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Iz the Matter of the Application of

ZCORQUIC  GAS  COMPANY,.
& corporation, for su order author- Application Number 3372.

izing the issne and sale of bonds of
the par velue of $300,000.00.

Chickering and Gregory, by Allem Chickering,
for applicant.

R.W. Zelly, in propria persons.

ZDGERTOR, Commissioner.
OPIXNIORXI.

In this application, és amonded at the heoaring on

March 27, 1918, ECONOXIC G4S COMPANY acke suthority to issue
$90,000.00 of ité‘Pirst Mortgege 5 per cent Gold Bonds, payﬁble
Docpmber 3L, 1939. The céméany proposes to 3e6ll the bonis at
not lese than 83-1/3 per cent of their face value and use the
proc?eds to fqiummrao its treasury and to pay indedtedness inp
curred for the purpose of installing additions and bettormonxat
to iﬁe plant and system.

| The testimony shows that spplicent has 5014 $479,000.00
of 1fcq bonds and pledged $86,000.00, maldng & total of $565,000.00

of bonds outstanding.




For the three year period ending Decomber IL, 1917,

epplicant reporte revenues snd expenses asz follows:~

1915 1916 1917
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Operating Revenues
Operating Exponses

Xet Operating Revenue

$186,183.91.: 3211, 455.73'$256 248,61
1'70 558.90 16'7 045.31 196, ’187.03

15, 825.01. 44, 4:10.42. 40,061.58

Additionss=
Miscellaneous Interest Revenue
Gross Corporate Income

44,410.42

15.825.01 40,061.58

(T INTII I NN, )

Daductiongs~

Uacollectible Bills

Uise. Non-Opexating Revexues

Zez~Oporating Dexes
torest Accrued or Pcmded.

. Debt

Othexr Interes?t

Anortization of Debt Discouwnt
eznd oxpense

T a0 kb ad W KT BR

3 265.80. 3 822.48 3,117 .74
202.50 115.50

z.sv,,:z.so.oo: 19, 054,68
6,284.78:  4,094.95

-~ 658u51b£;i;
25, 459.76=  27.043.09

Total Teductione 25,201.61
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Amount aveilable Lor de- . : a
proecistion, dividen&s, etc.:* 9 375 60‘ 181;950.66’: 13,012.49

Loas

In Exhibit "C™ attached to the emended petition

rerein, spplicent reporte that from Mey 1, 1915 to August 31, 1917
it bes expended for additions and betterments the sum of $215',‘454.02. ,
This expenditure inecludes $12,177.88 for o new gas holder. Ir
Sx¥hibit "D™ etteched to the smended petition herein, applicant es-
timetes thet it will heve to expend $569,930.37 additional to complete
the holder, meking s totel expexnditure of {72,108.25. I believe
that the proceeds realized from the sale of the bonds herein au=
thorized to be issued should be used by spplicsat to reimdurse its
treacury for income expended or to pey indebtedness incurred for the
prrpoge of bullding its new gas holder. Beczuse of thls




conclusion 1t becomes ummecessary to anslyze applicantts caj»ital
expenditures from May 1, 1915 to August 31, 1917, noxr is it necessery
to consider the protosft £iled by R. W. Xelly.

He admits that the company 43 in need of mdditional
holder capescity and raises no objJection to the use of the proceeds
from the sale of the £904000.00 of bonds for thst purposes.

I herewith submit thé following form of 'Order:- |

ECONOMIC GAS CQIPANY having spplied to the Railroed
Commission for authority to issue $90,;000.00 of bonds, ’a hearing
having been held, and the Railroed Commission being of the opinion
that the money, property or labor to be procured or vpeid Lor by
suckh issue is ressopadly required for the purpose or purposes s;éeci-
fied in the order aud thet sxch purpose or puz;poees are not in
whole or in pert reasonmsbly chargesble to operating oxpemses oxr %o
income |

I? IS ZZREEY ORDERRED that Economic Gss Company bde,
and it is bereby, gremted authority to Lssue $90,000.00 face value
of {ts Tirst Mortgage 5 Por Cent Gold Bonds, paysble December IZl,
1939, subject to the following conditions:-

l.~The bonds heroin amthorized to ve issumed
shall be £o0ld by epplicsnt Tor mot less than 83-1/3 per

cent of their face va:!.ue, »lus gcerued interest.

2.,~The proceeds realized from the sale of the
ponds shall be used by applicant to reimdburse its tresswry
for imcome exponded or to pay indebtedness incurred for the

purpose of constructing the gs.s bolder referred t0 in Ex=-

bibit D" attecksd to the amended petition herein.




Je~Leonomic Gas Company shall keep soparate,
true and accurste accounts showing the receipt and appli-
cation in detsil of the proceeds of the sele of the bonds
herein authorized to be issued; and on or before the twenty-'
fifth day of each month the company s8kall meke verified re-
ports to the Reilroad Commissior stating the sale or szles
of seid bonds during the preceding montk, the terms e.ixd
conditions of the sale, ‘aﬁe moneys realized thorefrom, and
the use 2nd application of such moneys, all Iin sccordance
withk this Commission’s General Order No. 24, walch oxder,

ix so fer as applicable, is mede a part of thls ordor.

4o=The authority herein granted shall not become
effectivo until epplicant has paid the fee prescribed by
the Public Uiilitles Ahct.

S5.-The suthority herein grented shell spply oxuly

to cuch bonds as mey be Lssued on or before December IIL,

1918.

The foregoing Opinion and Order are };.ereby approved
and ordered Tiled at the Opinion &nd Ordexr of the Rail:oa,d. Com=
nﬁs.sion of tae State of Califorxis. .

Dated st San Prencisco, Celifornis, this 2 j"‘/ﬁ

dsy of Yey, 1918.
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