" Decision No.

BEFORE THEE RAILROAD COMMIESSION OF THE STATE OF CALIFORNIA.

GTEON o0

~e=000=~=

In the matter of the sprlication

of R. A. ROSE, overating under *he

name of Falr Ogcks Electric Comnany, Applicetion No. 2363.
Fair Qaks, California, Lor an order

authorizing the issuence of & promisz-

sory note of indebtedness.

CPINION
BY DEE COVMISSION:

. A. 205EZ, doing business under the
vrede neme of Falir Qeks Elecvric Company, applies for au-
thority to issue note for $5500 and wse the vrocecds for
refund;ng notes for 5275 and for other purposes svecified
in the order, and to execute doed of trust zecuring tho .
paynent of said note.

A public hesring was held upon the ap~
plicavion by Examiner Westover a2t San Francisco.

Applicant operates a system for diz-
triduting electiricel energy for light and vower purposes

in end awvout Felir Oaks, Secramento Couwnty, and he roports

Itho presont casa value of ails system as ($8%300.58.. 4 check

of the inventory and avpraizal of the systen by the Com-
migsion's engineers indicates taat the valuation is reason-
eble.




Applicant reports gross roveaue for 1917 of
%2850, maintenance snd operation $1925, in which 1s
incluged $1093.20 for electric energy purcaased, leaving
the net operating revonue of $935. Since the hearing,

epplicant has made &efinite and final srrangemont Lor

the loan.
Q2DER

Pe 4. Z0SE, engaged in distrivuting elec~
trical enexrgy for light and power purposes inm and asbhout
Falr Osks, Sscramento County, under tae trade name of
Pair Oakz Elecfric Company, baving applicd to the Rail~
road Commission Lor autnority t¢ issue note and executo
dood of trust nerein referred to, ant a »ublic zearing
having been neld upon sald application, énd the Commig~
sion finding “hat the vroceeds of said zotes are réasonp‘
ably required for the purposes zpecified in the order,
walch purposes are not in whole or in wart reasonshly
chergeable to operating exmonses or o income,

I? I5 EEREBY ORDERED that said R. A. Rose
be and ne 45 heredby suthorized and ompowered %o Lssue
to Fair Oaks Bank note foxr $5500, due 5 yesrs after dato,
with {nterest at 2 rate not excoediny 7% per suawm, pay-
able semiéannually;.with the privilege of making par-
tiel payments thereop at any vime: and also 1o execute
deecd of trust‘secd&iﬁg tae payment of said note covering

the property embracing spplicant’s electrical distriduting

system, wpon the following conditions:-

2.




le~The authority horein granted to execute
2 deed of trust shall not become effective until applicant
as Liled with the Railro=sd Commiscion & copy of 1ts
propoced deed of trust and the Railrosd Commicsion hao,ép-
proved the same by a supplemontael order herein.

L+=821d n0te shall be issued at par without
payment of comxission or allowance of discomnt, and sasll
bear intereost &t a rate not exceeding 7% per. smumm.

3e=0L the proceeds of said note $5,275.,00 shell
be used by applicent for the purpose of refunding notes
dated and in favor of payees as follows:s-

December 27, 1912, to George P. Robinson
and H. A. Bnitnm............................$4,BO0,00
September 1, 1917, Pair O08ksS BoNK sescesscees 475,00

The remsining $225.00 of the proceeds of said

note may be used for capital purposes in meking minor ex-

tenslions in system and such modifications in the construce

tion of the present lines to conform to the stetutes govern-

ing the safe construction of electrical systems ae may be
properly chargeable to capitsal account.

4.-nothing herein contained shell be construed
ag & findiﬁg by the Commission of the value of spplicant?s
property for sny purposes other thdﬁ those of this proceed--
ing.

S5.=~The approval herein given of the execution of
the deed of trust is for tals proceeding only end is not
intended as zn ayprovel of said deed of trust &8 to any
other legal requirement to which it may be subject.

Se=Applicant shall keep separate, true and ac~
curate accounfs showing the receipt and aprlication in de~
tall of the proceeds from the sale of the note herein




aunthorized 10 be iLssued cnd om or before the twenty-fifth
day of each month the company shall meke verified reports
to the Reilroed Commdssior as required by the Reflroad
Commission In its General Order No. 24, whick order in so
far as applicable, ie mmde & part of this order.
7+=The zmthorify kerein granted to issue & note

ghall zot become effective until applicant has p=id the
foe preséri‘baé. by the Public Utilities Act.

| 8.~The authority herein granted shell apply only
to such note as mey beo iscued and such deed of trust as
mey be executed znd &elivered within ninéty (90) dzys from
date hereof. -
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Deted at Sex Prancisco, Califormis, this —4/— day

of April, 1918, Z -
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