Decinion Ro.

- BEFORE THE RAILROAD CQOMISSION OF THE STATE OF CALIFORNIA

In the Matter of #he Application
of PORTOLA WATER COMPANY a ¢O=-

partnership, to sell and of the ; Application Jo. 3654.
)

PORTOLA WATER CCOMPANY, & corporation,
to purchase the Portola water sysiem.

BY THE COMMISSION.

X. ®. Golden, . E. Golden, E. I. Lane snd E. V. Derdy,
co~partners, doing business under the firm name and style of the
Portole Water Company, ask authority to transfer the public wtility
water properties descrided in Exhibit "1™ attached hereto to
Portols Water Company, & corporstion. The corporation jo:i.ns in
this application end asks authority to Lseuwe {12,000.00 of its
common capital stock in exchange for the properties.

A public hearing was held in thie applicetion beLfore
Exominer Westover on Lpril 30, at Saxn Francisco.

Mo vendors sre engaged in operating & public utility
water plant at Portols, Plumas County. The Commission its decision
of September 28, 1916 (Vol. 11, Opinfons snd Orders of the Railroad
Commission of Californis, Page 40L) referred to the history of
the public wtility properties inmvolved in this epplicstion. Iz |
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fixing the rates to be charged the Commiseion assumed the fair znd
regsonable velue of the propertiee to be $£12,000.00. The co=partners
propose to trazusfer the properties to the corporatilion in excharnge ZLor
$12,000.00 par value of common capital stock.

| Lpplicants report that it will de necessary during the
present year to increase the water available for distridution &t
Portola, thst for this purpose additional capital funds will be
required end they believe that these funds cazn be more resdily ob-
tained if the title %0 the properties vests in z corporstion. Neither
the matter of the improvements nor the 1‘.33#0 of stock to pay for
such dmprovements is at this time before the Commission.

Portola Water Company, & corporation, was organized in

Mereh 1918 with an authorized capital stock of $25;000.oo, divided
into 2,500 shares of the per valme of $10.00 esch. 48 8aid, the

corporation now propozes to issue $12,000.00 of its etock in payment

for the properties described in Exhibit ™1™ attached heréto.

QRDER

-

X. P. GOLDEN, J. E. GOLDEN, E. I. IANE arnd E. V. DARBY,
co~partners, doing business wnder the firm name and etﬂo' of the
Portola Water Company, having applied to the Bailrosd Commission
for authority to sell their public utility water pla.ﬁt, and PORTOLA
WATER COMPANY, a corporstion, heving spplied to the Commission for
suthority to purchbase the same e.nd issme stock in payment therefor)
& hoaring having been beld; and the Commission being of the opinmion
that this application should be g:rantec; and thet the propérty to
be procured or peid for by the icgue of stock is ressonably required
for the purpose specified in the order and thet such purpose is not
in whole or in part ressonably chargesble to opersting expenses

or to income;




IT IS EXREBY ORDERED that ¥. F. Golden, J. E. Golden,
E. I. Lane and E. V. Darbdy, co-partners, doing business undexr the
Lirm name and style of the Portola Water Company be, and they are
hereby, granted authority to transfer the public utility watexr
properties described in Exhibit ™" sttached hereto to the Porxtola
Tater Company, & oorporsation.

IT ISl HZREBY PURTEER ORDERED %that the Poxrtole Water Com-
vany, & corporation, be and it is hereby, granted suthority to

issue ot not less than the par velue theroof, $12,000.00 of its

common cepital stock, uwpon the Lollowing conditions:~
1l.~-The atock herein guthorized to be icesmed
skall be delivered to N. F. Golden, J. E. Golden, E. I. Lane,

and B. V. Dardy in exchange for the properties desaribed
in Exbibit "1™ attached hereto.

Ze=The aunthority horein granted shall not dbe
considered before this Commiseion or any other tribunsl
a8 determining the value of said properties for the purpose
of fixing rates or for any other purpose then that of the

present application.’

Se~fiithin ten days after receiving conveyauce
of said properties, Portols Water Company, & corporation,
snall Tile with the Reilrosd Commiseion & copy of the deed

oZf sonveyance.

4.~The authority herein granted shall not become
effoctive tntil Portole Tater Company, & corporation, shall
firat bave £iled with the Railroad Commission a siipuletion
duly suthorized by its Board of Directors declexring thet
Portols Tater Company will never olaim boZore the Reilrosd

Commission or any court or other pubiic body & value for




the franchise rights granted by Ordinance Number 168 of the
Board of Supervisore of Plumas County m oxcess of the amount
actually paid to Plumas County &8 the consideration Lor the
grant of suoh franchise,which amount shall be stated in said
stipula.tion, nor zatil the Po:r:tolg Water Company shall have
received from the Railrocad Commission & cupplemental ordexr
declaring that suchk stipulation in form satisfactory to

the Railroad Commission hes been i’ileci with the Reilrosd
Commission.

Se~Portole Water Compsny, s corporetion, shell
keep separate, true and scourate accounts showing the receipt
aod application in detail of the proceeds of the sale of
the stock herein aunthorized to be issned and on or before the
twenty-Lifth day of each month, untll all of said stock hes
been iscued, meke verified reports to the Raflrozd Commission
in mccordmc‘e‘ with the Commission's Gereral Order No. 24,
which order, im so far as spplicsble, is made 2 part of this

order.

6.=The authority nercin granted shall apply only %o
guoh stock &8 shell have been issued on or before September 1,

1918.

Dated at San Tramcisco, Califormis, this / & day of
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May, 1918.
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EXEIBID "L

Iz a statement attached to the petition hereinm, the pro-

poerties to be transferred by N. P. Golden, J. H. Golder, E. I. Lene
and E. V. Darby, co~pertners doing business uwnder the Lirm zname
and style of Portola TWater Company,to the Portola Water Company, &
corporation, are descrided ze Zollows:=-

T™hat certain franchise granted by Ordinance of the
Board of Supervisors of the County of Plumas, State of
California, being Ordinance No. 168, duly pasced by
unanimons vote of 3a8id Boerd of Supervisors on the 7th day
of Jexuary, 191l;

The N.% of the NE3 of Section 1I, Tp.,22 F.R.13,EJLDJL.,

ot 16 of Block 15 of Robert's Iummbor Company Addition
to the townsite of Portola, Plumse Coumnty, Celifornia;

K11 springe situaste. in the N of NEZ of Sectiom 7,
T.22 B.Re 14 B..DJL., and the S¥L of ST of Sec. 5, T.22
N¥.Re 14 BIL.D.X. s8nd in the SW: of the SE: of Sec. 11, tp.22
N.R. 13 E.M.D.m.’ Plunes Comty,'californi&;

Also those certaein water asppropriations recorded in
Tolume 2 of VWater Clesims, page 295; Volume 2 of Water Claims
pege 335; Volume 2 of Tater Cleims, page 340; Volume 3 of
Water Claims, page 41, axd Volume 3 of Water Claims, page 122,
records ¢of Plumas County, California. .

Also right of way over and 2¢ross the N4 of the NEX of
Sec. 7, Tp.22 N.R. 24 E. and the Wk of Sec. 6, same township
and range, for the construction and maintenamce: of ditches,
pipe lines and flumes for the conveyarce of water, with any
reservoir sitee, dam sites or other storage facilities foxr
water, avallable thereon;

Also right of way over and across Lots 1 and 6 Sections 6
and 7, Tp. 22 ¥.R. 14 E. and N.% of XEZ Sec. 1l Tp.22 N.Re 13
E.M.DM., for the comstruction snd maintenance of ditches,
Llumes and pipe lines.

Aleo 2ll rights granted by the Robexrts Lumber Company,
by agreement dsted September 15, 19135, recorded In Tolume 6
' of Agreements, pege 140, records of Plumes County, Californis;

Together also with all pipe lines, pipe arnd cornections,
all reservoirs and reservolrs sites, dam and dam sites, water
and water rights, and sll property real or porsonal Oowned by
the Portols Viater Company, & co-partnership, in the Couuaty
of Plumas, State of Califormis, including all bills recoeliv~
gble, caah on hand, including all bank accounts snd deposits
-and sinking funds. .




