
Dec1S1.on Xo'., ____ _ 

------
In the Matter of the L~~11eat1on of ) 
SIERP.A ..c..ND SAN ~CISCO POWEE COMPl..ZJ'Y, ) 
a eorporation, for an order authoriz- ) Application No. 360l. 
1ng the issnanca of first mortgage ) 
bond.e 0;[ the face v--JJ.ue of. $l~OOO~OOO.oo ) 

-
Chickering & Gregory by 'r.srro:c. Gregory. tor a.p;p1:teant. 

DEVI.IN. Com:n1se:1.o:c.er. 

O::pIN"ION' ___ ....... -w ..... ~ ..... 

SIE.~.A. AIm S .. '\N ],?..ANCISCO PO~...Jt CO!It?~"'Y asks au-

thority to 10sue $1'.000;000.00 o,t its' first mor·tge.ge 5 :per cent 

forty-year gold bonds pSJable Auguet 1, 1949. tt applic8llt 1e 

~le to 3011 the bonds, it proposes to pledge the same to· S6¢Ur$ 

the payment of indebtedness 1ncurred. or to 'be incurred. App~1-

cant proposee to issue the bonds' for the pur;pOS& o'f reimbursing 

:1.te treasury for capital oxpenditures: prior to FebrtlAX7 2a~' 1918. 

After such re~bursa=ant it intends to use the funds obtained. 

through the issue of the bondS to pay for the ~rovement8 referred 

to in l.ts. Exhib1t~ Numb,ers One~ ~o and ~ee,' to 1neree.ae its. 

hy~o-eloetric generating capaeity or tor such other purposes 8S 

the 3a11road Commission may euthorize~ I Will hereafter refer 
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Applieant·s e.xm:o.a.l reports for the ye&:rB end1%zg :Decem-

ber 31,. 19l5, 1916. a.nd 1917, on 1'il& With the Re.ilros.dCommiesion 

show revenues and expenses as followa: 

I m ~ - .. .. .. ; 1915; :L-9 l6: :L917 .. _ 
----------------------~ .. ~----------~ .. -----------,~:-----------.:. a _ _ _ 

ELECTRIC O~ATIOES: 
operat1ngRevenU&B 
Oper&ttng ~nses 

. . . .' . 
;$1,227,.82S..97;$1~Z60,.809.8o;$l,475,02S.43; 

net Operating Revenues 
: 489,592..9:l: 4S~,'l8o..59:. 582,~09.21:. 
: 738..~Z.a: M5~62,.Zrz:, 8Sz,,91;.2Z: .. .. .. .. .. .. .. .. 

WATER OP.ERATIONS: .. .. .. .. .. .. . ., .. 
operating ~evenues .. 307. 28l.. 65: 39,018:.50-: 4Z .. 305.9Z,: .. 
Opers.tingExpeneos .. ~~ 104.641: 24,963.32: 25,385.~' .. 
net~perating Revenues .. !4~!'1~.~~: !4,~O:.rs:: lIt; ;8<5.U! .. .. .. .. 

~otal Net Operating Rev~: .. 75Z,410.0s.; 899.6'1S.45; 909.S99.9~; .. .. .. . ... .. .. ... . " 

Non ~r&tin~ Revenues: : .. .. .. .. .. " .. 
iIIi1Oi3Ce:Il8Eeoas. REiltS :noo1:z'1o: 3Z9.00: l,925.50: l .. 720.50: ' 
lat1SeeIIaneoas Rente, -Inte:rest: lS .. 5Z2.01: 36.480.'17.: 29,01'1 • '12:: ; 
nsceIlaneous: Rents 41ater .. -- .. - - .. -- ... .. .. .. .. 
Other non-operati.'Dg R~e:ttI1es: 2,617.00: 3 1302.96: 2,086.49': .. .. .. . .. 

~otsl. l\ton-Opere.t1agRevenues .. 
~6,4SS.09; 41,709.23;: 32,824.'11.; '. .. · .. ... ... -,' .. .. .. ." 

Gross Corporate Income .. 768.898.14: 94l,38'1.68: 942,724.6:l:' · .. .. - " .. ' .. .. .. '., 
:Deductions: .. - - .. ' .. .. .. ,.,' 

Unc-oiieot1ble :B'111s .. 3,805.00.: 805.'1'5: 3.907 ":1.9:: ~ .. 
Interest; s.o:rced cnli'blldEd Debt: : 704 288.80: 816,483.340: 858, ].50'.00: 

'l!otaJ. I>e duo t1o%l.$' ' .. l1~z~;t·4b: S!'1 I3!S~'.,~: 86Zz~'1·!9:, .. .. .. .. ~ .. ., .. .. .. -.. ... .. .-.. .. .. .. 
?rofit carried t¢. CORPO~: .. .. -. . .. 

SunL'O'S ACCO'ONf .- 80S. OS .. l24, 098.59: ' SO. 667 ..42.: · .. 

~e 1.91.5 electrio operat1ng expenses 1llclude $69. 779 • .20~ 

the 1916 include $n,SZ4.S4 s.nd the 1917 -$74,.647.7& allowed :for . .. , 
depreciation •. The opera.ting eXpensez for the water department 

include no sllowance for depreciation e~~ept $1,824.07 in :L917 •. 
On:December 31. 1914, app11eant reporte.d an aectzmUl&ted 

deficit of $390,538.62. ~ough the increase of its oper&t~ 

revenuee and surplus es.rn1nge. s.pl'11csnt ha3 beon a.ble to reduce 

within the ,three 1ear period its soeumnl&ted de~ie1t to $215,885.10. 
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!l!b.e balanee sheet of Sierra and San Frane-1seo J?ower Company 
as of Decembe~ 31» 1917, ShOW6 the folloWing: 
ASSET ACCO'011TS: 

. !li~ee'bellt in Fixed Capital, ............ ~Z6pZ97,S09.23 
Zleetric ~partment, ........... $3S,621,397.19 
Water ~partment,.............. 770,112.04 

as..sh, • • • ••• .. .. .. . ........ . .. .. .. .. . . 
S.pee1a.~ llepoa1tJ3., • • .. .. .. .. • .. .. • _. _. _. .. .." 

notes Receivable» .. .. • • .. • .. • • .. . . . . .. 
l>t1e from C¢nsumer~ s.:c.d Agents, .. .. .. . .. . .. .. .. 

MAterials and Su~p11es, 

~reesury Securities, .. 
. . . . . . . . . . . . 
. . . . . . . . . . . . 

~epaid Expenses, .. .. .. .. • .. • .. .. 
~eps1d Rents ·-Cred1~, ......... $ 
zrepa1d Insurance, .......... . 
Other !>repayments, .............. .. 

.. . . . 
16..'14 

2.»319.81 
47,339.11 

Unamortized Discount on Bonds» . . . ., . . 
other Suspense, .. .. .. .. .... ............._ 

Reclamation D1str1etWarrants, .. .. .. ...... 
Corporate Deficit," .. . . . . . . . .. . .. .. .. . 

LIABII,ZTY ACCO'C'N.TS: 
StocK CUt8t~d1ng, • • • • • • • • • • • • • • 

175,334..32. . 

320.848.92-

22Z-2S 
" 

4Z2,944.37 

J.7~5ss..S6 

201.l93....46-
37,,000.00 

49" 64Z.1.8 . 

143,142.09 

3.757.J;S. 

248.52 

215,885.10 

$20.000,000.00 

F'tulded:Debt, • .. .. .. .. .. • • • .. • .. • .. .. .... ::t.7,OOO,OOO.OO 
Pirst Mortgs.ge, .............. $ 7,500,000.00 
Second Mortgage Series wAw,. 1,000,OOO~OO 
Second Mortgage Series ":B~.. 8,500.000.00 

Aceounts Payable, ..... .,' ••• 
Audited v'OtLOhers SZld W~ee tl::tp81d. 
Con3umere J)epO'8i te ,. ........... . 
M1 seeJle:1eoa.s Aceom:rte Pe.:ys.ble 

• • • • • • • 
, 154al04.~7 

5,23.9.7'2" 
12,317.65 

Interest Accrued, .. • • .. .. .. .. .. • .. .. .. • .. • 
·!axes Aec:rued,.. ........................ .. 

Reserve for Accrued J)epreeiat1on, .. • .. .. .. .. • 
Ca3ua1ty and Insurance ReeerV&3, ...... ., .... 

1.7l,641 • .69 

~.2S0.00 

40, OOS.92. 

294,210.zs. 

19,337 .70, .... 

Intereet Mc.tto:ed,. • • .. .. .. .. .. • • .. .. .. .. .. .. 313,8'15.92'. 

TO~ LUBILIZI ACCOUN~S, $37 .. 995,317.4S 
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It W11~ be noted that und.er its asset s.eeo·unte .. appl1c~ 

reports special d.eposits a.mo'tUlt1:cs to $320 .. 848.92. 1:.0.13 item in-

cludes $313.873·.92 deposited "Nith the trustees. und.e.r appl1ca.nt"s 

first and seoond. mortgag& to pay matured interest coupons reported 

by app11cs.nt 'ttZlder llab11it:v accounts in the amo'atl.t of $313 .. 8'l3-.9i., 

App11eantin its Exb1b1t number on., as expl&1n~d., a.t 

the hearing, reports. that it Will lls.ve to- expend $1.33.257.34 to oom-

plete construction work in progress on March 31, 1918. In ~'b1t .. 
~umber Two, tJ.pplicant reports the balo.noe required to complete eon-

struction requ1s1 tions pond1%lg at $65,625.94t, wh11e in :r:.xh1'b1t :Nmn.-. -
ber Three, it reports $463.OZ expend.ed on jobs in 8uspe::u.~e. 'lor 

which amount there ha.ve been no r&qu1sit1ons. ~e items reported 

in B.x!l1b1ts. !tun'be:r: ono, ~o 8Xl.d. ~ee s.gg:regate. $J.97,344.31. Tho 

$197 ,344~3l. 1noludo5 an expendi tur& o~ -

$29,637.34 neoesssry to oomplete the installation of 
tta"b1Xle at :&.orth :Besch; 

5,150.40 to oomplete the installation of wOablo 
Borth Beach to ~k and. Fillmore sub-
sta.tion'" ; 

7,098.20 for "~k Street changesw~ 

1.,601.91 for "Oonstructi:ag: 11 X.V. polo l1ne '!rom 
:aorth ~ea.ch to. Mason and Washingtontr; 

3~442.00 far "Interconnection o.! powor systems at 
north ::Beach; 

5,254.00 for "'cable tor Universal Gas and. Eleotr10 
Compan:v, Turk StreGt to cal1forms. 
Street"; 

mald.tlg a. total. expend.i ture for 1mprovemonts to pro:pert:;r looated in 

San Francisoo, of $52,083.85. ~e cost of construction work in 

progres$ a.nd requisitions' pending outside ot San Frs.nc1soo·, ~gether 

with expenditures incurred for which no requisitions have be~ made 
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Of th1e amount,. applicant proposes to 

e:z:pe:c.d-

$22,311.85 to complete 8. su.betll.tion at Cop:peropol18,; 

3,.990.97 to complete a substation at. Ue.ntec3.; 

20.759.84 t~.eomplete a substation at Modesto; 

18..555.8l to oomplete ll. substation at- :Bethsn,-; 

7,.502.10 to build a subst4t1on at Oakdale; 

l4,08O.20 to inorease tho oapacity of the Stanislaus fl~e: 
l5,OO~.OO for the Indi~ Creek diversion; 

l5,.07.1.70 to complete the ~teea-Eethan~ line; 

le&V1.'Cg a beJ.a.nee of $3a.992~:99, whieh represents the amo'Q:O.t 6s1;1-

mated as neeessar~ to complete distribution l1nes and other ~ove­

mente. 

Applicant's plans for the increase. of its hydro-Gleetr10 

generating ca.pacity oontemplates the addition of a penstook to the 

eXisting Stsnisla:a,s plant, the enlargement of the present fl'tlllle, t:b.e 

installation o:! an add1 tiona! pla.nt. known 'as the Upper. stc.:c.isl&us 
!" 

plsnt,. enlargement of thodiversio.n ditch from the South Fork of tho 

Stsnisls:a,e River to the tore'bay- o:f' the proposecl ple.nt., a,nd the co.n-

struction of an s.ddi t1one.l reservoir mown as :Sig Ds.m. on the. So'ttth 

Fork of the Stanislaus Riv&r. 
Mr. R.F. Ja.ekson, ~esident of Sierra. and ·San Francisco 

:eower Company, est1ma.tes the eost of all of these. improvements a.t 

approx1mately$2~500.000.0Q. 

~e tes.ti.moD.7 shows tha.t th& totsJ. peak load on tl:l.e oom-

ps.:c.yrs system. at the p:"esent· time exceeds its h,.d:ro. generat1llg oa.pe.-

o,i t,. by s.pproximatoly l(j,OOO .X.7. and tha.t· the energy outpu.'t of 1te 

eXisting h,.dro-eleetr1e pla.:c.ts is util1ze~ C'omp~etely. 

~ere is no doubt ths.t the Sierra. s.nd San 'E'ra.neisoo ~ower 

C'.ompa.n:r should ha.ve more ~dro-eleetr10 plant ca.pe.ei t~ developed end 

more electric energy a.vaila.ble. 
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file Ga.s and Eleetricl>1 Vision of the Rs.1lroa.d. .Commis3ion 

haz made an ane.J.ySe.s of the proposed d.evelopme:c:ts suggestod by tho 

coc.:pany and has suggested oertain developments which wo.u:t.d Ina:ter1al-

1y a.dd to· tile pr~sent output. of the pl4nts both. 1n peak CS.pae1t7 

and kilows.tt hour production at So comparatively low cost.. 

ne CO~a.nyf s present Sts.n1als.us plant· is limited 1%1 

its peak ce.!)8.e1t,. and output.by the cs.:ps.c1t;r of the penstockS 1l'l-
/. 

stalled. whioh are o.porated a.t low efficiency_ By t~ add1 tion 

of 8. third penstock to the ex1st~Stsn1s18.U3. p~.at an ost1ma-' 

ted oost of $150~OOO.OO. the peak cs.po.o1ty of that. plant could b6 

increased 3200 X.W. b7 a reduction 1n the present excessive· lossee 

in the existing penstocka. ~e reductiOon would cs.uee '&'11 1n-

eree.se: in the plant Oou.tptt.t. of a.pproXiI:S.tely lZ,OOO.OOO X.W.R. per 

yesr With a.. resulting 011 cOllSoX'vs.t1on O'ta.t leaat.. 60,000 b'arrals . ',. , 

of 0011 por year. 

oof' 1919. 

~s work should be complete,d by thespr1ng 

·'rhe compe.nr a.t present diverts wa.ter from the. Sou-th 

Pork of the Stanislaus River to the l*Orth Fork 'b:r So ditoh some :,£1vo 

miles in length known as the Phila.delphia Ditch. In this d.1ver-

s1011, 'Water 8:~ the present time flows. down the mounta.1n sides. dis-

tance otl:'1/4 miles through " ~ ':'~8:.:4rr.Yp..': ;~ .. : '.:::, o~ 1860 feet.. W1tli 

the :present storage s.vs.1la.ble, the average ,now tbroughout. the yee:r: 
Will $ppraximate 25 or 30 second feet. It ~a recommended that at 

the preee:c.t time Sierra s.nd San Francisco Power Coxnpe.n;y 1nS.talJ.. a. • 

5000 X.W. pls:c.t U't.1l1z1:og this :c.a.t'lJrs.l drop. ~h1e. development can 

be ms4.e by tbe fa.l~ O'! 1919 if work is commenced. tLl1e SUl'.QIIler. !rh1s 

will produce an a.rmual ener~ output of 25 ~ 000, 000 'K.r/.~. 

~ ultimate development planned ~or the Upper stan-

islaus ple.nt is 9~OOO X.W. However, th1s d.evelopme:c.t. would not be 

lleoeaesry until the oompe.l1r hs.s enlarged its storage, ca.pa.e1t.7 en 
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the South·'Fork of theStsnislaus R1.ver. It is estimated. tlls.t 

the pls.nt. to !I. capacity of 5000 kilowa.t-ts, co1lld. be construoted 

for approx1Itatel.:,v $450,000-.00 and. that the compl.eted 9000 X.W. 

pls.nt would cost 1:0 the neighborhood of $600.000.00. 

The third reoommendation of the Comm1ss1on's ~ng1ne~8 

is that 8.pp11cant 1ncres.se the oa.pacity of its present Sta.n1sJ.&us 

flume, b,. which, during the flood water periOd., applicant could 

obtain an a.dditional supply of 50 second feet to the present plant. 

~e.', cost of maldng this 1mprovement is ts.ken ca.x'e of in app11os:atts 

~bit Bumber ~o. 

~e developments suggested Will ineresse the oapacity of 

the company's hydro~lec·tr1e plants 10,000 kilowa.tts ill peak and 
, , 

will add to the output between 3&,000,000 and. 40.000.000 k11ow&t~ 

hours per year. I recommend that applicant proceed with·the 

conet~tion of the improvements referred to, 1n its EXh1b1te J~er 

one a::nd ~o; with. the insta.lla.tion of an a.d.d1 t10Zl8.l penstock s.t its 

Stam.slaus plant; With the 1nstsllat1on of' 1 ts Upper Ste.:o.1s1aus 

plant. along the l.1Jlee. indica.ted above snd. out of the proceeds from. 

tAe issue of the bonds pa.~ for the improvements referred to in its 

Exhib1t N:amber 'mn"ee.. This rec OImnendat1on 1:9 ma.deon the tJ.8Sump-

tio:o. tha.t tho cOmpa.:l7 will be able to sell $1.000.000.00 O'! bonde" 

or otherwise obts.1n 'funds ,to oom.plete the work herein outlined. 

I believe that· o:ra.:v such to:l1ta of work should be ste.rted asappl1-. . 

oant Will be able to complote. w1 thout sus~nd1n8 work on' a.eCOtalt Of. 

ls.ek of f'tulds. 

The construction of the Big J)sm. reservoir located on 

the South Fork of the Stanislaus River should, ill rt!3' ~1n1.on,. be. 

held in a.beyance for the time being. ~he eoa~ of this dam. i8 

estimated a.t $900.000.00. ~e proposed reservoir Will have 8 
. <Sere 

stora.ge cspa.c1 ty of loG,. soc! feet·. It is located above the pro-

posed. Upper Sttlllislo.us. plant and the water would ·be a.va.1l8.b1.e for 
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ut~1.zat1.~ through. the two Stanislaus pl~ts and increa.se tho 

eompsnyTs .outp~t of hydro-electric energy approXimate17 Z5~OO~;000 
kilowatt houre per year. . 

In 1~s decie10n of Octobe~ 24, 19l6, (Vol. lli Op1n10;Q£ 

and. Orders of t~ R:.1lros.d Comm1s $10:0. of C811for:c.i8., p!l.ge 693) the 

~11roed CO~3s1on referred to the history o~ Sierra and San Fran-

cisco Power Co~any and called attention to some o~ the, provisions 

of the co~'ls firat s.nd oecond. mortgages. 

Appl1c!l.nt ~ its Exhibit ~~er S1x ~orts the cost 

of its properties at $14,,;:&11.."282.95. In :::xh1b1 t "'L-, ette.chod to 

the petit1o'n herein, appUcant reports' $7',500:;000.00 5 per cent 

f1%'st mortgsge, $1',;000.'000.00 of Ser1ee T1 A" Ci per cent seoond mort-

gage and :$8',.500~"OOO.oo of Seneo "3'"' 5 per cent second mortgttge 

bonde as out'Sts.nd1:ag. AI!. 8 matter of fact $Z'7',OOO.oo, 0-£ the Ser1es 

"3" bonds are 1n the cO~8J:l.Z"Js treae:Y.;les.ving $8'.463,.000.00 not 

:t:c. the posseSSion of the oompany. 

It e.:p:pc~e that app11cant's second mortgage pem.1ts 

the company to issue, 8. toto.l of ezo~:OOO;OOO.oo of first mortgage 

bonds. Mr. R. :5'. Jaokson, :preSident of t:ile Sierra a:c.d S.QJl hs.ncis-

00 Power Company, testified. that the com:pan:t in propos:tng to :1.S!'3UO 

at this time $l~OOO'~OOO.oo of its first mortge.g~ bonds w1l1 violate 

none o~ ~he rights of, the second mortgage bon~oldere, end that 1n 

its. pro:90sal to issue additional f1rat mortgage bonds, the company 

is c~rry1ng O".1t the plan the.t was made snd agroed to by the Protective 

COJ:Ilmj.ttee o-:f the second mortgage bondhold.ers. at the time the oompany 

we.s organized. 

Applicant in ita amended ~ibit ~~' Application 

l\Tumber 2586. reported. c$.pita.l sxpenditures to August Zl,. 1916 mnou:c.t-

ing to $l',270~9'02.62. ~o reimburse its trea.sury because of these 

ex,pE.nd1 tures the Ea.ilrosd CommiSSion on October 24, 1916 authorized. 

applicant to iSsue $1,.:000'7'000.00. of 1 ~s :f1ret mortga.ge 5 "per cent 
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bonde at not lose then S5 per cent of their face velue~ p~U$ ac-

o=ued ~tere$t, provided t4at tbo oompany ~fter reimbn:e1ng its 

treesury would use the proceeds from the aele of the bonde for 

enp1tel ~oses. Tho $8'SO~OOO.oo obto.1ned. through 'tho issue of 

the $l'pOOO,·OOO.oo of bonda bAs, $ceord,1ng to the· reports of the 

eompany. been e:r.,ended for oapita.l Pur:POSOS. Ad.ding to the e:lt-

pend1ttll:'E)s repo-rted in :Exhibit ":Elf, Applioation Xu:r.uber 2580, tho 

o81'ital expenditures. of a'P~11¢ant re:po.rted. fromJ.ugust 3J., 1916 

to ?ebruary 28, 1918~ metes & total ot $2.274,982.77.. Deducting 

from thiS amount tho $~.OOO~OOO.oo. of bond.s. issued pursusnt to 

the Commission'c decision of October 24, 1915, loaves a balanoe 

of $l.274,982.77. . Appl1c~t 12ll.d.er its firs.t eu~plomente.l mort-

ge.ge 'fIJ/J.Y issue : ..... bonde equal to 80 per cent of its: eap1tsJ... ex-

As s~d 8bo~e, app~1Qant now asksa~thor1ty to 

issue $1.-000;,;000.00- of first mortgage bonds to reimburse its 

treasury in part for c~p1tal expenditures prior to ~ebruary 28, 1918. 

A:f'te::- such re:iJnburs.ement it proposes to use the i'CJlde obtained 
>, 

through the iss~e of 8$.1<1 $l~OOO,OOO,.oo. of bonds for .such 1'ter:P03EH! 

as the CommiSsion mey euthor1zo. In genorsl I believe that the 

funds obtained thx"ough the issue of the bond.s should be used to 

finance the e011stra.etion worl: referred to e."oove. 

Applicant sake permission to sell or pledge the 

$l;000;:000.00 of 'bond.s it desires: to issue. ~h1lo re:t'erenee was. 

mad.e et the hearing to -:he issue of serie.l l'lotee~ the pa.~ent .. o.~ 

"1/h1ch is to '00 6e~rod by the :&le dging of 'bonds, the issue 0-£ 

these notes is not now 'before the Comm:teeion.. In view of the-

teetimo:cy 1:0. this pro<:eed1ng I do not believe 1 t neeesee.ry for 

the Co:mmiss1on s..t this t1me to pe.ss upon the quection of p10dg1:ag 

the bond.s to seeure.the psyment of 1ndebtednees. 

I. herew:t. tll subndt the fo.ll.owiXlg form of Order:-' 
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ORDER - ..... -~ .... 
SJ:EF.IU. ..um S.A.N FRANCISCO POWER COUPl!'!Y haVing 

e~p11ed to the,Ps11road Commission for ~ttthor1ty to 1es~e 

$1,;000;:000.00 of 1 ts .F1rat Mortgage 5, Per Oent 40-Year Gold Bonds', 

paya.ble August 1, 1949, a. :public hearing haVing been held. and it 

appee.r~ to the P.,£l.llroe.d Commission thc.t the money, property or 

labor to be procured or pa1~ for by such issue is reaeonabl~ re-

quired for the purp·ose or purposes spoe1:t1ed 1ll the Order and that 

such pu.."oee or purposes sre not in whole or 1%1 :psrt reasonAbly 

chargea.ble to op¢rc.t1ng expenses or to 1ncome; 

I~ IS EEEEBY OICDEP.RD that Sierra-. and San .Francisco 

Power Oompany be, and 1 t is here 'by , grSJ:llted autho:::i ty to is suo 

$1;.:000;-000.00 of' its First Mortgs.ge 5 '2er Cent 40-Year Cold. Bonde, 

payable A.ugust 1, 1949, upon the following cond.1 tions.:-

l.-~e bonds herein authorized to bo issued shsl~ 

be sold by applic~t tor not less t~ 80 per cent o~ their 

face vo.lue, plu8 aCe%'t:l.ed 1nterest. 

2.-The bonds herein authorized to be issued shall 
bo used. by e.pp11os.nt to reimburse its troe.s1:%'Y in part for 

capital oxpenditures incurred prior to :'ebrus.ry 28·, 1918, 

and after such reimbursement, all funds obtained through t:ae 

issue of the bonds shall be expe~ded only for such ~urpoeee 

as &uthor1zed by the Cornmis3~on in a supplemental order or 

orders herein, 1 t being 'Illlderetoo'd that 1%1. ge!lercl the funds 

obt$1ned from the issue of the bonde will be ~eed for the 

purpose of f1n8ncing the improvements referred to :in the· 

foregoing Op1n1on. 

3.-S1erra and San Fr~c1aco Power Company shall 

keep separate, true and accurate &eeounts shOWing the receipt 

and. s.ppllea.t1on in d.eta11 of the pro¢eeds from the sale of 

9. 
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the bonds herein ~:c.o4;!lo'r1zed. to be issued and on or before 

the twenty-fifth day of each month the company shell. ma.ke 

ver~ied reports to the Railroad. Commi£e1on as re~1red 
I 

by the Comm1csion in ita General Order ~~. 24. which ordor~ 

in eo fsr 83 applicable p is m.e.de 8. part. of this ord.er. 

4.-!ae author1t1 herein gr~t$d shall not be-

come effective until ap,11cant has paid the· fe& prescribed 

by the ~blic Utilities Act. 

5.-T".a.e s.uthor1 ty here1n granted. ehall,.8.ppl:,v only 

to such. bonds as rtJ/J.y 'be issued on. or betore :December 31~' 

1915. 

ne forego·1ng Op1n1on and Order ere Mr0.b,. approvod 

a.nd ordered. fUed a.s the Op1n1on and Order of the Ra.11~o8.d Col::1-

mission. of the State of Cal1f~rJ:l1&. 

. :oe.ted at San Francisco p Cal1fornia p this d-"'­
M:?, of -;;;:::J~. i9l8. 

. ~,~ 

~U .' ... 

c.o::cmis s10ners • 

-j./-k F Q../~. 0'... &-c... q 1/ ~. 

~rl ~.~J~ 
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