
Deeision lto. -----
:BEFORE z::E RAILR OAJ). COMMISSION 

OF THE STATZ OF CALIFO!mIA. 

---000---

In the U&tter of the APp11ee.t1on } 
of the CoUIFOP.NIA TELEPHONE .AIm , 
tIGHT COW? AI.'!Y for an order &Xt~na.-) ,Al)J?L!CAZION 
ing time tor eomp11s:c.ee W1 th Chsp- ) 
tel' 499, I4ws of 1911, .!I.e ~ended' No. 2215 
'b,. Chapter 600, Laws 0 ~ 1915.. } 

vr. 1>. Ferguson ~or Ap,P11esnt. 

EY TEE COMMISSION: 

O:FINION ---_ ..... _--.-

In its deoision No. 3672,,1ssucdSeptember 

26th, 191&, ,Opinions and Ordere of the Railroad Comm1s- : 

sion of the state of CsJ.ifor.o.1e., Vol. ll., :Page 28;6, th1s 
Co~sz1o~ granted to the Cal1forn1¢ Telephone end t1Sh~' 

COJ:l.Pany an extension o:f' time to $lld. inolud1llg Deeember 

31st, 1918, Within which t,o complete t:o.e reeonst·ruct1on 

o~ its tele~hone ana electric lines t~ conform to· the re-

quirementsofC:b8.pter ~,99, Le.w8 ~f 1911, as a.mended b:r 
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Chapter 600,' Laws of 1915, :proVided one-th1rd o'! the 
work be completed. 'b,. June 3O? 1917, two-thirds b,- ~e 

30, 1918, and the entire 'Work on or before Deoember 3l, 

1918. 

The teet1mon7 shows that on A'Pr11 13th, 1916, 

e.ppl1os.nt bad 3,029 1nfX'aetions o.f t:b.e Stat'.e Law Which it. 

est1ma~d would co.st $9,764.~4 to. re~ove. up toJUl~ 31, 

1917, when applieant ohould ha.ve hs.d one-tb.1rd ot ita 
work completed., it had. removed onlY' 276 deV1e.t1ollS? and 

the totel expenditure reported. o.mo'Cnted. to $442.26 tt.s com-
:pnred \"7ith 8. total o.f $3,255, Wh10h 1 t sho.uld. hs.ve com-

pleted. 

Praotically no. work was done during the fol-
loWing six months end1ng Decem'be:- 31, 19l7 although a.t 
that time,at leaettwo-thirds should have boon co.mpleted. 
It is difficult for us to. understand. w~ it sho.uld hs.ve 

been impossible to make any progross, during thie period. 
For the normal operation and ma1ntensnce of the lines it 

has been necessary to have s. certs,in :rramber of men co.n-
stantly employed, and we cannot conce1veof a ,condition 

where soce o'! the t~e o'! these men eonld not have been 

utilized 1:0. the performance of legal requirements, pro-
Vided a. proper regard for the law was held by the ms:aage-

ment.. 'O'nder the e1rC'O.!llstanoes.. the Comm1 se1on. could not 

rea.sons.bl:y grant s:tJ.'y extension of tim.e were1t not for 
\ 

the ce:ta1n ~ete wbidh ~ve been br~ght out, in the 
test1mon,.. 

Sinee the 1ssnsnee of the Commission's De-
eis10n No. 367~ in September 19l6. ow1ng to war co.nd1-

-2-



t10118. the cost of labor and material has advnnoed 8-. . 
ver"$' eO~1dera.ble degree. Over one-half of the time 

granted tn said dec1e1Qn for the oompletion of the :re~ 

quire! work:cae elapsed, d'tll"ing e1eh t1me the work 

oould b&ve been carr1ed 'on under eond.1t1ons more near-
i 

17 approe.o'b1n g normal. ~e finanoial condition o'! the 

oompany, however. he.s been such as to 11m1t its ability 

to make extensive repa1rs to ita 813te~ No d1T1dends 

haTe been paid to stockholders for a. period of two 

:years. Suoe June 30th, 191'1, however, the C0mm18~Qn 

he8 approved the application of a n~ electrio rate sohe-

dule thrcntgh whioh aome finano1al re11e:t mq, ~ expected. 

~e management 1n oh&rge o'! the compa~ has 

ohanged d'tll"ing the period. and those noW' '1n oharge, to 

whom we mttfSt. look for the performance ot' the ex1at1ng 

legal. obligations, have S1gc.1f1ed & desire to meet. t:b.e 

reqa.1:rements &8 far as possible. It is the deSire O"! 

the Comm1a81on to be reasonable in its requirements, but , 
at the same time, we must :tns1st that the req'tl1reme:rrte 

. ot' the la" be m&t, even ~ough extraordins.%7 effort ms.,. 
be req:a1red. ~1s e~f'ort '1tJ1!J.'3' be made 'leBs btadensome 

through the 1nst1tut1on o-! more s:ystemat10 and efficient 

organ1zat10D, to 1t.b.1ch. end the present me:xageme:a.t is ap.. 

paron tll" etr1 v.tng. 

Considering the ~1ne.ne1eJ. cond1 t10n 1%1. Which 

the compan'3' at present finds 1tsel~, the d1ff1eult~ o~ 

o'bta1n.1ng men ,and mate:r1al to reooXl,8tnct its 11nee. dur-

ing the 1t'8.l" emergenC7, it would, appear 1l'l this 1n8'tll.nce 
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th&t the comp8.ZL1' should be granted. some extension o:f 

time. Rowever,. the hazardous conditions Whioh exist 

on eert&1n port1o:rJ.8. o-.! applicant' e s,-etem: must be el1m1-

nated a8 800n as possible. 

After caref:l cons1der&t1on of all the ~c

tore enter1ng into the problem, We l:I&ve reached the con-

clusion that an exte:as1on of time 'tZ%I.t:tl December 31st. 

1920 mA7 be gronted upon oo:a41t10n the.t the hazardous 

conditions ,,:lnch are :known to eXist on the linea be cor-

reoted 1mmod1ete17 snd proVided farther. that appl1cant 

shall complete one-third o-.! tbe~eoe8asr.r reconstruotion 

07 December 31st. 1918,. 

ORDER -- ..... ~-

Oal1:tOmi.a Teleph.one axXl Light. Compm:L,.. h8.V1ng 

appl1ed to thie Commission ~or a ~urther extenSion o~ two 

~ar8 in which to reooXl.8t:ruct its, elect:r1e cd telepho:c.e 

11xles to> compl,. With the requirements of Chapter 499 of 

the sta.te Laws ot 1911 as amended b,.. Chapter 600 o'! the 

Laws ot 1915. he~1:ngs ha:v1ng 'been held and the ma.tter 

be1%lg subm1tted end now read,. for deei81o:a.. and the Com-

m1ss1on ~1nd1ng 'as a. :faot that, an extension o'! time &8 

here:1n set forth should. be grented9 

I~ IS :so:&RE:OBt ORDEP.ED that the time With1n 
". • <I. 

WJl1ch appl1cant eMll reoonstra.ct ita exi.st1ng entem 

80 M to comply completel:y With the prOVisions of OMp.-

tor 499" Laws· 0 '! 1911 . ., . as amended "0,- CbB.pt.er· GOO. La". 

o'! 1915. be end the esm.e is here~,. extended. to and in-
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c1ud.1ng Deoember 31" 1920, on eond1 t10n that 8. t least 

one-third o~ the reoonstruction work still remaining 

to be done shall be eompleted on or before Deeember 31. 
19l8, &t least two-thirds on or before Deeem'bor 31, 19l9" 

~ the ent1re work on or before December 31, 1920. 

I~IS :s:ERE:BY :s'ORTm:'R ORDERED that the Mz.o.rd-

oue conditions referred to 1l'l the s.bo'Ve op1n1on which 
, 

ex1st on certain portions of the a.pplicant." 8 system &'Ild 

whioh. have been de:f1n1tel:v brought to tb.e 8,pp11oo.:o:t's 

attention by the Comm1ssion'·g repreeonte,ti'V'ee" be el1m1-

ns.ted. a.t once. 

At ttmes heretn direoted applicant shall 

file' With the Railro8od Co:mn1ss1on, on forms to be sup-

plied b,. the Railroad C¢mm1ssioXL, progress :reports show-
, , 

illg, in sucb. detail as will be presoribed b:r the 1>..811-

roed Comm1ss1on, the extent to w'h1ch. the neceB8817 re-

construction work has be«n perfo~ed during the period 

oo'Vered b:,v' the report" and 8olso the extent to Wb.1ch re-

constrnct1~ work remains to be done fn order that the 

pro:perty Will com:plll' with the prov1sions o~ Cha.:pter 499" 

Laws of 1911, as emended b:,v' Chapter 600, •. Laws ,o:! 1915. 

!he first reports shall eover the period December 31st 

J.9~'1 to J'ane 30. J.91.8;, s:c.a. eMJ.J. be :filed with theR&i~~ 

road Corl1l:D5.8s1on w1.th1J1 fifteen (15) da:srs 8l1bsequent 

-5-

127 



thereto. ~e ncceed1ng reporte shall cover the suo-

ceed.1ng 81x months' periods,. respective1,., and eheJ.l 

'be :filed on or before the e::r:p1ra.tion. of fifteen (15) 

days after the termination of eaQh suCh suece~ 

:period of three months. 

Dated at Sen Francisoo, Ca.lifornia, 

this ~ DX da,. o~ .April, 1918. 

J:&' .. ~~. ,"" ,~. I'· ~~ 

"i"~' ",,~~, "'''' • .f ' -r- ' . ~. L 9* 

" 
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Comm,1ssioners • 

.. 
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