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In the matter o:f the a.pplicat10n ) · · o':! CITRO'S :aELT GAS COMl>.!Iltt for ) Application :No'. 2787 · · an. inorease 1%1. its gas' rates. ) 

p. :r. Du.bbell and Z. ~. Bell 
~r App11es.ut 

Wm. Q-uthr1e, City- AttorneY' for the 
01 ty of SQ.n :Bern.a.:rdino 

:M. o. Rert. City Attorney for the 
city of Colton. 

EDGERTON. C'tOzmn1 eeioner • 

OPINION -- ... ----~-- ... 

• , 6. • • 

..... . ': '~. .. "'.:." ... ,'~ -:,~':;. Citrus Belt Gs.s Co~any s,ek8 

that the Comm.1eeion 1.xI.croe.se its gas rates 1n the ,01 ties of San 

:Bernardino, Redlands, Colton end Corona. 

Applicant o:perates an s.rt1f1e1e.l gas ple:o.t in S8.'O. 

:Be%'IlAU'd1no serving that cit,. a.ud Colton; llnother 121 :R.,dlanda, and 

a th1:rd in Corona., In the la.tter two 01 ties app11caut 1e the 

only ga.s eo~e.n,' eerv1ng. while in San Be:rna.rd1no and Col tOll it 

eompetes with Southern Cal1f'ornia. Gas Company. 

The ma.tte1" of this application in 80 !e:r as it af-
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~ects the queetion of r~tes in Redlands and Corona was 

decided by thie Commission in its Decision No. 4082 

issued Se'Otembcr 16. 1917.. Oviing to t~e cOQ~etit1ve . 
condi tio:!ls . existing in San Ber:t::lrdino a:::r.d the fa.ct 
that there was ~ending before the COmmission ~t the 
times of hearing and deeieion regarding Redlands and 

Corona, the $~plie~tion of So~thern C~11!orn1a GS3 

Com~SDY. App11c$tion No. 1853. for e determin~tion of 

rates in S~ Bernerdino·, tbst :part of th.is a"",11cst1on 

,erta.1ning to th.e service in San Berna.rd.ino c.nd Colton 

was heard in conjunction with hearing h.eld at San 

Eernardino in Ap~11cation No. 1853. 

The existing rates cl:.s:rged by e.'9'P1icant in 

the cities of San Bernardino and Co~ton are as follows: 

Schedule "A·'" 

San Bernardino 

$1.00 pel' thousand cubic feet :POl' meter ~r month. 

No minimum charg~. 

Schedule "e" 
Colton 

$1.50 per thousand cubic feet ~er meter :per month.. 

25¥ ~er l.OOO cubic feet discount if bill is ~a1d 
before the 10th of the mo~th. 

Ydnimum charge - 50¥ per meter. 

Citrne Belt Cas Com~any alleges in effect that 

in the "ast it d.id not rece1 ve a f"a1r re.te of return upon 

its investment uzed and useful in the service of g~s 

in the several towns; 
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ths.t the eost o~ o1~ has JllIl:ter1s.lly 111crea..sod and 'tha.t ~ 

increaso of :rates is nece-s.sary to cover such :tnerea.sed eost.. 

In t:b.1s appl1ea.t1on C:1 true: :se,~t. Ge.s Compe.:ay requos'tS 

authority to ·:tnero8.se its rates for artificial g&S sufttci<»:Lt17 

only' to reimburse it for the increased:. o~s.ting expenses. ea.Use.d. 

by the advaneed priee of fuel oi~ us~ ~ the manafacture of 

Appl1ct.1.tl.t. opera.te.s an art1f1c1a~ gas IIl8XltI.fa.e'ta:r1ng 

plant in San Bernardino,. a. d:t$tr1but1on System. se%'V1ng the 

main portion of that city,. and:. a transmisSion 11:o.e to Coltoc 

and distribution sys.tem there1n. The com:p.tl.D:l" is. in direct eon::-

petition witn Southern Californ1~ Gas Com~~ in the entire 

tern to:Q" served by it in San Be:r:na~dino a.nd to & Sl1gh t 

extent in competition wi ~ that oompa.:ay as regard.s servioe- 1%1. 

the· c1 ty of c()~ ton. 

1!b.e: gross revenue for the: yesr ~91.5 as reported by 

appl1ea.nt for tAe two 01 tics is as ~ollows: 

San Be1"%l.8%Ct1no • • • 
c!olt<n:t • • • • • • • 16.,.435.35 

Appl108llt'S :f1nanc1~ shoWing for the yea:J: l.91.G-::L7 :e'or. 

the San :Bernard.1no and Colton properties eombine4 is. set forth. 

as follows.: 

San Bernardino and Col. ton: 

1.9l.o. l.9'l.7 
Reproduction new val.ue. (.£:1'1)11 C6l1 t· s 

. repor~) $"25'1,.440.00 ~"25S,.lOO.OO 

~oss opora. ting revenue 

~ting e~nS8e (excluding dopree.l 
Net. opera.ting revenue 

Per cent. re.turn for interest. and 
de.prec1&t1on 

".01&.'Zg 
331404.04-

lO",6:r.2.'Z'5 

4,.12 

4Z.~1.'l 

41.1225.60 

2",59&.5'1 

l..O~ 
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!he ~ss.10ll bag not h8.d. a. de,tailed ,ci!e,ek made o:! 

the valuat.ion of applicant's: pro:pertie~ which is, used 1n. eon-

neet:Lon with the sel:'Vice :tn San BerDS.rd1no and. Co1.ton.. L eom-

pa;r&t1 'V6' ¢heck of the same on basiS of the e<>st of similar 

plants tend.s to show t.ha.t this est1ms:t$ is not S'affie1ent~ 

different 1n rm::r wa7 to a.ffect the findings 1n this matter. 

J..s will be noted: from.. the above,.. the com~' s ea:tll-

1llgs for interes·t and depreciation ill 191& were o~ foUr per ect. 

and were practically one :ger cent 1n 1.901.7. ~is would. appear to 
, 

be J.s.rge~ d.ue to the eomyet1 t1ve· condi t10ns existing 1n San. 

:Be:r:nsrdino and to the marked 1neres.sc in the pr1eo of oil d:txl'1ng 

the lat.-tar 'Sear. 

St&t:tstiC:S: for the- ,!!oo:r 1916-··~." operatiOns of tho. 

San Berns.rd.1llo ana. CO-~tOon systems as. reported: b7lltpplleant 1%1 its 

Am:ra;s.l Report to the CommiSSion are as fOoU~: 

~o~ 01~ usod ••••••••••••••••••••• lZpZ15 barrels 
Gas 300ld ••••••••••••••••••••••••• 4~ .. l8S.70) eu.~t. 
m~bcr Oof e~ors •••••••••••••• ~p770 
saloe per eon~er •••••••••••••• 22p 700 eu.ft. 
Gal. oil per ~ cu.ft. sold........ 12.87-
Avg.. revenu& :P~ li[ cu.ft. sol<t $l.t» 

Dnring the yetrr 1.926- ap;t)llcant :peJ.8. $.855 per bar:r()l 

for the 01:1. used 1n tho man~eture- of f!!J.s. ~$ price 1nd:oozed 

in 191.7 to $"l..44 per barre~p while the pr'e~1cnt mc.rket. priee of 

,0il at. san :So:r:ns.rd..1no is ~50 per barrel. ~1$. 1ne:ros.se 1%1 the 

cos't. of oil amou:c.ts tOo a.:p:prox1:wlte~ 2Zrt 3)Or M Cubic fect 0£' gs,~ 

sold over the oost in J.9.l6. Aeeording tOo the test1m.<>ns. tber'e 

has a.lso been a. m&ter1£1,l 1ncro£l,$(l in the oos.t Oof abor and' su~l1es:. 

It. is apparent. f:rom. the above, tha..t in' ord.er to re8.J.1zo 

~.e same re,turn a.s was realized :txt 1916. i'to woul5. be nocozS8:/:7 
. . 

:tIt 1918 for a:ppl1csnt tOo seC'Cre s. revenue of' 8. t least ~'l..Z5 per 

thousattC! cubic feot ~ gas sold.. App11can t received 1:rt 19~7 
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pr8.;.et1eal~ no- return upon its investment. and. e:ven to ca.m s.n 

amou:c.t equal to ths.t. re.ceived. :txt 1915 it will bo. neeesssry for 

1 t. to have tl. mate:r1s.J. inero.!!.Se in %'£l:.tes. 

,. in: Appl1es..-

tion !ro. lSSZ,.. tll1s drs.y" being d.ocided-,. has fiXed. 8. :J:8.te. 1n 

tho city o.f San Bo:rns.rd1no ,for the Sou'thei:t')l Cttllforn1a. Ge.e 

Com~ b&Sad. upo:o. the de1ivorl of gs.s. of 560 J3;.~.U. per eu1>1c . 
'foot a:vera.ge mOllthly hes:t. content W1 th. B. min1m'tmt heat e:ontent 

o£ 530 :8. r. "CT. per c:a.bic. foot.. I[oeo.3sari~ to the same lptl1 t.r (yf' 

gas should be scrvec! 1>y both companies @e. I thero:fore recommend . 

that the rs. tos: for the C1 t%'Us ~l t Ge.$ COtlP~ be baaed. UJ;>On 

the S8:0e quality of. gas. as· fixed for the- SOUthe:r:rt Ce.l1fO%'ll18. G8.e 

Com~. 

C1 't:rue :Bolt. Gas c.om:p.e.~ is in direct. compe.t1 tion. 

Wi th Southern Ce.liforn1s. G&s Compa.:o::r for the. ~ce ill Ss;n. 

Berna.%'d1no and 1 t na:cesss.r1ly follows that the l:'8. tes for t.he 

two co'CpS.ll1e:> %:l"CtSt 'be' :td.eut:too.l rogs:rcl1css. of wAether the 

al'p~1cant. 1ll this case w11~ r&ee1vo Do f&1r ro.turn upon 1 ts: :tn-. . 
vestment or net. Applicant. reea-1ves a cons1ders.bly smaller 

portion O'! the business in san :Be%nartino 8lld it is tn.erefore 

not probable that. it. will. be s.'b,1e: to re.ceive 8. fair return. 

Applles.nt. COtlPCtos wi tb. Southam Cal~orni.a.. Gtt$ 

Cetl:pa1lY' to a sms;ll extent in the city of Col.ton snd: :tt does not 

appesr ad.visable ths:t. a. different ra.te be fixe.d. for this eom~ 

~ ~or Southam Cs..lifornia Gas COtl:9a~ in. tllltt. town and! 

therefore: recommend tha.t. as rega%ds. ra..te.s for th~ Ci true: :Belt 

Ga.s Co~:pax:x:.r in the. to'Vf1l of Colton" t:bAt. they 'Oe th(r. 3ame as 

fiXed fo): Southam Csl.ifornie. Ga.s 0o'mpaJlY. 

I thereto. re. recommend. the. follovt'J.ng fo'l'lll o~ ord.EJl:.: 
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ORDER -- ..... - -

Citrus :Belt G-o.$ Compa.ny b.e.ving a.:p,11ed to the E0.11-

ro~d Co~ssion for suthority to increase its gas rates. and a 

besring having been held and this ~roceeding being no~ re$d~ 

for decision. 
T":73 ?-P.IL?,OAD COMMISSION 1tZ?.EBY FI!>.":DS ).$ A FACT 

that the existing ro.tee of Citrus :Belt G-azCom~any for g~8 

2ervice in the to'1ne of San :B0rnard1no '3lld Colton a.re unjust 
and ~easo~ble ~nd that t~e r~tcg herein est~b11zhea are 

just and reasonable. 

Bssing its order on the foregoing f1ndin~s of 

tact and on other findings of fact contained in the opin-

ion ,receding this order. 
IT IS B3?EBY O?.D:E:R2.'D that Ci true :gel t Gas Com!,a.~ 

be a.nd the sa:nc is hereby a'tl.thori zed to charge and. c.o1lect 
, ' 

t~e' following rates ior gas ot an a.verage monthly heat'con-

tent of 560 :S.T.U. :per cubic foot with. e. minitllU"lllof 530 

E.T.U. per cubic foot. Such rstez shall oe e.pp11ceble to 

all regu1o.r meter readings ::nede on snd after 1f.sy 5, 1918 •. 

~roVided Citrus Belt Ga.s Com~any zhsll have filed with 

the Rai1rot'l.d. Com:uizgion said rates on or before If.c.y 4, 1918. 

Rate: -
:E'irzt 
l~cxt ,., 

3,000 
5.000 
7,000 

.All over 15,000 

SCEEDut3 "Af!: --
" 
(" - ~ I· .", i" , 1'/' • ; , ~. ( .. 

Genera.l Serviee 

01 ty of Sen :BernCJ.rd1 no. 

cu. ft. ~er meter ~er mo. "''' " "'-",,, 
~a.20 !,er 1000 

1110 '" " 
'" " fT. fT 1.00" ..,. 
fT ..,. " " . .80 '" " 

eu.:ft. 
" " 
" " 
" " 

Ydnimum monthly charge $.60 
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General. Servie& 

C:1 ty of Col ton 

500 eu. ft.. or less per meter per mo. 
2,,500 eu.~t.. per meter permo •••••••••• 
5 000 tI' tt . ". 11: '" .. . ........ . 
"",,000 lJ· 'III' ~ 11' 'II! , .......... . 

D ... ........... 
•••• $.'lS 

.so I'll 

The foregOing Opillion and Order are. he:ra"osr approvaQ: and 

ordered. :e:tled as the Op1n1on ~ order o:! the :R8.1lroact ComI:liss.1on 

of the State of Cal1fom:ta.. 
; 

Dated 8. t San Frs.neis:eo,. 'California" th:t~ 1. 3 ti-da-y' o~ 
Apr:tl.. 1.9l.s. 

-'1- ' 


