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Decision No._ gx208 u

BEFORE THE RAILROAD COMMISSION OF TEE STATE OF C).uIFOMIA '

In the M¥atter of the Applicetion
of RIVEREBEND GAS AND WATER COMPANY

)
)
for 2n order authorizing sxn incremse ) Applicetion No. 3552
in g2 rates. )

“geggon vomeea

Chaffee 2. Hall, for applicant.,

C. Wo mackaba.rry for City of Reedley.
Andrew Erickson, for City of Kingshurg.
G. W. Oaterhout foxr City of Dinuba.,

3Y TEE COMMISSION.

mhi.s is the application of the Riverbend Gas and
Wa:ter COmps.ny i’or an Increase in its geas rates.

B Applicent operates, among other properﬁee, e,
artificial ges plan£ Lloceted in Dinube, whick supplies gas to the
Cities of Diim.ba-., Rarlier, Reodley, Xingsburg ond contiguous terri-
vory. |

Applicent allegee in effoct that its contrﬁct, 54
which it secured fuel oil at $.81 per barrel at the Dinudba plant,
explred on Januwary 31, 1918, and that zince that dete it has been
necessary to pay spproximately $1.75 per barrel for the oil nec~
ecsery in the nia.nu:tacture of gas. Applicent further alleges that
this materisl inecreasse in the cost of oll will cause & d.ei’igit in

1ts gee business for the yesr 1918 of over $8,000400, excluding eny

allowance for depreciation.




dpplicent in 1ts prayer, seks that such rates be
fixed a8 will permit it to pay its operating expenses, deprocia.tion_
and a reasonsble return upon its investment.

Hearing in this proceeding was held before. Examinor”_
Zzcell at Parlier on March l4th, 1918, at which time testimony and
evidence were introduced relative to the rates, operations and growth
of applicent company.

The existing rates charged by epplicent for ga.s gox=

vice zre, In effect, as follows:

GENEZAL. GAS SERVICE
City 0f Dinudba

Mintmam BLll eceeccccccocosscesnanseasdle00 por meter per mo.
Consumption of 4,000 cu.ft. or less per month

Per COZLBWGI’ o.-oo-aooo.--ttooovlozs‘ per l OOO G‘U..It.
Consumption 0L 4,000 to 5,000 cu.ft. per month
: DOY CODBUMET aveososrmsmonosssedBell

Consumption 9f 5,000 cu.ft. or over peor month
pox consumer evevsssssrvscsceesPlel0 per 1,000 cu.ft.
The rates for sexvice outslide of the City oi'.mmba.
differ from the above in that if bills are not paid on or befoxre
the tenth of the next succeeding mox;zth & rate of 25¢ per 1,000 cu.ft.
in excess of the a.bove is charged.
The above rates have beexz in effect since 1915 when

serviceo was fLirst rendered but the reasorablenese of said rates has

0ot beer pacged upon by the Commission at eny time during the opera=

tion of {the company.

The financlsel showing Lor the yoé.:r' 1917 for the opera-~
tion of the ges properties ¢f the Riverdord Gaaz znd Water Company
ie set forth as follows:-

Reported Pixed Capital = 0cte 3L, 1917 eeceeePl8,098.24
Grose Reve’an' -~ Yea-r 1917 SV POPOGOITOSIIGSTIEOEELSYD 35, 858.51
Operating oxpenses exclusive of de-~

pl’eomtf.on..-.. [ F E R ENRENFENEXNNNEREFEEYNEEN] 29,920.%
Tet Revenune aveilable for deprocisation
L and- return .....---....O.Q"........... 6;838.%

Percent Return zvalilable for Interest
and Deprecia'tion L E RN RN E R NN EENNY X XNNNY] 5.34%

2.




-

The Commission’s Gas and Eloctric Division mede =,
valuation of applicantTe gas properties in 1916, which, although nof
for rete msking purposes, indicated that &t thet time the company’s
books reflected & very fair approximetion of the hi.stérical reproducw
tion cost of the properties. Since October 31, 1917 applicsrt has
invested considerable additional capitsl in additions and bettermente
and extersions to the properties. - On March 1, 1918 there wus re~
ported s total Fixed Capital, exclusive of lMaterial and Supplies
a2d Working Cash Capitel, of $240,763.74.

The obove amount increased for Mterialaan%tmpliea
axd Working Cash Cepital together with Net Additions znd Betterments
ig estimated to equal for the year 1918, 152,250, whick may be
considered as a Lair rate dase for the purpose of this procesding.

The operating statistice for the year 1917 end esti-~

mates for the year 1918 are as follows:-

191'7

Total Consumers 1,247
Total Gas Sales = M Cu.Ft. :53 060
Barrels 011 Used 14. 700
041 cost per barrel é..s:.
Gas Sales per Conmsumer - Lu.ft. 26,512
Gallons Qil pexr M Cu.Ft. sold 18.6
011 Coset per I cu.fte. s0ld $.358
Average Revenue por I cu.ft. Gas

s0ld $1.08
QOperating Expenses other than

011 and Taxes

. Total $1.5,804.19 $17 ;384

Por ¥ cu.ft. Gas sold $.478 $o474

The o4l coreummption in gellons per 1,000 cu.ft. in
1917 wae much in excess of what}ghould be in 2 plant of tho. s8ize of
gpplicants. In the 1918 estimates = d4uty o:f.‘ 15 gallons has Dbeen
used although applica.nt with careful opemtion, should reduce the
o1l comsumption.; "“to ap-proxma‘cely 14 gallons.

From the é.bove it will be seen that should the exist~
ing rates contimme in effect during 1918, spplicant would be wnable
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to meet its actual oporating expenses.

~ Prom anslysis of the seles it is estimated thet
the rates set forth in the following order will return spplicant =
rovenne of $1.56 per 1,000 cm. £t. sold. Witk these rates in
offect, applicent should realize a roturn upon its investment, for
interecst and depreciation, of a:pprozimatoly 8% provided it reduces
its o4l consuxption per 1;000 oume. £t. s0ld to that which zhould be
obtained. "

Applicant commenced operations in 1915 and was still;
in 1917, in the development stage. Its rates have been lower
'ﬁhan those generally charged on similarly situnated ayetéms and be-
cause of this Zact & material increase is found to be necessary a't;
this time. |

The rates herein fixed are comparable with rates
determined to ve fair and reasoneble in similerly situated commmi~
tles snd we belleve them to be fair and reasonable for spplicant

s

under the present emergency conditionse L~ v

L

RIVERBEND GAS AND WATER COMPANY having spplied to in-
cresse ite gas rates, and hesring having been held and the matter ’
ha.ving been submitted and being now resdy for decisioxm, 2nd the
Reilrosd Commission finding as & fact thet tae existing rates un-
der present conditions of coat of operation are unjuét and UNreaIOnw
able, and further f£inding a8 & fact that opplicent should be granted
euthority to increase its ratos to those 3zet férth in the oi'd.er;'

IT IS HEREBY ORLERED that Riverbend Ges 2nd Woter

Company be snd the same is heredby suthorized to charge and cbllect

thb following rates L£or gas. Such rates shall be applicablo to

a.ll rogular meter resdinge made Emmmﬂmmmd&ﬁ'aﬁer
the date of this order, provided Riverbend Gas and Wetor Company




shall have filed with the Commission eaid rates on or before Msy 10,

1918.

GENZRAT, STIRVICES

Xirst 600 cue f£t. or less per meter per month

Next 2400 cu. ft. per meter per month
Next 4000 eum. ft. por meter per month
Next 8000 cu.ft. por meter per monpth
411 over 15000 cu. £t. per meter per month

Gross. Ket

LI 400

Por ¥ cw.ft,

$T.70  §1l.60

1.50 1.40
1.20
1.00

The met amount is effective on all bills raid within ten days

after the bill is remdered.

of April, 1918.

Deted at San Francisco, Californis, this 20th dmy

~ Conmic8loners.




