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OF TEE STATE OF CALIFORNTA-
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In the Natter of the Application
of the CALIFPORNIA TELEPEQNE AND
LIGET CQIPANTY £or axn order oxtend-

)

)

) APPILICATION
ing time for complisnce with Chap- ;
)

ter 499, Lews of 1911, 2z zmended

No. 2215
by Chaptor 600, Laws of 1915.

We ?a'Fergnson Zor Lpplicant.
3T 7ZF COMBIISSION:

OPINION

In 4ts decision No. 5572,nissuedeeptember
26th, 1916, Ovinions and Ordere ¢f the Rsilroad Cormis- :
gion of the State of California, Vol. 11, Page 286, this
Commdssion granted to the Californis Telephone snd Tight
Compery an extension of t;xw-to and inciuding Decembexr
3lst, 1918, within which %o complete the reconstruction

of 1ts televhone end clectric lines to conform to the ro-

quirements of Chapter 499, Lews of 1911,

ag anended by




Chapter 600, Laws o£ 1915, provided one-third of the

work be completed by June 30, 1917, two-thirds by June
30, 1918, and the entire wo:rk on. or before 'Decem'ber 31,
1918.

The testimony shows that om April 13th, 1916,
e.pplioe.n't bad 3,029 infractions of the State Law whioch 1t
estimated would cost $9,764.74 to remove. Up to July 3L,
1917, waen applicant should have had one~third of its
work completed, it haed removed oxly 276 doviations, and
the totel expenditure reported amounted to 3442.26 28 come
rered with a totsal of $3,255, which 1t should have com-
ploted.

Practically no work was dome during the fol-
lowing eix monthe ending December 31, 1917 althdugh at
thet time &t least two-thirds should have beon completed.
It 13 a1ffLenlt 2Zor us to wnderstand why it should have
been impossidble to make any progress during this period.
For the normal operstion and maintensnce of the lines it
has been necessary to have & certain nmumber of men. con-
stantly employed, and we carnot conceive of a conditior
wkere some of tke time of these men could not hévo‘been
utilized In the performance of legal requirements, pro~
vided a proper regard for the law wae i:eld by the manage-
ment. TUnder the circumstances, the cdmmiseion could not
reasonably grant any extension of time were 1t not for
the coxrtaln facte which have been Ptrought o'a't: in the
testimony.

Since the fsemance of the Cormissfon's De-

-

¢lsion No. 2672 in September 1916, owing to war condi-




tions, the cost of lebor and materisl has advenced a

very considerable degree. Over ome-half of the time
grented in said decision Zor the completion of the re-
quired work has elapsed, during which time the work
could have been carried on mader comdftions more near~
1y approaching normel. The financial conditioz; ot the
company, however, has beez such as to limit its 2bility
to make extensive repairs to 1ts éyatem. No dividends
have been paid to stockholders for a period of two _'
years. Sin;w June 30tk, 1917, however, tre Commissfon
hes epproveld the applica.tiqn of & new electric rate sche-
énle through which some fLinancial relief may be expected.

The management in ckharge of tie compaz:& has
changed duwring the period and those now in oharge, to
whon we must look for the performance of the oxisting
legel obligations, 'have glgrified & degire to m&q‘b the
requirements 28 far as possidle. It 1 the desire of
the Commission to de reasonable in its requirements, but
at the same tine, we meet insist that the requirements
‘of the law be met, even though extrsordinery effort may
be required. Thie effort may be made lees burdensome
through the institution of more systematic and efficlent
orgaxization, to which end the present mansgement 18 ap-
Parently striving.

Congidering the finencial comdition in which
the compeny at present finde itself, the Aifficulty of
obtsining men and materisl to reconstruct ite lines, dur-
ing the war emergency, it would sppesr in this ingtance




tbat the company should be grented some extension of
time. Eowever, the hazardous conditions which oﬁs‘b- |
on. corta.‘in rortions of applicant's syotenm must be olimi~
nsted 28 soon =8 posaeibdle.

After careful considerztion of all the fac-
tore entering into the prodlem, we heve reached the cone
olusion that an extensfon of time matfl December Zist,
1920 may be granted upon condition tkhat the hozardous
copditions which are lmown to exist ou the lines 'be coxr-
recteld immedistely and proﬂ'doa further, that applicant
shall complete one-tkird of the necessary recomstruotion
by chem‘bo: Slet, 1918.

ORDER

Califom:!.a Telephone and Light Compony having
applied to this Commisamion for a further extemsion of two
Jozrs In whick to reconstruct its electric and teiophonb
lines to comply witkh the requiremént-s of Chapter 499 of
the State Lews of 1911 23 amended by Chapter 600 of the
Lgwe of 1915, hearings having been helld and the matter
being submitted and now resdy for decision, snd the Com-
nission finding ae & Zact that an extemsion of time as
berein sat forth should be grented,

I? IS HEREBY ORDERED thst the time within
Which epplicent shall reconstruct ite existing system

80 as to comply completely with the provisions of Chap-
ter 499, Laws of 1911, as smended by Chapter 600, Laws
of 1915, be and the mame ig hereby extended to and ine




cluding Decembex 31, 1920, on condition that at least

one-third of the recomstruction work still remeining

to be done shall be completed on or before December 21,
1918, at lesst two-thirds on or before December 1, 1919,
and, the entire work on or before December 31, 1920.

IT I8 HEREBY FURTHER ORDERED that the hazard-
ous cornditions roferred to in the above opinion whickh
exist on certein portions of the applicant’s system and
whick have been definitely drought to the appliocsnt's
attention by the Commisgion's representatives, be olimi~
nated at once.

At times herein directed applicant shall
£ile with the Rellroasd Commission, on forms to be sup-
plied by the Rail;r:oad C:pmission, progress reports show-
ing, in such detail a8 will be prescribed by the Rail-
ro8d Comission, the extent t0 which the necessary re-
construction work has been perlormed during 'bhe“. period
covered by the report, zud also the extent to which Te~
construction work remains to be dome in order that the
property will comply with the provisions of Chapter 499,
Taws of 1911, as amended by Chapter 600,, Laws of 1915,
The f£irst ‘reporta s3hall cover th§ period Decenber Zlst
1017 to June 30, 1918, &ni ehell be Tiled with the Rail-
road Commfssion within fifteen (15) days subsequent




thereto. The succeeding reports shall cover the suc~
coeding six months’ perlods, respectively, and shall
be f£iled on or before the expiration of £ifteen (15)
days after the termination of each such succeeding

poriod of three months.

Dated at Sen Frtmcz.scoll, Californis,

this A0 TL% day of April, 1918.

\cdinmi‘saion'é:"s. ,




