r within 60 ds.:va after the order here1n adVise tho Comm1881on' 

'Qllder what ~rsneh1se or franchises. it Will oontinue 't() operato in 
.. 

Burb8llk~ Glendal.e and v1e~n1 t,.. In the event that :tt- w111. opera.te-

under the franchise to be acquired from the San Jl'erns.:ndo COmpBllYO. it 

shall file with the CommiS31on the usual stipulation agreeing that it 

will not at 8:JJ.:r time for rate-fiXing or 1J:tJ.'1 other purpose ~la1m. & 

Va.lU$ for the rights and privileges. granted ttrlder the. San,Fernando 

fra.noh1se- in excess. of the amount actU8J.l.y ps.1d by the San J!'~s.ndo 

Comps.n:r· for the grant. of su¢h franchise. 

I herew1 th subm1t; the. follow1:cg for.m of Order: 
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o R D E R. 

SAn rEREJllDO VALr.:EY HOME ~ELE?.E:O~E COMPANY having ~iJbd 

tJ:le peti t10n herein, as appears in the opinion which :precedos th1s 

order, a. public: hes.r1l:l8 having been held and this :procee.d1:Q8 he.V1llg: 

been suomi tted :llld. bo1llg rea.dy for doc·1s1.on, 

IT IS l3EREBY ORDERlID, that SAN· ~..Am)O V.AJi!Z! RCME 

~ELEP:S:ONE COMl>,UY be,. and it is hereby, granted s:a.thor1t7 to sell. .. ~. . 

fl:ld oonv0Y' for not· exc:ee.d.1Dg$;103I.S~2.7.Z' tho properties. described 

in ita Exhibit ~ber 5 to TEE PACIFIC ~EOlE AND~GRAPA 
COJa.A.N.Y upon the follOw1:cg c:onditions and not otherw1sa: 

1.-- ~e pr10e at which the propert·ies. herein authorized 

to be sold to Tho Pao1f1e ~elephone' and ~elegraph Compan7 
shall never be urged biT the purchasing eompa.ny before this 

Commission or an,. other regulatory bod,. in any r&t~-~1x1ng 

or other prooeod1ng ~s representing tho, va~ue of the prop-

erties desoribed in the San Fernando Com:pany~a Exhibit 

Number S. 

2.-- Within GO days. after the date of th1.s order, ~e 

Pacific Telephone and Telegraph Co~~ shall advise the 

Co=mise1on whether it will operate in B~ba.nk~ Glendale 

and vic:1nit,. 'tUlder the franchise aoqu1red from the San 

Fernando- Comps.:c.y a.nd referred to 1:0. the San Ferna.ndo Com-

pany's Exhibit ~~Gr 5. In the event that the Pacific 

Compe.nj" will opera. te 'tZ:Ilder sa,id franchise, 1 t sban file 

With the Commission within 60 da.ys after the date of this 

order a stipulation duJ.y authorizod bY' i te :Soard of :Direc-

tors a.greeing for 1 tee If, its SucceSsors. and ass1g:c.a. the.t 

it wil~ never claim in an"$' proce&ding before the Railroad 

Com:n1eSion. 8:fJ."$' court. or other publiC); au.thority, a, vslue 

for the franchises' which are to be conveyed. to 1t by the 
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San Fernsndo Valley :a:ome~elephone Comp~ 1XL exo.aa 
of suoh moneys a.s maY' h$.ve been ps,id by the San Fer-

nando Valley Rome ~elephone Co~ for aa1d ~anoh1-
80S. whioh money shall be stated 1n said st1pulat1Gn. 

and. Will have aeoured ~om the Railroad Conun1ss10ll a 
supple~ent~ order reciting that sueh stipulation in 

form satisfactory to the Railroad Commission hae been 
filed herein. 

3.-- ~he authority· herein granted shall not beoome ef~eot1T. 
until the Railroad Commission has approved the bo~ 

keeping entries relative to the transfer and ~ehaae 
of the properties of the San Fernando Valley Romo 
~lephone Company- ' 

4.-- ~he P8eif1e,~elephone and ~elegra~ Conpsny Shall fi~e With 

the Railroad Commission mo~t~ reports shoWing the 

progreaamade 1n reoon3truot1ng ~ts telephone system 
ill Burbank. Glendtl,le; s.ud Vicinity. sueh reports to. 1:0.-

elude statements showing th& uso being made of the San 
Fernand~ Company's propertiea, a do scription o! the 

property removed, if !J.'1J:l .. the ooat of removal. and:-the 
value o~ the property removed. 

5.- ~h8 Pacifi0 Telephone s.nd ~elegr&ph Company ~ :put into 

etf'ect the proposed e:z:o:oB.l:lge rates sot forth 111 Bxb.1b1t 
Number 9. with the excel't1on:·'that the l'a:tes now .. ~1ng , 

, .. ' GaoDd.8le.,. .. .Eurbank' 
cha.:rged for suburban bUSiness serviee :in Lanker8~J . 

. and vieini ty shall continue in effect 'tUlt11. modified. 

by the order of this COmm1sS1on. 

5.-- Within 30 days after the transfer of the propert1ea herein 
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authorized, ~o Pacific ~olephone and ~elogr&Ph COmp&n7 

shall file With the RailroadOommission & oertified copy 

of the instrument of conveyanoe whereb7 the properties 
of the San §ernando Valloy Rome ~elephone Company are 

sold and transferred to ~he Paoific ~elephone and ~ele
grs.ph Oompany. 

7.-- ~he authority herein granted sha11 app17 only ,to 

sueh property 8,3 may be sold and transforre4 on or betore 
October 1, 1918. 

~he foregOing Op1n1on and order are hereby approved 
and ordered filed as the OpiDion and order of the Bailroad Com-
~8sion of the State of California. 

Da.ted at San FranCiSCO, California. .. this --.1 .... fo_7:i ___ . __ 
day of ) ':A~:,', 1918. 

~.~--
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