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.Decision 10. ___ • 

----00000.----

In the ~tter of the Reorganization of ) 
:NOR~E'ERN ELECTRIC RAI:tWAY COlO.>,AEY, e. ) 
eorporation. ~ORTE:ERN :ELBCZtIC COMl>.ANY, } 
a corporation, :NOR~:a:ERN. Fe"'$CmIC RJ:I.LWAY ) 
COMPAlY-MA..~VI:r.:r.z AJD COLUSA ~CR, e. ) 
corporation, a.nd SAC~~O ANJ) WOODLAND ) 
RAILROAD COMPANY t a eorporat10n,. and of ) 
the app11oa.tion for s.uthor!ty to trtms- } 
fer t~& propertios of the last-mentioned } 
eorpora.t1ons to e. new eorporation a:a.d for} 
perm1s.s1on to l.ss.uo stocks and bonds of ) 
tho sa1d new corporat1on. } 

A"Cp~1C8.t1on 
Number 
1933. 

- - ~ -- -- - - - ~ ~ ~ - ~ 

~.~.C. Gregor~ snd GooU'ellow, :Eels. Moore & ornek for· 
ra.11way oompa:n19S; . 

FrSllk :0. :Ma.d1son, O.K. Cusb.1ng, ~.S..: Eeller and Ws.l ter J). 
Manstieldfor the reorganization cOmmittee; 

Aaron L. Ss.piro· for A. :s.oxmlloim. et al; 
C.F. Humphrey for certa1n creditors; 
E:1ram. Joh:leon, Jr.,.· for Mrs. A.A.. :DeL1gne. 

·~TOB ~il:ld GORDON, COmmissioners. 

0. ~. I N ION. 

~s s.pp11es.t1on inv()lves tho saJ.e and transfer of the 

so-called :Northern :ElectriC: Railway :propert1e& o;perated by Jobn ~. . . , 
Coghlan, reoeiver, to a new corporatioll! and. the '1s.sue of S~()¢'k3 and 

bonds b~ sa1d new corporation t~ pa~ for .said properties, to payre-

orga.n1zation expenses. and for such other purposes '8.S the Rs.1lro$.d Oom-· 

mission m47 authorize. 
On .October 5, 19l4,. the :District CO'lll"t of ·"tbe ~ted . . . 

States. :aorthernl):1,str1et ot california, 1~ response t().$. :B11l.·of 

Compla1nt filed ~y General Rs.11w~ SignaJ. Compan1. a. New York oo%'-.. . ' . '.' " . 
pora.t1on. appOinted John J? coghlan receiver of a.l.l the proport1ea 

. . " . . . . . ., . , 

of the Northern El.eotr1c Railway Company and. directed l:l1m. to take. 
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· . 

poesese1on,of manege and operate tDO properties. On Mctroh. 1, 1.9l5,. 

'C:pon 8. petition tUed by the Secre:ro.ento and 1Uoodlend :Railroad Comp~.::n7. 

l1.orthe:rn ~lee:tr1¢ Ral1way Comp$JlZ"-Msrya.V1:.le £.Jl~ C:olusa :are.nc~ ::tor-

thorn :Realty' C~Pe.n1 :lnd Saersmento .~o:rm1n8J. Comp.l3.ny, the CO'ttt"t made 

its order extending the reeeivership to all of the propert.1ec of the 

,et1t1on1ng corporations. on or t.l.bout April 16, 1918,' the SOtt.th-

ern I>iV1s.1on ot the United Ststes J)istr1e,t· Court tor the :Northern 

Di&tr1ot of C$.lifo,rnia ordered all of the prop&rt1es' of the s£'ore-

ment1one~ r~llwey companies to be sold. For a description ot the 

pr~rt1e8 to be sold and transferred reference is hore made to th$ 
,. 

deeree of foreclosure filed in this proceed-ing s.D.d IOe.rked wAppl1-

es.nt8:~. :Exh1b1 t Xo. 12w. ~e aale o~ the properties is' to ooeur on 

May 28, 1918. ~e Co'ttl:'t- Me :fixed the "upset price" a.t $lp'7S0~·OOO. 

T".c.e Court in its deereo- of foreel.oSilrG calls attention to the fact 

that the propertiee deser1bed in Articlo XIV of the decree have 

'been operated as So unitery system, that oo:rta1n of the :rl~lros.t1 

c:otnpe.nies own :0.0 equipment, t::a.at sa;1d properties are indivisible and 

of -such eo :o.e.ture and. are :::0 81 tus.ted the.t the same should be sold 

" e.s sn entirety. ";;e $%"0 fully in accord with the c.eo:ree of th& 

Court 1::. this re gard and expect the new e.o:'poro. tion ,to acqlQ.ire elJ. 
, 

of the re11way properties now in possession of ~d oper~tedby John 2. 

Cog:b.lan e.s receiver. The test1moll1 1n this proceed.ing shows tbat 

this will be done ~d t~t the proporties now owned by four or more 

o:orpO~tiol1S W1l1 her.e!:.fter be owned o.nd ol'eretod by .Q. e1ngle eor-

porat:ton. 
~e reoreanizo.tion committoo ~ieh has prepared the 

"Amended ~orthern ~loetrie ~eor~n1zo.tion Agreement~7 s copy of whioh 

has boen filed in this proceed.ing, cOlltelIl.l)ls.t~3 soqu1r1ng the' pro-
ring 

pertie,s at the toreelo3Ul"e 3a.le s.nd trtulsfer/tlle snme to a. new eor-

~o:r~tion. The ~ended sgroemont providos that the. new corporo.t1~ 

will not a.ssume tl'fJ:1 of tb.e 1ndebtedncee- of the ;!?ree-ent comp8.Zl1e~. 
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~e new oOX'lJore.tion is to havo :ul eutJlorized. stool: issue 0'£ $5"~·200,OOO. 

_divided into $1~~902"~200 of G% non-otzmul.c.tivo first preferred., $957';800. 

of 6% non-c'tOZlw.£l,tive second. :pre!erre~ and. $2'~340 ,;"000'. of eommO:t. In 

&dd1tion, the new corporation is to have en authorized ~ Zo-1esr bond 
~e$Ue of $5 ... 500~'OOO'. d.ividod. into $2',012"~'400. of Class: '/fA.". $95~~200. , 

of Class ~B", $1,2:68,200 of 01$06$ "0:" $nd $l,268;200. of Cle-ss ~" 

'bonde. Tho 1nt&rest on C~3& ~A~ bonde 13 to be a fixed. eharg~ on 

en~ after July 1, 19l7; on Class "B" bonds on and ~~ter July 1, 1919; 

on Class "0" on SZld after J'OJ.y 1, 1922 sno. on Class ":D" on ana. after 

J~y 1, ~927. :Beoa.use of the d.eley 1n putt1%lg the tJmended reorgsn1zs-

t10n :plan into etfeet. Cl~ss nA" 'bonds Will bear" interest from July 1, 

19l5. Interest on moneys :paid in for Claes "A" bonds ~rior to July 1, 

1918 will be paid by 1nte:re st checks. .AJ.l claesEls of bond.e are to 

be on an e~l fcottng as to lien and. soeur1ty. 
Clc.ss "J".Tf' 'bonds are offored to such owners and holder3 

of bonds,as agre~ to the amended reor~nizet1on ?l~n," 1ssu&d by 

Norther.c Zleetrie CompaJ:.Y. SlJ.crsmento o.nd ":ood.land ~Uroad. Compe.ny 

and Northern Electric ~llway Company-~rysv111e and ColuseBrsnoh? 

ilereinefter reforred to e.s the 'll:1d.~=ly1ng bondholders; to O~'llO:re e.nd 

holders o~ 'bolla.2 issued by l~o::thorn Electric :RallWo.y CoDlprulY, herein-

e~ter roferred. to as the overlying bondllolders', and to the O'mlers 

and hol~ers of 3-yo~:r: eecured gold notes. ?or each $158.00 paid by 

tho underlying bondholders,_ thoy will roeeive $Z~Q.OCf~ce ~2~ of 

,Cle.es ".l.'" bond.s; for eaeh $26.00 pe.id by the overlYing bO%l.d.b.oldere, 

they will receive $52.00 !ace value of Clae~ "A~ bon~s and ~oreech 

$17.54 pa1d by the owners of 3-yea.%' gold notes, they will receive 

$34.68 '£e.ce vc.lue of Cl$.3$ "Aft bonds •. In addltion to the 'Os~nt of 
cash bond~ must 'be surrend.ered in accordance wi th the ."l-::.n. " 

~e ~&nded. reorg~ization plan fu:ther ~~ov1dcz" tbst 

the C'lc.sse& 0"£" ":6", "e" QJld ":0'" 'bond.S and the first pro:f'crro<l stock 

of t:i:.e new corpora.tion shell be allottee. e.:ppro,.~ml),te~Y' :f'ivo-s.ixths' 

to the underly1ng 'bon~lolders and one-siXth to the overlY1ng,bo~~" 

holdere. " ~e socond preferred stook shall be e.l:t.ott~d. to·· tho 
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overlying bondholde,rs. O~ tho common stock, apprO:d.metely ~,3.00~OOO 

per value .shall be allottea to tho ovsr111ng bon~olders and an e-

SJllount EI qual to 30 per cent o! the unSGC'l.U"od. notes. end. cl~ depOS1-

t~d with the reor~-n1z~tion oo~ttee s~ll bs ello~ted to the un-

secured creaitoro. Clc.aSGS "B"; "'0:'" and "1>" bonae CJld. preferred 

and. common etock dietr1buted to the underl;;1ng and o"lerlYing bond-

hold.ers shall 'be held 1n the same manner 8lld. for the stune pu:rpooee 1n 

ownership or in pledge as the present bonds to be exch:lnsed tb.~refo:-
sre nor. held. 

~or ese~ ~~~OOO.o~ un~erly~nebond eepoe1ted~ tto new 

corp~st1on ~ould issue: 

Cls~s ~~ Eonds or perti¢ipation oertificates in the ~ of ¢l50.00 
C1S8S "en' Bonds or po.rt1cips.t1on oert1f1ca.toe. in the $'Ilm of ZOO.OO 
Clsss "D" :Bonds or pa.rticipation cer'tit1ol,l.tez 1n the eton o:Z ZOO,.OO 
First ?re!erred. Stock or eerip of the ~arv&luo of •••••••• 300.00 

Tot~l •••••••••• 850.00 

For each $l~,OOO.OO· overlying bond. deposited., the nevt 

eo~or~tio~ would iS8ue: 

Cl:.es ":3'" Bonde or pa:r'c1ci;pation e~:rt1fieateo in the stun o! ~' 24.35 
Clese "C'" ~onds or p~:rtic1p&tion co:rtificates in tho e~ of 32.46 
Class ftDTt 3¢~ds or participation oertificates in t~e e~ of 32.46 
J'1rst2referrod Stock or ser1, of tho par ve.~ue of .......... 48.67 
Seoond Preferred Stock Or Se:r1p ot the ,ar value o! ••••••• 147.08 
Comma: Stock or ~e:r11' of tho po.r vc.lue of .................. 207.30 

~",-oI._"I 
~v~ . •••••••••• 492..32 

Fo:r each $500.00 3-r~sr gold note, o~ No:rthern 3leetric 

3c.11wsy Company de:poei ted., the new cor:>o~t1on would. issue: 

C~se "3'" 20nde or participation ce:rtificates in·the sum o~ $ 32.46 
Cle.ss "C'" :BondS or parttc1pat1on certifics.tes in the Stull. 0:£ ~3.28 
Class: "1)'" :Sond-s or pe.rtie1po.t1on, c.orti~iC!l.te$. in the S'CIIl 0:£ 4Z.2S. 
?irst ?refo'rred. ~tock or .scrip- of the.pe.X' value of •••••••• 64.90 
Second P'X'e:fe~:rcd. Stook or se:rip, of the :par va.lne o.'~ ' ••••• .;. 190.10 
COD:mon stock or ccrip of the :?e.:r value O~.''' •. ''.'''' ••• ''''..... 210.40. 

, ',;rota:!. '~~'.... ..... 656.42 . . 

I:l 3te.a!. tion, the' new eo~o:re. tion would. '1ssu& to the 
I 

hold.ers of -:msec"ll"od. notes of and ole.1me againSt the 'orthern Elee- . 

~r1c Rsilwe.y Company COItmon stock" ()qil8l in amount to 30 :per cent 

of the fac'e value o~ the u.ns,ec:ured· notes or cl8.imS deposited. under the 
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amend.ed reorgan1zation plsn. 

In the supplemental :petition filed AprU 30, 1.9J.S. 1:0. 

tAe above entitled matter, applicants re~ort that the foll~.ng per-

centages of the total indebtedness b.e16. 'by seeured and. 'l.lJ:lSE)eured 

creditors ref~rred to ~ the amonded plan have eesentod to s~id plan: 
of Chico Electric Bn1lway Cocp~ 

bondJ1olders.; 
of Ncrtharn Elootric Co1Jl!)c.~ 

b olldholders.; 
of Northorn Elcctrie'~~llway 

C~$nY bondholders; 
o'l .8e.eramento and. 7:oodland ~llroa.d 

. Company bo~~old.or8;· 

(a )-89.50 per c.ent in. e.mOtlllt 

(b)-96.47 per cent ~ amount 

(c)-Sl.69 p~r cent in amo~t 

(')-~4.26 per ce~t in smo~t 

(e) .... 95.46 :ger e:ent in amount 

(f)-95·.55 :per cent 1n amount 

(g)-9'o.as per cent in amount 

of Northern Eleetric ~i1wsy ~an~­
~sV1l1e & COluae.:Branch "bon4hol.ders. 

of ~orther.n ~ee:t~1e ~ilw$y C¢mpanr . 
three yesr seeuredgold noteholders; 

of 'Wlsoc'tU"o'd.· ereM to~s. .. 

~e decreo of foreelosure directs the reorganization 

eomm1~t~e to hold the $mended plan open ~til the date of ~he confi~ 

tio::. of the stlle of the prO)?ertie$~. in ord$:t"' tllAt any "oonf!b.ol~er ~ note-

holder, c:r~d1 tor or o,ther person specifiea. 1:0. tho plan my deposit 

his seeur1 tiea or eJ.!lime a.ga.1net the companies mentioned 1n the 1lmend-

ad plan and beeome a party to the ~ended plsn of reorgcn1zation by 

~ceept1ng and eomply1:lg m.th the terms of said amended :p1&n to the, 

seme effect as though he bed essented thereto and. become ~ party there-

to within the t~a originally ~ted there~n. 
~he teetimo~ sAowe outstanding bonde. Z-year gold 

notes end. claimS e$, fo·llows:.-

30:lds: Chico- Electric Be.ilway Compeny ....................... ".$ , :14';000';00 
I'ortb.ern Electric Compc.ny ................................ 3~770';."OOO.OO 
Saeramento & ~oodl&nd E$1lxoad Co~any •••••••••••• 7.50~OOO~00 
Northern Eleetr~c.~il\1$y Com~any-~3v111e & 

Colusa ::arsncll •••••••••••••••••••••••••••••• 750,.000.00 
Sae:rsmento Te:rm1na.l Com:s>r.t.nY .................................. 150.000.00, 
l'!"orthern Electrie ~:tlw::.y company ......................... 6,.256.000 .. 00 

Zaree Year Secured Gold Notes: Northern Electric 
Railway ~o:tlpeny ............................ 19l:,.000.OO 

u.nse~red Uotee and Cl~im8:. Nortnern Electrie Bs11way 
c.ompe,~ •• .,.................................... 2:.939.'".329.82 

Z'.c.e pe.~Gnt of tho Chico .Electric I.l.nd Sscremento ~om1:c!\1 "bonds is 
taken ca.re of by the deeree of fo:r-eclets:tlrEl'. 
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~ablc Number ftI~ folloWine JAOWe how the stocks ~~ 

bonds of the new corporation would be dietributed asSttm1ng thct al~ 

the ownors and holders of bonds,-oxcept ChicO' Zloctric and. S~era.­

mento Term1:l.~l box:.d.hold.ers,- the holders of the three '!lee: eec:ured. 

gold notes and of ~he ~eeured ~otes ~d claimS, dopoSit their' 

securities a.nd comply with the terms o.nd. conditions of the amended. 
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'STA','UJENT 

't A 8 L E - ............. 
SHOWING DIS·ffiI3'J~·t('tt7 or f,OU['\S IND' sroCf: OF CORronA'noN 'l'O DE roRllED 

OINfais 1}:1) HOLDF.R8 or BONDS, OOLD !\O~'ES ~tt) U~Sr.(,:lIR)'~D liO'lIS AND 

------- - ~ N U M a'£ RON E 

;~~~n_'R ~~TJ~8 0 . 
CLA1VS. 01 rRtS):N'r COIlPAlurs , tlOIlJ!I'&.N! R.,R,S< TN'!! RA'I LI A't Os YSiEII ~B Burli 1:0 

APPROVE IJUUDUl Rrt)ROANJEATION PLAN. 
< 

'l'HAT AtL OF 'THt 

r~ 
<..0 
F-.{ 
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I Uan:e of . IOold Notts andt P .. ylten~: 80nde to ht hsued bv new C.9J'p~ratlOn . . I, ~j$S~-iL~!_J~!2~_Jl.i .. P~Y_~!':F.or!~11!2, I . \'OTAL : 
I Pr.sent ISBulr.g IUnuour.d t tor I , __________ .~ ___ ... ___ :..r__., .. ____ .---"- . . I. '.. I FONDS , 
I (JolnI*ny IOlah'jJ Now I Ola88 "A" 1-·Oi~ft8---'i--ciaeJ8·-·-i .. - me8-.. ·-.. Z--0)i88.,~i~T~~·t~): ~'rret ... ---.. -i-..... Second~i .. -.. ..,--...... --.,-i--: .. --~·-~""'""I AND I 

. , I Ouet5.ndlr.g I Bondi I "A" I "Bit I at" I hOt! I '1 I Preterr.d • Preferredl \C'rrr.on 1 lOt. a 1 I STOOK I _____ ._~!~~~~~~_~~& .. _~ .. -_.--_u: __ ._~_-.~ .. __ .. : ...... -----:.---.. --... -*-:--------·:~·--~-;---------~-·:-~--~&&t:-~--~~ .. ;------···~-!-7----~-:~---~---;--------~-: 
.!Torthern Eleotrlc Cornpanyll 8,770,000.0011 595,660.00.41,191,320..00: 1565,600.001' 754,000.00.. '154,00.0.00"3,264 ,82Q.poat1,lSl, tOO. OOt. ...... ... ..- .t1,131, 000. OO.t., '95,820.001 
I. I I • I , I I - {I -.- I I I I 
a8!lorancnto and "'oOdland I I t I I 1 I . I .. '. I I : • t 

Railroad Co~pany t ~50,OOO.OOI 118,500.001 237,0Q~.OOI 112,500,~OI 150,000.00: 150,000.001 64.,500.00z 225,OOO~OOI I -- t 225,000.001 874,500,001 
f ., I' It' I t I r I 
.llorthern Eleo{rlc Ry. eej.:! I I" .' t I I I .: 1 I : I • I 
1 Ilarysville! Colusa Br., '150,000.00: 118,500.00: 237,00{>.00: lla,500~OOI 150,OQO.OOt 150,000..001 6'9,500.~0~t 225,000.001 _.. I 22S,OOO.oOI 67.,500.001 
I t ~ I : I : t - ': ! I·. 1 : II 
;Northern Eleotrlc Ry. Co., 6,256,OOO'.OOt 162,~56.00t 32a , S12.UOI 152,333.'01 803,069.'161 203,0'69.761 883,785,)21 304,470.521 920,lSa.48 t l.,I.".86S.eQ 2,521,480.801 3,405,2&5.~2t 
tIl It' I 1·1 .• 1 : I 
I ... , 1: I til I t 1 
l'nmEE YEAR OOL~:HOTl8t I EtJ' "'!.~·~t. : It: -' ,I 1 . ' : 'I :.! ,: 
1 Nol"therr'-ETectrlcRy"i'-"Co!' 1 l~l ;000. oOli • ~: ~ ,62S. 8Sr 13,247.761 6,199.861 8,266.4&: : 8 ,e$6·~.4f}1 35,990.$81 12,395; tJ,r' 37,455.101 52, '192. 40: 102,643.401 138 ,E2S. eth 
I I I : I I .. I - t J I -,I I 1 I I 
* 1 I : It: I : t I I 1 I 
I UNSECURED OLAI )'(SI I· I , I ., ~ t I I ! I I , I 
I R'Oi-t'hirnu gre·o1i:(.i Ry~ Co. 1...!J.!9..~,.~Jj.._~t __ ~~u •• ..:-L~ ...... ~": ___ .u .. _t_ ........ ~~ •• >4 __ I __ ~:'_,~",_.c}N ____ ':"! N __ 'k~ t_~ ___ ... -:~u ..... }. ______ .-.": ....... } ru ___ ":.": .-~.~ .a .... _~V...1.1J.l! ... ~!!_~_~~h.79.8~_92.=_. 881I.t~~?~.: 
t r . I I 1 : I I I I Itt :, 
I 'fehl tr~" Outttandlng andt : I I a I . I. . I . . : .. ' : . . I. : ..: 

to be. t S8U$n 1 ... 14 ,~5~&.Ja~~._8!:..l..,O.~.1 J O.1~;8!I .... !,~~S.I.~.t~_!.'l!tu9..41..9}.t.~lt_~1..2J!J.aJ.& •• M:~_6_~",.~3~ .24:. 5 ,48.3,,58i .• !.Q'_ ~,89J ,~75.jjJ. ~57 J58.7_._5~.:..£'~~};'L4_5.~~~ _§--L.f!.;~6-'~ .. ~!.1.tt.~~a!!.~,.~~ • ..!!t 
I: I I : I . : . 'I ,-l . t: :. -: . ! : 

,Unissued ~ _. I 8,5aO.24: 2,166,541 2,863.'161 ;8;868,761 16,414.30: ')3?4.56: 21t.42: 108,539.s.:-.: 113,076.861 129,491.161 
1 1 I I: : I I t I 

,t TO~lll Author! aed Stook I II tIt I t 
I I 'en d Bonde of Nell ('orp!) I I I I 1 I It.: : t. _. . t I 

I ration I I I 2 012 400.00. 951,200.001 1,269,200.00. 1,268,200.001 5,500,000.001 1,902,200.001 957,800.0012,340.000,001 5,200,000.00:10,200,000.001 
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· ~abl& :Number 'lrI" zhowa the. t if all tho bonds end ~b.e 

throe year secured. gold. notes. of the present comp~niee we,re de,pos1~ 

ted and the holders tller~ o! complied With th() smend-ed plen, the, 

corporation wo~d 'realize $l~004~151.8a from the issue of ClaZs "A~ 

bonds. 'Up to '!JAY' 15, 1918,; the omount ot 3oetlr~t1es d.eposited ea.l1 

:ror the issue 0-£ ~'"l~SSJ.i474.20 of Cl~~s 'rt A." bende frem which the, 

company- Will reDo11ze ~940~737.J.O. 

~ro~oeea to ~ay:-

~t of theee proeeedz, it is 

Ca; .. -Reor&r.e.niz8.tion ~ipenees:; 
Incurro[ or to be iricurred, appro~~tel~ •••••• $ 50;000.00 
Secretary and Rsorganiz~tien Committee ••••••••• 22.500.00 
A.ttorneys' for Comd.ttee ................................. 25.000.00 
Drgen1zat1oll of new CODll>8.IlY o.nd. expenses in-

cidental thereto includ.ing liconse, stamp 
and t.r-.l;.%l.sfer te!':e:3, e 8 t ima te d.,. ............. e- e • • .. 30;'000.00 

!lep 0.$1 tar 10 S ..... .. .. .. .. .. .. .. .. .. .. • • .. .. • .. .. • .. • • .. .. • • • ... • • • • l5 , '000'.00 
Su'b-~otal ............... $142",;500.00 

Fece of Attorne~B for ~rust~es ••••••••••••••••• 
ZO pay Sacrs.:nento 'rerm1nal Compe.ny 'bon~.e a:ld 

EtC c:t:'Ue:. ill. tare e t ., ............................ . 
~o pay Vallejo, Commere1el ~. note seeured 

5,000.00 
50,000·.00 
lSpOOO.OO 
18,000.00 

182~OOO.OO 

'by mortgage................................... 14,710.48-
~o pay Chico ~leetr1c Rs1J.way Company bonde ••••. S,OOO.OO 

, "la§5110 48 ,~ . 
Cc).-~o hr Bondholdel'c not joining 1n the ?la!l:....... 87 ~ 731..49 

(d).-~o ~ay ~tereet on Class wAw bo~ds ~rom 
A:e,ril I, 1918 to July 1, 1918, ............. .... ••• 25,000.00 

Grand. 'l!otcl. ••• ~ ....... $5so~c941. 97 
'- ' . 

Deduet1~e f:oo. the $550~·941.97 "the ·$204,7l0.48 which. 

the Distric.t Cotzrt ordered to. be oxpended to 1'e.:1 the S8.eramento 

~er.minal Company bends and accrued intereet t~eon, the Chico El~c­

tric Ra11way Company bond~ and the note held by the Vallejo Commer-

cial ~~ lea-vee $346,.231.49.. Were ell tile bondhold.ers to. join 

in the emended. :plan the $346;231.-1:9 v:ould be ftz.rther re·dueed b:1 tho 

sum o:! $87,731.49,,' the amount which it ie es·t1me.ted e.t present bae 

s. 



. , ;0 be paid to non-assent1ng bondholders, or to $258,500.00. fhe ~ 
. ".,/ 

terest estimated a.t $25,000.00 on Class WA" bond.s, from. April l~ 1918 to 
. . 

~ul:1 1, 1.918, should be po.1d ou.t of the current aseets turned over to 

the new oorporat1on bZ"'the receiver, les:v1ng ~3,500.00 Wh&t may 'be 

termed reorganizAtion expenses to be pa1d~rom the proeeeds of Class 1f J." 

bonds. ~e e~1dence does not show t~t ;he reorgan1z&tion exponsee are 
unrea.sonablo, but we believe that they should be amortized, 88 1n the 

ease of the reorgs.n1zation of Peoples Water Compan7 (Decision litUllber 
" 4034. da.ted J:anua.ry 20. 1.917. Vol. 12. Opin1ons s.nd Orders of tho'Ra11-

roed Commission 0'£ C:8.l.1:forn1&11 pg. 323·). 

, ~e proeoeds from c.l.s.Ss. "A"bonds rema.1l:l12lg after the pa,;,-

ment of reorga.n1zation eXpenses, OO'llrt :fees" trus~es' :f!'eo8 and foroclo-

sure expenses, it is proposed to expend for the acqUisition o~ propert7 
~ . 

and the eonstruction ot improvements, additions and bettermonts. ~ 

evidence does. not shOW' for what specific. purposes the moneys W111. 'be 

expended. ~he order Will. ~herefore, px:oV1de tb.s.t the expenditures 

sbAll be incurred onl.3' -[or such purposes as the Ra1Jr0a4. Comm1s81on mtJ,"$' 

author1ze:~n a supplemental order herein. 
~e Engineering Department o! the Railroad Commission 

est~ted the reproduction eost of the Eorthern Zlectr1c propert1ee &t 

$10,324,788.00 and the reproduction eost leee depreoiation at 

A.S. X1.bbe,. consulting eng1neer 'for appli.cants. est1-

mates the reproduction cost of the ~roperties at a~o%1~tely 
$ll.OOO,OOO.OO and the reproduction cost ~es~ depreciat10n at appro~­

ma.tel:r $10,000,-000 ... 00. :tnasx:l.uch as the amended reorga.n1za.tion plan 

proVides for an issue of $5,200,000.00" of atoek and $5 • .5~(),OOO.OO o~ . 
, 

bonds, the ca.pi taJ.1z-;:t10n :!tropo,sed can not be hold 'WlX'e&sonabl&" pro-

vided thE» property can susta.1n the "bond issue. 
A. Se.piro, representing A. :SollXlheim, et e.l. ob~eot8 

, . . . ' 

to' the amended reorganization plan on the gr~ th&~ 1tprovides 

:for the issue of four elassea of bonds. that it call.s ~or an exco8a1.Ve. 
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bond issue and vests the contro·l of the new e:orporation in the bozicI;-

holders rather than in the ato¢kho~dera through a. voting t:rust and 

other e:rrs:c.gemonts .• As Illrae.dy pointod 'ou.t, the foUl" claseeg of 

bo~~s are on an e~ual foot inS' eo fer ae eeourity 13 ~oneerned and 
differ only as to tho date on whicA the interest becomes & fiXed 

eb.a.rge. Z'.Ile :1.nt~~rest on Cl.a.ee "B" 'bonds becomes So :f1..-cod eM'rea on 

JulY' 1. 1919; on Class ~C" bonde on July 1,. 1922: and. on C!SS6 ~" 

bonds on July 1, 1927. The issue o! bonde in classes or eeries is 

not unusual and does· not of necessit~ l~d to confuo1o~. We cer-
tainly ~ot essume that an ~veetor will purc~se securities without 

some invest1go.t10tl. :lnd. believe that eo ceosucl :Ul.ves.tiga.tion would 

reve~ the distinction between the classes of bonde Whioh it 18 hero 

proposed to iezue. .1 

:rtr:. SCj?iro further contends t:hat the earnings 0:£ tho. , 

Sorthern Electric properties are 1nadeque.te to e:;:rr~ a $5,.50o-~·000.oo 

bo.nd issue. Assuming t:o.o.t Sill of the bonde ere issuec. the :tnteres~ 

requirements of the new co~oretion will oe:-

Interest payment ,Jc.::l.ue.ry l, 1919 .-: •••••••••••••••••• $50,3l0 .. O' 
I:lterest pa:yme:a.t. July 1, 1919 ••• .: ...................... 5O~~·0.OO 
!:terest ~~yment for yoare from July 1" 1919 to 

July 1 ... · 1922 .......................... oo.oo ••••• 148:,;180.00 
Interest. p$ym~nt for years from July 1, 1922 to ' ' 

July l" 1927 ...................................... 211.590.00: 
I:a.terest payment for years. after July 1" ~927 ••••••• 275,.000.00 

For the ye~r ending ~cember 51" 1917. t~e receiver tor 

the Northern Eleetric prope.rties repl>rted. revenues and.. eXJ?enses. as. 

!o11oVlz:-

Gross :Earn1:l.g~ .......................... oo .~~OOO·" 79'2 .. 00 
Opor~t1ng Expe:lses. •••• ........... '. 776,'007.70 
Net ~cre.t1ng ;aovenue ............ 2!u~7S5 .. 10 
L-ees Taxes ....................... 45,09'l.37 
Net Income eveilable for intorest 

J.; or other charges .............. ..,; 179i693;.73 

J..' S. Xib't>c i:l. appliecnt~s ~i'b1 t ~o.lO estimates. 

that the earnings of the company' Will be more th8.n adeC!,.ue.te to-
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e:a.abl~ it to '!fey ita i:l.terest when th() same beeomee a t1xea. ehsrge. 

R. ,:A:~ Sa.chse. chief engineer for 'the Ee.1lroad Coom1.sa1on, in the 

Commiss1o~TS Exhibit N~. 5. rep~rt& that 1n his o?1n1on the p:r~per­

ties will be able to t~e care of the intereet req'll1remente. at least 

until July 1. 1922, if a normal rate of earn1ng 1neree.se continuEY,e. 

While the eernings o~ these or any other properties cannot be fore-

east With certs.1nty., :1. t ap:peo.:t'~ to us that under an e,f:!:Le1ent and 

energetic menegement. the new eorporat1on should be sble to meet its 

1)roposed 'a:am:zAl 1nte:rest c'b.arge. 

~~ sended.. ple.n provides that the new corporation, 
" ",: the, f1rst year 

sh&ll :have' e board. of d1,reetors conaieti'C.g o! 15 membere~ ¢~ whom, :to':" ... l' 
• -I" , , \ 

~12~; shell be seleeted by the bon~o~ders and 3 by the ,stockholders. 

All the sharee of etock~ except those nG~essary to qU$lify direetore~ 

shell be deposited with the Union ~rust Company of San hsnc1seo 

"OJlder Q. v~S trust agreement, s.aid. agreement to terminate on Jul,. l~ 

1927~ or esrlier if the new ¢orpor~tion should pay interest on all 

of its o:.tsta.ndi.tl.g bond.s at ~b.e rato of 5 per ee%lt per eJlD.'Cm. ~1$ 

errsngoment wUl vest theeontrol. of the new eorpore.'t1on in ,the 

bon~olders. ~e believe that the stockholders should be7e all the 

power and control to which the1r ownership entitles. them.. t;() do 

not beliove that bondholders, eho'llld. be given r-1ghte of eO:ltrol which 

properly b;elo:ag to .stockho-ldere. stockholders ehould n~t be re-

stric:ted in the::'r c om1l1ete enjoyment of· all their 'tlsus.l rights,. 

However, es they baveseen fit to surrender their'rights. tho Com-

m1sc1on ':ehould not 1!lterpoee eny cb jee.t1on.. 

neither the articles of incorporation nor the doed of 

trust of t:!le new oorporat1on he:vo: been filed with the WJro$d Com-

mission. Obviously, no finnlor~~r o~ be ~de $t this t~e in 

thie proceoding. 

propert19s and ind.1c$to 't~e ~'!lm amount of stock and 'bond.s. which 

it will pe~it & new corporation to iseue for the p~oses mentioned 
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he:rei.:l .. a. ::ittpplemGnta.l ,order or orders to be me.de 1I'Aen these matters 

are def~tely presented to the ~lro~d cOcmiss1on. 

rae herem. th submit tho tol~ow1ng form of Order: - ' 
I 

App~1e~t1on having been made to, the Railroad Com-

~$sion for an order authorizing the sale snd t~sfer of the ~or­

them Electric prop()rt1ee c:.bou~ to be sold. at foreclos'!U"G 3$le snd 

for en. order s:.uthor1zing the issue of stocks a.nd. 'bonde. snd. apu'b:'1c 

h&e.r1ng ~v1ng boen hale.; 

IT !S :EIEREBY O?J)E.~, that' whosoever rJJS"1 'be the :P"ClI'-

cbAser of the propert1e,e:. of Northern Electrie COIllpP..nY, NOl'tllorn Zlee-

trio !\$,ilwS.1 Company, SscrCJnento and V:oodle.nd Rs11roe.o. Com:p~, nor-

thorn ~lo,etrie ;?::l.1lway CO:tpen1-~rys.v11le and Coluss :B::-snoh and. 

Ss.ersme:c.to :erminal COml)e.ny~ now in reeoivership and. s.'bout to be 
sold under s. G.eere& of foroclosure, be and the seme is herebY'~ s.u-

t'Aorized to sell, trs.n3ferand. eonve~ all of tho propert1ee, real, 

~ereonal and miXed,de6crib~d in the deoreeof foreclosure - A~pl~­

e.:u:lts7 1:!%hi"o1t ZOe 12 - so purohesoci., to a. eorpo~t1o:c. to be here-

a!tOl" orgc.nizGd, .!lJ:ld.. 6a.id c orpore.t1on, whe:lorgsniz.ed, is hereby o.u-

thor1zod. to $.O'Quil"e ze.id :proporties and. to iszuEI in :payment thero:Zor, 
,.··.other ' 
~d tor such/purposes as the Bn1lroed 'Commission may authorize, 

5 per cent 20-yottr firs·t mortga.go bonds. 1n $Xl. amo·..m.t not to exeee.e. 

$5,.500,000: ... 00 a.nd. eapi tal stook 1n e.n I;.:lount not to excee(t ~,.200;OOC>.OO. 
l'ROVI:DEl)~ that this oner s:o.:al~ Z!~t 'beeome of:teet1ve 

until e s':lp!)lemente.l orci.er ehtJ.ll have been ~d() ,by the Re.ill"oad ,Com-

m1.es1on after thora' he.e 'been :presented. to the Commission. the tu:tme or 

names of the person or p{..rsons who me:y have purcho.sed. za.1d. properties 

at said foreelos1tte sale ,. the artielos of incorporation and trust deed 

of the carpore:t'1on' here8fter' to be organized. to a.eCj.ru.ire ZOoid pl'OptY.l!"t1es,. 
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~ cOtlplete description ot the properties: a.cquirod. at s8,id :torbelostzre 

sale and. to 'be t~..nsir3rred to za,id new eorporet1on, together With a 

statGment ShoWing the 'amount of money rece1vee at the toreeloe~c 
sale. 

P?OV~ED ~UR~~~. thst ~onG of tha ~onoy8 realized 

from Class' "A,ff bond.s s~all be expended unt1l a. s'!l:9plome!ltsl order or· orders 

M.ye been mad.e 'by the Railroad Commission zpeeify1ng the p'!ll')?oses :lor 

~h1ch said moneys mey bo expended. 

PEOVI~~ ""OR~E::R" that this order shall not 'beoome ef-

feotive until 'thore h$a been filed bY's. person or !,~reo:c.a properly 

euthori'zed, s. st~:p':lle. t10n ~o ~~ s,l'proved by the Commission, to. the 

e~~ect, that the reorgan1zct1on expenses will. ~t ~ueh timez
7 

in suoh 

amounts. c.nd in auc~ mantler sa the ~ilroad. CotlDl1.:ilsion may ord.or; 'be 
amortized out of income. 

~Ae forogoing Opinion ~d Order are herob~ approv&d 

a::.c' ordered. tiled as tl:.e Op1n1on and. o::e.er of the ?..a.llroad. Comm1se1o:. 

of the S~t& of' Cal1torn1a. 

'!!J3.Y', 1915 .. 


