
Decision No. ___ _ 

BEFORE THE RAILROAD COMMISSION OF ~ 
STATE OF CALIrO?N!A 

_ .. __ .. _-

In the !flAtter of the A:?:plice.t'ion of : 
· · THE NORTH GLENDALE DISTRIBUTING 

COMPAn' and N.. C.... AET..J:.EY" owner 8l'ld : 
operator, to mortgage. · · 

Application 
No.. 3600 

w. E. Evans for a:o:p11eant. 

EDGERTON, Commissioner 

OPINION ... ---~-- ... 
N. C. Xelley doing business under the nnme of 

The North ~lendale Distributing Com~sny, asks authorit~ to 

mortgage his public utility wnter pl~t to seeure the ~a7=ent 

of $5,,700 indebtedness to be re~resented by a $5,000 seven 

per cent one yee:r note :paya.ble to the F1rzt National 3a%1k of 

Gleniale and a $700 seven per cent .one year note ~sYable to 
~'I:',." ' 
~-, ,. 

'rr~:;::cr • . Lee .. 

Applicant 18 engaged in f'ttr%l1shing 8lld dis-

tributing water for dome~t1c and other ~u:rposes to the ~eople 

of a section in the unineor~oreted village of Case. Verdugo 

loca.ted immediately north and adjoining the bounda.ry of the 

City, of Glendale. TAe ~ro~ert1ee to be mortgaged consist 
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in general of lots' 131 and. 132 of Case. Verdugo Villa Tract 

a.s per lllS.1? recorded. in book 9 01 ma.:9s, pg. 110, records 01 

Itos ADgeles County .. Californie. .. and. sll ay:pu:rtensnces· 'be-

longing thereto, together with e.p~ro~matelY 1,800 feet of . 
six incA ~iye, 1000 feet. of four inch pipe, 4,350 feet of 

two inc~ pipe .. about 50~eters and service connections to-

gether with necessary 1atersls in connection therewith; 

eJ.so l50t shares of stock in the Verd-ugo Wa.ter Compe.:ay 
tog~the:r w1 th e. like number of ten-thousand'tbs shares in 
the Verd.ugo C~on stresm, lso;.. shares 01 stock in the North 

Glendale Reservoir and ~ip~ Line Co~psny together with e. like 

number of ten-thousand.t.hs shares :tn Verd.ugo Ca:oyon stream; 

also rights of war and. p1~e linea scroes lot 130 of the Ossa 

Ve:~dugo Villa Tract together vii th all other !,rol'erty ueed in 

co:mection with the wster d.istributing system o~ N. C'. Kelley. 

Applicant re,orts that the proceeds from the issue 

o! the notes will 'be used. to TJtJ:1 $1.830 ind.ebtedness due 

Marshall Stimson and ~3,200 indebtedness due the First Nat-

ional Bank of G-lende.le, a.nd. that the bslsnce Will be used 

to pay m$tured interest. expenses incidentel to this appli-

cation ~d the impro~ement of the water srstem. 
Although applicant does not s.zk s.ut~or1ty from 

the ?~1lroed CommiSSion to issue the notes it s.~pesrs that 

some o~ the funds obtained t~ough the issue of notee will 

be used to p~ indebtedness representea by not~s. It w1l1, 

therefore. be necessar.y for the Commission to authorizo the 
issue of the notes as well as the execution of the mortgage. 

A copy of the proposed mortg$ge .. which applicant 

deeires to execute. is attached to the ~et1tion here. Tb1e 

-2-

.' 

129 



mortgage is of the standard form. . 
Applioant report:;:: that the earn1ng~ of the water 

pl~t are adoquate to p~ interest on $59 700 indebtedness. 

I hereWith zubm1t the ~ollow1ng ~orm o~ order. 

ORDER -.,.- ...... -
J. C. KelleY9 doing business under the name o~ 

The North Glendale Distributing Com~sn~. bav~ng app11ed to 

the ?~ilroad Commission for authorit,y to exeoute mortgagee 

to seoure the payment of $5.700 of indebtedness. a henr1ng 

hs:nng been held and the Commission ,being o'f the opinion 
that the money. pro,erty or labor to be procured or ~&id for· 
by the 1ssue of the notes is reasonably reqUired for the 

,urpose or p~oees s~eo1fied in the order; 

IT IS :H:E:RE'BY OrmEREl) that N. C. Kelley. doing 

business under the name of ~he North ~lendal~ ~1str1~ut1ng 

Com~8llY be, and he is hereb~ granted. authority to issue a 

one year seven :per oent $5.000 note to the First Na.tional 

Bank of Glendale; to 1 ssue tl. one yes:r seven !)er c,ent $700 

note to W. W. Lee and to exeoute mortgages snbstantielly 

in the same form as the mortgage attached to the petition 
herein to se~re the pa1me~t of the notes here1n'a~hor1zed 

to be issued. all u~on the follo~ng oonditions: 
1. The notes herein snthor1zed to be is~e~ 

shall be issued at not lese than the face value 

there·of. 
2. The ~roeeed8 obtained. through the 1 SetLC 

of the notee herein snthorized shall be used in 
part for the ~ollow1ng p~oses: 

To -P8.Y ind.ebtedness. due Marshall. 
Stimson - - - - - - - - - - - - $ 1.830. 

To ~ay indebtedness d.ue First 
National Bank 0·£ Glendale - - - 3?200. 
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The remainder of the ,1?roeeeds: ($730.) to 'be, ex-
pended'for purposos hereafter authorized by the 

Railroad Commission in a. supplemental order or 

orders. 
(3) The a.pproval herein g1"len o~ said mort-
gagee 1$ for the purposes of this proceed1ng only 

and. an e.pprove.l in 30 'tar 803 this Commission hs.s 

jurisdiotion under the terms of the Public Util-

i ties Act. and is not intended as a.n 8o:9prov8ol o'f ,..,.. . t.. ~..-:... ",' 
said mortgagee as to such other legal requirements 

to which said mortga.ges may be subject. 

(4) N. C. Kelley, doing busineea under the 

firm name o~ The North Glendale Distributing.Com-

pany,. shall kee~ separate. true and aecnra.te 

aocounts showillg the reeei:pt and. sPl'liest1on in 

detail of the ~roeeeds of the notes herein author-

ized to be .issued and on or before the twenty-

fifth dey of each month shall make verified re-

ports to the CommisS10n shoWing the mone:ys 

res.l'ized trom the issue ot the notes and the use 
and application of such money, all in aocordanee 

wi th the Co:mnission's General Order l~umber 24. 

wb,1e b. order, in 30 far as s:9pl10 able, is made a 

part of this Order. 

(5) The au thor1 ty herein granted is COn-

d1~ioned. u~on the ~~ent of the fee ~rescri~ed 

by the Public Utilities Act. 

C6) The suthority herein granted to iS3U& 

notes shall apply only to such note or notes as 
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mtJ:9' 'be issued. on or betore August 1. 1918. 

~he foregoing ~inion and. Order are hereby approved 
, . 

and. ordered. filed os the O~inion and Ord.er of the Railroad 

Commission. 
Ds.teti at San Francisco. California.. this· 

jiltid~ of 1.te.y. 1918. 

~~~ 

~(P.&~, 
27~.;~· 

"'~ ........ , 

t;o!lllii1ss1011ers. 
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